IL.

STATE OF HAWAI‘I
DEPARTMENT OF HAWAIIAN HOME LANDS

HAWAIIAN HOMES COMMISSION MEETING/WORKSHOP AGENDA

91-5420 Kapolei Parkway, Kapolei, O‘ahu, Hawai‘i, Interactive Conference Technology
Monday, April 19, 2021, at 9:30 a.m. to be continued, if necessary, on

Tuesday, April 20, 2021, at 9:30 a.m.

Livestream available at www.dhhl hawaii gov/live

Note: Cominission Meeting Packets will be available at dhhl hawaii.gov by Thursday, April 15, 2021.

ORDER OF BUSINESS

A. Roll Call

B. Approval of Agenda

C. Approval of Minutes for March 15 & 16, 2021-Regular, and March 23, 2021-Special

D. Public Testimony on Agendized Items —Written Via weblink only; see information below

ITEMS FOR DECISION MAKING

A. CONSENT AGENDA

Homestead Services Division

D-2
D-3
D-4
D-5
D-7

D-8
D-9
D-10
D-11
D-12

D-13

Ratification of Loan Approvals (see exhibit)

Approval of Consent to Mortgage (see exhibit)

Approval of Streamline Refinance of Loans (see exhibit)

Approval of Homestead Application Transfers / Cancellations (see exhibit)

Approval of Designation of Successors to Leasehold Interest and Designation of Persons
to Receive the Net Proceeds (see exhibit)

Approval of Assignment of Leasehold Interest (see exhibit)

Approval of Amendment of Leasehold Interest (see exhibit)

Approval to Issue Non-Exclusive Licenses for Rooftop Photovoltaic Systems for Certain
Lessees (see exhibit)

Approval of Subdivision Transfer of a Portion of Lease and Amendment, IOANE K.
KUA, Lease No. 1370, Lot No. 152A, Keaukaha, Hawaii

Commission Designation of Successor — FAITH EVALANI FERNANDEZ,
Residential Lease No. 4939, Lot No. 17, Waiakea, Hawaii

Commission Designation of Successor — HINANO H.E. KAWAAUHAU, Residential
Lease No. 7203, Lot No. 108, Kawaihae, Hawaili

Commission Designation of Successor - JONETTE L.F. JONES, Residential Lease
No. 4058, Lot No. UNDV221, Laiopua, Hawaii

Commission Designation of Successor - NATHAN KAHAKULANI YASSO,
Agricultural Lease No. 7912, Lot No. 16, Hoolehua, Molokai

B. REGULAR AGENDA

Office of the Chairman

C-1

Approval of authorization to include seven (7) lots in the Kanehili subdivision located in
Kapolei, Oahu into the Telecommunication Infrastructure Program provided by the
Department of Hawaiian Home Lands. (see exhibit)



II1.

IV.

Land Management Division

F-1  Approval to Amendment of General Lease No. 290, Kapolei Community Development
Corp. (KCDC), East Kapolei, Oahu, TMK (1) 91151002

F-2  Approval to Annual Renewal of Right of Entry Permit(s), Moloka’i Island

F-3  Approval to Amend Right of Entry No. 683, The Kohala Center for fence project and
watershed management, Kawaihae, Hawaii, TMK (3)61003003,016

F-4  Approval to Issue a Right of Entry, Molokai Hunting Club, Hoolehua, Molokai,
TMKSs (2)52002029,053.054; (2)52005019: (2)52011004

ITEMS FOR INFORMATION/DISCUSSION

A. GENERAL AGENDA

Requests to Address the Commission

J-1 Bo Kahui — Housing Issues
J-2 Steven Kaui — Malama Anahola
J-3 Matthew Kakalia — Lease cancelation
J-4 Kekoa Enomoto — Maui/Lanai Mokupuni Council and Paupena CDC
J-5 Blossom Feiteira — Various Maui Concerns
J-6 Liko Wallace — Naiwa Homestead Association
EXECUTIVE SESSION

The Commission anticipates convening an executive meeting pursuant to Section 92-5(a)(3). HRS,
to discuss the acquisition of real property and Section 92-5(a)(4), HRS, to consult with its attorney
on questions and issues pertaining to the Commission’s powers, duties, privileges, immunities, and
liabilities on the following matters:
1. Update on Richard Nelson, Ill et al., v. Hawaiian Homes Commission et al., Civil No.
07-1-1663
2. Potential Land Exchanges and Acquisitions on the island of Oahu.

ITEMS FOR INFORMATION/DISCUSSION
B. WORKSHOPS
Office of the Chairman
C-2  For Information Only — Draft Native Hawaiian Housing Block Grant Annual Housing
Plan 2021-2022
C-3  For Information Only — Update on Activities for the Centennial of the Hawaiian Homes
Commission Act of 1920, as amended
C-4  For Information Only — Update on Moloka‘i NAHASDA projects
Homestead Services Division
D-6  For Information Only — Presentation on Non-Qualified Applicants

Land Development Division

E-1 For Information Only — Molokai Island Capital Improvement Project Updates



Planning Office

G-1  For Information Only - Status Update on Plan Implementation on Moloka’i

G-2  For Information Only - Moloka’i Water Projects and Issues Update

G-3  For Information Only - Status Update on South Moloka’i Shoreline Erosion
Management Plan



STATE OF HAWAI‘I
DEPARTMENT OF HAWAIIAN HOME LANDS

HAWAIIAN HOMES COMMISSION MEETING/WORKSHOP AGENDA

91-5420 Kapolei Parkway, Kapolei, O‘ahu, Hawai‘i, Interactive Conference Technology
Tuesday, April 20, 2021, at 9:30 a.m.

I.  ORDER OF BUSINESS

A. Roll Call
B. Public Testimony on Agendized Items

II. ITEMS FOR INFORMATION/DISCUSSION

Homestead Services Division

D-1 HSD Status Reports
A- Homestead Lease and Application Totals and Monthly Activity Reports
B- Delinquency Report
C- DHHL Guarantees for FHA Construction Loans

Planning Office

G-4 For Information Only — DHHL Grant Program Quarterly Status Update

G-5 For Information Only — Anahola Kuleana Settlement Plan Final
Environmental Assessment Finding of No Significant Impact (FONSI),
District of Kawaihau, Kaua’i TMK (4) 4-4-8-002:001, 003:006, (4) 4-7-
002:004

III.  EXECUTIVE SESSION

The Commission anticipates convening an executive meeting pursuant to Section 92-5(a)(4). HRS,
to consult with its attorney on questions and issues pertaining to the Commission’s powers, duties,
privileges, immunities, and liabilities on the following matters:

1. Impact of postponement of mortgage payments and reduction of interest rate to 4%
2. Update on issues related to Telecommunication and Broadband Services on Hawaiian
Home Lands

3. Legal issues pertaining to unauthorized rental properties on Hawaiian Home Lands
4. Update on Department review of contractor Lyon Associates, Inc. procurement
5. Discussion on frene Sato v. Hawaiian Homes Commission, et al., Civil No. 3CCV-18-

0000071
6. Discussion on Kalima, et al. v. State of Hawai ‘i, Civil No. 99-4771-12

IV.  ANNOUNCEMENTS AND ADJOURNMENT

A. Moloka‘i Community Meeting via Zoom — 6:30 p.m. (see information below)
B. Next Meeting — May 17 & 18, 2021, Interactive Conference Technology
C. Adjournment



“William [, Aila J/ Chairman
Hawaitian Homes Commission

COMMISSION MEMBERS

Randy K. Awo, Maui Zachary Z. Helm, Moloka‘i
Patricia A. Teruya, O*ahu David B. Ka‘apu, West Hawai‘i
Pauline N. Namu‘o, O‘ahu Dennis L. Neves, Kaua‘i
Michael L. Kaleikini, East Hawai’i Russell K. Ka*upu, O ahu

Public testimony can be submitted in writing via the Department of Hawaiian Home Lands website

at https://dhhl.hawaii.cov/hhe/testimonyv/

Livestream available at www.dhhl.hawaii.gov/live
Pursuant to the Governor’s Nineteenth Proclamation Related to the COVID-19 Emergency, Hawai'i

Revised Statutes Chapter 92 regarding public agency meetings and records is currently suspended through
till June 8, 2021 to the extent necessary to enable boards to conduct business without holding meetings
open to the public and to allow state agencies the ability to effectively and efficiently provide emergency

relief and engage in emergency management functions.

Community Meeting Link available via the Department of Hawaiian Home Lands website at
https://dhhl.hawaii.gov/hh¢/2021-hawaiian-homes-commission-meeting-schedule/




ITEM C-1 EXHIBIT

LOTS IN THE KANEHILI SUBDIVISION TO BE INCLUDED IN THE TELECOMMUNICATION
INFRASTRUCTURE PROGRAM PROVIDED BY DHHL

LEASE NO.
11854
11786
11659
11626
11859
11599
11717

LOT NO.
18520
18521
18522
18524
18550

Ul
Ul

AREA

Kanehili, Oahu
Kanehili, Oahu
Kanehili, Oahu
Kanehili, Oahu
Kanehili, Oahu
Kanehili, Oahu
Kanehili, Oahu

ITEM D-2 EXHIBIT

RATIFICATION OF LOAN APPROVALS

LESSEE
ACANG. Kristopher K.
MATSUYAMA, Arron J. L.
MATSUYAMA, Tainato D. K.
NEWHOUSE, Kimberley K.

LEASE NO.
7522
9383
9383
10305

ITEM D-3 EXHIBIT

APPROVAL OF CONSENT TO MORTGAGE

LESSEE
AHMAD, Judith-Theresa M.
ALEJO, Lenora L.
ALVERIO, Joel K. K.,
APELA, Margaret M
AWONG, Darin
BUSTILLOS, Joseph H.
CELEBRADO, Patrick
CEZAR, Dale A. K.
CULLEN, Breland
DE LA NUX, Konaneakamahina Awo
DE LIMA, Lance K.
DE LIMA, Mohala T. G.
ESKARAN, Lavenda I.
FABRAO, Dawn K.
FLORES-IRVINE, John A.
FRAMPTON, Kathleen L.
GASPER, Guy Lee
HERA, Kimberly K.
HO . Lavern
HOOPII, Carrie K.
KAHALEWALI, Joseph K., Jr.
KALAKAU, William K.. IV
KALEIKINI, Melvin K.

LEASE NO.
12592
9667
3805
7271
12769
12270
9773
8413
12465
9930
5274
5274
10962
9820
11790
7528
10271
9544
3968
6296
11243
8774
12780

COM DATE
9/22/2016
2/10/2017
6/28/2017
10/11/2017
8/29/2019
12/2/2006
12/2/2006

AREA
Waiohuli, Maui
Kaniohale, Hawaii
Kaniohale, Hawaii
Waiohuli, Maui

AREA
Kanehili, Oahu
Kawaihae, Hawaii
Nanakuli, Oahu
Nanakuli. Oahu
Maluohai. Oahu
Waiehu 4, Maui
Maluohai, Oahu
Princess Kahanu Estates, Oahu
Kauluokahai, Oahu
Waiehu 3, Maui
Waianae, Oahu
Waianae. Oahu
Lanai. Lanai
Maluohai, QOahu
Kanehili, Oahu
Waiohuli, Maui
Nanakuli, Oahu
Waiehu 2, Maui
Waimanalo, Oahu
Keaukaha. Hawaii
Kakaina, Oahu
Waimanalo, Oahu
Maluohai. Oahu



KALEIOHI, Jason K. 12679 Anahola, Kauai

KALEOHANO, Kupono 4256 Keaukaha, Hawaii
KALILIMOKU, Frederick K. 12467 Kauluokahai, Oahu
KAPAHUA, Joseph C., Jr. 9690 Waianae, Oahu
KE. Bill K. 9421 Kaniohale. Hawaii
KEA . Alexander K., Ir. 12599 Kanehili, Qahu
KEAKEALANI, Roberta K. 9050 Puukapu, Hawaii
KEALOHA-BEAUDET, Claren K. 4964C Waimea, Hawaii
KEAWE, Mitchell, Jr. 12925 Kauluokahai, Oahu
KEKUEWA, Susan R. N. 9877 Maluohai, Oahu
LEE., Dwyle 10206 Kekaha, Kauai
LEE, Herbert A. M. 6357 Kawaihae, Hawaii
LIN KEE-ESPANIOLA, Janna M. 10618 Kalamaula, Molokai
LLANES, Edwina K. 9364 Kaniohale, Hawaii
LOPERFIDO, Desiree S. 11871 Kanehili, Oahu
LOPEZ, Brandon K. 12833 Kauluokahai. Oahu
LUM KING, Mona 12958 Kauluokahai, Oahu
MAHELONA. Nalani R. 6563 Anahola, Kauai
MIGUEL, Clarisa 12924 Kauluokahai, Oahu
MIRANDA, Lee Ann K. K. 12094 Kaupea, Oahu
MIZUKAMI, Yodie N. 8755 Waianae, Oahu
NAIPO, Ramona U. 6201 Panaewa, Hawaii
NEILSON, Davilyn 12341 Kauluokahai, Oahu
NEILSON, Patrick 12341 Kauluokahai, Oahu
PAREDES, Geraldine N. 12037 Kaupea, Oahu
PERRY. Jayna K. K. 2257 Waimanalo, Oahu
PICO, Edwina K. K. 6056 Hoolehua, Molokai
POWELL, Cherish 12927 Kauluokahai, QOahu
RAWLINS, Christopher 11227 Kumuhau, Oahu
TOM, Lizzie P. K. 9866 Maluohai, Oahu
YAMAMOTO., Gavin K. 7186 Kawaihae, Hawaii
YUEN. Daniel C. 12189 Waiehu 4, Maui

ITEM D-4 EXHIBIT
APPROVAL OF STREAMLINE REFINANCE OF LOANS

LESSEE LEASE NO. AREA
KUAHINE, Charles C. K. 5214 Nanakuli, Oahu

ITEM D-5 EXHIBIT
HOMSTEAD APPLICATION TRANSFERS / CANCELLATIONS

APPLICANT AREA
COX, Clarence W., Il Hawaii [W Agr
CROWTON, Shareen S.U. Kauvai IW Agr to Maui [W Agr
FAULKNER, Leialoha Maui IW Agr to Oahu [W Agr
FAULKNER, Leialoha Maui IW Res to Oahu [W Res

KEALA, William Jr. Hawaii IW Agr to Kauai [W Agr



KEALA, William Jr.

KUA. loane K.

LANNING, Kyson M.L.
LEOPOLDO, Debra Ann L.
MILLER, Rose K.I.
MOSES, Mabel K.

PAHIA, Matthew J.K.P.
PURDY, Koapakaonalani K.

TINAO-JOHNSON, Charleen M.A.

VILORIA, Lorraine L.B.

Hawali IW Res to Kauai [W Res

Hawaii [W Res

Maui [W Res to Hawaii IW Res

Hawaii IW Res
Oahu I'W Res
Hawaii [W Res
QOahu [W Res

Hawaii IW Res to Lanai [W Res
Molokai W Res to Maui IW Res

Molokai IW Res

ITEM D-7 EXHIBIT
APPROVAL OF DESIGNATION OF SUCCESSORS TO LEASEHOLD INTEREST AND
DESIGNATION OF PERSONS TO RECEIVE THE NET PROCEEDS

LESSEE LEASE NO. AREA
ALAMA. Williamae H. 3871 Papakolea, Oahu
FUKINO, Julia May K. 5608 Lualualei, Oahu
JACKSON, Caroldean K. 3385 PKE, Oahu
LOW. Janice K. 2287 Waimanalo, Oahu
NAPIHAA, Peter, Sr. 9723 Maluohai, Oahu

APPROVAL OF ASSIGNMENT OF LEASEHOLD INTEREST

ITEM D-8 EXHIBIT

LESSEE LEASE NO. AREA
AIWOHI-ALO, Kainea K. G. 10128 Waiohuli, Maui
FILIMOEATU, Renee-May K. A. 10391 Waiehu Kou Il1, Maui
FILIMOEATU. Viliami M. T. 10466 Waiohuli, Maui
KAUHANE, Paul M. 949 Papakolea, Oahu
LEAQ, Faith L. 949 Papakolea, Oahu
KENUI, Lorraine P. 3744 Paukukalo, Maui
KUAHIWINUI, Eddie K., Jr. 9364 Kaniohale, Hawaii
MADRONA, Teri Lynn M. 12655 Kanehili, Oahu
MADRONA, Clayton F. H. 12655 Kanehili, Oahu
RENAUD, Elizabeth L. K. 12655 Kanehili, Oahu
RANO. Pooui Kinikahikoinoa M. 5428 Paukukalo, Maui
KAMAKA., Richard Nixon N. 3498 Paukukalo. Maui
NAMAUU, Maryann L. 9646 Keaukaha, Hawaii
SILVA, Cecelia M. 12933 Kauluokahai, Oahu
SMITH, Luana Hattie 3039 Waimanalo, Oahu
CUSON, Annie K. 3039 Waimanalo, Oahu
CRABBE, Mark N. 10345 “Waiohuli, Maui
MAIOHA, Eli L. N/ TA Hoolehua, Molokai
PUAOI, William K. 6100 Kalamaula, Molokai
PUAOI, Ernest K. B., Jr. 6100 Kalamaula, Molokai



ITEM D-9 EXHIBIT
APPROVAL OF AMENDMENT OF LEASEHOLD INTEREST

LESSEE LEASE NO. AREA
KAMAKA, Richard Nixon N. 3498 Paukukalo, Maui
KAUHANE, Paul M. 949 Papakolea, Oahu
LEAQ, Faith L. 949 Papakolea, Oahu
LII, Donna D. 3696 Kewalo, Oahu
LOW, Janice K. 2287 Waimanalo. Oahu
MAIOHO, Eli L. N. TA Hoolehua, Molokai
NEWHOUSE, Kimberley K. 10305 Waiohuli. Maui
PUAOI, William K., 6100 Kalamaula, Molokai
AH SAM. Ivan G. 12349 Kanehili, Oahu
RUBIO, lcelynn K. N. 12349 Kanehili, Oahu
SMITH, Luana Hattie 3039 Waimanalo. Oahu
WHITFORD, Elliott K. 11562 Kanehili, Oahu
WHITFORD, Kimberly 11562 Kanehili, Oahu

ITEM D-10 EXHIBIT
APPROVAL TO ISSUE A NON-EXCLUSIVE LICENSE FOR ROOFTOP PHOTOVOLTAIC
SYSTEMS FOR CERTAIN LESSEES

LESSEE LEASE NO. AREA
AIWOHI, Helaman K. 9935 Waiehu 3, Maui
FORSBERG, Doreen N. 12234 Waiehu 4. Maui
HANOHANO. Kaori-Lei K. 7550 Waiohuli, Maui
HIRO, Jacqueline P. 123A Hoolehua, Molokai
KALAHIKI, Daniel K. K. 9510 Waichu 2. Maui
KAPU, Larry K. 5144 Nanakuli. Oahu
SHIM, Timothy Ah-Loe 7686 Waiohuli. Maui

ITEM F-2 EXHIBIT
RIGHT OF ENTRY PERMITS, MOLOKAI ISLAND

NO. | ACRE USE PERMITTEE/ADDRESS TMK l Started
499 | 30.000 | Agricultural Monsanto Hawaii (2) 5-2-011:033 2/1/2005
| 501 | 35.000 | Agricultural | Harry K. & Marlene K. Purdy, IIl | (2) 5-2-007:079 and:080 4/1/2000
498 | 10.860 | Commercial | T2trici0 Jr. & Cora Sanchez, dba (2) 5-2-008:107 8/1/1997
Kalamaula Motors _
504 | 0.975 | Community Molokai Humane Society (2) 5-2-004:052 7/1/2007 |
507 | 0.490 | Community Ahupua'a O Molokai (2) 5-2-030:007 9/1/2003 |
502 | 0.036 Office Bartoers tn Development (2) 5-2-015:053(P) 4/112005 |
Foundation |
" 9370.0 ) Molokai Homestead Livestock (2) 5-2-010:001(P) & (2)
M) gp | Festeu Association 5-2-003 -
. 2) 5-2-001:004 & (2) 5-
3| 78640 | P isty (
50 8.640 astoral Desmund & Christy Manaba 2-001:030 (p) 4/1/2007
*Denotes Beneficiary
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

April 19, 2021

TO: Chairman and Members, Hawaiian Homes Commission
FROM: Paula Aila, Finance & Development Specialist «**"
SUBJECT: Authorization to include lots in the Kanehili subdivision into the Telecommunication

Infrastructure Program provided by the Department of Hawaiian Home Lands. (See Exhibit)

RECOMMENDED MOTION/ACTION

Request authorization to add seven (7) lots in the Kanehili subdivision located in Kapolei, Oahu to the
Payment for Telecommunication Infrastructure Program.

BACKGROUND:

The Telecommunications Infrastructure Program addresses lots in development on the homelands affected
by Sandwich Isle Communications (SIC) inability to pay for trenching and installation of
telecommunication infrastructure costs.

The Program was approved by the Hawaiian Homes Commission on November 19, 2019. The approved
submittal is attached.

It was recently discovered that seven (7) homes being built by Leeward Habitat in the Kanehili subdivision
in Kapolei, Oahu should have been included in the Telecommunication Infrastructure payment program.
The project team managing these seven (7) homes were unaware SIC was no longer covering the
telecommunication infrastructure costs as they had done in the past.

The inclusion of these seven (7) homes will bring the new total of eligible lots to 195.

The following is a list of subdivisions and the number of lots affected by this situation:

Subdivision Area Number of lots
Kakaina Waimanalo, Oahu 45

P1’ilani Mai Ke Kai Anahola, Kauai 22
Keokea-Waiohuli, Maui Kula, Maui 45

Lanai Lanai 16
Ka’uluokaha’l Kapolei, Oahu 23

Kanehili — Habitat (added 3/15/20210 | Kapolei, Oahu 7

Total 195

C-1



EXHIBIT C-1

ITEM C-1 EXHIBIT

LOTS IN THE KANEHILI SUBDIVISION TO BE INCLUDED IN THE TELECOMMUNICATION
INFRASTRUCTURE PROGRAM PROVIDED BY DHHL

LEASE NO. LOT NO. AREA COM DATE
11854 18520 Kanehili, Oahu 9/22/2016
11786 18521 Kanehili, Oahu 2/10/2017
11659 18522 Kanehili, Oahu 6/28/2017
11626 18524 Kanehili, Oahu 10/11/2017
11859 18550 Kanehili, Oahu 8/29/2019
11599 Ul Kanehili, Oahu 12/2/2006

11717 Ul Kanehili, Oahu 12/2/2006



Exhibit C-1

STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

November 18, 2019

TO: Chairman and Members, Hawaiian Homes Commission
FROM: Paula Aila, Finance and Development Specialist
SUBJECT: Authorization to establish limited financing program to cover unanticipated costs

associated with the provision of telecommunication and broadband services for lots offered
between October 8, 2016 and December 31, 2019.

RECOMMENDED MOTION/ACTION

Authorization to Chairman to establish a limited financing program, not to exceed $1,000,000 to assist
lessees in specific subdivisions offered between October 8, 2016 to December 31, 2019, to cover the
unanticipated costs to connect telecommunication services to their homes.

DISCUSSION:
BACKGROUND:

In 1995, the Department of Hawaiian Home Lands issued License No. 372, to Waimana Enterprises, Inc.,
operating as Sandwich Isles Communications (SIC), in perpetuity beginning in May 1, 1995. This license
provided for statewide telecommunication services, both wire and wireless.  Sandwich Isles
Communications first began telecommunications infrastructure installation in the Waimanalo Unit 9
subdivision; under the subject license, SIC funds the materials and installation of underground cabling,
wiring and appurtenances. SIC also began establishing its statewide network of central offices on all
islands.

SIC also funds and provides for connections from pull boxes within the road right of way to houses. Lessees
are responsible to pay for the junction box attached to the home, as well as the internal wiring. Likewise,
in turnkey house development, SIC pays for the direct drop or conduit drop from the street to the house,
while the contractor includes the cost of the junction box and internal house wiring in the sales price of the
turnkey home. In many instances, SIC contracted with the house contractor to install the direct drop or
conduit from the street to the house.

Pursuant to License No. 372 and the practice and responsibility of SIC providing the costs of
telecommunication facilities and installation to the homes, the Department coordinated orientations and lot
selections with this understanding, beginning with the Waimanalo Unit 9 subdivision.

TIMELINE OF EVENTS:
The department hosted a series of orientation and lot selection meetings to offer lots in new subdivisions

starting in October 2016. At the meetings SIC provided collateral to beneficiaries with information about
setting up telecommunication services (Exhibit I).



In February 2018, the DHHL notified SIC of the next Turn Key development in Kapolei to prepare them
for families who would need telecommunication services. SIC responded, “SIC is not presently able to
construct new telecommunications infrastructure for new projects on Hawaiian Home Lands.”

The timing of this notification was very problematic as it affected families who were offered vacant and
Turn-Key lots in (5) five subdivisions with more offers of lots to follow. In order to mitigate an urgent
situation at the time, the department was able to assist some families to obtain telecommunications
service. In addition, beginning in June 2018, SIC started to inform beneficiaries directly that they would
have to pay for telecommunications connection costs which caused a lot of confusion and frustration for
beneficiaries. The department received many complaints and continues to receive calls on a regular basis
requesting help to establish telecommunications service.

If the beneficiaries knew they had to cover telecommunications start-up costs before building the home,
that amount would have been included into the construction loan. However, the beneficiaries are now left
to fund the expense out of pocket with estimates ranging from $1500 to $7,000 depending on the
subdivision, size of the lot, and distance from the home to the connection line.

The following is a list of subdivisions and the number of lots affected by this situation:

Subdivision Area Number of lots
Kakaina Waimanalo, Oahu 45

Pi’ilani Mai Ke Kai Anahola, Kauai 22
Keokea-Waiohuli, Maui Kula, Maui 45

Lanai Lanai 16
Ka’uluokaha’l Kapolei, Oahu 23

Total 188

Due to the urgency of this situation, the department is requesting authorization by the Hawaiian Homes
Commission to establish a limited financing program, not to exceed $1,000,000 to assist the families in
these specific subdivisions to cover the unanticipated costs to connect telecommunication services for
their homes.



STATE OF HAWAI'I
DEPARTMENT OF HAWAIIAN HOME LANDS

April 19, 2021
To: Chairman and Members, Hawailiian Homes Commission
From: Lehua Kinilau-Cano, HHL Legislative Analyst

Subject: For Information Only - Draft Native Hawaiian Housing
Block Grant Annual Housing Plan 2021-2022

RECOMMENDED MOTION/ACTION:

None. For information only.

DISCUSSION

Each year, as part of its compliance with 24 CFR Part 1006,
Title VIII of the Native American Housing Assistance and Self-
Determination Act (NAHASDA), the Department of Hawaiian Home
Lands (DHHL) must file an approved annual housing plan (AHP)
with the U.S. Department of Housing and Urban Development (HUD) .
As part of that process, the department releases the draft
housing plan. DHHL submitted a request to HUD to submit its AHP
by May 21, 2021 to provide additional time for the consideration
of programs to complement funding provided in the American
Rescue Plan Act of 2021 and the ongoing budget considerations
occurring at the State Legislature while also allowing for
appropriate review.

Notable changes to the AHP:

e Homeowner assistance (mortgage, utilities, insurance, or
association fees) to mitigate financial hardships
associated with the Coronavirus pandemic to promote housing
stability.

® Housing conversion to rehabilitate an existing building for
transitional housing.

e Property acquisition of land and/or existing housing to
increase affordable housing inventory.

e Crime prevention for safety, security, and law enforcement
measures to protect residents of homestead communities from
crime.

il S ITEM NO. C-2




Native Hawaiian Housing Block Grant (NHHBG) Exempt from OMB Approval. 5 CFR 1320.3 (c) (4)
U.S. Department of Housing and Urban Development

NHHP/APR Office of Public and Indian Housing
Office of Native American Programs

For DHHL's Use: July 1, 2021 thru June 30, 2022 Annual Housing Plan

NATIVE HAWAIIAN HOUSING PLAN
(NAHASDA §§ 803(b)(1), 803(c)(1) and 820(a)(2))

This form meets the requirements for a Native Hawaiian Housing Plan (NHHP) and Annual Performance Report (APR)
required by the United States Department of Housing and Urban Development. The information requested does not
lend itself to confidentiality.

Regulatory and statutory citations are provided throughout this form as applicable. The Department of Hawaiian Home
Lands (DHHL) is encouraged to review these citations when completing the NHHP and APR sections of the form.

Under Title VIII of the Native American Housing Assistance and Self-Determination Act of 1996 (NAHASDA) (25
U.S.C. 4101 et seq.), HUD will provide grants under the Native Hawaiian Housing Block Grant (NHHBG) program to
DHHL to carry out affordable housing activities for Native Hawaiian families who are eligible to reside on the Hawaiian
Home Lands. To be eligible for the grants, DHHL must submit a NHHP that meets the requirements of the Act. To
align the NHHBG program with recent improvements made to the Indian Housing Block Grant program, HUD is
requiring DHHL to submit the NHHP to HUD at least 75 days prior to the start of its 12-month fiscal year. The APR is
due no later than 60 days after the end of DHHL's fiscal year (24 CFR § 1006.410).

The NHHP and the APR (previously two separate forms) are now combined into one form. The sections pertaining to
the NHHP are submitted before the beginning of the 12-month fiscal year, leaving the APR (shaded) sections blank. If
the NHHP has been updated or amended, use the most recent version when preparing the APR. After the 12-month
fiscal year, enter the results from the 12-month fiscal year in the shaded sections of the form to complete the APR.
More details on how to complete the NHHP and APR sections of the form can be found in the body of this form. In
addition, DHHL may find it helpful to refer to the IHP/APR form guidance available at
http://portal.hud.gov/hudportal/HUD?src=/program_offices/public_indian housing/ih/codetalk/nahasda/quidance until a
guidance specific to the NHHP/APR form is made available.

FORM COMPLETION OPTIONS: The NHHP/APR form may be completed either in hard copy or electronically. Hard
copy versions may be completed either by hand or typewriter. Alternatively, the form may be completed electronically
as it is a Word document. It is recommended that the form be completed electronically because it is more efficient to
complete, submit, and review the form. Furthermore, electronic versions of the form may be submitted to HUD as an
email attachment. To document official signatures on the electronic version, you should sign a hard copy of the pages
and either fax (808-457-4694) that signed page or email (claudine.c.allen@hud.gov) it as an attachment to the Office
of Native American Programs — Attention: Claudine Allen in the HUD Honolulu Field Office. The sections of the NHHP
that require an official signature are the Cover Page and Sections 13 and 14, if applicable. For the APR, the Cover
Page requires an official signature.

The NHHP data is used to verify that planned activities are eligible, expenditures are reasonable, and DHHL certifies
compliance with related requirements. The APR data is used to audit the program accurately and monitor DHHL's
progress in completing approved activities, including reported expenditures, outputs, and outcomes. This form is
exempt from OMB Approval pursuant to 5 CFR 1320.3(4)(c).
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SECTION 1: FIVE YEAR PLAN

The Five Year Plan is intended to cover the Department of Hawaiian Home Lands' (DHHL) long range plans for
affordable housing. Each housing plan must contain, for the five-year period beginning with the fiscal year for which
the plan is first submitted, the following information.

Five Year Period: 2021 through 2025

MISSION STATEMENT (NAHASDA § 803(b)(2)(A))

A Mission Statement describes the mission of the DHHL to serve the needs of Native Hawaiian low-income families.

Enter the DHHL's Mission Statement here:

To manage the Hawaiian Home Lands Trust effectively and to develop and deliver land to native Hawaiians. We will
partner with others toward developing self-sufficient and healthy communities.

GOALS, OBJECTIVES AND PROGRAMS/ACTIVITIES (NAHASDA § 803(b)(2)(B) and (C))

DHHL must provide a statement of the goals, objectives, and programs/activities planned for the beneficiaries over the
five year period. The goals are the intended result of the NHHBG activity and are based on the types of outcomes that
the DHHL will report in the APR. The objectives are the means or approach that the DHHL will use to reach the goal.

The programs/activities are the specific programs/activities that will be funded in order to achieve the goal and the

objective.

Goals May Include:
(1) Reduce over-crowding
(2) Assist renters to become homeowners
(3) Improve quality of substandard units
(4) Address homelessness
(5) Create new affordable rental units

Objectives May Include:
(1) [RESERVED - DO NOT USE THIS NUMBER]
(2) [RESERVED - DO NOT USE THIS NUMBER]
(3) Acquisition of rental housing
(4) Construction of rental housing
(5) Rehabilitation of rental housing
(6) Acquisition of land for rental housing development
(7) Development of emergency shelters
(8) Conversion of other structures to affordable housing
(9) Other rental housing development
(10) Acquisition of land for homebuyer unit development
(11) New construction of homebuyer units
(12) Acquisition of homebuyer units
(13) Downpayment/Closing cost assistance

(6) Assist affordable housing for college students
(7) Provide accessibility for disabled/elderly persons
(8) Improve energy efficiency
(9) Reduction in crime reports

(10) Other

(14) Lending subsidies for homebuyers

(15) Other homebuyer assistance activities

(16) Rehabilitation assistance to existing homeowners
(17) Tenant based rental assistance

(18) Other Housing Service

(19) Housing Management Services

(20) Operation and maintenance of NHHBG units
(21) Crime Prevention and Safety

(22) Model Activities

(23) [RESERVED - DO NOT USE THIS NUMBER]
(24) Infrastructure to support housing

(25) [RESERVED — DO NOT USE THIS NUMBER]
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Use the sections below to describe the DHHL's goals, objectives, and programs/activities during the five year period.

Goal(s)

Numbios: 1 (2) Assist renters to become homeowners

Select from the goals listed above.

Objective(s) ;
Number: Ia. (24) Infrastructure to support housing

Select from the objectives listed above.

Program/Activity
Description:
Infrastructure
Development (Statewide)

To develop lots statewide.

Describe the planned program/activity and indicate how it will enable DHHL to meet its mission, goals,
and objectives.

Goal(s)

Number: II (2) Assist renters to become homeowners

Select from the goals listed above.

Objective(s)

Number: Iia (11) New construction of homebuyer units

Select from the objectives listed above.

Program/Activity
Description: This activity provides NHHBG funding for the construction of homebuyer units.
Developer Financing

Describe the planned program/activity and indicate how it will enable DHHL to meet its mission, goals,
and objectives.

Goal(s)

Number: TIL (2) Assist renters to become homeowners

Select from the goals listed above.

Objective(s)

Number: ik (14) Lending subsidies for homebuyers

Select from the objectives listed above.

Program/Activity To provide NHHBG-funded home loans (including down payment assistance,
Description: individual development accounts) to lessee families for new construction or home
Homeowner Financing purchase. This activity also provides for down payment/closing cost assistance
(Statewide) where NHHBG funds are not the primary loan source.

Describe the planned program/activity and indicate how it will enable DHHL to meet its mission, goals,
and objectives.
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Goal(s)
Number: IV.

(3) Improve quality of substandard units

Select from the goals listed above.

Objective(s)
Number: I'Va.

(16) Rehabilitation assistance to existing homeowners

Select from the objectives listed above.

Program/Activity
Description:
Home Assistance
Program (Statewide)

This activity provides three types of assistance: (1) a deferred, no payment loan up
to $100,000; (2) a small repayment loan (up to $100,000) for costs exceeding the
original $100,000 amount; and (3) a demolition/new build loan for properties
where cost to repair exceed the appraised or tax assessed value.

Describe the planned program/activity and indicate how it will enable DHHL to meet its mission, goals,

and objectives.

Goal(s)
Number: V.

(10) Other

Select from the goals listed above.

Objective(s)
Number: Va.

(19) Housing Management Services

Select from the objectives listed above.

Program/Activity
Description:
Waimanalo Kupuna
Housing Operating
Subsidy

This activity establishes an Operating Subsidy for the Waimanalo Kupuna Housing
from 2019 — 2046. Built in 2002 utilizing Low Income Housing Tax Credits, the
operating subsidy will assist in stabilizing rental increases over the remainder of the
project’s LIHTC existence. The use of NHHBG funds in the project will result in
tenant’s maximum contribution not exceeding 30% of their gross monthly income.

Describe the planned program/activity and indicate how it will enable DHHL to meet its mission, goals,

and objectives.

Goal(s)
Number: VI.

(4) Address homelessness

Select from the goals listed above.

Objective(s)
Number: Vla.

(17) Tenant based rental assistance

Select from the objectives listed above.

Program/Activity
Description:
Rental Vouchers

This activity establishes the use of rental housing vouchers for eligible
beneficiaries. Provides financial assistance to families facing eviction,
experiencing homelessness or at risk of homelessness.

Describe the planned program/activity and indicate how it will enable DHHL to meet its mission, goals,

and objectives.
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ﬁzs:gsgr. VII (2) Assist renters to become homeowners

Select from the goals listed above.

Objective(s) . .
Nusidber: Vils, (18) Other Housing Service

Select from the objectives listed above.

Program/Activity At minimum, every family that receives NHHBG assistance will be offered
Description: financial literacy education; case management assistance; and servicing by housing
Housing Counseling counseling vendor.

Describe the planned program/activity and indicate how it will enable DHHL to meet its mission, goals,
and objectives.

Goal(s)
Number: VIIL (10) Other

Select from the goals listed above.

Objective(s) _ ‘
Number: VIIia. (18) Other Housing Service

Select from the objectives listed above.

ProgralivActivity This activity is aimed at mitigating financial hardships by providing financial

Description: ; . o
. assistance to promote housing stability.
Homeowner Assistance P N y

Describe the planned programvactivity and indicate how it will enable DHHL to meet its mission, goals,
and objectives.

Sz;lgsgr: IX. (3) Improve quality of substandard units

Select from the goals listed above.

Objective(s) .
Nhibet TF (24) Infrastructure to support housing

Select from the objectives listed above.

Program/Activity
Description: This activity will support the development and delivery of potable water to new
Potable Water and existing homesteads.

Development (Statewide)

Describe the planned program/activity and indicate how it will enable DHHL to meet its mission, goals,
and objectives.
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Goal(s)

Number: X (4) Address homelessness

Select from the goals listed above.

Objective(s)

Number: Xa. (8) Conversion of other structures to affordable housing

Select from the objectives listed above.

Program/Activity
Description:
Housing Conversion

This activity supports the conversion of existing land and structures to affordable
housing.

Describe the planned program/activity and indicate how it will enable DHHL to meet its mission, goals,
and objectives.

Goal(s)

Number: XI (1) Reduce over-crowding; (2) Assist renters to become homeowners

Select from the goals listed above.

Objective(s) (10) Acquisition of land for homebuyer unit development; (12) Acquisition of
Number: XIa. homebuyer units

Select from the objectives listed above.

Program/Activity
Description:
Property Acquisition
(Oahu — Priority)

This activity will support land and/or unit purchase(s) for housing.

Describe the planned program/activity and indicate how it will enable DHHL to meet its mission, goals,
and objectives.

Goal(s)

Number: XII (9) Reduction in crime reports

Select from the goals listed above.

Objective(s)

Number: XIla (21) Crime Prevention and Safety

Select from the objectives listed above.

Program/Activity This activity will provide NHHBG funding for safety, security, and law
Description: enforcement measures and activities appropriate to protect residents of homestead
Crime Prevention communities from crime.

Describe the planned programv/activity and indicate how it will enable DHHL to meet its mission, goals,
and objectives.
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ONE YEAR PLAN & ANNUAL PERFORMANCE REPORT

SECTION 2: HOUSING NEEDS
(NAHASDA § 803(c)(2)(B))

(1) Type of Need: Check the appropriate box(es) below to describe the estimated types of housing needs and the
need for other assistance for Jow-income Native Hawaiian families (columns B and C) and non-low-income Native
Hawaiian families, including non-Native Hawaiian essential families [809(a)(2)(B) and (C)] (column D) eligible to be
served by DHHL.

Check All That Apply

(A) (B) (C) (D)

Tvoe of Need Low-Income Native Low-Income Native Non-Low-

ypP Hawaiian Families on Hawaiian Families Income Native

Hawaiian Home Lands on Wait List Hawaiian

Families
(1) Overcrowded Households = X O
(2) Renters Who Wish to Become Owners ] X X
(3) Substandard Units Needing Rehabilitation X X X
(4) Homeless Households [ X ]
(5) Households Needing Affordable Rental Units Il X
(6) College Student Housing X X X
(7) Disabled Households Needing Accessibility X X X
(8) Units Needing Energy Efficiency Upgrades X X X
(9) Infrastructure to Support Housing X X ]
(10) Other (specify below) Il ] ]

(2)Other Needs. (Describe the “Other” needs below. Note: this text is optional for all needs
except “Other.”):

The Hawaiian Homes Commission Act of 1920, as amended, established the Hawaiian Home Lands Trust
and defined the population eligible to reside on Hawaiian home lands as those native Hawaiians with no
less than 50% Hawaiian blood and their successors or assignees of less than 50% Hawaiian blood. With
approximately 9,164 leases on homesteads stretching from Hawaii Island to Kauai, the Department of
Hawaiian Home Lands was created at statehood to assist the commission in meeting its fiduciary
obligations.
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DHHL, through SMS Research, completed its 2020 Beneficiary Survey detailed in the DHHL
Beneficiaries Study Lessee Report, 2020 and the DHHL Beneficiaries Study Applicant Report, 2020.

The native Hawaiian subset for the purpose of this plan is determined as follows:

9,164 Lessees residing on the DHHL lands — as of February 28, 2021
23,302 Unduplicated waitlist as of February 28, 20212
21,399 Estimated Potential Applicants based on SMS 2019 respondents®
53,865 Total native Hawaiian individuals/households

The DHHL Beneficiaries Study Lessee Report, 2020 detailed the following about HUD Median Income:
“While the median household income has consistently increased, the percentage of Lessee households
classified as earning 80 percent or less of the Department of Housing and Urban Development (HUD)
Area Median Income (AMI) has risen. In 2008, 46 percent of Lessee households were considered low
income according to the HUD guidelines. By 2014, this had increased to 55 percent. The percentage of
Lessee households considered low income stayed about the same at 56 percent in 2020.”

The DHHL Beneficiaries Study Applicant Report, 2020 noted the following about HUD Income
Categories: “In 2020, the percent of applicant households below 80 percent of HUD AMI level is back
up to 51 percent.”

5,132 Lessees residing on the DHHL Lands — 9,164 x 56%
11,884 Applicants — 23,302 x 51%
12,197 Potential Applicants — 21,399 x 57% (SMS 2019 Study)
29,213 Total native Hawaiian households eligible for NAHASDA

If we extrapolate and say that the average DHHL turnkey home is $350,000, then the sufficient funding
amount for NAHASDA would look like this:

11,884 Applicants — 23,302 x 51%
12,197 Potential Applicants — 21,399 x 57% (SMS 2019 Study)
24,081 x $350,000 = $8,428,350,000.00 sufficient funding for NAHASDA

Additional Research - 2017 HUD Report

Some of the key findings of the Housing Needs of Native Hawaiians: A Report From the Assessment of
American Indian, Alaska Native, and Native Hawaiian Housing Needs prepared for HUD and dated
May 2017 include the following:

e Native Hawaiian households tend to be larger. In 2010, the average size of a Native Hawaiian’s
household was 4.1 people compared with 2.7 people for residents of Hawaii households.

1 Homestead Services Division, 3/15/21 Commission submittal. Includes lessees residing on residential, agricultural and pastoral
lots, one lessee per lease, one house per lease/lot, as applicable. 793 Undivided Interest lessees omitted.

2 Ibid.
3 The SMS Hawaii Housing Policy Study, 2019 included a category for native Hawaiians with at least 50% blood quantum and not

DHHL lessees or applicants.
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e Although improvements were made during the 2000-to-2010 decade, Native Hawaiians living in
Hawaii continue to be more economically disadvantaged: they have lower incomes, higher rates
of assistance receipt, and higher poverty rates than do other residents of Hawaii.

e Native Hawaiian households also experience higher rates of overcrowding (15 percent)
compared with residents of Hawaii households (8 percent).

e Homelessness among Native Hawaiians is prevalent. Although not typically chronically
homeless, they are overrepresented in Hawaii’s homeless population. Homeless Native
Hawaiians often have jobs but cannot afford housing, so they double up (hidden homeless) or
live in tents, shelters, cars, or garages.

e HHCA beneficiary households on the waiting list are more economically disadvantaged than are
Native Hawaiian households overall, residents of Hawaii households, and Native Hawaiian
households living on the home lands.

o HHCA beneficiary households on the waiting list have the lowest median income of all four
groups by a substantial margin: $48,000 compared with more than $60,000 for all other
groups.

o HHCA beneficiaries on the waiting list also receive public cash assistance at more than twice
the rate of the other groups: about 20 percent of households on the waiting list received
public cash assistance compared with about 7 percent of Native Hawaiians and those living
on the home lands and 3 percent for residents of Hawaii.

e HHCA beneficiary households on the waiting list face more significant housing challenges
across all dimensions than do the other groups.

o Nearly 40 percent of HHCA beneficiary households on the waiting list were overcrowded
compared with only 19 percent of households on sampled Hawaiian home lands, 15 percent
of the state’s Native Hawaiian households, and 8 percent of residents of Hawaii households.

o About 10 percent of HHCA beneficiary households on the waiting list lack complete
plumbing compared with 1 percent for all other groups.

o Nearly one-half (46 percent) of HHCA beneficiary households on the waiting list experience
cost burden compared with 40 percent of Native Hawaiian households, 42 percent of
residents of Hawaii households, and only 21 percent of households on the sampled
Hawaiian home lands. The much lower rate of cost burden among home lands households
is due, at least in part, to the financial benefits of home lands leases, which reduce monthly
housing costs, including minimal lease payments for the land and a 7-year exemption from
real estate property tax.

Native Hawaiian Rehabilitation

The statistics shared in preceding paragraphs are not new to the native Hawaiians. Over 100 years ago,
moved by the poor living conditions and low incomes of his people, Prince Jonah Kuhio Kalanianaole
created the Ahahui Puuhonua o Na Hawaii, an organization comprised of royal men of lesser rank than
himself who collectively served as the catalyst toward the chronicling of the despair and destitution of
the makaainana (commoner) in 1911.
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By 1918, one of the Prince’s closest confidants and the kahu (pastor) of Kawaiahao Church, put the
results of many years of study in publishing, “The Sinews for Racial Development.”4 This book, which
the Prince carried with him every day, was dedicated, “...for leaders, for those whose hearts are touched
by the pressing needs of the race and are willing to offer the very best of their lives and service freely
for its uplift.”

The book provides a guide to the rehabilitation of the native Hawaiian people from the perspective of
those who developed and championed the HHCA. It covers the following areas and seeks to offer
counsel to any whose direction may not be clear:

1. Race Consciousness: to mean pride for, and faith in the race. That “Hawaiians must play the
primary part in the solution” and that self-respect for oneself and others was a “true foundation for a
successive progression in life.”

2. Broadmindedness: to maintain a broad outlook on life and “a sympathetic attitude toward humanity
as a whole.” It encourages natives to “Give out to those about us, and to the community in which we
live, the very best that we possess” and to “cultivate the ability to observe, to absorb, and to
assimilate the good in other races.”

3. Education: both 1 and 2 above need the “discerning power and the balanced judgment of proper
education.” He describes a “Thoroughly trained mind, and a broadly cultivated heart are luminous in
the soul of a nation.”

4. The Home Life: the home life is the foundation of the development of 1, 2 and 3. It is the “starting
point of all social organization, the foundation of civilization.”

5. Systematic Living: the execution of the afore-mentioned activities cannot be achieved at once or in
burst of energy but rather cultivated over time in a systematic fashion. Regular, good habits such as
mindful eating and exercise can help to develop the fortitude to continue no matter the circumstance.

6. Godliness: the thought of ke Akua; the worship and observance of His laws provides a stabilizing
relationship that leads to one’s fulfillment of one’s purpose in life. Today, with the many religious
beliefs, spirituality is important to the self-fulfillment each experience in his/her own life.

The work of the Ahahui Puuhonua o Na Hawaii and its members provided Prince Kuhio the much-
needed data to create support, both in Hawaii and abroad in Washington, D.C. to pass the HHCA.

Through the Prince’s leadership and participation in each of these community endeavors, the legacy of
the Prince lives on for us today. This housing plan, a descendant of Kuhio’s legacy thru the HHCA, is
but a small piece of a much broader articulation of need in the State of Hawaii today. By focusing on
housing, this most basic of needs acknowledged in the Western world, the department attempts to
participate in the rehabilitation of the Hawaiian people. Should every Hawaiian have a safe, affordable,
decent home, with fresh water for bathing and eating and cooking and food grown or gathered nearby,
we could claim success. But with a little over $8 billion in need and as the average 57-year-old
applicant dies on the waiting list, it does not seem likely we will be able to make such a claim without
immediate and swift monetary assistance in the next few years.

4 Akana, Akaiko. (1992) Light Upon the Midst. Mahina Productions: Kailua-Kona, Hawaii.
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(3) Planned Program Benefits. (Describe below how your planned programs and activities will address the
needs of low income families identified above. Also describe how your planned programs will address
the various types of housing assistance needs. NAHASDA § 803(c)(2)(B)):

The planned programs and activities are aimed at assisting as many native Hawaiian households that
earn 80% or less of HUD AMI to realize homeownership as part of the ongoing lot awards and
production. The 2017 HUD Report noted that “many renters (63 percent) on the HHCA beneficiary
waiting list who would prefer to own a home are unable to do so because they cannot afford a
downpayment or save enough for a house.” Thus, focus will be on homeowner financing, leveraged
loans with USDA Rural Housing, or other downpayment assistance options to provide new
awardees with the opportunity for safe, affordable and decent housing.

While the 2017 HUD Report noted that HHCA beneficiary households on the waiting list face more
significant housing challenges, lessees, especially in our older homestead communities face aging
substandard housing. The 2020 Beneficiary Study Lessee Report identified 2,538 lessees that earn
80% or less of HUD AMI with a house needing either minor or major repairs. The planned home
assistance program is geared to addressing this need.

DHHL recognizes the need for increased housing stability, especially as families have experienced
financial hardships associated with the Coronavirus pandemic and took swift action first by
approving the postponement of mortgage loan payments for all DHHL direct loans and loans
assigned to DHHL. A report for the period ended February 19, 2021 reflected that roughly 84.2%
(128 of 152) of the loans reassigned by HUD/FHA took advantage of postponing one or more
payments since April 2020 and 48.3% (465 of 962) of the accounts in the direct loan portfolio have
one or more payments being postponed. DHHL also initially utilized NAHASDA funds to provide
emergency rental assistance and has since received other federal funds for this purpose. The
planned rental voucher and homeowner assistance is aimed at providing financial assistance for
families at risk of homelessness or facing financial hardship.

The 2017 HUD Report identified homelessness among Native Hawaiians as a significant problem,
but also acknowledged that data is not available for only Native Hawaiians. In an effort to fill this
gap, DHHL entered into a Memorandum of Understanding with Partners in Care — Oahu Continuum
of Care to understand how pervasive the situation of homelessness might be among its beneficiaries
and especially those on its homestead applicant waiting list. The conversion of an existing structure
to a transitional housing facility for beneficiaries is intended to begin addressing this need.

DHHL’s Oahu Island Plan dated July 2014 noted that approximately 1,390 acres of land suitable for
residential development is necessary to meet the homestead needs of all applicants on the residential
list that are not otherwise accommodated assuming full implementation of the Oahu Island Plan.
One of the program activities would be to identify land or units for housing.

In addition to land, water is just as critical to homestead development. DHHL secured approved
water reservations for DHHL’s foreseeable groundwater needs statewide and the potable water
infrastructure improvements would allow for improved and increased potable water service delivery.

All NAHASDA assisted activities will be supported by housing counseling for both homeowners
and renters.
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(4) Geographic Distribution. (Describe below how the assistance will be distributed throughout the
geographic area and how this geographic distribution is consistent with the needs of low income families,
including the needs for various categories of housing assistance. NAHASDA § 803(c)(2)(B)(i)):

The 2020 Beneficiary Study Applicant Report provided HUD Income Categories by Island as
follows:

80% Oahu Maui Hawaii Kauai Molokai Lanai Total
or> | # % # % # % # % |# % |# | % # %
AMI | 6824 | 61% | 1282 | 12% | 2048 | 18% | 600 | 5% | 368 | 3% | 36 | .3% | 11,158 | 99.3%

This distribution is similar to the % of DHHL Applicants by Island:

Qahu Maui Hawaii Kauai Molokai Lanai Total
% App 57% 12% 21% 6% 3% 3% 99.3%

NAHASDA-Assisted units by island to date align closely to this distribution and is expected to
continue, but notes that assistance to neighbor islands is above the percent of households classified
as earning 80 percent or less of the HUD AMI:

Oahu Maui Hawaii Kauai Molokai Lanai Total
% Assisted 49% 15% 19% 8% T% 2% 100%

At the same time, emergency rental assistance in response to the pandemic funded by NAHASDA
resulted in the following assistance by island with higher rates on Oahu and Maui, which anecdotally
mirrored disbursement rates for programs administering funds made available by the Counties:

Oahu Maui Hawaii Kauai Molokai Lanai Total
% Assisted 66% 21% 10% 3% 0% 0% 100%
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SECTION 3: PROGRAM DESCRIPTIONS
(NAHASDA § [803(c)(2)(A)], [802(c)],

Planning and Reporting on Program Year Activities

For the NHHP, the purpose of this section is to describe each program that will be operating during the 12-
month fiscal year. Each program must include the eligible activity, its planned outputs, intended outcome,
who will be assisted, and types and levels of assistance. Each of the eligible activities has a specific,
measurable output. The first column in the table below lists all eligible activities, the second column
identifies the output measure for each eligible activity, and the third column identifies when to consider an
output as completed for each eligible activity. Copy and paste text boxes 1.1 through 1.10 as often as needed
so that all of your planned programs are included.

I’ﬁg_ible Activities May Include (citations below reference sections in NAHASDA)

Eligible Activity N‘I::a l:g::e Output Completion

(1) RESERVED - DO NOT USE THIS

NUMBER
(2) RESERVED - DO NOT USE THIS

NUMBER
(3) Acquisition of Rental Housing [810(b)(1)] Units When recipient takes title to the unit
(4) Construction of Rental Housing [810(b)(1)] Units All work completed and unit passed final inspection
{gl {I;}Et)ﬁt});litation ot Rental Housing Units All work completed and unit passed final inspection
{6) Acquission o Lang for, Rerial Housing Acres When recipient takes title to the land

Development [810(b)(1)]
(7) Development of Emergency Shelters Hiaahiaidi Number of households served at any one time, based
[810(b)(1)] on capacity of the shelter

(8) Conversion of Other Structures to

Affordable Housing [810(b)(1)] Units All work completed and unit passed final inspection
Egi (())(:3?1[ )I]%enteﬂ Fiousing Development Units All work completed and unit passed final inspection
Sge’?ﬁ:jsﬁf{g ? (f)(l;;&d)]for Hemabuyer Unk Acres When recipient takes title to the land

[(;: %g‘;g }?onstruction ok Homekbiyyer Units Units All work completed and unit passed final inspection
fé%gjﬂu)i]shion G Hiomehuyer Units Units When recipient takes title to the unit
E;%{%?(‘T ;]} PeymentiClosing Cost Assistancs Units When binding commitment signed

ﬂg;ﬁ;’ F;’ g%b)s(li?]s idlae for Fomebuyers Units When binding commitment signed
E;%{Ob;?f)r] Homebuyer Assistance Activities Units When binding commitment signed
ngnzszﬁ';ﬂg?g?g (ﬁ)s{s;i;tance o Bty Units All work completed and unit passed final inspection
f;;{g)(-[j?g?t Based Ferial Asailance Households Count each household once per year

(18) Other Housing Service [810(b)(2)] Households Count each household once per year
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[(;?é(H?(us;;ng Managemeant Servioes Households Count each household once per year
(20) Operation and Maintenance of NHHBG- . W .
Assisted Units [810(b)(3)] Units Number of units in inventory at Fiscal Year End
(21) Crime Prevention and Safety [810(b)(4)] Dollars Dollars spent (report in Uses of Funding Table only)
(22) Model Activities [810(b)(5)] Dollars Dollars spent (report in Uses of Funding Table only)
(23) RESERVED - DO NOT USE THIS
NUMBER
[%142] (IE;‘[:\'}SItructure to Supgort Housing Improved Lots All work completed and lot passed final inspection
(25) RESERVED - DO NOT USE THIS
NUMBER

QOutcome May Include:
(1) Reduce over-crowding (7) Create new affordable rental units
(2) Assist renters to become homeowners (8) Assist affordable housing for college students
(3) Improve quality of substandard units (9) Provide accessibility for disabled/elderly persons
(4) Improve quality of existing infrastructure (10) Improve energy efficiency
(5) Address homelessness (11) Reduction in crime reports
(6) Assist affordable housing for low income (12) Other — must provide description in boxes 1.4
households (NHHP) and 1.5 (APR)

NHHP: PLANNED FISCAL YEAR ACTIVITIES (NAHASDA § 803(c)(2)(A))

For each planned activity, complete all the non-shaded sections below. It is recommended that for each program
name you assign a unique identifier to help distinguish individual programs. This unique number can be any number
of your choosing, but it should be simple and clear so that you and HUD can track tasks and results under the program
and collect appropriate file documentation tied to this program.

= One way to number your programs is chronologically. For example, you could number your programs 2014-1,
2014-2, 2014-3, etc.

= Or, you may wish to number the programs based on type. For example rental 1, rental 2, homebuyer 1,
homebuyer 2, etc. This type of numbering system might be appropriate if you have many programs that last over
several years.

= Finally, you may wish to use an outline style of numbering. For example, all programs under your first eligible
activity would start with the number 1 and then be consecutively numbered as 1.1, 1.2, 1.3, etc. The programs
under the second eligible activity would be numbered as 2.1, 2.2., 2.3, etc.

jumt accomphshments, oni‘y COunt units when the unn was completed ar'l'd occupled dunng the year For hauseholds
oniy count the household if it rece;ved the 3551stance dunng the pre\nous 12-month fiscal year. .

“DHHL shol.ﬂd note that new Federal government regulahons on Admlmslratfve Flequ:mments Cost Pnnc:[pfes and Audit
Requirements were promulgated on December 26, 2013 at 2 C.F.R. Part 200. HUD intends to update its regulations by December
26, 2014 to implement these new requ:rements in its programs. In the meantime, applicable OMB Circulars and the regulations at
2 C.F.R. Part 225 will continue to apply to existing grants. After HUD implements the new requirements in 2 C.F.R. Part 200 (after
December 26, 2014), all grants will be subject to 2 C.F.R. Part 200, as implemented by HUD.
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1.1 Program Name and Unique Identifier: 2021 Capital Improvement Projects (AHP I)

1.2 Program Description (This should be the description of the planned program.):

This activity develops lots for residential use on Trust Lands statewide.

1.3 Eligible Activity Number (Select one activity from the Eligible Activity list. Do not combine homeownership and
rental housing in one activity, so that when housing units are reported in the APR they are correctly identified as
homeownership or rental.):

(24) Infrastructure to Support Housing [810(b)(1)]

1.4 Intended Outcome Number (Select one outcome from the Outcome list. Each program can have only one
outcome. If more than one outcome applies, create a separate program for each outcome.):

(2) Assist renters to become homeowners

Describe Other Intended Outcome (Only if you selected "Other" above.):

1.6 Who Will Be Assisted (Describe the types of households that will be assisted under the program. Please note:
assistance made available to families whose incomes exceed 80 percent of the median should be included as a

separate program within this section.):

Undivided interest lessees and applicants meeting the 80% AMI income guidelines will receive vacant or
improved lots for new home construction.

1.7 Types and Level of Assistance (Describe the types and the level of assistance that will be provided to each
household, as applicable.):

This activity covers the cost of the infrastructure for projects, including planning, design, engineering,
construction, and construction management services. The level of NAHASDA funding for this activity
continues to decrease as the contracts for engineering services and construction management continues
until project completion.
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1.9: Planned and Actual Outputs for 12-Month Fiscal Year

Type of Output to be Completed in |Planned Number
Fiscal Year Under this Program. of Outputs to be

Enter one of following choices in | completed in

accordance with the Eligible Fiscal Year

Activity: Units; Households; Under this

Improved Lots; Acres Program
Improved Lots 0

NOTE: Remember to complete all the text boxes in Section 3 for each NHHBG-funded
program. If you are completing an electronic version of this form, you may copy and paste
text boxes 1.1 through 1.11 as needed to describe each of your programs. If you are
completing this form in hard copy, you may photocopy Section 3 as needed to describe
each of your programs.
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1.1 Program Name and Unique Identifier: Developer Financing (AHP II)

1.2 Program Description (This should be the description of the planned program.):

This activity utilizes NHHBG funding for the development of homes eliminating the financing costs to the
developer thereby keeping the price of the home affordable.

1.3 Eligible Activity Number (Select one activity from the Eligible Activity list. Do not combine homeowﬁership and
rental housing in one activity, so that when housing units are reported in the APR they are correctly identified as
homeownership or rental.):

(11) New Construction of Homebuyer Units [810(b)(1)]

1.4 Intended Outcome Number (Select one outcome from the Outcome list. Each program can have only one
outcome. If more than one outcome applies, create a separate program for each outcome.):

(2) Assist renters to become homeowners

Describe Oth

ly if you selected "Oth

Ined Out:

1.6 Who Will Be Assisted (Describe the types of households that will be assisted under the program. Please note:
assistance made available to families whose incomes exceed 80 percent of the median should be included as a
separate program within this section.):

Undivided interest lessees and applicants meeting the 80% AMI income guidelines will have the
opportunity to qualify for homes.

1.7 Types and Level of Assistance (Describe the types and the level of assistance that will be provided to each
household, as applicable.):

The assistance provided will go directly to the developer as part of the capital stack for vertical
construc_fc_ion _ﬁnancin a,
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1.9: Planned and Actual Outputs for 12-Month Fiscal Year

Type of Output to be Completed in | Planned Number
Fiscal Year Under this Program. of Outputs to be

Enter one of following choices in  |completed in

accordance with the Eligible Fiscal Year

Activity: Units; Households; Under this

Improved Lots; Acres Program
Units 2

NOTE: Remember to complete all the text boxes in Section 3 for each NHHBG-funded
program. If you are completing an electronic version of this form, you may copy and paste
text boxes 1.1 through 1.11 as needed to describe each of your programs. If you are
completing this form in hard copy, you may photocopy Section 3 as needed to describe
each of your programs.
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1.1 Program Name and Unique Identifier: Homeowner Financing (AHP III)

1.2 Program Description (This should be the description of the planned program.):

This activity utilizes the Department’s Direct Loan program, providing homeowner financing to eligible
NAHASDA families for new construction or home purchase. DHHL is working to identify families in
upcoming project areas for direct loans, down payment assistance, or individual development accounts.

1.3 Eligible Activity Number (Select one activity from the Eligible Activity list. Do not combine homeownership and
rental housing in one activity, so that when housing units are reported in the APR they are correctly identified as
homeownership or rental.):

(14) Lending Subsidies for Homebuyers (Loan) [810(b)(1)]

1.4 Intended Outcome Number (Select one outcome from the Outcome list. Each program can have only one
outcome. If more than one outcome applies, create a separate program for each outcome.):

(2) Assist renters to become homeowners

Describe Other Intended Outcome (Only if you selected "Other" above.):

1.6 Who Will Be Assisted (Describe the types of households that will be assisted under the program. Please note:
assistance made available to families whose incomes exceed 80 percent of the median should be included as a
separate program within this section.):

Molokai: 4 families
Maui: 8 families
Hawaii: 10 families
Oahu: 13 families
Kauai: 3 families
Lanai: 2 families

1.7 Types and Level of Assistance (Describe the types and the level of assistance that will be provided to each
household, as applicable.): Financing for home loans statewide utilizing NHHBG funds for projects in areas
listed in 1.6.
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1.9: Planned and Actual Outputs for 12-Month Fiscal Year

Type of Output to be Completed in |Planned Number
Fiscal Year Under this Program. of Outputs to be

Enter one of following choices in | completed in

accordance with the Eligible Fiscal Year

Activity: Units; Households; Under this

Improved Lots; Acres Program
Units 5

NOTE: Remember to complete all the text boxes in Section 3 for each NHHBG-funded
program. If you are completing an electronic version of this form, you may copy and paste
text boxes 1.1 through 1.11 as needed to describe each of your programs. If you are
completing this form in hard copy, you may photocopy Section 3 as needed to describe
each of your programs.
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1.1 Program Name and Unique Identifier: Home Assistance Program (HAP) (AHP IV)

1.2 Program Description (This should be the description of the planned program.):

This program covers the department’s attempt to address substandard and/or aging housing on the
homelands by providing assistance to low income households to repair their existing homes, including
home replacement (demolition & construction), energy retrofit, building code compliance, and home
repair.

1.3 Eligible Activity Number (Select one activity from the Eligible Activity list. Do not combine homeownership and
rental housing in one activity, so that when housing units are reported in the APR they are correctly identified as
homeownership or rental.):

(16) Rehabilitation Assistance to Existing Homeowners [810(b)(1)]

1.4 Intended Outcome Number (Select one outcome from the Outcome list. Each program can have only one
outcome. If more than one outcome applies, create a separate program for each outcome.):

(3) Improve quality of substandard units

Describe Other Intended Outcome (Only if you selected "Other" above.):

1.6 Who Will Be Assisted (Descnbe the types of households that will be assisted under the program. Please note:
assistance made available to families whose incomes exceed 80 percent of the median should be included as a
separate program within this section.):

Lessee families meeting the 80% AMI income guidelines identified over the past few years are being
assisted.

1.7 Types and Level of Assistance (Describe the types and the level of assistance that will be provided to each
household, as applicable.): Families determined and identified by HAP or subrecipient staff as eligible will be assisted. This
includes the 20 families who were waiting for help from the C&C of Honolulu program.

Deferred, no-payment loans, subject to conditional recapture, as defined by HAP will be provided.
NAHASDA eligible families will receive $100,000 to repair their home according to HUD Housing
Quality Standards. The standards would prioritize repairs for the home. Those families whose homes
have been identified as needing more than $100,000 to fix repairs are offered 1% loans on the amount
that exceeds the first $100,000, up to an additional $100,000. A demolition/new build loan is the third
option offered for properties where cost to repair exceed the appraised or tax assessed value.

1.8 APR. (Descr;be the aacompfrshmen!s for the APH m rhe 12—monrh ﬁsca! yearm aocotdance wrth 24 CFH §
1006 41 O(b)(z) and (3)) : T Sl
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1.9: Planned and Actual Outputs for 12-Month Fiscal Year

Type of Output to be Completed in | Planned Number
Fiscal Year Under this Program. of Outputs to be

Enter one of following choices in | completed in

accordance with the Eligible Fiscal Year

Activity: Units; Households; Under this

Improved Lots; Acres Program
Units 2

NOTE: Remember to complete all the text boxes in Section 3 for each NHHBG-funded
program. If you are completing an electronic version of this form, you may copy and paste
text boxes 1.1 through 1.11 as needed to describe each of your programs. If you are
completing this form in hard copy, you may photocopy Section 3 as needed to describe
each of your programs.
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1.1 Program Name and Unique Identifier: Rental Operating Subsidy (AHP V)

1.2 Program Description (This should be the description of the planned program.):

This activity provides funds for use as a rental operating subsidy to eligible rental housing on Trust Lands
in Waimanalo.

1.3 Eligible Activity Number (Select one activity from the Eligible Activity list. Do not combine homeownership and
rental housing in one activity, so that when housing units are reported in the APR they are correctly identified as
homeownership or rental.):

(20) Operation and Maintenance of NHHBG-assisted Units

1.4 Intended Outcome Number (Select one outcome from the Outcome list. Each program can have only one
outcome. If more than one outcome applies, create a separate program for each outcome.):

(6) Assist Affordable Housing for Low-Income Households

Describe Other Intended Outcome (Only if you selected "Other" above.):

1.6 Who Will Be Assisted (Describe the types of households that will be assisted under the program. Please note:
assistance made available to families whose incomes exceed 80 percent of the median should be included as a
separate program within this section.):

The rental housing project, with up to 85 units, on Trust Lands in Waimanalo will be assisted.

1.7 Types and Level of Assistance (Describe the types and the level of assistance that will be provided to each
household, as applicable.):

This elderly housing project assisted with an annual operating subsidy paid directly to the development
company was first occupied in 2002 and constructed with funds from the state’s Low Income Housing
Trust Fund and Rental Housing Trust Fund along with funds from DHHL and the Office of Hawaiian
Affairs. Many of the elderly are living on fixed income and cannot afford current rental rates under
Hawaii Housing and Finance Development Corporation (HHFDC) which oversees the project and
approves the rates from the developer. The subsidy covers the difference between the NAHASDA
required 30% cap on tenant’s adjusted gross income and the approved LITHC rent. The subsidy payments
shall be used exclusively to assist tenants and for the Project’s operating expenses including property
management fees; maintenance expenses; utilities; partnership management fees; interest on loans
(whether or not currently payable); and all other costs reasonably related to the Project, such as accrued
development and legal fees and costs, to ensure these costs are not passed on to the Project tenants.
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1.9: Planned and Actual Outputs for 12-Month Fiscal Year

Type of Output to be Completed in | Planned Number
Fiscal Year Under this Program. of Outputs to be

Enter one of following choices in completed in

accordance with the Eligible Fiscal Year

Activity: Units; Households; Under this

Improved Lots; Acres Program
Units in Inventory 60

NOTE: Remember to complete all the text boxes in Section 3 for each NHHBG-funded
program. If you are completing an electronic version of this form, you may copy and paste
text boxes 1.1 through 1.11 as needed to describe each of your programs. If you are
completing this form in hard copy, you may photocopy Section 3 as needed to describe
each of your programs.
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1.1 Program Name and Unique Identifier: Rental Vouchers (AHP VI)

1.2 Program Description (This should be the description of the planned program.):

This activity provides funds for rental housing vouchers (rent/security deposit) for temporary relocation
assistance or emergency assistance (rent, rental arrears, utilities, or utility arrears) to mitigate financial
hardships associated with the Coronavirus pandemic.

1.3 Eligible Activity Number (Select one activity from the Eligible Activity list. Do not combine
homeownership and rental housing in one activity, so that when housing units are reported in the APR
they are correctly identified as homeownership or rental.):

(17) Tenant Based Rental Assistance [810(b)(2)]

1.4 Intended Outcome Number (Select one outcome from the Outcome list. Each program can have
only one outcome. If more than one outcome applies, create a separate program for each outcome.):

(6) Assist Affordable Housing for Low-Income Households

Describe Other Intended Outcome (Only if you selected ''Other'' above.):

1.5 Actual Outcome Number (In the APR identify the actual outcome from the Outcome list.):

[Describe other Actual Outcome (Only if You selected '"Other." above.):

1.6 Who Will Be Assisted (Describe the types of households that will be assisted under the program.
[Please note: assistance made available to families whose incomes exceed 80 percent of the median
should be included as a_separate program within this section.):

Eligible families will be 80% AMI and beneficiaries of the HHCA.

1.7 Types and Level of Assistance (Describe the types and the level of assistance that will be provided
to each household, as applicable.):

This activity will provide for temporary relocation assistance. Furthermore, DHHL will contract with a
service provider to provide assistance to families eligible for this activity given that a number of non-profits
provide deposit/rent/emergency rent for families at risk of homelessness, overcrowding, or without shelter.
The average monthly emergency rental assistance is $1500/month with utilities averaging $250/month.

1.8 APR.: (Describe the accomplishments for the APR in the 12 months in accordance with 24 .CFR
§1006.4JQ(b)(2) and (3)):
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1.9: Planned and Actual Outputs for 12-Month Fscal Year

Type of Output to be Planned g
Completed in Fiscal Year Numberof |
Under this Program. Outputs to be |

Enter one of following choices |completed in
in accordance with the Eligible |Fiscal Year
Activity: Units; Households; |Under this
Improved Lots; Acres Program

Households 5

NOTE: Remember to complete all the text boxes in Section 3 for each NHHBG-funded
program. If you are completing an electronic version of this form, you may copy and paste
text boxes 1.1 through 1.11 as needed to describe each of your programs. If you are
completing this form in hard copy, you may photocopy Section 3 as needed to describe
each of your programs.
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1.1 Program Name and Unique Identifier: Housing Counseling (AHP VII)

1.2 Program Description (This should be the description of the planned program.):

Independent, expert advice customized to the need of the Native Hawaiian lessee, applicant or household
to address housing barriers in order to achieve housing goals through homeownership counseling or rental
housing counseling and include the following processes: intake, financial and housing affordability
analysis, an action plan, and a reasonable effort to have follow-up communication when possible.

1.3 Eligible Activity Number (Select one activity from the Eligible Activity list. Do not combine homeownership and
rental housing in one activity, so that when housing units are reported in the APR they are correctly identified as

homeownership or rental.):
(18) Other Housing Service [810(b)(2)]

1.4 Intended Outcome Number (Select one outcome from the Outcome list. Each program can have only one
outcome. If more than one outcome applies, create a separate program for each outcome.):

(6) Assist Affordable Housing for Low-Income Households

Describe Other Intended Outcome (Only if you selected "Other" above.):

1.6 Who Will Be Assisted (Describe the types of households that will be assisted under the program. Please note:
assistance made available to families whose incomes exceed 80 percent of the median should be included as a
separate program within this section.):

Native Hawaiian lessee, applicants or households who received or are eligible to receive assistance
including but not limited to homeowner financing, home repair assistance, rental and homeowner
assistance.

1.7 Types and Level of Assistance (Describe the types and the level of assistance that will be provided to each
household, as applicable.):

Initial contact will be made with lessee, applicants or households who received assistance informing them
of housing counseling services available and any Native Hawaiian requesting assistance who is deemed
eligible to receive assistance will also be referred to housing counseling services.
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1.9: Planned and Actual Outputs for 12-Month Fiscal Year

Type of Output to be Completed in |Planned Number
Fiscal Year Under this Program. of Outputs to be

Enter one of following choices in | completed in

accordance with the Eligible Fiscal Year

Activity: Units; Households; Under this

Improved Lots; Acres Program
Households 100

NOTE: Remember to complete all the text boxes in Section 3 for each NHHBG-funded
program. If you are completing an electronic version of this form, you may copy and paste
text boxes 1.1 through 1.11 as needed to describe each of your programs. If you are
completing this form in hard copy, you may photocopy Section 3 as needed to describe
each of your programs.
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1.1 Program Name and Unique Identifier: Homeowner Assistance (AHP VIII)

1.2 Program Description (This should be the description of the planned program.):

This activity provides funds for homeowner assistance (mortgage, utilities, insurance, or association
fees) to mitigate financial hardships associated with the Coronavirus pandemic to promote housing
stability.

1.3 Eligible Activity Number (Select one activity from the Eligible Activity list. Do not combine homeownership and
rental housing in one activity, so that when housing units are reported in the APR they are correctly identified as
homeownership or rental.):

(18) Other Housing Service [810(b)(2)]

1.4 Intended Outcome Number (Select one outcome from the Outcome list. Each program can have only one
outcome. If more than one outcome applies, create a separate program for each outcome.):

(12) Other
Describe Other Intended Outcome (Only if you selected "Other" above.):

Homeowner assistance to mitigate financial hardships associated with the Coronavirus pandemic.

1.6 Who Will Be Assisted (Describe the types of households that will be assisted under the program. Please note:
assistance made available to families whose incomes exceed 80 percent of the median should be included as a
separate program within this section.):

Eligible families will be 80% AMI and beneficiaries of the HHCA.

1.7 Types and Level of Assistance (Describe the types and the level of assistance that will be provided to each
household, as applicable.):

The average monthly mortgage assistance is projected to be $1500/month with utilities, insurance, or other
fees to average $300/month.
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1.9: Planned and Actual Outputs for 12-Month Fiscal Year

Type of Output to be Completed in
Fiscal Year Under this Program.

Enter one of following choices in
accordance with the Eligible
Activity: Units; Households;
Improved Lots; Acres

Planned Number
of Outputs to be
completed in
Fiscal Year
Under this
Program

Households

100

NOTE: Remember to complete all the text boxes in Section 3 for each NHHBG-funded
program. If you are completing an electronic version of this form, you may copy and paste
text boxes 1.1 through 1.11 as needed to describe each of your programs. If you are
completing this form in hard copy, you may photocopy Section 3 as needed to describe

each of your programs.
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1.1 Program Name and Unique Identifier: Existing Potable Water Infrastructure Improvements (AHP IX)

1.2 Program Description (This should be the description of the planned program.):

This activity will utilize NHHBG funding leveraged with USDA to improve potable water infrastructure for systems in,
but not limited to, Hoolehua, Molokai and Anahola, Kauai. This activity intends the use of NAHASDA funds as
matching for any USDA potable water system application.

1.3 Eligible Activity Number (Select one activity from the Eligible Activity list. Do not combine homeownership and
rental housing in one activity, so that when housing units are reported in the APR they are correctly identified as
homeownership or rental.):

(24) Infrastructure to Support Housing [810(b)(1)]

1.4 Intended Outcome Number (Select one outcome from the Outcome list. Each program can have only one
outcome. If more than one outcome applies, create a separate program for each outcome.):

(4) Improve quality of existing infrastructure

Describe Other Intended Outcome (Only if you selected "Other" above.):

= et Sy T [

1.6 Who Will Be Assisted (Describe the types of households that will be assisted under the program. Please note:
assistance made available to families whose incomes exceed 80 percent of the median should be included as a
separate program within this section.):

New and existing lessees in homestead areas with approved USDA DHHL applications would be assisted
with potable water infrastructure improvements.

1.7 Types and Level of Assistance (Describe the types and the level of assistance that will be provided to each
household, as applicable.):

Improved potable water service delivery and/or new potable water service delivery for lessees in
homestead areas with an approved DHHL USDA water application.
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1.9: Planned and Actual Outputs for 12-Month Fiscal Year

Type of Output to be Completed in | Planned Number

Fiscal Year Under this Program. of Outputs to be

Enter one of following choices in cg:mpleled in

accordance with the Eligible Fiscal Year

Activity: Units; Households; Under this

Improved Lots; Acres Program
Improved Lots 0

NOTE: Remember to complete all the text boxes in Section 3 for each NHHBG-funded
program. If you are completing an electronic version of this form, you may copy and paste
text boxes 1.1 through 1.11 as needed to describe each of your programs. If you are
completing this form in hard copy, you may photocopy Section 3 as needed to describe
each of your programs.
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1.1 Program Name and Unique Identifier: Housing Conversion (AHP X)

1.2 Program Description (This should be the description of the planned program.):

This activity supports the conversion of existing land and structures to affordable housing.

1.3 Eligible Activity Number (Select one activity from the Eligible Activity list. Do not combine homeownership and
rental housing in one activity, so that when housing units are reported in the APR they are correctly identified as

homeownership or rental.):
(8) Conversion of Other Structures to Affordable Housing [810(b)(1)]

1.4 Intended Outcome Number (Select one outcome from the Outcome list. Each program can have only one
outcome. If more than one outcome applies, create a separate program for each outcome.):

(5) Address homelessness

. Describe Ohe Intended Outcome

1.6 Who Will Be Assisted (Describe the types of households that will be assisted under the program. Please note:
assistance made available to families whose incomes exceed 80 percent of the median should be included as a
separate program within this section.):

Undivided interest lessees and applicants meeting the 80% AMI income gmdehnes who are homeless
would be assisted through transitional housing.

1.7 Types and Level of Assistance (Describe the types and the level of assistance that will be provided to each
household, as applicable.):

The assistance will provide funding to rehabilitate an existing building for transitional housing.
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1.9: Planned and Actual Outputs for 12-Month Fiscal Year

Type of Output to be Completed in | Planned Number
Fiscal Year Under this Program. of Outputs to be

Enter one of following choices in | completed in

accordance with the Eligible Fiscal Year

Activity: Units; Households; Under this

Improved Lots; Acres Program
Units 0

NOTE: Remember to complete all the text boxes in Section 3 for each NHHBG-funded
program. If you are completing an electronic version of this form, you may copy and paste
text boxes 1.1 through 1.11 as needed to describe each of your programs. If you are
completing this form in hard copy, you may photocopy Section 3 as needed to describe
each of your programs.
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1.1 Program Name and Unique Identifier: Property Acquisition (AHP XI)

1.2 Program Description (This should be the description of the planned program.):

This activity provides funds for the Department to purchase vacant land or existing housing.

1.3 Eligible Activity Number (Select one activity from the Eligible Activity list. Do not combine homeownership and
rental housing in one activity, so that when housing units are reported in the APR they are correctly identified as
homeownership or rental.):

(10) Acquisition of Land for Homebuyer Unit Development [810(b)(1)]

1.4 Intended Outcome Number (Select one outcome from the Outcome list. Each program can have only one
outcome. If more than one outcome applies, create a separate program for each outcome.):

(1) Reduce over-crowding

be Other Intended Outcome (Only if you selected "Other” above.):

_Descr

1.6 Who Will Be Assisted (Describe the types of households that will be assisted under the program. Please note:
assistance made available to families whose incomes exceed 80 percent of the median should be included as a
separate program within this section.):

Native Hawaiians meeting the 80% AMI income guidelines will be assisted by having additional
affordable housing stock.

1.7 Types and Level of Assistance (Describe the types and the level of assistance that will be provided to each

household, as applicable.):

Land and/or existing housing will be considered for
(s '_;_,1_-,-0? e i " oy e A T I T T
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1.9: Planned and Actual Outputs for 12-Month Fiscal Year

Type of Output to be Completed in |Planned Number
Fiscal Year Under this Program. of Outputs to be

Enter one of following choices in | completed in

accordance with the Eligible Fiscal Year

Activity: Units; Households; Under this

Improved Lots; Acres Program
Acres 0

NOTE: Remember to complete all the text boxes in Section 3 for each NHHBG-funded
program. If you are completing an electronic version of this form, you may copy and paste
text boxes 1.1 through 1.11 as needed to describe each of your programs. If you are
completing this form in hard copy, you may photocopy Section 3 as needed to describe
each of your programs.
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1.1 Program Name and Unique Identifier: Crime Prevention (AHP XII)

1.2 Program Description (This should be the description of the planned program.):

This activity provides funds for safety, security, and law enforcement measures and activities
appropriate to protect residents of homestead communities from crime.

1.3 Eligible Activity Number (Select one activity from the Eligible Activity list. Do not combine homeownership and
rental housing in one activity, so that when housing units are reported in the APR they are correctly identified as
homeownership or rental.):

(21) Crime Prevention and Safety [810(b)(4)]

1.4 Intended Outcome Number (Select one outcome from the Outcome list. Each program can have only one
outcome. If more than one outcome applies, create a separate program for each outcome.):

(11) Reduction in crime reports

Describe Other Intended Outcome (Only if you selected "Other" above.):

1.6 Who Will Be Assisted (Describe the types of households that will be assisted under the program. Please note:
assistance made available to families whose incomes exceed 80 percent of the median should be included as a
separate program within this section.):

Homestead communities would benefit from funding for programs and services aimed at reducing illegal
activity. The 2020 Beneficiary Study Lessee Report noted that residents of DHHL Homestead
communities generally know and look out for one another and want to remain in their neighborhood with
close to eight out of ten residents reporting that they feel safe in their community day and night.
Nevertheless, recent incidents like the investigation of illegal activity such as an illegal game room,
unauthorized campers necessitating cleanup and the installation of a fence, or illegal dumping requiring
removal of intentionally abandoned vehicles and gate installation should be addressed through
appropriate crime prevention measures.

1.7 Types and Level of Assistance (Describe the types and the level of assistance that will be provided to each
household, as applicable.):

The assistance will be tailored to meet the needs and concerns of each homestead community.
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1.9: Planned and Actual Outputs for 12-Month Fiscal Year

Type of Output to be Completed in |Planned Number
Fiscal Year Under this Program. of Outputs to be

Enter one of following choices in | completed in

accordance with the Eligible Fiscal Year

Activity: Units; Households; Under this

Improved Lots; Acres Program
Dollars $100,000

NOTE: Remember to complete all the text boxes in Section 3 for each NHHBG-funded
program. If you are completing an electronic version of this form, you may copy and paste
text boxes 1.1 through 1.11 as needed to describe each of your programs. If you are
completing this form in hard copy, you may photocopy Section 3 as needed to describe
each of your programs.
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SECTION 4: AFFORDABLE HOUSING RESOURCES

This section of the NHHP is designed to provide the public with basic background information on the characteristics
shaping DHHL's affordable housing programs. Each portion of the text below has several required components that must
be discussed. DHHL is encouraged to carefully review the instructions for each section and provide text covering all
required elements.

Housing Market (NAHASDA § 803(c)(2)(D)(i) and (ii)) (Describe the key characteristics of the housing market in the
State of Hawaii, currently, and in the period of time covered by the plan. Include a description of the availability of
housing from other public sources and private market housing, and how this supply of housing affected the DHHL's
program/activity choices.):

The Hawaii Housing Planning Study, 2019 pointed out that the most distinctive characteristic of
Hawaii’s housing market is high prices. Hawaii also continues to have the highest average rents in the
nation, followed by the District of Columbia and New York. For the past decade, Hawaii’s median
gross rent has consistently been 50 to 55 percent higher than the national median gross rent.

In addition, the Study noted the slowing of residential housing construction. Total housing units grew
by about 5,600 units per year (2.2%) between 2009 and 2011. Between 2011 and 2014, growth slowed
to 2,800 units per year — half what it was in the previous five years. Between 2014 and 2017, growth
slowed further to about 2,675 units per year. In recent years, Hawaii has been building more units that
aren’t being used for Hawaii families.

The Study also reported that Hawaii has typically been in the top 15 percent of states losing housing
units to vacancies. Hawaii ranked 12 for percent of total housing units held for seasonal, recreational,
and occasional use in 2017. Only two states ranked higher than the counties of Hawaii, Kauai, and
Maui with respect to the percent of total units held off the market for seasonal use. Across the State,
there were differences in the percent of total housing units counted as housing stock. In Honolulu, 6.8
percent of all units were unavailable. In the other counties, that figure was significantly higher as in
19 percent for Kauai County, 16 percent in the County of Hawaii, and 13 percent for Maui County.

The Study further indicated that one in ten households statewide devotes 30 to 40 percent of their
income to shelter costs. For nearly one-quarter of households statewide (23.1%), shelter payments
take up more than 40 percent of their income each month. Most disturbing is the evidence that
Hawaii’s shelter to income ratios are higher than most of the nation. In 2019, the percentage of
mortgage holders whose monthly housing cost was greater than 30 percent of monthly income was
40.3 percent, the highest in the nation. The percentage of renters paying more than 30 percent was
55.6 percent, ranking Hawaii third in the nation after Florida (59.0%) and California (57.2%). When
you factor Hawaii’s Housing Wage ($36.13) with the average wage of a renter in the state ($16.16), it
is understandable that there are many households with high shelter-to-income. In 2018, Hawaii had
the largest shortfall (-$19.98) between the average renter wage (amount renters earn) and the two-
bedroom housing wage (amount required to afford an average two-bedroom rental unit).

Hawaii’s crowding rate has long been among the highest in the nation. In 2017, Hawaii was ranked
first in crowding for owner-occupied units (6.3%) and second for renter-occupied conditions (12.8%).

The department’s NHHBG funded mortgage loans provide single family housing for the same or lower
price than a studio in a multi-family high rise built by another housing agency in the urban core.
Without NHHBG funding, the department would be unable to build or finance housing for the 80%
AMI or below target population.
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Cooperation (NAHASDA § 803(c)(2)(D)(iii) (Describe the structure, coordination, and means of cooperation between
DHHL and other relevant partners and organizations [including private nonprofit organizations experienced in the
planning and development of affordable housing] in the development, submission, or implementation of its housing
plan. In addition, DHHL must indicate if it plans to use loan guarantees under Section 184A of the Housing and
Community Development Act of 1992 and any other housing assistance provided by the Federal Government.):

The department currently partners with a number of housing agencies and organizations
either thru subject matter meetings or formal MOUs or agreements.

The Section 184A Loan Guarantee Program, which is similar to the Section 184 Loan Guarantee
Program giving Native Americans access to private mortgage financing by providing loan
guarantees to lenders, was implemented in 2007. Currently, 1* Tribal Lending, Bank of Hawai'i,
Homebridge Financial Services, Inc. and HomeStreet Bank are approved lenders for the Section
184A loan program.

DHHL has been utilizing the FHA 247 loan program since 1987. Over $475 million in mortgage
loans are outstanding through the FHA 247 loan program to lessees on Hawaiian home lands.
The Veterans Affairs direct loan, Rural Development (U.S. Department of Agriculture) loan
programs, and low-income housing tax credits are other financing options and tools utilized on
Hawaiian home lands.

Demolition and Disposition (NAHASDA § 803(c)(2)(D)(viii), 24 CFR 1006.101(b)(4)(viii)) (Describe any planned
demolition or sale of NHHBG-assisted housing units, or any other demolition or disposition that will be carried out with
NHHBG funds. Be certain to include a financial analysis of the proposed demolition, the timetable for any planned
demolition or disposition and any other information that is required by HUD with respect to the demolition or
disposition.):

There are no 1937 Act housing on Hawaiian home lands. The DHHL does not anticipate demolishing any
units funded by the NHHBG.
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Coordination (NAHASDA § 803(c)(2)(D)(ix) (Describe how DHHL will coordinate with pariners to promote
employment and self-sufficiency opportunities for residents of affordable housing.):

The State of Hawai'i Department of Human Services (DHS) administers individual and family financial
assistance programs that provide cash payments to help individuals and families meet their basic needs.
The programs include Temporary Assistance to Needy Families (TANF), Temporary Assistance to Other
Needy Families (TAONF), General Assistance (GA), Aid to the Aged, Blind and Disabled (AABD) and
the Food Stamps program. Medical assistance is provided through the Hawai'i QUEST and Medicaid fee-
for-services programs. Vocational rehabilitation services are provided to persons with disabilities.
Whenever the DHHL staff is made aware of a lessee in need, the families are referred to DHS or to an
appropriate non-profit service provider.

Safety (NAHASDA § 803(c)(2)(D)(x)) (Describe how DHHL will promote crime prevention and resident involvement in
affordable housing.):

The DHHL continues to coordinate efforts with the Police Narcotics Division, the Sherriff’s Office and the
Attorney General’s Office—Investigative Division to do surveillance and to evict the offending occupants
whenever there is evidence of drug problems or other crimes in the homestead areas. If investigation results
in a conviction, the lessee is taken to a contested case hearing for lease cancellation.
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Capacity (NAHASDA § 803(c)(2)(D)(xi)) (Describe the structure, capacity, and key personnel of the entities that will
carry out the program/activities of the housing plan.):

The DHHL was created by the State Legislature in 1964 to administer the Hawaiian home lands
program and manage the Hawaiian home lands trust. The DHHL is one of eighteen principal
agencies of the Executive Branch of the State of Hawai'i.

The DHHL serves native Hawaiians or individuals of no less than 50% Hawaiian blood, as defined
by the Hawaiian Homes Commission Act of 1920, as amended, and their successors and assigns.
These native Hawaiians are the beneficiaries of the Hawaiian home lands trust consisting of a land
trust of over 200,000 acres, settlement monies from the State for the mismanagement of trust lands,
funds received from the State general fund for operating costs, and revenues and earnings from the
land leasing program.

The DHHL is governed by a nine-member board of commissioners headed by the Chairman, who
also serves as the executive officer of the DHHL. The Governor of the State of Hawai'i appoints each
commissioner and Chairman to a four-year term. The terms of the commissioners are staggered.

Currently, there are 121 full time employees in DHHL with six offices statewide. DHHL’s main
administrative office is located in Kapolei, Oahu and the five (5) district offices are located on
neighbor islands. There are two (2) district offices on the Big Island, one in Hilo (East Hawaii) and
one in Waimea (West Hawai'i), Hawai'i; one (1) district office in Lihue, Kauai; one (1) district office
in Wailuku, Maui;and one (1) district office in Kalamaula, Molokai. DHHL is organized into five
offices and three divisions under the Hawaiian Homes Commission and Office of the Chairman. The
various offices and divisions are described as follows:

Office of the Chairman (OCH) — 17 staff members

The Office of the Chairman consists of the Chairman of the Hawaiian Homes Commission, who is
also the Director of Department of Hawaiian Home Lands; the Deputy to the Chairman, the
Executive Assistant; the NAHASDA Manager, NAHASDA Program Specialist, NAHASDA
Compliance Specialist, Mortgage Loan Specialist, NAHASDA Clerk; and executive staff.

Administrative Services Office (ASQ) — 7 staff members

The Administrative Services Office provides DHHL staff support in the areas of personnel,
budgeting, program evaluation, information and communication systems, risk management,
facilities management, clerical services and other administrative services. This office also provides
support services in preparation of legislative proposals and testimonies, coordinates the preparation
of reports to the legislature and facilitates the rule-making process.

Fiscal Office (FO) — 12 staff members
The Fiscal Office provides accounting support for DHHL. One accountant is dedicated to the NHHBG
whose position is currently vacant.

Planning Office (PO) — 8 staff members

The Planning Office conducts research and planning studies required in the development of policies,
programs, and projects to benefit native Hawaiians. The PO coordinates and develops the Regional
Plans, administers the Native Hawaiian Development Program, provides capacity building training for
homestead organizations, and provides community based grants for the implementation of Regional
priority projects, community based economic development, and membership development.
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Information and Community Relations Office (ICRO) — 4 staff members

The Information and Community Relations Office disseminates information to the public on
Department issues, oversees community relations with the various homestead communities and
coordinates DHHL’s ceremonies. They also publish DHHL’s annual reports to the State Legislature.

Homestead Services Division (HSD) — 43 staff members

HSD is composed of three branches: 1) Homestead Applications, 2) District Operations, and 3) Loan
Services. HSD is the largest division in DHHL, has staff on all islands, and services more than 25,000
applicants and 9,000 lessees on five islands.

Land Management Division (LMD) — 8 staff members

LMD is responsible for managing Hawaiian home lands that are not used for homestead purposes.
Unencumbered lands are managed and disposed of for long and short term uses in order to generate
revenues and keep the lands productive while minimizing the occurrence of vegetative overgrowth,
squatting or illegal dumping. LMD is responsible for properly managing the lands in DHHL’s
inventory.

Land Development Division (LDD) — 14 staff members

LDD is charged with the responsibility of developing trust lands for homesteading and income-
producing purposes. This is accomplished through the development of properties for residential,
agricultural, pastoral, and economic development uses. LDD has three operating branches: 1) Design
and Construction — concentrating on the design and construction of off-site and on-site
improvements for the various subdivisions; 2) Master-Planned Community — expediting the
construction of housing options through partnerships with private sector and exploring other housing
opportunities; and, 3) Housing Project—providing turn-key homes and assisting lessees of vacant
lots in arranging financing and in contracting with a builder, including self-help and Habitat
programs.

The following is a listing of the key personnel responsible for the implementation of DHHL and
NAHASDA assisted programs:

Hawaiian Homes Commission (HHC)

William J. Aila, Jr., Chairman

David Kaapu, West Hawaii Commissioner

Michael Kaleikini, East Hawaii Commissioner

Randy Awo, Maui Commissioner

Zachary Helm, Molokai Commissioner

Pauline Namuo, Oahu Commissioner

Patricia (Patty) Kahanamoku-Teruya, Oahu Commissioner
Russell Kaupu, Oahu Commissioner

Dennis Neves, Kauai Commissioner

Department of Hawaiian Home Lands

William J. Aila, Jr., Director

Tyler Iokepa Gomes, Deputy to the Chairman

Jobie Masagatani, Executive Assistant

Rodney Lau, Administrative Services Officer

Pear] Teruya, Fiscal Management Officer

Andrew Choy, Acting Planning Program Manager
Cedric Duarte, Info Community & Relations Officer
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Lehua Kinilau-Cano, Legislative Analyst

Cynthia Rezentes, NAHASDA Compliance Specialist
Nadine Pomroy, Clerk (NAHASDA)

Aloha Kaikaina, Mortgage Loan Specialist

Michelle Hitzeman, HALE Manager

Juan Garcia, HSD Administrator

Nina Fisher, East Hawaii Homestead District Supervisor
James Du Pont, West Hawaii Homestead District Supervisor
Erna Kamibayashi, Kauai Homestead District Supervisor
Antonette Eaton, Maui Homestead District Supervisor

Dean Oshiro, Housing Services Loan Manager

Kip Akana, Enforcement Officer

Stewart Matsunaga, Acting Land Development Division Administrator
Kehaulani Quartero, Labor Compliance Specialist
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(3) Estimated Sources or Uses of Funding (NAHASDA § 803(c)(2)(C)). (Provide any additional information
about the estimated sources or uses of funding, including leverage (if any). You must provide the relevant
information for any planned loan repayment. The text must describe which specific loan is planned to be
repaid and the NAHASDA-eligible activity and program associated with this loan):

The department anticipates using $1.5 million in federal funding from the American Rescue Plan Act
for homeowner assistance. Program income and income from lease transfers are the other sources of
funding.
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SECTION 6: OTHER SUBMISSION ITEMS

(1) Useful Life/Affordability Period(s) (NAHASDA § 813, 24 CFR § 1006.305) (Describe your plan or system for
determining the useful life/affordability period of the housing assisted with NHHBG funds. A record of the current,
specific useful life/affordability period for housing units assisted with NHHBG funds must be maintained in
DHHL'’s files and available for review for the useful life/affordability period.):

DHHL has established the following affordability periods to describe the term during which DHHL will keep the unit

affordable:

NHHBG Funds Invested Affordability Period
Up to $24,999 5 years

$25,000 to $100,000 10 years
$100,001 to $200,000 20 years

$200,001 and above 30 years

The affordability period is based on the total amount of NHHBG funds invested in the development and/or rehabilitation
of a housing unit. Resale and recapture provisions will be included as a condition of the Hawaiian homestead lease to
enforce the affordability restriction for each assisted housing unit.

(2) Model Housing and Over-Income Activities (NAHASDA § 810(b)(5) and 809(a)(2)(B), 24 CFR § 1006.225 and
1006.301(b)) (If you wish to undertake a model housing activity or wish to serve non-low-income households
during the 12-month fiscal year, those activities may be described here. Each approved model activity must be
included as a separate program in Section 3 (Program Descriptions) and the APR portions of Section 3 must be
completed in the APR submission for any approved model activity.):

None.

(3) Anticipated Planning and Administration Expenses (NAHASDA § 802(d), 24 CFR § 1006.230)

Do you intend to exceed your allowable spending cap for Planning and Administration? Yes l:l No IE

If yes, describe why the additional funds are needed for Planning and Administration.
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Native Hawaiian Housing Block Grant (NHHBG) Exempt from OMB Approval. 5 CFR 1320.3 (c) (4)
U.S. Department of Housing and Urban Development

NHHP/APR Office of Public and Indian Housing
Office of Native American Programs

Page S2 form HUD-50090 (02/28/2014)



SECTION 7: NATIVE HAWAIIAN HOUSING PLAN CERTIFICATION OF COMPLIANCE
(NAHASDA § 803(c)(2)(E))

By signing the NHHP, you certify that you have all required policies and procedures in place in order to operate any
planned NHHBG programs.

(1) In accordance with applicable statutes, the recipient certifies that it will comply with Title VI of the Civil Rights Act
of 1964 (42 U.S.C. 2000d et seq.) or with the Fair Housing Act (42 U.S.C. 3601 et seq.) in carrying out the
NHHBG program, to the extent that such Acts are applicable, and other applicable federal statutes.

Yes % No |:|

The following certifications will only apply where applicable based on program activities.

(2) The recipient will require adequate insurance coverage for housing units that are owned and operated or assisted
with grant amounts provided under NAHASDA, in compliance with such requirements as may be established by

HUD.

Yes E No D Not Applicable [:’

(3) Policies are in effect and are available for review by HUD and the public governing the eligibility, admission, and
occupancy of families for housing assisted with grant amounts provided under NAHASDA.

Yes DX No [_] NotApplicable [ ]

(4) Policies are in effect and are available for review by HUD and the public governing rents charged, including the
methods by which such rents or homebuyer payments are determined, for housing assisted with grant amounts
provided under NAHASDA.

Yes [X] No [_] NotApplicable [_] and

(5) Policies are in effect and are available for review by HUD and the public governing the management and
maintenance of housing assisted with grant amounts provided under NAHASDA.

Yes & No D Not Applicable I:I
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SECTION 8: SELF-MONITORING
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SECTION 10: AUDITS
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SECTION 11: PUBLIC AVAILABILITY

0090 (02/28/2014)




SECTION 12: JOBS SUPPORTED BY NAHASDA
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Native Hawaiian Housing Block Grant (NHHBG) Exempt from OMB Approval. 5 CFR 1320.3 (c) (4)
U.S. Department of Housing and Urban Development

NHHP/APR Office of Public and Indian Housing
Office of Native American Programs

SECTION 13: NHHP WAIVER REQUESTS
(NAHASDA § 802(b)(2), 24 CFR 1006.20(b))

THIS SECTION IS ONLY REQUIRED IF DHHL IS REQUESTING A WAIVER OF A NHHP SECTION

OR A WAIVER OF THE NHHP SUBMISSION DUE DATE. Fill out the form below if you are requesting a
waiver of one or more sections of the NHHP. NOTE: This is NOT a waiver of the NHHBG program requirements but
rather a request to waive some of the NHHP submission items because DHHL cannot comply due to circumstances
beyond its control.

(1) List below the sections of the NHHP where you are requesting a waiver and/or a waiver of the NHHP due date.
(List the requested waiver sections by name and section number):

(2) Describe the reasons that you are requesting this waiver (Describe completely why you are unable to complete a
particular section of the NHHP or could not submit the NHHP by the required due date.):

(3) Describe the actions you will take in order to ensure that you are able to submit a complete NHHP in the future
and/or submit the NHHP by the required due date. (This section should completely describe the procedural,
staffing or technical corrections that you will make in order to submit a complete NHHP in the future and/or
submit the NHHP by the required due date.):

(4) Recipient:

(5) Authorized Official's Name and
Title:

(6) Authorized Official's Signature:

(7) Date (MM/DD/YYYY):
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Native Hawaiian Housing Block Grant (NHHBG) Exempt from OMB Approval. 5 CFR 1320.3 (c) (4)
U.S. Department of Housing and Urban Development

NHHP/APR Office of Public and Indian Housing

Office of Native American Programs

SECTION 14: NHHP AMENDMENTS
(24 CFR § 1006.101(d))

Use this section for NHHP amendments only.

Fill out the text below to summarize your NHHP amendment. Copy and paste Section 14 for each amendment. This
amendment is only required to be submitted to the HUD Office of Native American Programs when the recipient is adding
a new activity that was not described in the current One-Year Plan that has been determined to be in compliance by
HUD. All other amendments will be reflected in the APR and do not need to be submitted to HUD.

NOTE: A Cover Page is strongly recommended but not required with a NHHP Amendment submission.

(1) Program Name and Unique Identifier:

(2) Program Description (This should be the description of the planned program.):

(3) Eligible Activity Number (Select one activity from the Eligible Activities list in Section 3. Do not combine
homeownership and rental housing in one activity, so that when units are reported in the APR they are
correctly identified as homeownership or rental.):
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Native Hawaiian Housing Block Grant (NHHBG) Exempt from OMB Approval. 5 CFR 1320.3 (c) (4)
U.S. Department of Housing and Urban Development

NHHP/APR Office of Public and Indian Housing
Office of Native American Programs

(4) Intended Outcome Number (Select one Outcome from the Outcome list in Section 3.):

Describe Other Intended Outcome (Only if you selected "Other" above.):

(6) Who Will Be Assisted (Describe the types of households that will be assisted under the program. Please
note: assistance made available to families whose incomes exceed 80 percent of the median income
should be included as a separate program within this Section.):

(7). Types and Level of Assistance (Describe the types and the level of assistance that will be provided to
each household, as applicable.):
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Native Hawaiian Housing Block Grant (NHHBG)

Exempt from OMB Approval. 5 CFR 1320.3 (c) (4)
U.S. Department of Housing and Urban Development

NHHP/APR Office of Public and Indian Housing
Office of Native American Programs
(9). Planned and Actual Outputs for 12-Month Fiscal Year
Planned Planned Number | Planned
Number of of Households | Number of
Units to be To Be Served in | Acres To Be
Completed in Year Under this | Purchased in
Year Under this |Program Year Under this
Program Program

Page &3 form HUD-50090 (02/28/2014)
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(13) Estimated Sources or Uses of Funding (NAHASDA § 803(c)(2)(C)). (Provide any additional
information about the estimated sources or uses of funding, including leverage (if any). You must provide the
relevant information for any planned loan repayment listed in the Uses Table on the previous page. The text
must describe which specific loan is planned to be repaid and the NAHASDA-eligible activity and program
associated with this loan):

Use this page for NHHP amendments only. Page 65 form HUD-50090 (02/28/2014)



Native Hawaiian Housing Block Grant (NHHBG) Exempt from OMB Approval. 5 CFR 1320.3 (c) (4)
U.S. Department of Housing and Urban Development

NHHP/APR Office of Public and Indian Housing
Office of Native American Programs

(15) Recipient:

(16) Authorized Official’'s Name and
Title:

| certify that all other sections of the NHHP approved on are
accurate and reflect the activities planned.
(17) Authorized Official’s Signature:

(18) Date (MM/DD/YYYY):

Use this page for NHHP amendments only. Page 66 form HUD-50090 (02/28/2014)



STATE OF HAWAI I
DEPARTMENT OF HAWAIIAN HOME LANDS

April 19, 2021

To: Chairman and Members, Hawaiian Homes Commission

Through: Tyler I. Gomes, Deputy to the Chairmanwﬁa&.f

From: Niniau Kawaihae, Special Assistantﬂt:
Cedric Duarte, Information & Community Relationsgg)
Officer

Subject: Update of Activities for the July 9, 2021 - July 8, 2022
Centennial Celebration of the Hawaiian Homes Commission

Act of 1920, as Amended

RECOMMENDED MOTION:

None; for information only.

DISCUSSION:

The Hawaiian Homes Commission Act of 1920 was passed in session I
of the Sixty-Seventh United States Congress by voice votes on the
Senate floor on June 27, 1921 and the House floor on June 30, 1921
before being signed into law on July 9, 1921 by newly-elected

President William G. Harding. The Hawaiian Homes Commission
approved Resolution No. 303 at its March 16, 2020 meeting prior to
the escalation of the COVID19 pandemic. The Commission approved

the list of suggested activities below on September 21, 2020.
Revisions were made and feedback from the Commission on the changes
is being requested and a final list based on said feedback will be
brought to the Commission at its May 2021 meeting. Strikethrough
text indicates recommended deletions. Potential new activities are
indicated with an underline.

Suggested Activities:
A. Creation of a Centennial Logo/Theme: to be used throughout

the Centennial Year on applicable letterhead; banners;
website; social media; and if any, sponsored events.

ITEM NO. C-3




Ho"onui 'Ike Lecture Series: social media hosting of a
lecture series by notable scholars on Prince Kidhid
including Dr. Kalani Akana, Dr. Davianna McGregor, Manu
Boyd, etc. Distribution and recording would be similar to
what is now being scene on social media during the pandemic
(Facebook Live, Kanaeokana, OHA, etc.). The bulleted topic
list below is from the original ten documentaries initially
suggested in September 2020. However, given the success of
social media in replacing the more costly productions of TV
videos, staff is recommending the use of social media
platforms instead.

e Episode One: chronicling the life and public policy work
of Prince Jonah K#hid Kalaniana'ole

e FEpisode Two: the creation of Ahahui Puuhonua o na Hawaii
which documented the socio-economic needs of Hawaiians
from 1912-1919. Said data was used to introduce the
HHCA in 1918 & 1919 into the Territorial Legislature.

e Episode Three: a look at the US Congress during Kihid’s
time in elected office (1902-1922). Understanding the
political forces at the national level. Visits to
Hawaii by prominent US officials.

¢ Episode Four: insight into the Territorial and US
Congressional committee hearings on the HHCA. The
passing of the HHCA and Kithid’s passing.

e Episode Five: “The Great Experiment” as the first 5
years of the HHCA was called. A look into Kalaniana'ole
Settlement and the first homesteaders on Molokai. A
look into the first residential settlement of Keaukaha,
Kihid Settlement.

e FEpisode Six: the development of the HHC from 1926-1940.
Using DHHL archival records, weave the story of the
first commissions pre- World War II. Review of

ITEM NO. C-3




Territorial and US Congressional political influence as
well as profiling noted historical figures of the time.

e Episode Seven: the impact of World War II on the HHC
and Trust Lands; a look at Executive Orders for Trust
Lands spanning 1941- 1959; evolution of the Commission
and the creation of the Department of Hawaiian Home
Lands

e Episode Eight: a look at the Hawaiian Renaissance; the
1978 Hawaii Constitutional Convention; and the U.S.
Civil Rights Task Force; reviewing the homesteads
created since Statehood.

e Episode Nine: Modern day; the impacts of the Nelson and
Kalima lawsuits as seen from community, legal and
administrative perspectives.

¢ Episode Ten: “What the Future Holds?” a look from
various perspectives on the future of the HHCA and its
relevance to modern political movements

O. Creation of a printed calendar: featuring photos of the
Prince; historic accounts/documents; homestead settlements.

U. Publishing of a Limited Run Commemorative Book: composed
of the Commission’s first five annual reports.

H. Huaka'i to Mauna 'Ala: for Commission and DHHL employees to
honor the 100*® anniversary of the Prince’s passing, Friday,
January 7, 2022.

M. Commemorative Promotional Items: Centennial logo items for
distribution at commission, community, orientation, lot

ITEM NO. C-3




selection, etc. Items may include pens, caps, lanyards,
and face masks.

Assuming ability to gather during the Centennial timeframe,
HHC and DHHL participation in community and public events
such as parades, homestead celebration) will be included.

Conversations have begun with other recipients of federal
block grants under health and education. Exploratory
discussions of a potential contingent of HHHCA
commissioners to observe the July 9, 2021 Centennial in
Washington, D.C. is ongoing.

ITEM NO. C-3
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NAHASDA ASSISTANCE

Over S8 million expended, nearly $S2 million needed

Completed | ___InProcess | _Funding Needed

Count Total Count  Total Count  Total

Demo/Rebuild 1 S479,000 4 $1,638,511
Home Energy 6 $47,200

Home Repair 1 $50,000 3 S300,000

Package Home 15 $5,024,283 3 *S350,000
Rental Assistance 1 $14,200 1 S11,724

Self Help 4 $582,000

Subsidy 21 $449,107

Hoolehua Water Sys S1,060,006

TOTAL 48 $6,166,790 5 $1,850,730 7/ 51,988,511

*Funding reflects cost for 1 of 3




NAHASDA ASSISTANCE

3BR/1BA Home Completed

Partnership with Molokai
Habitat for Humanity

Family asked to contribute
at least 700 hours of
volunteer work




NAHASDA ASSISTANCE

NHHBG home replacement
Hoolehua, Molokai

BEFORE




NAHASDA ASSISTANCE

Kalamaula, Molokai

BEFORE




NAHASDA ASSISTANCE

Package Home for Vacant Lots
 2BR/2BA Homes Completed

* Monthly payment
approximately S400/month



NAHASDA PROGRAM REQUIREMENTS

Household Income at or below 80% Area Median Income (AMI)
 Environmental, Abatement & Mitigation

* Labor or Prevailing Wage Rates under the Davis Bacon Act

* Affordability Restrictions with a Lease Addendum

 Adequate Insurance Coverage Required

Housing Counseling Required



NAHASDA PROGRAM REQUIREMENTS - INCOME

Federal Fiscal Year 2020
HUD established Income Limits — 80% AMI

S parson | 2 porson |3 person | parson |5 prson |  person |7 parson |8 parson

Maui County 57,400 65,600 73,800 82,000 88,600 95,150 101,700 108,250
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DEPARTMENT OF HAWAITAN HOME LANDS

www.dhhl.hawaii.gov
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HAWAIIAN HOMES COMMISSION
APRIL 19 & 20, 2021
INTERACTIVE CONFERENCE
TECHNOLOGY
9:30 A.M.

D - ITEMS
HOMESTEAD SERVICES DIVISION




STATE OF HAWAIT
DEPARTMENT OF HAWAIIAN HOME LANDS

April 19, 2021

TO: Chairman and Members, Hawaiian Homes Commission
From: Juan Garcia, HSD Administrator/
SUBJECT: Homestead Services Division Statds Reports

RECOMMENDED MOTION/ACTION

NONE

DISCUSSION

The following reports are for information only:

Exhibit A: Homestead Lease & Application Totals
and Monthly Activity Reports

Exhibit B: Delinquency Report
Exhibit C: DHHIL, Guarantees for FHA construction
Loans

ITEM NO. D-1




April 19, 2021

SUBJECT: Homestead Lease and Application Totals and Monthly Activity Reports

LEASE ACTIVITY REPORT

Month through March 31, 2021

As of As of

2128721 Add Cancel 3/31/21

Residential 8,455 0 1 8,454
Agricultural 1,092 0 0 1,092
Pastoral 41 0 0 0 410
Total 9,957 0 1 9,956

The cumulative number of Converted Undivided Interest Lessees represents an increase of
528 families moving into homes. Their Undivided Interest lease was converted to a regular

homestead lease.

Rescinded/
As of Surrendered/ As of
2128721 Converted Cancelled 3/31/21
Undivided 793 0 0 793
Balance as of 3/31/2021
Awarded 1,434
Relocated to UNDV 7
Rescinded 111
Surrendered 5
Cancelled 4
Converted 528
Balance to Convert 793

ITEM NO. D-1
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Lease Report For the Month Ending March 31, 2021

RESIDENCE ~—~ e AGRICULTURE ~~— PASTURE -eememe = TOTAL LEASES -mm-n
Last Month  Add Cancel TOTAL  LastMonth Add Cancel TOTAL  LastMonth Add Cancel TOTAL  LastMonth Add Cancel TOTAL

Kakaina 25 0 1 25 0 0 1 0 0 0 0 0 25 ] 0 25
Kalawahine @O 0 L] 90 0 0 4 [} 0 0 0 ] [ 0 11}
Kanahlli 39 0 0 399 0 0 ) 0 0D 0 0 0 3 0 0 389
Kapclei 18 0 ] 183 0 0 ] [ D 0 0 o 19 0 0 183
Kauluokahai 101 0 Q 101 0 0 i} L} D 0 0 o 1M 0 0 i
Kaupea 32 0 0 32 00 0 ] [ 0 ] 3% 0 0 326
Kaupuni 19 0 0 19 [ 0 0 00 0 ) 9 0 0 19
Kewalo 249 0 0 249 0 0 i} 0 D 0 0 [} 249 0D 0 249
Kumuhay 52 0 0 52 [ ] Q 0 [V 0 [} L7 0 52
Lualyalei 148 9 1 141 0 0 3 (] 0 [} 7 0 1 178
Malv'ohal 26 0 0 226 b0 ] 0 [ 0 0 26 0 0 228
Nanakuli 1045 0 0 1,045 00 Q 0 a4 o 0 0 M5 0 0 1,045
Papakolea 84 0 0 &4 ] 0 0 0 0 0 0 4 0 0 64
Princess Kahanu Estaies M0 0 n (LI ] 0 0 a 0 0 0 M0 0 m
Waiahols 0 0 0 0 16 0 0 16 4 0 )] 0 16 0 0 16
\Walanae 21 0 4 a2 1 0 0 " 0 0 0 0 azo0 0 432
Waimanalo 721 0 o 21 2 D 0 2 ] 0 0 2000 0 723
TOTAL 440 0 1 4,339 60 0 0 €0 0 0 0 0 4400 0 1 4,399
MAU(
Hikina 30 0 ki ] L] 0 0 0 0 0 0 Ho0 0 3
Kahikinui 0o 0 0 g a 0 0 F 0 5 7% 0 0 75
Kookea 0 0 0 L} 65 0 0 &5 a 0 0 0 6 0 0 65
Leiali 4 0 1] 104 0 0 0 0 0 0 0 0 ™ 0 0 104
Paukukalo 178 0 0 178 9 4 0 0 0 0 0 0 178 0 0 178
Walehu 1 0 0 ] 0 0 0 0 0 0 0 0 3 0 0 39
Walahu 2 1o 0 0 109 0 Q 0 0 0 0 a 0 0% 0 0 109
Waiehu 3 1740 0 114 0 0 0 ] 0 0 0 0 14 0 0 114
Walehu 4 7 0 0 97 0 0 M 0 0 0 a 0 a9 0 0 97
Walohuli 583 0 0 593 0 0 0 ] 0 0 a 0 593 0 0 593
TOTAL 1,285 0 0 1,265 5 0 0 65 %0 0 75 1405 0 0 1,405
EAST HAWAL
Discavery Harbour 2 0 0 z 0 0 0 0 00 Q 0 2 0 0 2
Kamaoa 0 0 0 0 0 0 ] 0 25 0 a 25 25 0 L] 25
Kaumana 42 0 0 a2 0 0 0 1] o0 0 a 0 42 0 0 42
Keaukaha 473 0 0 3 ] 0 0 00 0 0 a7 0 Q - 473
Kurlistown 30 0 3 00 0 0 o0 0 0 0 0 3
Makuu 0D 0 1 0 21 0 0 12 0 0 Q 0 121 0 a i
Panaewa 13 0 0 13 20 O 0 260 00 0 0 M0 ] 73
Piihonua 17 0 ] 17 0 0 0 0 [N 0 0 17w 0 a 17
Puyeo ’ 0 0 0 0 12 0 0 12 60 0 0 2 0 0 12
University Reights 4 0 Q 4 0 0 0 0 e 0 0 0 4 0 0 4
Walakea 28 0 0 286 0 0 0 0 0 0 0 0 28 0 i} 286
TOTAL 80 0 0 0 0 0 393 %0 ] 25 1,288 0 0 1,258
WEST HAWAII
Hanokafa 0 0 0 0 0 ¢ 0 0 24 0 0 24 X4 0 Q 24
Hurnuula a 0 0 0 0 0 0 0 5 0 0 5 5 0 0 §
Kamoku ] 0 0 00 0 0 6 0 0 16 % 0 0 16
Kaniohale 25 0 0 225 o0 0 0 [} 0 0 25 0 0 23
Kawaihag i9 a 0 191 0 0 0 0 1 0 0 1 192 0 Q 192
Laiopua 283 0 0 283 0 0 0 0 0 0 0 0 3 0 0 23
Lalamilo 3 0 0 30 0 0 0 0 0 0 0 0 n 0 Q 0
Nienie 0 0 0 0 0 0 0 0 2t 0 0 pil 2 0 0 il
PuukapuWaimea'Kuhio Vil 16 0 0 116 10 0 0 M 21 0 0 215 a“1 0 0 LLll
Puupulehu 3 0 0 33 0 0 0 0 0 0 0 0 B0 Q 3
TOTAL BT8O 0 378 M0 0 0 10 22 0 0 282 120 0 0 1,270
KAUAI
Anahala 532 0 0 532 46 0 0 46 00 0 0 5 0 Q 578
Hanapepe 47 0 0 47 0 0 0 0 0 0 a 0 47 0 a 47
Kekahz 17 0 0 117 0 0 0 0 00 0 0 1 0 0 17
Puu Opae 0 0 0 0 0 0 0 0 i 0 0 1 1 0 ] 1
TOTAL €96 0 ] 596 46 0 0 46 i 0 0 1 743 0 0 743
]
MOLOKAI
Hoolehua 154 0 0 154 M0 0 M4 21 0 0 21 51 0 0 519
Kalamaula 165 0 0 165 M a 0 1 1 0 a 2% 0 0 219
Kapaakea a7 0 0 47 0 0 0 0 10 0 3 0 0 0 50
Moornanmi 0 0 ] 0 100 0 3 60 Q 0 30 0 3
One Al 0 0 27 00 0 0 0 0 0 0 270 0 27
TOTAL ¥ 0 0 393 L ] 418 70 0 27 £ 0 0 38
LANAI
Lanai 43 0 0 43 0 0 0 0 00 0 0 43 0 0 43
TOTAL 43 0 0 43 0 0 0 0 [ ] 0 0 443 0 0 43
STATEWIDE TOTAL 8455 0 1 5454 1,082 0 0 1,092 40 0 0 410 9957 0 1 9,956'
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April 19, 2021

SUBJECT: DHHL Guarantees for FHA Construction Loans

DISCUSSION: The Department issues guarantees to FHA lenders
during the construction period of a home, as FHA does
not insure the loan until the home is completed. The
loan term for these loans do not exceed fifteen {15)
months from the date of loan signing. The following
FHA Interim Construction loans were issued
guarantees:

*Note: FHA loans are insured by the U.S. Department of
Housing and Urban Development (HUD) and do not impact
the State’s guaranty ceiling.

Lean Date
LEASE NO. AREA LESSEE Amount Approved
3892 Nanakuli Mahuka-Nishimura, Corey $123,506 3/15/21
H.

328 Nanakuli Helt, Allen O., Jr. $357, 487 3/29/21
5108-A Panaewa Pukahi-Viernes, Lucianne $181,000 3/31/21
Z.P.

No. Balance
FY Ending 6/30/20 9 $ 2,648,717
Previcus Months 4 s 1,255,185
This Month 3 661, 993
FY 720-'21 to date 7 $ 1,917,178
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STATE OF HAWATII
DEPARTMENT OF HAWAIIAN HOME LANDS

April 19, 2021
TO: Chairman and Members, Hawaiian Homes Commission
THRU: Juan Garcia, HSD Admlnlstrato{/Z?QL/
Homestead Services Division
FROM: Dean Oshiro, Leoan Services Branc Managg;%}
SUBJECT: Ratification of Loan Approvals .

RECOMMENDED MOTION/ACTION

To ratify the approval of the following loan previously
approved by the Chairman, pursuant to section 10-2-17,
Ratification of Chairman’s action, of the Department of Hawaiian
Home Lands Administrative Rules.

LESSEE LEASE NO. & AREA LOAN TERMS

Acang, Kristopher K. 7522, Waiohuli NTE $143,000 @ 4%
interest per annum, NTE
$683 monthly, repayable
over 30 years

Loan Purpose: Refinance USDA-RD guaranteed loan No. 18802.
Original advance amount of $137,000 at 5.875% per
annum. A contested case hearing was held on June
24, 2014. :

ITEM NO. D-2




LESSEE LEASE NO. & AREA LOAN TERMS
Matsuyama, Tainato 9383, Kaniochale NTE $60,600 @ 4%
D.K. & Arron J.L. interest per annum, NTE

Leoan Purpose:

$751 monthly, repayable
over 8 years

Refinance HUD buyback Loan No. 18987 in
conjunction with a lease assignment to add a co-
lessee and to reduce the interest rate. Original
loan amount of $94,710 at 8.375% per annum, $720
monthly, repayable over 30 years. A contested
case hearing for this account was held on March
25, 2014.

Newhouse, Kimberly K. 10305, Waiohuli Loan #1: NTE $258,695 @

Loan Purpose:

4% interest per annum,
interest only payments,
cne year term

Loan #2: NTE $258, 695,
4% interest per annum,
NTE $1,236 monthly,
repayable over 30 years

Loan #1: Interim construction loan to construct a
new 3 bedroom/2 bath residence. Loan #2:
Permanent take out loan to fully amortize Loan
#1.

2 ITEM NO. D-2




REFINANCE

FY Ending 6/30/20
Prior Months

This Month

Total FY '20-721

REPAIR

FY Ending 6/30/20
Prior Mcnths

This Month

Total FY '20-'21

HOME CONSTRUCTION

FY Ending 6/30/20
Prior Months

This Mcnth

Total FY '20-'21

FARM

FY Ending 6/30/20
Prior Months

This Month

Total FY '20-'21

TRANSFER WITH LOAN

FY Ending 6/30/20
Prior Months

This Menth

Total FY '20-'21

AWARD

FY Ending 6/30/20
Prior Months

This Month

Total FY '20-'21

OTHER

FY Ending 6/30/20
Prior Months

This Month

Total FY '20-'21

LOAN AMOUNT

$ 560,760
619,500
203, 600

$ 823,100

LOAN AMOUNT

$ -0-
—0-
-0-
5 ~0-

LOAN AMOUNT

$ -0~
555,500
258,695
$ 814,195

LOAN AMOUNT

$ -0-
-0-
-0~
5 ~0-

LOAN AMOUNT

$ -0-
-0-
-0-
§ -0-

LOAN AMOUNT

$ 491,818
290,000

-0-

$ 290,000

LOAN AMQUNT

$ ~0-
_0_
_O_.
s ~0-
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS
April 19, 2021
TO: Chairman and Members, Hawaiian Homes Commission

THROUGH: Juan Garcia, HSD Administrator
Homestead Services Division

FROM: Dean Oshiro, Loan Services Mana
SUBJECT: approval of Consent to Mortgage

RECOMMENDED MOCTION/ACTION

To approve the following consents to mortgages for
Federal Housing Administration (FHA) insured loans, Department
of Veterans Affairs (VA) loans, United States Department of
Agriculture, Rural Development (USDA, RD) guaranteed Iloans,
United States Housing and Urban Development (HUD 184A)
guaranteed loans and Conventiocnal (CON) loans insured by private
mortgage insurers.

DISCUSSION
PROPERTY LESSEE LENDER. LCOAN AMOUNT
OAHU
Maluochail CELEBRADO, Mann § 275,000
Lease No. 9773 Patrick (Cash Out Mortgage LLC
TMK: 1-9-1-119:075 Refi} FHA
Waimanalo ‘ KALAKAU, HomeBridge $ 271,956
Lease No. 8774 William K., IV. Financial
TME: 1-4-1-038:010 (Cash Out Refi) FHA Services,

Inc.
Wailanae DE LIMA, Mohala T. HomeStreet § 401,000
Lease No. 5274 G. & DE LIMA, Lance Bank
TMK: 1-8-5-032:023 K. (Purchase)FHA

ITEM NC. D-3




QAHU

Kanehili
Lease No. 11780
TMK: 1-9-1-153:079

Kauluckahai
Lease No. 12467
TMK: 1-9-1-017:088

Kakaina
Liease No. 11243
TMK: 1-4-1-041:015

Kanehili
Lease No. 12589
TMK: 1-9-1-152:097

Kanehili
Lease No. 11871
T™™X: 1-9-1-153:092

Waimanalo
Lease No. 2257
TMK: 1-4-1-020:057

Maluohai
L.ease No. 9866
TMK: 1-9-1-120:056

Kauluokahai
Lease No. 12833
TMK: 1-9-1-017:110

Nanakuli
Lease No. 10271
TMK: 1-8-9-009:036

FLORES-IRVINE,
John A. (Cash oOut
Refi) FHA

KALILIMOQKU,
Frederick K. (Cash
OQut Refi) HUD 184A

KAHALEWAT,
Joseph K., Jr.
(Streamline) VA

KEA,

Alexander K., Jr.
(Cash Out Refi) HUD
184A

LOPERFIDO,
Desiree 8. (Cash
Out Refi) FHA

PERRY,
Jayna K, K. (Cash
Out Refi) FHA

TOM,
Lizzlie P, K. (Cash
Out Refi) FHA

LOPEZ,
Brandon K. {(Cash
Out Refi) FHA

GASPER,
Guy Lee (Purchase)
FHA

Freedom
Mortgage
Corp.

Bank of
Hawaiil

Department
of Veterans
Affairs

HomeStreet
Bank

Freedom
Mortgage
Corp.

HighTechLen-
ding Inc.

HighTechLen-
ding Inc.

Freedom
Mortgage
Corp.

Mid America
Mortgage
Inc.

ITEM NO.

$ 452,000

$ 435,000

$ 314,318

$ 353,000

$ 426,000

S 427,656

$ 311,400

$ 452,000

$ 202,000
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QAHU

Maluchai
Lease No. 9820
TMK: 1-9-1-119:047

Kauluokahai
Lease No. 12927
TMEK: 1-9-1-017:110

Kauluokahai
L.ease No. 12924
T™K: 1-9-1-017:110

Kauluokahai
L.ease No. 12925
T™K: 1-9-1-017:110

Kauluokahai
Lease No. 12341
TMK; 1-9-1-017:088

- Nanakuli
Lease No. 7271
T™™K: 1-8-9-016:019

Kumuhau
Lease No. 11227
TMK: 1-4-1-040:042

Kauluokahai
Lease No. 12958
T™K: 1-9-1-017:110

Kaupea
Lease No. 12084
TMK: 1-9-1-140:090

FABRAO,
Dawn K.
{(Streamline) FHA

POWELL,
Cherish (Purchase)
HUD 184A

MIGUEL,
Clarisa (Purchase)
FHA

KEAWE,
Mitchell, Jr.
({Purchase} USDA, RD

NEILSON, Patrick &
NEILSON, Davilyn
{Purchase} VA

APELA,
Margaret M. (Cash
Qut Refi) FHA

RAWLINS,
Christopher (Rate &
Term Refi} FHA

LUM KING,
Mona (Construction)
VA

MIRANDA,
Lee Ann K. K. {Cash
Qut Refil) FHA

Mid America
Mortgage
Inc.

Bank of
Hawaiil

Bank of
Hawaii

Guild
Mortgage

Department
of Veterans
Affairs

Freedom
Mortgage
Corp.

Freedom
Mortgage
Corp.

Department
of Veterans
Affairs

HighTechLen-
ding Inc.

ITEM NO.

$ 242,000

$ 407,600

$ 410,668

$ 410,000

$ 422,510

$ 168,000

$ 267,000

$ 250,000

$ 363,300
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OAHU

Maluohai
Lease No. 9877
TMK: 1-9-1-120:062

Maluchai
Lease No, 12780
T™™K:; 1-9-1-120:101

Kanehili
Lease No. 12592
TMK: 1-9-1-152:066

Waimanalo
Lease No. 3968
TMK; 1-4-1-031:023

Waianae
Lease No. 96830
TMK: 1-8-5-030:027

Maluohai
Lease No. 12769
T™MK: 1-9-1-120:086

Kauluokahai
Lease No. 12465
T™K: 1-9-1-017:088

Kaupea
Lease No. 12037
TMK: 1-9-1-140:102

Wailanae
Leage No. 8755
TMK: 1-8-5-033:104

KEKUEWA,
Susan R. N. (Rate &
Term Refi) FHA

KALETKTINT,
Melvin K. (Rate &
Term Refi) FHA

AHMAD, .
Judith-Theresa M.
(Cash Out Refi) FHA

HO,
Lavern (Cash Qut
Refi) HUD 184A

KAPAHUA,

Joseph C., Jr.
(Streamline)HUD
184A

AWONG,

Darin {Cash OQut
Refi) FHA
CULLEN,

Breland (Cash Out
Refi} HUD 184A

PAREDES,
Geraldine N. (Cash
Qut Refi) FHA

MT 2ZUKAMT,

Yodie N.
(Streamline) HUD
184Aa

Mid America
Mortgage
Inc.

Mid America
Mortgage
Inc.

Bank of
Hawaii

HomeStreet
Bank

HomeStreet
Bank

loanDepot.c-
om, LLC

HomeStreet
Bank

HomeStreet
Bank

HomeStreet
Bank

159,000

225,000

415,000

171,700

227,250

242,651

300,000

311,400

247,248

ITEM NO. D-3




OAHU

Princess Kahanu Estates

Lease No. 8413
T™™K: 1-8-7-043:056

Nanakuli
Lease No. 3805
TMK: 1-8-9-066:042

MOLOKAI
Kalamaula

Lease No, 10618
TMK: 2-5-2-032:011

Hoolehua
Lease No. 6056
T™MK: 2-5-2-017:039

MAUT

Waiehu 4
Lease No. 12189
TMK: 2-3-2-025:040

Waiehu 4
Lease No. 12270
TMK: 2-3-2-026:025

Walehu 2
Lease No. 9544
TMK: 2-3-2-023:051

CEZAR,
Dale A. K. (Cash
Out Refi) FHA

ALVERIOQ,
Joel K. K. {(Cash
Out Refi) FHA

LTN KEE-ESPANTIOLA,
Janna M. {Purchase)
HUD 184A

PICO,
Edwina K. X. (Cash
Oout Refi} FHA

YUEN,
Daniel C. {(Cash Out
Refi) HUD 184A

BUSTILLOS,
Joseph H. {Cash Out
Refi} HUD 184a

HERA,
Kimberly K. (Rate &
Term Refi) HUD 184A

HomeStreet
Bank

HomeBridge
Financial
Services,
Inc.

HomeBridge
Financial
Services,
Inc,

HomeBridge
Financial
Services,
Inc,

HomeBridge
Financial
Services,
Inc.

‘HomeBridge

Financial
Services,
Inc.

HomeBridge
Financial
Services,
Inc.

ITEM NO.

$ 307,200

$ 311,400

$ 88,880

$ 285,000

$ 172,205

$ 318,150

$ 234,825
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MAUT

Waiehu 3
Lease No.

9930

TMK: 2-3-2-024:065

Walohuli
Lease No.

7528

T™MK: 2-2-2-028:066

LANAT

Lanai
Lease No.

10962

TMK: 2-4-9-024:006

KAUAT

Anahola
Lease No.

12679

TMK: 4-4-8-022:058

Kekaha
Lease No.

10206

TMK: 4-1-3-002:110

Anahola
Lease No.

6563

TMK: 4-4-8-021:012

HAWATT

Keaukaha
Lease No.

4256

TMK: 3-2-1-023:153

Puukapu
Lease No.

9050

TMK: 3-6-4-038:010

DE LA NUX,
Konaneakamahina Awo
(Cash Out Refi) FHA

FRAMPTON,
Kathleen L. {Cash
Out Refi)} FHA

ESKARAN,
Lavenda I. {(Cash
Cut Refi)} FHA

KALEIOHI,
Jason K. {(Rate &
Term Refi) FHA

LEE,
Dwyle {Cash Out
Refi) FHA

MAHELONA,
Nalani R.
Refi)} FHA

{Cash Out

KALEQOHANO,
Kupono (Rate & Term
Refi} HUD 184a

KEAKEALANT,
Roberta K.
{Permanent Take
Out} FHA

HomeBridge
Financial
Services,
Inc.

HomeStreet
Bank

Bank of
Hawaili

SecurityNat-
ional Mortg-
age Co.

HomeBridge
Financial
Services,
Inc.

SecurityNat-
ional Mortg-
age Co.

HomeBridge
Financial
Services,
Inc.

Mid America
Mortgage
Inc.

ITEM NO.

$ 272,475

$ 303,000

$ 283,000

$ 220,000

$ 310,250

$ 121,000

$ 146,450

$ 365,000
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HAWATT

Keaukaha
Lease No. 6296
TMK: 3-2-1-021:105

Kawaihae
Lease No. 9667
TMK: 3-6-1-008:012

Kawaihae
Lease No. 7186
TMK: 3-6-1-008:053

Panaewa
Lease No. 6201
TMK: 3-2-1-025:025

Kanichale
Lease No. 92364
TMK: 3-7-4-023:051

Kanichale
Lease No. 2421
TME: 3-7-4-023:108

Kawalhae
Lease No. 6357
TMK: 3-6-1-005:005

Waimea
Lease No. 4964C
TMK: 3-6-4-002:124

HOOPII,

Carrie K.
{Permanent Take
Qut) FHA

ALEJO,
Lenora L.
{Purchase) FHA

YAMAMOTO,
Gavin K. {(Cash Out
Refi) FHA

NATPO,
Ramona U. (Cash Out
Refl) FHA

LLANES,
Edwina K.
{Purchase) FHA

KE,
Bill K. (Rate &
Term Refi) HUD 184A

LEE,

Herbert A. M,
{Permanent Take
Qut) FHA

KEALOHA-BEAUDET,
Claren K. (Cash Out
Refi) FHA

Mid America
Mortgage
Inc.

Mid America
Mortgage
Inc.

HomeBridge
Financial
Services,
Inc.

HomeStreet
Bank

Mid America
Mortgage
Inc.

HomeBridge
Financial
Services,
Inc.

Mid America
Mortgage
Inc.

Mid America
Mortgage
Inc.

241,000

313,000

280,000

310,000

137,000

127,260

262,000

426,000
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RECAP

FY Ending 6/30/20

Prior Months
This Month

Total FY

FY Ending 6/30/20

v20-+21

Prior Months
This Month

Total FY

‘20-121

FHA VA
AMOUNT AMOUNT
NO. NO.
285 94,516,967 18 7,261,256
433 141,011,862 13 4,254,296
36 10,770,356 3 986,828
469 151,782,218 16 5,241,124
HUD 184Aa USDA-RD
AMOUNT AMOUNT
61 18,080,394 12 3,322,000
49 15,384,789 10 4,196,000
13 3,229,568 1 410,000
62 18,614,357 11 4,606,000
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

April 19, 2021

TO; Chairman and Members, Hawaiian Homes Commission

THRU: Juan Garcia, HSD Administrator
Homestead Services Division

FROM: Dean Oshiro, Loan Services Branch Managgn

SUBJECT: Approval of Streamline Refinance of Loan

RECOMMENDED MOTION/ACTION

To appreve the refinancing of lcans from the Hawaiian
Home General Loan Fund.

DISCUSSION

The following lessees have met the “Streamline/Interest
rate reduction loan” criteria, which was approved by the
Hawaiian Homes Commission at its August 19, 2013 meeting. This
criteria includes twelve (12) consecutive monthly payments,
borrower’s current interest rate is higher than the current DHHL
interest rate, current with their Homeowners Insurance, Real
Property Tax, Lease Rent, county sewer/refuse fees, and does not
have any advances made by DHHL on the borrowers behalf.

HSD’s recommendation for approval is based on actual
payment history, over the past twelve (12) months and the review
of the above-mentioned criteria. Streamline/Interest Rate Loan
refinancing will provide lessees a chance to simply reduce their
interest rate and payments without DHHL having to credit and/or
income gqualify the borrower.

The following lessee(s) has met the aforementioned

criteria and is recommended for Streamline/Interest rate
reduction loan refinance program:
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LESSEE

Kuahine, Charles
C.K.

Loan Purpose:

LEASE NO. & AREA REFTINANCING LOAN TERMS

5214, Nanakuli NTE $107,950 @4% interest
per annum, NTE $516
monthly, repayable over 30
years.

Refinance Contract of Loan No. 17150.
Original loan amount of $141,665 at 6%
per annum, $849 monthly, repayable
over 30 years. A Contested Case
Hearing was not held for this account.

-2- ITEM NO. D-4




STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOMELANDS
April 19, 2021
TO: Chairman and Members, Hawaiian Homes Commission
THRQUGH: Juan Garcia, HSD Administrato

FROM: Nicole F. Bell, Specialist V
Application Branch, Homestead Services Division

SUBJECT: Approval of Homestead Application Transfers/Cancellations

RECOMMENDED MOTION/ACTION

To approve the transfers and cancellations of applications
from the Application Waiting Lists for reasons described below:

DISCUSSION

1. Requests of Applicants to Transfer

MAUI ISLANDWIDE AGRICULTURAL LEASE LIST

FAULKNER, Leialoha 11/16/2012 OAHU AGR 02/08/2021

MAUTI ISLANDWIDE RESIDENTIAL LEASE LIST

FAULKNER, Leialoha 11/16/2012 QOAHU RES 02/08/2021

LANNING, Kyson M.L. 02/04/2009 HAWATIT RES 01/04/2021

HAWAIT ISLANDWIDE AGRICULTURAL LEASE LIST

KEALA, William Jrx. 08/24/2014 KAUAI AGR 01/15/72021

HAWAII ISLANDWIDE RESIDENTIAL LEASE LIST

KEALA, William Jr. 09/24/2014 KAUAT RES  01/15/2021

PURDY, Koapakaonalani K. 01/06/2020 LANAI RES 03/01/2021
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KAUAT ISLANDWIDE AGRICULTURAL LEASE LIST

CROWTCN, Shareen §.U,

08/11/1989 MAUI AGR 02/11/2021

MOLOKAI ISLANDWIDE RESIDENTIAL LEASE LIST

TINAO-JOHNSON, Charleen M.A.

05/05/1978 MAUI RES 12/28/2020

2. Deceased Applicants

NONE FOR SUBMITTAL

3. Awards of Leases

OAHU ISLANDWIDE RESIDENTIAL LEASE LIST

MILLER, Rose K.J.

PAHIA, Matthew J.K.P.

Assigned Residential Lease #7773,
Lot 12 in Waimanalo, Qahu dated
03/02/2021. Remove application
dated 02/28/1985.

Assigned Residential Lease #9883,
Lot 13848 in Maluohai, ©Oahu dated
12/04/2020. Remove application
dated 03/20/2013.

HAWATI ISLANDWIDE AGRICULTURAL LEASE LIST

COX, Clarence W., III

Aggigned Agricultural Lease #2896-
A, Lot 165 in Panaewa, Hawaiil
dated 07/20/2020. Remove
application dated 08/22/2019.

HAWATI ISLANDWIDE RESIDENTIAL LEASE LIST

KUA, Ioane K.

Assigned Residential Lease #1370,
Lot 152-A in Keaukaha, Hawaii
dated 07/10/2020. Remove
application dated 08/16/2010.
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LEQPQLDQ, Debra ann L, Assigned Residential Lease #5549,
Lot 396 in Keaukaha, Hawali dated
01/07/2018. Remove application
dated 08/21/1985.

MOSES, Mabel K. Assigned Residential Lease #3646,
Lot 8 in Waimanalo, Oahu dated
09/08/2020. Remove application
dated 04/19/1988.

MOLOKAI ISLANDWIDE RESIDENTIAL LEASE LIST

VILORIA, Lorraine L.B. Assigned Residential Lease #10261,
Lot 98 in Kalamaula, Molokai dated
11/13/2015. Remove application
dated 06/05/1973.

4. Native Hawailian Qualification

NONE FOR SUBMITTAL

5. Voluntary Cancellation

NONE FOR SUBMITTAL

6. Successorship

NONE FOR SUBMITTAL

7. Additional Acreage

NONE FOR SUBMITTAL

8. HHC Adjustments

NONE FOR SUBMITTAL
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Last Month's Transaction Total 34
Last Month's Cumulative FY 2020-2021 Transaction Total 327
Transfers from Island to Island 8
Deceased 0
Cancellations:
Awards of Leases 7
NHQ 0
Voluntary Cancellations 0
Successorship 0
Additional Acreage 0
HHC Adjustments 0
This Month's Transaction Total 15
This Month's Cumulative FY 2020-2021 Transaction Total 342
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STATE OF HAWAIIL
DEPARTMENT OF HAWAIIAN HOME LANDS
April 19, 2021
TO: Chairman and Members, Hawalian Homes Commission

THROUGH: Juan Garcia, Administrator
Homestead Services Division

FROM: Ross K. Kapeliela, Acting 0DO upervisor(:j?4ZLﬁﬂ
Homestead Services Division

SUBJECT: Approval of Designation of Successors to Leasehold

Interest and Designation of Persons to Receive the Net
Proceeds

RECOMMENDED MOTION/ACTION

To approve the designation o¢f successor to the
leasehold interest and person to receive the net proceeds,
pursuant tc Section 209, Hawaiian Homes Commissien Act, 1920,
as amended.

*See attached list of Lessee.

Leasehold Interest:

Ratified for April 2021 4
Previcus FY 2020 - 2021 60
FY 2020 - 2021 Total to Date 64
Ratified for FY ‘19 - ‘20 92

Net Proceeds

Ratified for April 2021 0
Previous FY 2020- 2021 0
FY 2020 - 2021 Total to Date 0

Ratified for FY ‘19 - 720 0
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LIST OF LESSEES WHO DESIGNATED SUCCESSORS TO THEIR
LEASEHOLD INTEREST
FOR MONTH OF APRIL 2021

Deceased Lessee

Julia May K. Fukino
Lot No.: 84

Area: Lualualei, Oahu
Lease No. 5608

Caroldean K. Jackson
Lot No.: 94

Area: PKE, QOahu
Lease No. 8385

Janice K. Low

Lot No.: 34

Area: Waimanalo, Oahu
Lease No. 2287

Designated Successor

PRIMARY:
Rockwell D. Fukino, Son

ALTERNATE: Joint Tenants
Chiyome L. F. Carter, Daughter
Leimano N. F. Nitta, Daughter

DESIGNEE TO RECEIVE NET
PROCEEDS:
N/A

PRIMARY:
Peter Kama, Brother

ALTERNATE:
N/A

DESIGNEE TO RECEIVE NET
PROCEEDS:
N/A

PRIMARY: Joint Tenants
Daniel L. Low, Husband
Deborah K. Lee, Daughter

ALTERNATE:
N/A

DESIGNEE TO RECEIVE NET
PROCEEDS:
N/A
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Peter Napihaa, Sr. PRIMARY: Joint Tenants

Lot No.: 13662 - Chasity K. A. Pogi,
Area: Maluchai, ©Cahu Granddaughter
Lease No. 9723 Ramona M. 5. Lewis,
~ Granddaughter
ATLTERNATE:
N/A

DESIGNEE TO RECEIVE NET
PROCEEDS :
N/A
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TO:

THROUGH:

FROM:

SUBJECT:

STATE OF HAWATIT
DEPARTMENT OF HAWAIIAN HOME LANDS
April 19, 2021
Chairman and Members, Hawallan Homes Commission

Juan Garcia, Administrator
Homestead Services Division

Ross K. Kapeliela, Acting QDO upervisorcjﬂt’
Homestead Services Division

Approval of Assignment of Leasehold Interest

RECOMMENDED MOTION/ACTION

To approve the assignment of the leasehold interest,

pursuant to Section 208, Hawaiian Homes Commission Act, 1920, as

amended, and subject to any applicable terms and conditions of
the assignment, including but not limited to the approval of a
loan.

DISCUSSION

Eighteen (18) assignments of lease.

1. Lessee Name: Kainea K. G. Aiwohi-Alo

Res.

Lease No. 10128, Lot No., 110

Lease Date: 11/15/2004

Area: Waiohuli, Maui

Property Sold & Amount: No, N/A
Improvements: 3 bedroom, 2 bath dwelling

Transferee Name: Lorraine N. A. Alo
Relationship: Mother-in-Law

Loan Assumption: No

Applicant: No

Reason for Transfer: "Giving lease to relative."

ITEM NO. D-8




Lessee Name: Renee-May K. A. Filimoeatu
Res. Lease No. 103981, Lot No. 93

Lease Date: 10/25/2016

Area: Waiehu Kou III, Maui

Property Sold & Amount: No, N/A
Improvements: 3 bedroom, 2 bath dwelling

Transferee Name: Viliami M. T. Filimoeatu
Relationship: Son

Loan Assumption: No

Applicant: No

Reason for Transfer: "Giving lease to relative." See
simultaneous transfer below.

Lessee Name: Viliami M. T. Filimoeatu
Res. Lease No. 10466, Lot No. UNDV16S
‘Lease Date: 6/18/2005

Area: Waiohuli, Mauil

Property Sold & Amount: No, N/A
Improvements: None

Transferee Name: Renee-May K. A. Filimoeatu
Relationship: Mother

Loan Assumption: No

Applicant: No

Reason for Transfer: "Giving lease to relative.”

Lessee Name: Paul M. Kauhane

Res. Lease No. 949, Lot No., 75

Lease Date: 4/30/1946

Area: Papakolea, Cahu

Property Sold & Amount: No, N/A
Improvements: 5 bedroom, 2 bath dwelling

Transferee Name: Faith L. Leao
Relationship: Sister

Loan Assumption: No

Applicant: No

Reason for Transfer: "Giving lease to relative." See
simultaneous transfer below.
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Lessee Name: Faith L. Leao

Res. Lease No. 949, Lot No. 75

Lease Date: 4/30/1946

Area: Papakolea, Oahu

Property Sold & Amount: No, N/A
Improvements: 5 bedroom, 2 bath dwelling

Transferee Name: Lesi-Marie W. L. Kapua
Relationship: Daughter

Loan Assumption: No

Applicant: No

Reason for Transfer: "Giving lease to relative.”

Lessee Name: Lorraine P. Kenui

Res. Lease No. 3744, Lot No. 40

Lease Date: 4/26/1968

Area: Paukukalo, Maui

Property Sold & Amount: No, N/A
Improvements: 3 bedroom, 2 bath dwelling

Transferee Name: Waynette L. Awana
Relationship: Daughter

Loan Assumption: No

Applicant: No

Reason for Transfer: "Giving lease to relative."

Lessee Name: Eddie K. Kuahiwinui, Jr.
Res. Lease No. 9364, Lot No. 51

Lease Date: 5/1/1999

Area: Kanichale, Hawaii

Property Scld & Amount: Yes, $135,000.00
Improvements: 2 bedroom, 1 bath dwelling

Transferee Name: Edwina K. Llanes
Relationship: Sister

Loan Assumption: No

Applicant: No

Reason for Transfer: "Relocation to Ka'u." Special
Condition: Transferee to obtain funds to pay purchase
price.
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10.

Lessee Name: Teri Lynn M. Madrona, Clayton F. H., Madrona &
Elizabeth L. K. Renaud

Res. Lease No. 12655, Lot No. 18376

Lease Date: 9/28/2010

Area: Kanehili, Oahu

Property Sold & Amount: Yes, $402,000.00

Improvements: 2 bedroom, 2 bath dwelling

Transferee Name: Charles P. Noa, Jr.
Relationship: None

Loan Assumption: No

Applicant: Yes, Oahu IW Res., 5/8/2019

Reason for Transfer: "Financial reasons." Special
Condition: Transferee to obtain funds to pay purchase
price.

Lessee Name: Pocui Kinikahikoinca M. Rano
Res. Lease No. 5428, Lot No. 10

Lease Date: 10/1/1984

Area: Paukukalco, Maui

Property Secld & Amount: No, N/A
Improvements: 4 bedroom, 2 bath dwelling

Transferee Name: Daisy P. K. Aunese
Relationship: Daughter

Loan Assumption: No

Applicant: No

Reason for Transfer: "Giving lease to relative."” See
simultaneous transfer below.

Lessee Name: Richard Nixon N. Kamaka
Res. Lease No. 3498, Lot No. 51

Lease Date: 6/3/1963

Area: Paukukalo, Maui

Property Sold & Amount: No, N/A
Improvements: 3 bedroom, 2 bath dwelling

Transferee Name: Poouil Kinikahikcinoca M. Rano
Relationship: None

Loan Assumption: No

Applicant: No

Reason for Transfer: "To another qualified native Hawailian."
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11.

12.

13.

Lessee Name: Maryann L. Namauu

Res. Lease No. 9646, Lot No. 183-A

Lease Date: 7/15/2000

Area: Keaukaha, Hawaii

Property Sold & Amount: Yes, $280,000.00
Improvements: 3 bedroom, 2 bath dwelling

Transferee Name: Kainca A. Crum
Relationship: None

Loan Assumption: No

Applicant: Yes, Hawaii IW Res., 8/18/2011

Reason for Transfer: "Moving off island." Special
Condition: Transferee to obtain funds to pay purchase
price.

Lessee Name: Cecelia M. Silva
Res. Lease No. 12933, Lot No. 95
Lease Date: To be determined

- Area: Kauluokahai, 0Oahu

Property Sold & Amount: Yes, $387,000.00
Improvements: 3 bedroom, 2 bath dwelling

Transferee Name: Wayne A. Silva
Relationship: Husband

Loan Assumption: No

Applicant: No

Reason for Transfer: "Giving lease to relative." Special
Condition: Transferee to obtain funds to pay purchase
price.

Lessee Name: Luana Hattie Smith

Res. Lease No. 3039, Lot No. 102

Lease Date: 1/4/1957

Area: Waimanalo, Oahu

Property Sold & Amount: No, N/A
Improvements: 3 bedroom, 1-1/2 bath dwelling

Transferee Name: Annie K. Cuson

Relaticonship: Sister

Loan Assumption: No

Applicant: Yes, Waimanalo/Oahu IW Res., 4/2/1969

Reason for Transfer: "Giving lease to relative." See
simultaneous transfer below.
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14.

15.

16.

Lessee Name: Annie K. Cuson

Res. Lease No. 3039, Lot No. 102

Lease Date: 1/4/1957

Area: Waimanalo, ©Oahu

Property Sold & Amount: No, N/A
Improvements: 3 bedroom, 1-1/2 bath dwelling

Transferee Name: Hattie K. Appineru
Relationship: Daughter

Loan Assumption: No

Applicant: No

Reason for Transfer: "Giving lease to relative.”

Lessee Name: Mark N. Crabbe

Res. Lease No. 10345, Lot No. UNDV048
Lease Date: 6/18/2005

Area: Waiohuli, Maui

Property Sold & Amount: No, N/A
Improvements: None

Transferee Name: Kamana'opono M. Crabbe
Relationship: Brother

Loan Assumption: No

Applicant: No

Reason for Transfer: "Giving lease to relative."

Lessee Name: Eli L. N. Maioho
Agr. Lease No. 7A, Lot No. 176
Lease Date: 1/3/1958

Area: Hoolehua, Molokal
Property Sold & Amount: No, N/A
Improvements: None

Transferee Name: Eli L. N, Maioho & Ian K. N. Maioho
Relationship: Lessee & Brother

Loan Assumption: No

Applicant: No

Reason for Transfer: "Adding relative to lease.”
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17.

18.

Lessee Name: William K. Puaol
Res. Lease No. 6100, Lot No. 80
Lease Date: 10/1/1985

Area: Kalamaula, Molokai
Property Sold & Amount: No, N/A
Improvements: None

Transferee Name: Ernest K. B. Puaoi, Jr.
Relationship: Nephew

Loan Assumption: No

Applicant: No

Reason for Transfer: "Giving lease to relative.

simultaneous transfer below.

Lessee Name: Ernest K. B. Puaoi, Jr.
Res. Lease No. 6100, Lot No. 80
Lease Date: 10/1/1985

Area: Kalamaula, Mclokal

Property Sold & Amount: No, N/A
Improvements: None

Transferee Name: Liana L. E. Kahookano
Relationship: Sister

Loan Assumption: No

Applicant: No

Reason for Transfer: "Giving lease to relative.

Condition: One year to build and occupy.

Assignments for the Month of April 21

Previous FY '20 - '21 balance
FY '20 - '21 total to date
Assignments for FY '19 - '20

See

Special

18
140
158

176
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STATE OF HAWAIT

DEPARTMENT OF HAWATIIAN HOME LANDS

April 19, 2021

TO: Chairman and Members, Hawaiian Homes Commission

THROUGH: Juan Garcia,

Administrator

Homestead Services Division

FROM: Ross K. Kapeliela, Acting ODO Supervisor'cﬁézf
Homestead Services Division

SUBJECT: Approval of Amendment of Leasehold Interest

RECOMMENDED MOTION/ACTION

To approve the amendment of the leasehold interest listed

below.

DISCUSSION

Ten {(10) amendments of

1. Lessee:
Res. Lease No.:
Lot No., Area,
Amendment:

2. Lessee:
Res. Lease No.:
Lot No., Area,
Amendment:

Island;

Island:

lease.

Richard Nixon N. Kamaka

3498

51, Paukukalo, Maui

To amend the lease to incorporate
the currently used terms,
covenants, and conditions in the
lease.

Paul M. Kauhane & Faith L. Leao

949

75, Papakolea, 0Oahu

To amend the lease title and
Lessor's name, to incorporate the
currently used terms, covenants,
and conditions in the lease, and to
extend the lease term to an
aggregate term of 199 years.
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Lessee:
Res.
Lot No., Area,
Amendment ;

Lessee:

Res. Lease No.
Lot No., Area,
Amendment:

Lessee:

Agr. Lease No.
Lot No., Area,
Amendment :

Lessee:
Res.
Lot No., Area,
Amendment :

Lessee:
Res.
Lot No., Area,
Amendment:

Lease No.:

Lease No.:

Lease No.:

Island:

Island:

Island:

Island:

Island:

Donna D. Lii

3696

243, Kewalo, 0Oahu

To amend the lease to update the
property description.

Janice K. Low

2287

34, Waimanalo, Oahu

To amend the lease title and
Lessor's name, to incorporate the
currently used terms, covenants,
and conditions in the lease, to
update the property description,
and to extend the lease term to an
aggregate term of 199 years.

Eli L. N. Maioho

A

176, Hoolehua, Molokai

To amend the lease to incorporate
the currrently ussed termns,
conditions, and covenants to the
lease, and to update the property
description.

Kimberley K. Newhouse

10305

UNDVOO8, Waiohuli, Maui

To amend the commencement date,
number, and property description
due to final subdivision approval.

lot

William K. Puaoi
€100
80, Kalamaula, Molokai

To update the commencement date and
property description due to final
subdivision.
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8. Lessee:
Res.
Lot No.,
Amendment:

Lessee:
Res.
Lot No.,
Amendment:

10. Lessee:
Res.
Lot No.,
Amendment :

Amendments for the Month of April

Previous FY '20 -

FY '20 -~

Amendments for FY

Lease No.:
Area,

Island:

Lease No.:
Area,

Island:

Lease No.:
Area,

Island:

'21 balance

'21 total to date

19 - 20

Ivan G. Ah Sam & Icelynn K. N. Rubio
12349

18291, Kanehili, ©Qahu

To amend the tenancy due to the
death of a joint tenant lessee.

Luana Hattie Smith

3039

102, Waimanalo, Oahu

To amend the lease to incorporate
the currrently ussed terms,
conditions, and covenants to the
lease, and to extend the lease term
to an aggregate term of 199 years.

Elliott K. Whitford & Kimberly
Whitford

11562

18428, Kanehili, ©Qahu

To amend the tenancy due to the
death of a joint tenant lessee.

10
87
97

21

138
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

April 19, 2021

TO: Chairman and Members, Hawaiian Homes Commission

THROUGH: Juan Garcia, Administrator
Homestead Services Division

FRCM: Ross K. Kapeliela, Acting ODO Supervisor(:F¢$’
Homestead Services Division

SUBJECT: Approval to Issue a Non-Exclusive License for Rooftop
Photovoltaic Systems for Certain Lessees

RECOMMENDED MOTION/ACTION

To approve the issuance of a non-exclusive license to
allow the Permittee to provide adequate services related to
the installation, maintenance, and operation of a photovoltaic
system on the premises leased by the respective Lessees.

The non-exclusive license is necessary as the Lessee
cannot issue his/her own license.

DISCUSSION

Seven (7) non-exclusive licenses.

1. Lessee: Helaman K. Aiwchi
Res. Lease No.: 9835 '
Lot No., Area, Island: B, Waiehu 3, Maui
Permittee: Sunrun, Inc.

2. Lessee: Doreen N, Forsberg
Res. Lease No.: 12234
Lot No., Area, Island: 8, Waiehu 4, Mauil
Permittee: Vivint Solar Developer, LLC
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Non-Exclusive License for April
Previcus FY
20 -

FY

Total Non—-Exclusive License for FY

Lessee:
Res.
Lot No., Area,
Permittee:

Lessee:
Agr.
Lot Nec., Area,
Permittee:

Lessee:
Res.
Lot No., Area,
Permittee:

Lessee:
Res.
Lot No., Area,
Permittee:

Lessee:
Res.
Lot No., Area,
Permittee:

120 -

Lease No.

Lease No.:

Lease No.:

Lease No.:

Lease No.:

Island:

Island:

Island:

Island:

Island:

'21 balance
'21 total to date

Kaori-Lei K. Hanohano

7550
118, Waiohuli,
Sunrun, Inc.

Jacqueline P.
123A

188, Hoolehua,
Sunrun, Inc.

Maui

Hiro

Molokai

Daniel K. K. Kalahiki

8510
12, Waiehu 2,
Sunrun, Inc.

Larry K. Kapu
5144

65, Nanakuli,
Sunrun, Inc.

Timothy Ah-Loe Shim

Maui

Oahu

7686
FP288, Waiohuli, Maui
Sunrun, Inc.
21 7
49
56
'19 - '20 53
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

April 19, 2021

TO: Chairman and Members, Hawaiian Homes Commission

THROUGH: Juan Garcia, Administrator
Homestead Services Division

FROM: Olinda L. Fisher, East Hawaii District Office
Homestead District Assistant Supervisor

SUBJECT: Approval of Subdivision
Transfer of a Portion of Lease and Amendment -
IOANE K. KUA, Lease No. 1370,
Lot No. 152-A, Keaukaha, Hawaii,

"RECOMMENDED MOTION/ACTION

1. To approve the request of Icane K. Kua {(Ioane) to
subdivide Department of Hawaiian Home Lands Residential Lease
No. 1370, Lot No. 152-A, Keaukaha Hawaii, consisting of 42,310
square feet, and further identified as TMK {3) 2-1-023:126 into
Lots 152-A1 and 152-A2, provided that the Lessee is responsible
for all cost incurred in the processing and obtaining of the
subdivision, including but not limited to surveying fees, fees
imposed by the Hawaii County (County), fees for utility

(electric, water, etc.) and other fees associated with the
subdivision of Lot No. 152-A; and

2. To approve the amendment of Lease No. 1370 to
reflect the new lot description of Lot No. 152-Al; and

3. To approve the designation of Residential Lease
No. 1370-A, demising Lot No. 152-A2; and

4. To approve the transfer of Lot No. 152-A2, under
Lease No. 1370-A, from Icane to Kerwina Reis ({Kerwina); and

5. The above are subject to the completion of the

survey work done by a licensed surveyor, including but not
limited to the surveying and staking of boundary corners of the
lots, submitting the required number of final subdivision maps
to the County, preparing and submitting the legal description of
the lots to the Department of Hawaiian Home Lands (Department),
applying to the County for subdivision approval, obtaining the
tax map keys for the Lots, and final subdivision approval by the
County.
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DISCUSSION

Icane received Residence Lease No. 1370, Lot
No. 152-A, by way of the Assignment of Lease and Consent, dated
July 10, 2020.

Toane is requesting the approval to subdivide his lot
into two (2) lots, Lot No. 152-A1 and Lot No. 152-a2. See
attached Exhibit A.

Ioane will retain Lot No. 152-A1 for himself, which
consist of an existing dwelling, constructed in 1977. Toane
will transfer the newly created Lot No. 152-A2 to his cousin,
Kerwina, who is deemed to be at least 50% Hawaiian ancestry.

There is no loan attached to the lease. The lease
rent to the Department and real property tax to the County are

paid current.

The Department recommends the approval of its
recommendation.

-2- ITEM NO. D-11




utli-lIine

428.10'

|5I*54"

EI'54! — 0000

*3ge of pat
LAUAE YUNG =1 AVENUE
s e L ﬁ ‘&‘
;,._:m 241°54' — 100 00" -;;Wndi W2'pitnd) j.-_c'
® ®
E LOT 152-A2 5
3 28207 sqft. 4
B
Rz -
I
) ®
b
8

KUA AT KEAUKAHA SUBDIVISION
Being a subdivision of Lot 152-A, Keaukaha Part.|
Tract, Registerad Map No. 2723 Into Lots 152-Al
and 152-A2,

Sltvated at Keavkaha, South Hilo, Hawall, Hawall,

LOT 152-Al TMK, 2-1-23,|26
14)03 sqft. sanuary 31,2021
T‘Q‘ . Oriner: State of Hawall DHHL
|
5 S— F Appllcant: loane Kua
3 SRR = 85 Krauss Avenve
3 I ] Hile, Hawall 96720-4834
3 h
R 3
\L\\\\\\\\\\\\\\.\\\\\\ ",
1y o
401853 N
125 |&ada2gT i ™ 121
= HALA W - [Fxd
12"pimad} ST — 10050
Thin work waa prepared by me
LT * or under my direct supervision
oraun 8 eape o B S eone e o
Fh svee s TODD ~ AVENE e (O
W X e e—

Peaullo, Hawall DB778

FovR T,

e oF povi .

Blaine W. Ito

No. 5691
Licenaed Profeasional Lond Surveyor

it e

Certlficate Number 589%

\_

IZEM NO. D-11
XHIBIT A



STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

April 19, 2021

TO: Chairman and Members, Hawalian Homes Commission

THRU: Juan Garcila, Administrator
Homestead Services Division

FROM: Olinda L. Fisher, EHDO District Supervisor
Homestead Services Division

SUBJECT: Commission Designation of Successcor -
Faith Evalani Fernandez, Residential Lease No. 4939,

Lot No. 17, Waiakea, Hawaii

RECOMMENDED MOTION/ACTION

1. To approve the selection of Shane Kaua (“Shane”)
to succeed to the interest of Faith Evalani Fernandez
(“Decedent”) in Residential Lease No. 4939, Lot No. 17, Waiakea,
Hawaii {Lease) for the remaining term of the Lease, subject to
the payment of the appraised wvalue of the improvements, in the
amount of $161,500, to the Department within 90 days from the
execution of the documents noted below:

2. To stipulate that Shane’s right and interest in
the Lease does not vest until Shane has signed that: (i) Transfer
Through Successorship of Lease; {(11) Lease Addendum; and such
necessary and appropriate instruments; and that if Shane does not
sign all such documents on or before June 30, 2021 (the Deadline)
that the Commission’s selection of BShane as a successor 1s
automatically revoked;

3. To authorize the Department to extend the Deadline
up to 30 days for good cause; and
4. To declare that if BShane’s selection as a

successor is revoked; then under Section 209 (a) of the Hawaiian
Homes Commission Act, as amended, “the lease shall resume its
status as unleased Hawaiian home Jlands the department 1is
authorized to lease the land to a native Hawaiian as provided
by the Act:;”

5. To amend the Lease document to reflect the new
lease title and Lessor’s name, to incorporate the currently used
conditions, covenants and terms.
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DISCUSSION

Decedent received the Lease by way of the Department of
Hawailian Home Lands Assignment of Lease and Consent to Lease
No. 4939, dated August 24, 1978.

On August 24, 1978, Decedent designated her son, Randall
Kulia Fernandez (Randall), to receive the appraise value of the
improvements less any outstanding debts attached to the Lease.

The Decedent passed away On July 13, 2018 and the
department received a death certificate on November 1, 2018.

The Department also received Randall’s death certificate
on December 24, 2019, confirming his passing death on August 10,
20189.

In compliance with Section 10-3-~63 of the Hawaii
Administrative Rules, the Department published legal notices in
the Honolulu Star Advertiser, the Garden Isle, the Hawaii Tribune
Herald, West Hawaii today, and The Maui News on December 1, 8, 15,
22, and 29, 2019, to notify all interested, eligible and qualified
heirs of the Decedent, to submit their successorship claims to the
lease.

The Department received a successorship claim from
decedent’s grandson, Joshua F. Fernandez, who has been determined
to be less than 25% Hawaiian ancestry and therefore ineligible to
succeed to the Lease

The Department also received a successorship claim from
the Decedent’s nephew, Shane Kaua, who is deemed eligible as he
meets the 50% Hawaiian ancestry requirement to succeed to the
lease.

Pursuant to Section 209 of the Hawaiian Homes Commission
Act of 1920, as amended {Act), when a lessee designates an
ineligible successor, the commission is authorized to terminate
this lease or to continue the lease by designating a successor.
Section 209 states in part that the department may select from
only the following qualified relatives of the decedent:

1. Husband or wife; or
2. If there is no husband or wife, then the children;
or
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3. If there is no husband, wife, or child, then the
grandchildren; or

4, If there is no husband, wife, child, or grandchild,
then the brothers or sisters; or

5. If there is no husband, wife, child, grandchild,
brother, or sister, then from the following
relatives of the lessee who are native Hawaiian:
father and mother, widows or widowers of the
children, widows or widowers of the brothers and
sisters, or nieces and nephews.

An appraisal report dated February 26, 2021, by Valley
Isle Appraisals, valued the improvements at $161,500.
Improvements to the homestead lot consist of a 3-bedroom and 2-
bath single family dwelling, which was constructed in 1979.

There are no outstanding mortgage loans and the lease
rent and real property tax are current,

The net proceeds shall be paid to Randall’s estate.

The Department requests approval of its recommendation.
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STATE OF HAWAIT
DEPARTMENT OF HAWAIIAN HOME LANDS
April 19, 2021

TO: Chairman and Members, Hawaiian Homes Commission
THROUGH: Juan Garcia, Administrator

Homestead Services Division

FROM: James W. Du Pont, WHDO Distr¥ct Supervisor
Homestead Services Division

SUBJECT: Commission Designation of Successor -
Hinano H.E. Kawaauhau, Residential Lease No. 7203

Lot No. 108, Kawaihae, Hawaii

RECOMMENDED MOTION/ACTION

1. To approve the selection of Althea P. Kawaauhau-
Case (“"Althea”) to succeed to the interest of Hinano H.E. Kawaauhau
(“Decedent”) to Residential Lease No. 7203, Lot No. 108, Kawaihae,
Hawaii (Lease), for the remaining term of the Lease;

2. To stipulate that Althea’s right and interest in
the Lease does not vest until Althea has signed that: (i) Transfer
Through Successorship of Lease; (ii) Lease Addendum; and such
necessary and appropriate instruments; and that if Althea does not
sign all such documents on or before June 30, 2021 (the Deadline)
that the Commission’s selection of Althea as a successor is
automatically revoked;

3. To authorize the Department to extend the Deadline
up to 30 days for good cause; and

DISCUSSION

The Decedent and Althea were awarded the Lease by way of
Assignment of Lease and Consent, dated March 30, 2011, as tenants
in common.

On May 20, 2016, the Decedent passed away without naming
a successor.,
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In compliance with Administrative Rule 10-3-63, the
Department published legal ads in the Honolulu Star Advertiser,
Hawaii Tribune Herald, West Hawaii Today, Maul WNews, and The
Garden Island newspapers on June 6, 12, 16, 26, 2019 to notify
all interested, eligible and qualified heirs of the Decedent, to
submit their successorship claim to the Lease.

The Department received a successorship claim from the
Decedent’s sister, Althea, who has been determined to be at least
25% Hawaiian ancestry and eligible for successorship to the Lease.

Pursuant to Section 209 of the Hawaiian Homes Commission
Act of 1920, as amended (Act), when a lessee designates an
ineligible successor, the commission is authorized to terminate
this lease or to continue the lease by designating a successor.
Section 209 states in part that the department may select from
only the following qualified relatives of the decedent :

1. Husband or wife; or
2. If there is no husband or wife, then the children; or

3. If there is no husband, wife, or child, then the
grandchildren; or

4. If there is no husband, wife, child, or grandchild, then
the brothers or sisters; or

5. If there is no husband, wife, child, grandchild, brother,
or sister, then from the following relatives of the
lessee who are native Hawaiian: father and mother,
widows or widowers of the children, widows or widowers of
the children, widows or widowers of the brothers and
sisters, or nieces and nephews.

Improvements to the homestead lot consist of a 4-
bedroom, 2 full bath, single-family dwelling, which was
constructed in 2012.

There are no outstanding loans with the Department and
lease rent and real property taxes are paid current.

The Department requests approval of its recommendation.
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STATE OF HAWATI
DEPARTMENT OF HAWAIIAN HOME LANDS
April 19, 2021

TO: Chairman and Members, Hawaiian Homes Commission
THROUGH: Juan Garcia, Administrator

Homestead Services Division

FROM: James W, Du Pont, WHDO District Supervisor
Homestead Services Division

SUBJECT: Commission Designation of Successor -
Jonette L.F. Jones, Residential Lease No. 10847
Lot No. UNDV221, Laiopua, Hawaii

RECOMMENDED MOTION/ACTION

1. To approve the selection of Leeshaw Kawailehua
Jones (“Leeshaw”) to succeed to the interest of Jonette L.F. Jones
(“Decedent”) to Undivided Interest (UND} Residential Lease No.
10847, Lot No. UNDV221, La’"i’Opua, Hawaii (Lease), for the
remaining term of the Lease;

2. To stipulate that Leeshaw’s right and interest in
the Lease does not vest until Leeshaw has signed that: (i) Transfer
Through Successorship of Lease; (ii) Lease Addendum; and such
necessary and appropriate instruments; and that i1f Althea does not
sign all such documents on or before June 30, 2021 (the Deadline)
that the Commission’s selection of Althea as a successor is
automatically revoked;

3. To authorize the Department to extend the Deadline
up to 30 days for good cause; and
4. To declare that 1f Leeshaw’s selection as a

successor is revoked; then under Section 209 (a) of the Hawaiian
Homes Commission Act, as amended, “the lease shall resume its
status as unleased Hawaiian home lands the department is authorized
to lease the land to a native Hawailian as provided by the Act.”

DISCUSSION

The Decedent was awarded the Lease, commencing on
December 3, 2005. '
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On December 9, 2018, the Decedent passed away without
naming a successor.

In compliance with Administrative Rule 10-3-63, the
Department published legal ads in the Honolulu Star Advertiser,
Hawaii Tribune Herald, West Hawaii Today, Maui News, and The
Garden Island newspapers on June 6, 12, 16, 26, 2019 to notify
all interested, eligible and qualified heirs of the Decedent, to
submit their successorship claim to the Lease.

The Department received a successorship claim from the
Decedent’s sister, Leeshaw, who has been determined to be at least
25% Hawaiian ancestry and eligible for successorship to the Lease.

Pursuant to Section 209 of the Hawaiian Homes Commission
Act of 1920, as amended (Act), when a lessee designates an
ineligible successor, the commission is authorized to terminate
this lease or to continue the lease by designating a successor.
Section 209 states in part that the department may select from
only the following qualified relatives of the decedent:

1. Husband or wife; or
2. If there is no husband or wife, then the children; or

3. If there is no husband, wife, or child, then the
grandchildren; or

4. If there is no husband, wife, child, or grandchild, then
the brothers or sisters; or

5. If there is no husband, wife, child, grandchild, brother,
or sister, then from the following relatives of the
lessee who are native Hawaiian: father and mother,
widows or widowers of the children, widows or widowers of
the children, widows or widowers of the brothers and
sisters, or nieces and nephews.

This is an Undivided Interest Lease with no improvements
and lease rent is paid current.

The Department requests approval of its recommendation.

ITEM NO. D-14




STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

April 19, 2021

TO: Chairman and Members, Hawaiian Homes Commission

THRU: Juan Garcia, HSD Administrator
Homestead Services Division

FROM: Mona Kapaku, Homestead District Operations Manager
Homestead Services Division

SUBJECT: Commission Designation of Successor
Nathan Kahakulani Yasso, Agricultural Lease No. 7912
Lot No. 16, Hoolehua, Molokai

RECOMMENDED MOTION/ACTION

1. To approve the selection of Kimmie Renee Iwalani
Kaalekahi (“Kimmie”) to succeed to the interest of Nathan
Kahakulani Yasso (“Decedent”) in Agricultural Lease No. 7912,

Lot No. 16, Hoolehua, Molokai {Lease), for the remaining term
of the Lease;

2, To stipulate that Kimmie’s right and interest in
the Lease does not vest until Kimmie has signed that: (i)
Transfer Through Successorship of Lease; (ii) Lease Addendum;
and such necessary and appropriate instruments; and that if
Kimmie does not sign all such documents on or before June 30,
2021 (the Deadline) that the Commission’s selection of Kimmie
as a successor is automatically revoked;

3. To authorize the Department to extend the
Deadline up to 30 days for good cause; and
4, To declare that 1f Kimmie’s selection as a

successor 1s revoked; then under Section 209 {a) of the
Hawaiian Homes Commission Act, as amended, “the lease shall
resume its status as unleased Hawaiian home lands the
department is authorized to lease the land to a native
Hawaiian as provided by the Act.”

DISCUSSION

The Lease was transferred to Decedent by way of the
Assignment of Lease and Consent, dated April 15, 2019.
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On August 18, 2019, the Decedent passed away without
naming a successor to the Lease.

In compliance with the Administrative Rule 10-3-63,
the Department published legal ads in the Honolulu Star
Advertiser, the Hawaii Tribune Herald, the West Hawaii Today,
The Garden Island newspapers on June 7, 14, 21, and 28, 2020 and
The Maui WNews on June 5, 12, 19 and 26, 2020 to notify all
interested, eligible and qualified heirs of the Decedent, to
submit their successorship claim to the Lease.

The Department received a successorship claim from the
Decedent’s daughter, Kimmie, who has been determined to be at
least 50% Hawaiian ancestry and eligible for successorship to
the Lease.

The Department also received a successorship claim
from the Decedent’s grandson, Nakana James Kahakulani Kaalekahi
(Nakana), who has been determined to no less than 25% Hawaiian
ancestry.

Pursuant to Section 2089 of the Hawaiian Homes
Commission Act of 1920, as amended (Act), when a lessee fails to
designate a successor, the commission is authorized to terminate
this lease or to continue the lease by designating a successor.
Section 209 states in part that the department may select from
only the following qualified relatives of the decedent:

1. Husband or wife; or

2. If there 1is no husband or wife, then the
children; or

3. If there is no husband, wife, or child, then the
grandchildren; or

4. If there is ne  husbkand, wife, child, or
grandchild, then the brothers or sisters; or

5. If there is no husband, wife, child, grandchild,
brother, or sister, then from the following
relatives of the lessee who are native Hawaiian:
father and mother, widows or widowers of the
children, widows or widowers of the brothers and
sisters, or nieces and nephews.
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Pursuant to Section 209 of the Act, Kimmie has
priority over Nakana as a successor to the lLease.

The homestead lot is located in the Naiwa Agricultural
Subdivision, Hoolehua, Molokai, is undeveloped and without

utility and road infrastructure.

The lease rent is paid current and as the lot is
undeveloped, no real property tax is being assessed.

The Department requests approval of its
recommendation.
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HAWAIIAN HOMES COMMISSION
DEPARTMENT OF HAWAIIAN HOME LANDS

Molokai Island

Capital Improvement Project
Updates

Item E-1 Workshop
Hawaiian Homes Commission
Monday, April 19, 2021




Ho'olehua Water System
Improvements
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Improvements Located at Seven Areas




@ Project Funding

« USDA Loan: $ 7,455,000
* USDA Grants: $ 11,634,083
« DHHL Contribution: $ 12,923,250
* Legislature CIP: $ 500,000

Total Funds: $ 31,362,333




@ Status of Project

Package 1: Ho’olehua
Package 2: Kalamaula
Project bids submitted in August 2018

Construction contracts awarded to Goodfellow Bros. LLC for
Package 1 and 2.

Package 2under construction.

Package 1 commencing construction by May 2021; 18
month construction duration.

Package 3: Photovoltaic system
— Continue negotiations with Maui Electric Co.

Package 4: Equipment for Operations and Maintenance
— Bids received on March 31, 2021 are under review.




Naiwa Ag Subdivision Site Improvements

SCOPE OF WORK
« 58 lot subdivision
* Planned Infrastructure Improvements

* Roadways

* Irrigation water

» Potable water (subject to DHHL water

reservations)

* Electrical service
BUDGET
« Environmental Assessment & Preliminary

Engineering Report: $550,000
« Design & Subdivision Approval: $950,000
« Construction: $9,500,000 (estimated)
SCHEDULE
« Early 2021: Start Chap. 343
Environmental Documentation

« Late 2021: Complete Environmental
Documentation
Mid 2022: Complete design
Mid 2022: Advertise bids for construction
Early 2023: Begin construction
Late 2024: Construction completed; Final
Subd. Approval




Hoolehua Scattered Lots Site Improvements

SCOPE OF WORK

* Create at least 11 new lots
from existing vacant ag lots

 Potential Infrastructure i
Improvements B0 oc ols

* Roadway and electrical )
* Irrigation water

BUDGET

« Design: $350,000

* Environmental Assessment:
$600,000

« Construction: $550,000

« Additional construction:
$2,000,000 (estimated)

SCHEDULE

» Late 2021: Complete
Environmental
Documentation

» Early 2022: Complete design

* Mid 2022: Advertise bids for
construction

- Fall 2022: Begin construction. HO'OLEHUA VACANT LOTS
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Molokai Veterans and Homestead
Residents Center

1. New joint use facility for the Molokai Veterans and DHHL
Homestead Residents.

2. Design 90% complete as of Feb 2021; bldg permit app in March 2021

3. Estimated construction start in Winter 2021.




Lanikeha Center

1. Internal wastelines video inspected in February 2021.
2. Invitation to Bid Procurement to repair/replace the
sewerlines to be issued in Summer 2021.
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

April 19-20, 2021

To: Chairman and Members, Hawaiian Homes Commission

From: Peter “Kahana” Albinio, Jr., Acting Administrator
Land Management Division W

Subject: Approval to Amendment of General Lease No. 290, Kapolei Community
Development Corp. (KCDC), East Kapolei, Oahu, TMK (1) 91151002

RECOMMENDED MOTION/ACTION

That the Hawaiian Homes Commission (HHC) grant its approval to the following:

To amend General Lease No. 290 as follows:

1. Delete Article One, Section 3, titled Progress Evaluation, as amended by
Section 1 of the Third Amendment, which reads in its entirety as follows:

“During the term of the General Lease, LESSEE shall cause Sublessee to make
significant progress toward completion of LESSEE’s economic development
(self-sustaining) component. Progress shall be measured against milestones set
over the first eleven (11) years of the General Lease. Failure to meet any
milestone or an otherwise negative evaluation of LESSEE'S project may be
grounds for early termination of the General Lease. The milestones that must be
met in reference to the commencement date of this General Lease are as

follows:
1)
2)
3)
4)

9)

Complete HRS Chapter 343 compliance.

Grub, clear and maintain entire Premises.

Submit preliminary development plan for review and comment.
Initiate design for all backbone infrastructures - access roads,
water meter, water lines, waste water system, drainage and

utilities connection.

Submit development plans for review and approval.
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6) Application of all required permits for the development of the
project. LESSEE shall seek and secure all approvals and
permits which may be required from any governmental authority
having jurisdiction. LESSEE shall bear all costs and expenses of
obtaining the necessary approvals and permits.

7) Entire infrastructure and majority of buildings on project
substantially completed as planned.”

LESSOR acknowledges that with respect to the foregoing obligations set
forth in Article One, Section 3, LESSEE has caused Sublessee to satisfy
conditions (1)-(3), as of the date of this Amendment. LESSOR further
acknowledges that in connection with condition (5), LESSOR has reviewed
and approved the development plans attached hereto as Exhibit “A”.

2. Insert new Section 3, titled Progress Evaluation, to read as follows:

“During the term of the General Lease, LESSEE shall cause Sublessee to make
significant progress toward completion of LESSEE’s economic development
(self-sustaining) component. Progress shall be measured against milestones set
over the first twelve (12) years of the General Lease. Failure to meet any
milestone or an otherwise negative evaluation of LESSEE’S project may be
grounds for early termination of the General Lease. The milestones that must be
met in reference to the commencement date of this General Lease are as
follows:

1) Complete HRS Chapter 343 compliance.
2) Grub, clear and maintain entire Premises.
3) Submit preliminary development plan for review and comment.

4) Initiate design for all backbone infrastructures - access roads,
water meter, water lines, waste water system, drainage and
utilities connection.

5) Submit development plans for review and approval.

6) Application of all required permits for the development of the
project. LESSEE shall seek and secure all approvals and
permits which may be required from any governmental authority
having jurisdiction. LESSEE shall bear all costs and expenses of
obtaining the necessary approvals and permits.

7) Substantially complete the work detailed in the construction
drawings referenced in the LESSOR approval letter as detailed in
the attached Exhibit “A” described below.
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LESSOR acknowledges that with respect to the foregoing obligations set
forth in Article One, Section 3, LESSEE has caused Sublessee to satisfy
conditions (1)-(3), as of the date of this Amendment. LESSOR further
acknowledges that in connection with conditions (4)—(6), LESSOR has
provided written approval of the development and construction plans for HMP
Common Element including the utility infrastructure and roads referenced in
condition (4) and Building Improvement Plans for Unit 1, 2, and 5 as detailed in
the attached Exhibit “A”.

E The Chairman of the Hawaiian Homes Commission may set forth other terms
and conditions deemed prudent and necessary including but not limited to
extending the Progress Evaluation period for good cause;

4. The Amendment to Lease document shall be subject to the review and approval
of the State of Hawaii Department of Attorney General; and

5. Except as amended herein, all of the terms, covenants, conditions and provisions
of General Lease No. 290 shall remain in full force and effect and shall be
binding upon the parties hereto.

DISCUSSION

The Hawaiian Homes Commission, at its regular monthly meeting of July 20, 2010,
approved the issuance of a General Lease No. 290 to Kapolei Community Development
Corporation to use a portion of Hawaiian home lands in Kapolei for the purpose of
facilitating an economic development venture by subleasing the parcel to a private
developer whereby the rental revenue received would be used to support its community
project, the Cultural Heritage Center that would encompass a community center, and
social service facilities to provide services benefitting the Department of Hawaiian Home
Lands (DHHL) or native Hawaiians residing in the Kapolei region and the broader West
O’ahu area. General Lease No. 290 was issued to La‘i‘Opua 2020 for a term of sixty-
five (65) years effectively commencing on May 17, 2011.

A First Amendment to General Lease No. 290, fully executed as of June 25, 2012 is
filed with the Department of Hawaiian Home Lands but is not recorded with the Bureau
of Conveyances of the State of Hawaii. The subject amendment provides LESSEE an
opportunity to explore some alternative residential opportunities that may be feasible
and prudent for native Hawaiian beneficiaries of the Hawaiian Home Lands Trust.

A Second Amendment to General Lease No. 290, fully executed as of June 27, 2018 is
filed with the Department of Hawaiian Home Lands but is not recorded with the Bureau
of Conveyances of the State of Hawaii. The subject amendment provided LESSEE an
opportunity to facilitate its intent to develop the demised premises into a shopping
center called the Ho'omaka Market Place (the “Shopping Center”), which development
will fulfill certain of Lessee’s obligations under the Lease.
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A Third Amendment to General Lease No. 290, fully executed as of November 6, 2020
is filed with the Department of Hawaiian Home Lands but is not recorded with the
Bureau of Conveyances of the State of Hawaii. The subject amendment provided
LESSEE an opportunity to facilitate its access and utility rights over Kekahili Street and
addresse unforeseen permitting delays and other delays caused by the COVID-19
pandemic.

The following pertinent information on GL No. 290 are as follows:

General Lessee: Kapolei Community Development Corporation, a Hawaii 501(c)(3)
non-profit corporation

Location: Kapolei, Island of O’ahu

TMK No./Land Area: (1) 91151002 / 4.992 Acre (217,452 sq.ft.)

Land Area: 4.992 Acre (217,452 sq.ft.)

Term: Sixty-five (65) years; 05/17/2011 — 05/16/2076

Rent: Annaul Rent for Yrs. 1 —10 $520,000
Annual Rent for Yrs. 11 - 15 $572,000
Annual Rent for Yrs. 16 — 20 $692,200

Annual Rent for 10 yr. option periods thereafter shall be
determined by Fair Market Value

Zoning Designation: Commercial Mixed Use (BMX3)

On behalf of the Kapolei Community Development Corporation, its President Scott
Abrigo is requesting support from the Hawaiian Homes Commission on granting
approval for a Fourth Amendment to General Lease No. 290 (See Exhibit “A”) as
proposed.

In summary, KCDC has been working closely with Ho’'omaka Market Place and DHHL
to obtain final approval from the Department of Transportation (DOT) for the Right-In
(RI) access from Kualakai Parkway. After some time, the parties have reached an
agreement on the basic conditions of the DOT approval. A formal letter is being worked
on the memorialize the DOT conditions of approval for the RI. Therefore, if the
amendment as proposed is approved, KCDC the project timeline would be reset
accordingly and construction development will continue through completion.

RECOMMENDATION

Land Management Division respectfully request approval of the motion/action as stated.
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STATE OF HAWAII

DEPARTMENT OF HAWAIIAN HOMELANDS

FOURTH AMENDMENT TO GENERAL LEASE NO. 290

THIS FOURTH AMENDMENT TO GENERAL LEASE NO. 290 (this
“Amendment”), is made this day of , 2021, by and between the STATE
OF HAWAII, by its DEPARTMENT OF HAWAIIAN HOME LANDS, whose principal
place of business is 91-5420 Kapolei Parkway, Kapolei, Hawaii, and whose mailing address
is P.O. Box 1879, Honolulu, Hawaii 96805, hercinafter “LESSOR,” and KAPOLEI
COMMUNITY DEVELOPMENT CORPORATION, a Hawaii Non-Profit 501(c)(3)
Corporation, hereinafter “LESSEE,” whose mailing and business address is P.O. Box
700911, Kapolei, Hawaii 96709, collectively the “PARTIES”;

WITNESSETH:

WHEREAS, by that certain unrecorded Lease dated May 3, 2011 and effective May
17, 2011 (the “Lease’’), LESSOR leased to LESSEE, and LESSEE leased from LESSOR, the
premises located at Kapolei, Island of Oahu, City and County of Honolulu, Tax Map Key
No. (1) 9-1-151:002, comprising 4.992 acres, more or less of Hawaiian Home Lands, as
more particularly described therein (the “Premises”);

WHEREAS, by that First Amendment to General Lease No. 290 dated June 25,
2012, that Second Amendment to General Lease No. 290 dated June 27, 2018, and that
Third Amendment to General Lease No. 290 dated November 6, 2020 (the “Third
Amendment”), LESSOR and LESSEE amended said Lease;

WHEREAS, LESSEE, as Sublessor, subleased the Premises to KZ Companies , LLC
(“KZC”) pursuant to that certain Ground Sublease dated June 6, 2017, as amended by that
certain unrecorded First Amendment to Ground Sublease dated as of February 28, 2019, that
certain unrecorded Second Amendment to Ground Sublease dated as of June 11, 2020, and
as further amended by that certain unrecorded Third Amendment to Ground Sublease dated
as of March 6, 2021, between Sublessor and KZC (as amended, the “Sublease’), and KZC
assigned the sublessee’s interest in the Ground Sublease to HO‘OMAKA MARKETPLACE
LP, a Hawaii limited partnership (“Sublessee”) pursuant to that certain unrecorded
Assignment of Sublease dated September 25, 2019;

WHEREAS, Sublessee intends to develop the Premises into a shopping center called
Ho‘omaka Marketplace (the “Shopping Center”’), which development will fulfill certain of
LESSEE’S obligations under the Lease;

WHEREAS, in order to facilitate Sublessee’s development of the Premises, LESSOR
and LESSEE desire to further amend the Lease as more fully set forth herein;

NOW THEREFORE, for and in consideration of the foregoing and mutual
covenants, terms and conditions hereinafter provided, the PARTIES, for and on behalf of
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themselves, their successors and assigns, do here by agree to amend General Lease No. 290
as follows:

1)

2)

Delete Article One, Section 3, titled Progress Evaluation, as amended by Section 4 of
the Third Amendment, which reads in its entirety as follows:

“During the term of the General Lease, LESSEE shall cause Sublessee to make
significant progress toward completion of LESSEE’s economic development
(self-sustaining) component. Progress shall be measured against milestones set over the
first eleven (11) years of the General Lease. Failure to meet any milestone or an
otherwise negative evaluation of LESSEE’S project may be grounds for early termination
of the General Lease. The milestones that must be met in reference to the commencement
date of this General Lease are as follows:

1) Complete HRS Chapter 343 compliance.

2) Grub, clear and maintain entire Premises.
3) Submit preliminary development plan for review and comment.
4) Initiate design for all backbone infrastructures - access roads, water

meter, water lines, waste water system, drainage and utilities connection.
5) Submit development plans for review and approval.

6) Application of all required permits for the development of the project.
LESSEE shall seek and secure all approvals and permits which may be
required from any governmental authority having jurisdiction. LESSEE
shall bear all costs and expenses of obtaining the necessary approvals
and permits.

7) Entire infrastructure and majority of buildings on project substantially
completed as planned.”

LESSOR acknowledges that with respect to the foregoing obligations set forth in
Article One, Section 3, LESSEE has caused Sublessee to satisfy conditions (1)-(3),
as of the date of this Amendment. LESSOR further acknowledges that in connection
with condition (5), LESSOR has reviewed and approved the development plans
attached hereto as Exhibit “A”.

Insert new Article One, Section 3, titled Progress Evaluation, to read as follows:

“During the term of the General Lease, LESSEE shall cause Sublessee to make
significant progress toward completion of LESSEE’s economic development
(self-sustaining) component. Progress shall be measured against milestones set over the
first twelve (12) years of the General Lease. Failure to meet any milestone or an
otherwise negative evaluation of LESSEE’S project may be grounds for early termination

2
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3)

4)

S)

of the General Lease. The milestones that must be met in reference to the commencement
date of this General Lease are as follows:

1) Complete HRS Chapter 343 compliance.

2) Grub, clear and maintain entire Premises.
3) Submit preliminary development plan for review and comment.
4) Initiate design for all backbone infrastructures - access roads, water

meter, water lines, waste water system, drainage and utilities connection.
5) Submit development plans for review and approval.

6) Application of all required permits for the development of the portions
of the project described in item 7 below. LESSEE shall seek and secure
all approvals and permits which may be required from any
governmental authority having jurisdiction. LESSEE shall bear all costs
and expenses of obtaining the necessary approvals and permits.

7) Substantially complete the work detailed in the plans referenced in the
LESSOR approval letters attached hereto as Exhibit "B".

LESSOR acknowledges that with respect to the foregoing obligations set forth in
Article One, Section 3, LESSEE has caused Sublessee to satisfy conditions (1)-(3),
as of the date of this Amendment. LESSOR further acknowledges that (i) in
connection with condition (5), LESSOR has reviewed and approved the development
plans attached hereto as Exhibit “A”, and (i1) in connection with conditions (4) and (6),
LESSOR has reviewed and approved the development and construction plans for the
project’s common elements including the utility infrastructure and roads referenced in
condition (4) and building improvement plans for Units 1, 2, and 5 as detailed in the
LESSOR approval letters attached hereto as Exhibit "B".”

Delete Article Five, Section 15(h), as amended by Section 8 of the Third
Amendment, which reads in its entirety as follows:

“(h) Intentionally omitted.”
Insert new Article Five, Section 15(h), to read in its entirety as follows:

“(h) For good cause shown, the Chairman of the Hawaiian Homes Commission may
extend the Progress Evaluation period set out in Article One, Section 3, as previously
amended and as further amended by Section 2 of this Amendment.”

Except as amended herein, all of the terms, covenants, conditions and provisions of
General Lease No. 290 shall remain in full force and effect and shall be binding upon the
parties hereto.
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IN WITNESS HEREOQF, the parties hereto have caused these presents to be executed as
of the day and year first above written.

APPROVED BY THE HHC State of Hawaii

AT ITS MEETING HELD ON DEPARTMENT OF HAWAIIAN HOME LANDS
,2021

APPROVED AS TO FORM: By

William J. Aila, Jr,
Chairman
Hawaiian Homes Commission

Deputy Attorney General
State of Hawaii LESSOR

KAPOLEI COMMUNITY DEVELOPMENT
CORPORATION,
a Hawaii 50I(c)(3) Non-Profit Corporation

By
Scott A. Abrigo
Its President

LESSEE
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STATE OF HAWAII

N —g

CITY & COUNTY OF HONOLULU )

On , 2021, in the First Circuit, State of Hawaii, before me appeared
WILLIAM J. AILA, JR., to me personally known, who, being by me duly sworn or affirmed, did
say that he is the deputy to Hawaiian Homes Commission Chairman WILLIAM J. AILA, JR,
and who executed the foregoing instrument identified or described as FOURTH AMENDMENT
TO GENERAL LEASE NO. 290, as the free act and deed of such person, and if applicable, in

the capacity shown, having been duly authorized to execute such instrument in such capacity.

The foregoing instrument is undated, and contained (__) pages at the time of

this acknowledgment/certification.

Print Name:
Notary Public, State of Hawaii

My commission expires:
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STATE OF HAWAII

N —g

CITY & COUNTY OF HONOLULU )

On , 2021, in the First Circuit, State of Hawaii, before me appeared SCOTT
A. ABRIGO, to me personally known, who, being by me duly sworn or affirmed, did say that
such person is the President of Kapolei Community Development Corporation, a Hawaii
501(c)(3) Non-Profit Corporation, and the person executed the foregoing instrument identified or
described in this FOURTH AMENDMENT TO GENERAL LEASE NO. 290, as the free act and
deed of such person, and if applicable, in the capacity shown, having been duly authorized to

execute such instrument in such capacity.

The foregoing instrument is undated, and contained (__) pages at the time of

this acknowledgment/certification.

Print Name:
Notary Public, State of Hawaii

My commission expires:
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EXHIBIT “B”

DAVID Y. IGE WILLLIAM L AILA, FR
QOVERKER CHAIRRAAR

STATE OF HUWAI HARAIA K HOMES COMMRSHH
JOEH GREEN TYLER I GOMES

LT GOVERMIR CEFUTY TO THE CHAURKAH
STATE OF HAWAN

STATE OF HAWAIIL
DEPARTMENT OF HAWAIIAN HOME LANDS
PO BOX 1579

HOMOLULL, HAWAILL 36505

December 28, 2020

Via Electronic Mail: president@kapoleiheritage.org

Kapolei Cornmunity Development Corporation
ATTM: Mr. Scott Abrigo, President

F.O. Box 700911

Kapolei, Hawaii 96708

Dear Mr. Abrigo:

Subject: Consent to Mew 7-Eleven Store No. 542897 Tenant Improvement Plan, General
Lease No. 290, Kapolei Community Development Corporation ("KCDC™),
Kapolei, Island of O'ahu, TMK 191151002

The Department of Hawaiian Home Lands (DHHL) is pleased to inform you that it acknowledges
receipt and review of the subject new plan improvement as submitted by respective tenant.
Enclosed herewith is the respective Building Permit Application signed by DHHL on Movember
24, 2020 and approved by the Chairman of the Hawaiian Homes Commission on December 28,
2020:

+ Building Permit Application No, A2020-09-0130; New 7-Eleven Store No, 54297

You may proceed to commence with the work as proposed and described and apply for the
necessary permits. Please be advised that our Land Development Division engineers notes that
no exceptions were taken to the building plans, and further that the plans were not reviewed for
compliance with building codes or constructability. Therefore, please advise your respective
engineers that all work shall be in strict and full compliance with any and all applicable county,
state, and federal guidelines, and building codes.

If you have any questions or need further clarification you can contact me directly at 808.620.9451
or email peter k albinio. jri@hawaii.gov.

Peter Ibinia, Jr.,
Acting Administrator
Land Management Division
Enc.
c. Palekana Permits, J, Serikawa (via email; jonn@palekanapermits.com)

Mark Zimmerman (via email: mz@kzcompanies.com)

Exhibit "B"
Page 10 of 12
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS
April 19-20, 2021
To: Chairman and Members, Hawaiian Homes Commission

From: Peter “Kahana” Albinio, Jr., Acting Administrator
Land Management Division

Subject: Annual Renewal of Right of Entry Permit(s), Moloka’i Island

RECOMMENDED MOTION/ACTION: That the Hawaiian Homes Commission (HHC) approves the
following actions while developing a process to making short-term agricultural and pastoral land
dispositions available to beneficiaries:

A) Renew all Moloka’i Island Right of Entry Permit(s) as listed on Exhibit “A” and identified
by approximate location on the Moloka’i Island Map Exhibit “A-1” that are in compliance
and issued temporary approvals, as of May 1, 2021.

B) The annual renewal period, shall be on a month-to-month basis, for up to twelve (12) months,
but no longer than April 30, 2022 or at the next scheduled HHC meeting on Moloka’i island
whichever occurs sooner.

)] Authorize the Chairman to negotiate and set forth other terms and conditions that may be
deemed to be appropriate and necessary.

DISCUSSION

This submittal represents annual renewals for all Moloka’i Island ROE permit(s) only, which shall
effectively expire on April 30, 2022. As a means of maintaining a process by which PERMITEE’S can
be assured that their permits have been renewed, notification letters will be transmitted accordingly.

For information purposes Exhibit “A” references all Right of Entry Permits on Moloka’i Island by order
of commencement date, land use, then by acreage. While Right of Entry Permits generate additional
revenue to the Trust, its primary purpose provides DHHL the ability to efficiently manage its lands
through the issuance of these short-term dispositions which are typically not needed for longer-term
dispositions (such as homesteading or general leases) over a 20-year time period or as dictated by
DHHL’s respective island plans. DHHL’s total Moloka’i Island land inventory covers approximately
25,900.0 acres' or 13% of DHHL’s statewide inventory. The short-term disposition(s) cover
approximately 9,980.0 acres or 39% of its inventory.

Right of Entry Permits help in having presence on DHHL lands thereby reducing costs for land
management activity functions (i.e. signage, landscaping, fencing, removing trash and derelict vehicles,
and prevents trespassing on unencumbered lands) that DHHL would bear if the lands were to sit vacant.

1 DHHL Moloka’i Island Plan, June 2005
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Permitees are required to assume responsibility for the land, post insurance, indemnify the department,
and manage and maintain the land.

Until improvements to the Revocable Permit Program can be implemented, this process will be used for
Annual Renewals of these month-to-month ROE Permit dispositions.

The table below reflects the revenue generated from ROE permit(s) on Moloka’i Island, which is less
1.0% ($16,533) of the ROE total revenues ($2,575,985) that DHHL receives statewide. Moloka’i Island
holds 8 of the 145 ROE permits Statewide which are used for various purposes outside of
industrial/commercial use. Land Management Division (LMD) proposes an average increased rent of
4% to permitees whose land use is designated for commercial/industrial purposes.

FY 2021 Total FY 2022 Total
Agriculture $2.,353 2 Agriculture $0 2
Caretaker/Landscape $0 , Caretaker/Landscape $0 ,
Commercial $2.,622 1 Commercial $0 1
Community $1,440 2 Community $0 2
Industrial $0 - Industrial $0 -
Office $7.478 1 Office $0 1
Pastoral $2,640 2 Pastoral $0 >
Preservation $0 - Preservation $0 _
Recreation $0 - Recreation $3 i
Research $0 - Research $0 i
Stabling $0 - Stabling $0 .
$16,533 8 $16,533 8

According to research done by Colliers International, (See Exhibit “B”) “the Oahu Industrial vacancy rate
rose to 3.05%, its highest in seven years, the Oahu direct weighted average asking base rent decreased to
at $1.24 per square foot per month (“psf/mo”). In light of this research, LMD respectfully recommends
maintaining its current rental rates without any increase.

For FY 2020, renewals for the 8 Right of Entry Permits located on Moloka’i Island total annual rent
revenue of $16,533 as referenced in the table above. Rental fees for agricultural and pastoral use permits
vary and are typically established at less than fair market rates (discounted) but not less than $240/annum
due to various site issues such as, insufficient/no infrastructure, no legal access, substandard lot size or
irregular shape, etc.

AUTHORITY / LEGAL REFERENCE:

§171-55, Hawaii Revised Statutes, as amended, a “permit on a month-to-month basis may continue for a
period not to exceed one year from the date of issuance; provided that the commission may allow the
permit to continue on a month-to-month basis for additional one year periods.”

RECOMMENDATION:

Land Management Division respectfully requests approval of the motion as stated.
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MOLOKAI RIGHTS-OF-ENTRIES (Note map depicts general locations and size of areas under existing ROE.)
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RIGHT OF ENTRY PERMITS - MOLOKAI ISLAND, as of APRIL 2021

Denotes Beneficiary

Denotes Delingent

Proposed J[Comments: rent amount and reasons (site issues -
Date Current P
NO. ACRE USE PERMITTEE/ADDRESS TMK Started  |A | Rent Annual |insufficient/no infrastructure, no legal access, substandard lot
arte nnual Ren Rent size or irregular shape, etc.)why no long-term disposition
Rent is current; portion of a larger parcel that is designated Special District Use.
499 30.000 | Agricultural Monsanto Hawaii (2) 5-2-011:033 2/1/2005 $2,352 - Insufficient infrastructure.
Rent is current; portion of a larger parcel that is designated Subsistence Agricultural
501 35.000 | Agricultural | Harry K. & Marlene K. Purdy, IlI (2) 5-2-007:079 and:080 | 4/1/2000 S1 - Use. Insufficient infrastructure.
Patricio Jr. & Cora Sanchez, dba Rent is current; portion of a larger parcel that is designated Special District Use.
498 0.860 Commercial (2) 5-2-008:107 8/1/1997 $2,622 - Insufficient infrastructure.
Kalamaula Motors
Rent is current; parcel that is designated Community Use.
504 0.975 Community Molokai Humane Society (2) 5-2-004:052 7/1/2007 $1,200 -
Rent is current; parcel identified as a power line easement; Insufficient
507 0.490 Community Ahupua'a O Molokai (2) 5-2-030:007 9/1/2003 $240 - infrastructure.
Partners in Development Rent is current; parcel that is designated Community Use.
502 0.036 Office . P (2) 5-2-015:053(P) 4/1/2005 $7,478 -
Foundation
Molokai H tead Livestock 2) 5-2-010:001(P) & (2) 5- Rent is current; portion of a larger parcel that is designated General Agriculture &
500 | 9370.000 Pastoral olokal >M—mq“umnmmmmwos lvestoc 2 5 OOwA )&(2) 5/1/1995 $240 - Special District Use. Insufficient infrastructure.
. Rent is current; portion of a larger parcel that is designated General Agricultural
2) 5-2-001:004 & (2) 5-2-
503 78.640 Pastoral Desmund & Christy Manaba 2 001:030 AEA ) 4/1/2007 $2,400 - Use. Insufficient infrastructure.

Exhibit "A-2"
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS
ITEM F-3, LMD
April 19, 2021
To: Chairman and Members, Hawaiian Homes Commission

Thru: Peter “Kahana” Albinio, Jr., Acting Administrator
Land Management Division

From: Joseph Kualii Camara, Property Development Agent C
Land Management Division
Subject: Approval to Amend Right of Entry Permit 683 to The Kohala Center for Fence Project

and Watershed Management, Kawaihae, Hawai’i, TMK No. (3)-6-1-001:003, :016

APPLICANT:
The Kohala Center “PERMITEE”

RECOMMENDED MOTION/ACTION:

That the Hawaiian Homes Commission (HHC) authorize the renewal of a Right of Entry Permit (ROE) 683
To the Kohala Center (TKC) covering the subject area as described below for construction and completion
of a total of 13 miles of ungulate-proof fencing and assisting DHHL in Watershed Management thereby
controlling erosion within the larger Honokoa Watershed to prevent land-based pollutants from damaging
the coral reef.

Approval and issuance of this Right of Entry Permit (ROE) shall be subject to the following conditions:

1. Authorize the extension and amendment of a ROE permit 683 to The Kohala Center covering the
subject area under the terms and conditions cited above, which are by this reference incorporated
herein and further subject to the following:

A. The standard terms and conditions of the most current right-of-entry permit form, as may
be amended from time to time;

B. The premises shall be utilized primarily for construction and installation of the proposed
fence-line and additional fencing as permitted by DHHL for ungulate management and
other watershed management activities as permitted in ROE 683.

C. Other permitted activities to include, planting of native Hawaiian forest species, assisting
in the management and removal of feral goats, installation of sediment check dams and

other erosion control efforts.

D. Such other terms and conditions as may be prescribed by the Hawaiian Homes Commission
to best serve the interests of the Hawaiian Home Lands Trust;
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2. Declare that, after considering the potential effects of the proposed disposition as
provided by Chapter 343, HRS, and Chapter 11-200, HAR this project will probably have
minimal or no significant negative effect on the environment.

LOCATION:

Portion of Hawaiian Home Lands situated in Kawaihae, Island of Hawai’i, identified as Tax Map Key:
(3)6-1-001:003,:016(por.) (See Exhibit “B”)

AREA:

Approximately 13 miles of ungulate proof fence to protect over 8,000 acres including the Honokoa
ecological restoration unit and the Kailapa homestead community and encompassing a majority of the
Honokoa watershed.

DISCUSSION:

TKC received a grant from the Dorrance Family Foundation to erect an ungulate-proof fence-line around
the Kailapa Homestead area and DHHL lands in the Honokoa watershed to address the dramatic increase
in the feral goat population on DHHL land in Kawaihae. Protection and rehabilitation of terrestrial
resources within the Kailapa Community from ungulate damage will promote revegetation by native plants
and decrease the amount of sediment discharged into the ocean, alleviating stress on fragile coral reef
ecosystems. The purpose of the fence contains the restoration unit to prevent the entry of ungulates. TKC
has completed much of the fence-line work surrounding the Kailapa Homestead and along the boundaries
of the subject TMK (3) 6-1-001:003,:016 as depicted in attached map attached hereto as Exhibit “B.” This
fence project prevents feral goats from coming on to homestead properties and from further degrading the
Honokoa watershed.

Although boundary fencing of the subject property is essentially complete, inspection and maintenance of
installed infrastructure is still needed and funding for watershed activities are available through 2022.
Providing TKC continued access to DHHL through ROE 683 makes TKC staff ad resources available to
address watershed issues that arise and allows for TKC to be involved in ungulate management efforts.

TKC presented an informational workshop at the February 2017 HHC meeting regarding this project.
(Exhibit “C”). The combined Phase I and II of the project would consist of fence line approximately twelve
(12) miles in length around the encompassing an area of over 8,000 acres.

According to its informational workshop info as presented the Phase II work includes the following
objectives: 1) Constructing approximately 9 miles of ungulate proof fence to create a 7,800-acre Honokoa
ecological restoration unit encompassing the Honokoa Watershed. The ecological restoration unit will
protect terrestrial resources within the Honokoa Watershed from ungulate damage, will allow revegetation
by native plants, and the resulting decrease in sediment discharge into the ocean will alleviate stress on
fragile coral reef ecosystems. A fence will contain the restoration unity to prevent the entry of ungulates;
2) Removing ungulates from the unit; 3) Adopting lessons learned from Pelekane Bay and USGS research;
4) Installing sediment check dams in critical erosion areas to reduce coral reef sediment loading; 5) Working
with lessees to develop Better Management Practices regarding cattle grazing, i.e., more paddock rotation,
additional or movement of trough location...etc. (if applicable); 6) Monitoring effectiveness; 7) Fence
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checks and repairs to be completed by TKC; and 8) Planting of native plant species in areas cleared of
ungulates
The Kailapa Community Association (KCA) has expressed support of this project to DHHL. (Exhibit “D”)

WORK COMPLETED UNDER ROE 683

March 2018 to present:

Over 12 miles of woven wire mesh fence has been completed thus far under ROE 683. Estimated value of
infrastructure to the trust to date including materials and labor is over $550,000 at no cost to DHHL. The
total approximate value of 12 miles of fence as proposed under this project, is over $950,000. Other
proposed improvements include planting over 2000 native plants, restoring native forest riparian corridors,
consultation and development of BMPs for DHHL and the Kailapa community. Together these
improvements and services represent over $1,000,000 in value at no cost to DHHL through partnering with
TKC to protect and enhance the Honokoa watershed.

The fence infrastructure installed by TKC is compatible with and beneficial to all possible future land uses
for the subject property including residential development, pastoral use, general agriculture and native

reforestation.

PLANNING AREA:

Kawaihae

LAND USE DESIGNATION:

Recommended for Residential, General Agriculture, Hawai’i Island Plan (2002), Figure 3 — North Hawaii,
Hawaii Land Inventory

CURRENT STATUS:

DHHL, Kailapa Homestead Residential Subdivision

CHARACTRER OF USE:

Residential Purposes

CHAPTER 343 — ENVIRONMENTAL ASSESSMENT:

Triggers:

Use of State Lands

Exemption Class No. & Description:

In accordance with the "Comprehensive Exemption List for the State of Hawaii, Department of Hawaiian
Home Lands, as Reviewed and Concurred Upon by the Environmental Council on June 30, 2015, the
subject request is exempt from the preparation of an environmental assessment pursuant to Exemption List
Class No. 2, “Replacement or reconstruction of existing structures and facilities where the new structure
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will be located generally on the same site and will have substantially the same purpose, capacity, density,
height and dimensions as the structure replaced.”

The direct, cumulative, and potential impacts of the action described have been considered pursuant to
Chapter 343, Hawaii Revised Statutes and Chapter 11-200, Hawaii Administrative Rules. Since the action
as proposed is determined to have minimal or no significant impact on the environment it would therefore
be exempt from the preparation of an environmental assessment. The Planning Office has reviewed the
proposed action and determines it as being eligible for exemption from the preparation of an Environmental
Assessment under the Exemption Class as referenced above.

CONSISTENCY WITH DHHL PLANS, POLICIES AND PROGRAMS

DHHL General Plan (2002)
The recommended disposition is consistent with the following General Plan goals and objectives:

Land Use Planning
Goals:

Utilize Hawaiian Home Lands for uses most appropriate to meet the needs and desires of the beneficiary
population.

= Develop livable, sustainable communities that provide space for or access to the amenities that serve
the daily needs of its residents.

Objectives:

= Provide space for and designate a mixture of appropriate land uses, economic opportunities and
community services in a native Hawaiian-friendly environment.

Land and Resource Management

Goals:

e Be responsible, long-term stewards of the Trust’s lands and the natural, historic and community
resources located on these lands.

Objectives:
e Manage interim land dispositions in a manner that is environmentally sound and does not jeopardize

their future uses.

Program Plans
Water Policy Plan (2014)
While the ROE does not specify activities that would implement DHHL’s Water Policy Plan, it is

anticipated that renovations facilitated by the granting of the license will include water conservation
measures to make the facility more efficient in the use of water if necessary.
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April 2021

Ho ‘omaluo Energy Policy (2009)

While the ROE does not specify activities that would implement DHHL’s Energy Policy, it is anticipated
that renovations facilitated by the granting of the license will include energy conservation measures to
make the facility more efficient in the use of energy if necessary.

‘Ehu’ehu i ka Pono — Kailapa Community Resiliency Plan (2019)

The recently completed Kailapa Community Resiliency Plan expresses KCA’s vision through 6
fundamental cultural values to promote a thriving and resilient community and environment. KCA’s value
of malama aina is in alignment with TKC’s actions under ROE 683, and TKC would be a valuable resource
and partner to support and help implement KCA’s vision of resiliency for the watershed and reef ecosystems
of Honokoa and Kawaihae.

RECOMMENDATION:

Land Management Division respectfully requests approval of the motion as stated
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

April 19-20, 2021

To: Chairman and Members, Hawaiian Homes Commission
Through: Peter “Kahana” Albinio, Jr., Acting Administrator
Land Management Division \\W
Kalei_Young, Supervising Land Agent
Land Management Division
From: Shelly Carreira, Land Agent “sp
Land Management Division
Subject: Approval to Issue a Right of Entry, Molokai Hunting Club, Hoolehua, Palaau, Molokai,
Tax Map Keys: (2) 5-2-002:029, 053, 054; (2) 5-2-005:019; (2)5-2-011:004
APPLICANT:

Molokai Hunting Club “PERMITTEE”

RECOMMENDED MOTION/ACTION:

That the Hawaiian Homes Commission (HHC) grant its approval to issue a Right of Entry to the Molokai

Hunting

Club, for the purpose of conducting axis deer management.

Approval of the Right of Entry is subject, but not limited to the following conditions:

1. Authorize the issuance of a Right of Entry permit to Molokai Hunting Club covering the subject area
under the terms and conditions cited below, which are by this reference incorporated herein and
further subject to the following:

A.

The standard terms and conditions of the most current right of entry permit form, as may be
amended from time to time;

. The term of the ROE shall be month to month commencing upon full execution of the Right of

Entry document and ending on June 30, 2021;
The fee for the term of this ROE shall be gratis;

PERMITTEE shall submit a progress report to include the number of axis deer removed, pounds
of meat distributed, updates to timelines and funding, and continued community support;

Access is limited to a maximum ten (10) members at each site. PERMITTEE shall provide

PERMITTOR a list showing the names of each member and the date they will be accessing the
Premises;
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F. All associated cost under this ROE shall be borne solely by the PERMITTEE and shall not, in any
case, be reimbursable by PERMITTOR; and

G. Such other terms and conditions as may be prescribed by the Hawaiian Homes Commission to
best serve the interest of the Hawaiian Home Lands Trusts;

2. Declare that, after considering the potential effects of the proposed disposition as provided by Chapter
343, HRS, and Chapter 11-200, HAR this project will probably have minimal or no significant effect
on the environment.

LOCATION:

Portion of Hawaiian home lands situated in Hoolehua, Palaau, Island of Molokai, identified as Tax Map
Keys: (2) 5-2-002:029, 053, 054 (Exhibit “A”); (2) 5-2-005:019 (Exhibit “B”); (2) 5-2-011:004 (Exhibit
(‘C”)

AREA:
Approximately 2,035.3 acres (more or less)

BACKGROUND/DISCUSSION

The County of Maui has suffered under drought conditions since 2019. In March 2020, the Secretary of
the U. S. Department of Agriculture designated County of Maui as a primary natural disaster due to
drought conditions.

Drought conditions coupled with axis deer overpopulation has caused axis deer to migrate into
homesteads, pastures, and agricultural lands in search of a food and water source. The axis deer compete
with ranchers’ livestock for feed and pasture forage and consume crops from industry farming and
household gardens.

Pursuant to the Office of the Governor, State of Hawaii Proclamation dated January 27, 2021, Governor
Ige declared a disaster emergency to provide relief for disaster damages, losses, and suffering, and to
protect the health, safety, and welfare of the people of County of Maui.

Pursuant to the Governor’s Proclamation, the Molokai Hunting Club (Club) requested access to various
Hawaiian home lands parcels on the island of Molokai for the purpose of conducting axis deer
management and control measures. A limited right of entry permit was issued for an 18-day period, see
Exhibit “D” and a subsequent permit was issued for a period covering April 5, 2021 - April 30, 2021.

The Club conducted community outreach with current lessees under adjacent homestead parcels prior to
commencing activities. The Club submitted the attached letters reflecting community support, see
Exhibit “E”. In addition, community leaders have formed the Hoolehua Deer Management Committee to
develop island wide coordination efforts for long-term management and deer control with committees and
subcommittees along different districts on Molokai as well as respective state agencies.

The Club has received a $197,800 grant through County of Maui Department of Housing and Human
Concerns for Molokai Feral Axis Deer Management purposes. The Governor’s Proclamation expired on
March 28, 2021; however, the Molokai Hunting Club is requesting continued access to the subject parcels
so that they may continue axis deer management operations until June 30, 2021, which is in alignment
with their grant deadline, see Exhibit “F”.
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PLANNING SYSTEM

CHAPTER 343 — ENVIRONMENTAL ASSESSMENT:

In accordance with the Department of Hawaiian Home Lands Comprehensive Exemption List as
Reviewed and Concurred Upon by the Environmental Council on June 30, 2015, the subject request is
exempt from the preparation of an environmental assessment pursuant to Exemption Class #4, which
states “Minor alteration in the conditions of land, water, or vegetation.”

CONSISTENCY WITH DHHL PLANS, POLICIES AND PROGRAMS

The recommended disposition is consistent with the following plans, policies, and programs:
1) DHHL General Plan (2002) goals and objectives:
Land and Resource Management

Goals:
= Be responsible, long —term stewards of the Trust’s lands and the natural, historic and community
resources located on these lands.

Objectives:
* Manage interim land dispositions in a manner that is environmentally sound and does not

jeopardizes their future uses.

EECOMMENDATION

Land Management Division and Planning Office recommends approval of the requested
motion/action as stated.
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

April 19 - 20, 2021

TO: Chairman and Members, Hawaiian Homes Commission

Aoy
Through: Andrew H. Choy, Acting Planning Program Manager

. Stewart T. Matsunaga, Acting Administrator, ‘5ﬁﬂ/
Land Development Division A
Gigi Caivel
FROM: Gigi 0. Cairel, Grants Specialist
Mitchell H. Kawamura, Engineer Mkell Kawaniita

Subject: Status Update on Plan Implementation on Moloka‘i

Recommended Action

None. For information only.

Background

The Department of Hawaiian Home Lands (DHHL) will be
providing the Hawaiian Homes Commission (HHC) with updates of
the respective DHHL geographic region in which the HHC conducts
its monthly community meeting. The purpose of the monthly
updates is to provide the HHC with information related to DHHL
plans, programs and projects previously adopted by the HHC that
are specific to that particular geographic region. A status
report of DHHL’'s progress in implementing these initiatives is
also included for the HHC’s consideration.

For April 2021, DHHL is providing an update on Planning,
Design and Construction projects to the HHC for the island and
region of Moloka‘i.

Discussion
EXISTING PLANS AND IMPLEMENTATION STATUS

The purpose of each DHHL Island Plan is to (1) assign land
use designations for land holdings on each island; (2) establish
land use goals and objectives of the General Plan specific to

each island; and (3) identify island-wide needs, opportunities
and priorities. The Moloka'‘i Island Plan was adopted by the HHC
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in June 2005. DHHL lands on Moloka'‘i are situated in five major
areas that include ‘Ualapu‘e, Kapa‘akea, Makakupa‘'ia, Kamiloloa,
Kalama‘ula, Pald‘au and Ho‘olehua.

Since the 2005 Moloka'‘i Island Plan, the following updates were
made:

e Mo'‘omomi-Anahaki land use designation was amended from
“General Agriculture” and “Community Use” to “Special
District.” This amendment was approved by the HHC in
December 2010.

e Completed in 2010 was a land exchange for 34 acres of land
on Moloka'‘'i for 89 acres of State land in M&‘'ili on 0O‘ahu
for DHHL to develop residential homesteads. The 34 acres of
land that was exchanged consisted of 22 acres in Community
Use and 12 acres in Subsistence Agriculture. This 34 acres
is adjacent to the Ho‘olehua Fire Station and the Lanikeha
Community Center, including the Moloka‘'i High School and
Middle School site and the athletic field across from the
school site.

e In June 2011, the Department of Land and Natural Resources
(DLNR) transferred to DHHL four parcels totaling 4.6 acres
at Malama Park, near Kaunakakai Wharf. In January 2018, the
HHC approved the recommended land use designation as
“Special District.”

e In January 2021, DLNR approved the return to DHHL of
approximately 42.313 acres in Na‘iwa.

These amendments to the 2005 Moloka‘'i Island Plan and changes to
the DHHL land inventory have resulted in the following land use
designations and acreage amounts in Table 1 below.

Table 1
Moloka‘'li Land Use Designations (2021)

Moloka‘'i Land Use Designations Acres Percent
Residential Homestead 742 2.87
Subsistence Agriculture 2,338 9.04
Supplemental Agriculture 5,862 22.66
Pastoral 1,927 7.45
General Agriculture 6,415 24.80
Special District 7,758 29.99
Community Use 93 0.36
Conservation 655 2.53
Commercial 58 0.22
Industrial 16 0.06

TOTALS 25,864 100.0
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Moloka'i Island Plan Implementation Status

As stated in the 2005 Moloka'‘'i Island Plan, the following
are the plan priorities and current status.

Priority for completion: N&‘iwa Agricultural homestead

e 58 agricultural lots awarded in the 1986 Acceleration
Program.

e ILocated on 298 acres southeast of the Ho‘olehua Airport.

e Implementation challenges:

o No new potable water meters for these lots until
DHHL’s water allocation is increased from the State
Commission on Water Resources Management (CWRM) and/or
additional water source is identified and developed.

o DHHL $9.5 million request for Design and Construction
funds is pending at the current State Legislature.

Status:

e DHHL is currently conducting due diligence, including
preparing the Hawaii Revised Statutes (HRS) Chapter 343
Environmental Assessment (EA), to pursue subdividing these
lots.

e A community informational meeting (virtual) was conducted
on April 6, 2021.

e DHHIL received $1.5 million in State CIP funds, authorized
by Act 49, SLH 2017. Funds will be used for Planning and
Design.

e DHHL is seeking $9.5 million in construction funds in
Fiscal Year 2022-2023, as part of DHHL’s sufficient sums
budget request.

First Priority for new homestead area: ‘Ualapu‘e

e Develop 74 residential homestead lots on 25 acres in Mana'‘e
(East End), mauka of Kamehameha V Highway.

e During the 2019-2020 Moloka'i Regional Plan update process,
beneficiaries indicated that they would rather pursue
kuleana homesteads (homesteads requiring minimal
infrastructure) in the "Ualapu’e tract. More detail
provided below in discussion of the Moloka'i Regional Plan.

e The HHC approved budget for the development of a “Ualapu’'e
Kuleana Homestead Settlement Plan and Environmental
Assessment. The planning process is expected to begin
later this year in 2021 as DHHL completes the procurement
and contracting process with the selected consultant.
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Second Priority for new residential areas: Kapa ‘akea, Kamiloioa,
Makakupa ‘ia

e Develop 286 residential homestead lots on 201 acres two
miles east of Kaunakakai, mauka of Kamehameha V Highway.
e An on-site wastewater treatment facility will be required.

e Project on hold until the County of Maui water allocation
is increased by the State CWRM and/or additional water
source is identified and developed.

Moloka'i Regional Plan

The Moloka‘i Regional Plan was updated in 2019, then
approved by the HHC in February 2020. Moloka'‘'i beneficiaries,
responding to outreach and engagement efforts throughout the

extensive planning process, identified the following priority
projects:

(1) ‘Ualapu‘e Kuleana Homestead Project and
Cultural Resources Management Plan

(2) Ho‘olehua Hale Improvements

(3) Water Rates Assessment and Legal Analysis of
Beneficiary Rights Given Potable Water Rate
Disparities .

(4) Shared Farm Equipment for Agricultural Lessees

(5) Road Improvements

Moloka'i Regional Plan Implementation Status

Table 2 below identifies the “project champion” and
summarizes the status of each Regional Plan Priority Project.

4 HHC Item G-1



2020 Moloka'‘i Regional Plan Priority

Table 2

Projects Status

Cultural Resource
Management Plan

Association and
DHHL

2020 PRIORITY PROJECTS PROJECT STATUS
CHAMPION(S)
‘Ualapu‘e Kuleana Ahonui Ahonui Homestead
Homestead Project and Homestead Association (AHA)

was awarded a DHHL
Capacity Building
grant.

AHA intends to
submit its initial
plan to DHHL and
DHHL’s consultant to
explore during the
EA process.

DHHL selected a
planning consultant
to assist with
conducting the
required EA.

DHHL approved a
Limited Right-0f-
Entry (LROE) for
AHA.

Ho‘'olehua Hale

Ahupua ‘a o

Ahupua‘a o Moloka‘i

and Legal Analysis of
Beneficiary Rights Given
Potable Water Rate
Disparities

Improvements Moloka ‘i obtained both a
State Grant in Aid
and a DHHL Regional
Plan Priority Grant.

Water Rates Assessment DHHL DHHL is currently

undergoing the Cost
of Water Service
study.

Shared Farm Equipment

Ahupua‘a o
Moloka ‘i

Napualei o Hina
(NOH) was awarded a
DHHL Regional Plan
Priority Grant. NOH
will conduct this
project in
partnership with the
Ahupua ‘a.

Road improvements

DHHL

Pending resource
allocation.
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PROJECTS IN THE PLANNING PHASE

Ho ‘olehua Scattered Lots

e Create 12 new lots from three (3) existing un-encumbered
agricultural lots
e S$1.5 million secured from the State Legislature
o $900,000 will be budgeted for surveying, conveyance,
planning and engineering design services for the
subdivision and infrastructure improvements.
o $600,000 will be budgeted for two (2) separate EAs:
(1) for the subdivision of the larger un-encumbered
lot and (2) for the entire Ho‘olehua subdivision to
allow future subdivision of un-encumbered lots.

Next Step:

e Procure Planning consultant to prepare the HRS Chapter 343
Environmental Assessment

Kalama 'ula Agricultural Lots

e 72 agricultural lots awarded in the 1986 Acceleration
Program.
e Implementation challenge:

0 No new potable water meters for these lots until
DHHL’s water allocation is increased from the State
Commission on Water Resources Management (CWRM) and/or
additional water source is identified and developed.

Next Step:

e Procure Planning consultant to prepare the HRS Chapter 343
Environmental Assessment

Ktlana '0Oiwi office complex — Photovoltaic System

e An energy audit was completed last year to help determine
what energy efficiency measures to install.

Next Step:

e DHHL plans to release an Invitation for Bid (IFB) to
install the energy efficiency measures to help monitor the
power needs of the office complex.
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Malama Park Special Area Plan

In 2011, DHHL acquired a portion of the lands comprising the
Malama Cultural Park from the State of Hawai'i. DHHL,
beneficiaries and stakeholders are developing a Special Area
Plan to address park concerns such as responsible access,
facility and infrastructure management, and natural and cultural
resource stewardship.

e In the past year, the following studies were conducted:
archaeology field inspection, biological survey, literature
review and infrastructure assessment.

e Meetings were held with DHHL beneficiaries, Moloka i
homestead association leadership, current park users and
license holders, government agencies and community members.

e Beneficiary Consultation #1 was held in October 2020

Next Step:
e Beneficiary Consultation #2 is expected to be held in April
2021.

Mo ‘omomi~Anahaki Special Area Plan
This project has been postponed pending staff and resource
allocation.

South Moloka'i Shoreline Erosion Management Plan - Kalama 'ula,
Kapa ‘akea and Kamiloloa-One Ali‘i, Kona, Moloka'‘'i

For more information, please refer to HHC Agenda Item G-3.
Below is a summary:

¢ The Kalama‘ula homestead area was added to the original
scope of the project in response to beneficiary requests

e Since May 2019, site visits and interviews with homestead
shoreline lessees were conducted, followed by a virtual
meeting with a small focus group.

e Draft Plan is in progress

Next Steps
e A second focus group is planned to meet in late spring

e A community meeting to review the draft plan is planned for
late summer

e The final plan is expected to be completed in September
2021
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Ho 'olehua Water System Improvements

Construction started in January 2021 and is expected to
continue for two years

Seven construction sites affecting Ho‘olehua-P&la ‘au,
Kalama'‘ula and Mo ‘omomi

Major capital improvement project to improve reliability
and functionality of water delivery to all customers;
address water pressure issues; address fire protection
deficiencies; improve water system safety and security
Total project cost: $31 million secured

o $12 million in Trust Funds

o $19 million in federal funds from the US Department of

Agriculture Rural Development

Moloka'li Veterans and Homestead Residents Center

Total project cost: $4 million secured from the State
Legislature

Design-build project
90% design plans complete
Estimated construction to begin - Winter 2021

REPAIR AND MAINTENANCE

Lanikeha Center

Individual wastewater system (IWS) approved for commercial
use in 2019.
Underground plumbing issues after 24 years in service.

The sewer line from the Day Care Center to the septic tank
will be inspected via video camera to verify the recurring
blockage/leak.

The plan is to replace or re-line the existing sewer line
from the Day Care Center to the septic tank and the sewer
line from the kitchen to the septic tank.

Develop short- and long-term maintenance program.

Recommendation

None. For information only.
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STATE OF HAWAII
DEPARTMENT OF HAWAITAN HOME LANDS

April 19 - 20, 2021

To: Chairman and Members, Hawaiian Homesg Commission
From: Andrew Choy, Acting Planning Program Manager 4z

Subject: For Information Only - Molokai Water Projects and
Issues Update

RECOMMENDED MOTION/ACTION

None; for information only.

DISCUSSION

The following is an update to previous annual
submittals to the Hawaiian Homes Commission (Commission)
which also concerned water projects of significance to
beneficiaries and the Department of Hawaiian Home Lands
(Department) on Molokai. These updates are provided under
the Commission’s Water Policy Plan (WPP) Goal 1, to
“Affirmatively communicate with beneficiaries regarding
water decisions, performance, and water rights on a
regional and annual basis.”

While the Department has provided these updates
annually at the April Commission meeting on Molokai in 2016
- 2019, last year’s meeting was cancelled on island due to
the COVID-19 Pandemic, thus no update was provided.

Notable updates since April 2019 include: (I) Finalization
of the Molokai Groundwater Study by the United States

Geological Survey (USGS); (II) Submission of a Water Use
Permit Application by the Department for our wells in the
Kualapu u Aquifer ; (III) Pursuit of water resources for

recently planned homesteading uses at Ualapu'e; and (IV)
the Department’s anticipated seeking of additiomnal
groundwater reservations by rule on Molokai beyond its
existing reservations in the Kualapu™u Aquifer.
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I. Molokai Groundwater Study by the United States
Geological Survey

As was addressed in item G-1 for the October 2020
Commission meeting, on January 30, 2020, the USGS published
Scientific Investigation Report 2019-5150 Numerical
Simulation of Groundwater Availability in Central Moloka™i.
This was the culmination of an effort lasting more than a
decade where the Department, in cooperation with the Office
of Hawaiian Affairs and Maui County and the USGS supported
a better understanding of the groundwater resources of
central Moloka™i.

One of the notable observations in the study is that
while the sustainable yield of the Kualapu‘'u aquifer is 5
mgd as set by the CWRM, the numerical simulation (model)
shows that due to the constraints of geology and hydrology,
it may not be possible to pump more than 4.5 mgd without
impacting the chloride levels of existing wells and coastal
discharge to levels of concern.

II. Submission of a Water Use Permit Application by the
Department for our wells in the Kualapu'u Aquifer

Also presented at the October 2020 Commission meeting
in Item G-2, the publication of the USGS report has been
instrumental in our completion of the Water Use Permit
Application (WUPA) to the Commission on Water Resource
Management (CWRM) for the use of .595 mgd from the
Kualapu u Aquifer on Moloka"i. The Department officially
submitted the WUPA on October 12, 2020.

Our WUPA seeks to increase our permitted pumping from
.367 mgd to .595 mgd, for both Public Trust and non-Public
Trust, reasonable beneficial uses on Molokai. Our
application was comprised of a cover letter, the
application form, four attachments and four exhibits. If
granted, expressed as a percentage of Sustainable Yield
(SY), the Department is seeking to increase its current
allowed rate of using 7.34% by 4.56% to 11.9% of the SY in
Kualapu u.

While this if granted will not allow for all of our
long-term needs, it will be a significant step forward in
providing for current and near-term needs in the area. This
would allow us to deliver water for 171 new, committed
service connections for Kalama ula mauka, Ni“iwa, and
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Ho olehua, and up to 210 service connections for lots that
can be created through subdivision, out of the maximum 544
homesteads that could be created through subdivision under
the 2005 Molokai Island Plan.

WUPA status

During the preparation of the WUPA and immediately
prior to its submittal, the Department staff and consultant
stayed in close contact with CWRM staff. Prior to our
submission, CWRM staff’s reviewed a draft form of the
application and stated their commitment that it would be
accepted as complete. This was significant, as the
Department’s previous attempts to submit updated an
application September 1997 were met with serial requests
for additional information and our application was not
accepted as complete for over a year.

Despite thege assurances, on December 18, 2020, DHHL
was emailed with additional questions regarding our
application. On March 26, 2021, the Department sent an
addendum to our WUPA to CWRM, addressing all of the
questions raised. In the Department’s letter, Chair Aila
asked “With these responses to the staff’s additional
questions, we again ask that this application be accepted
as complete and noticed as soon as possible.”

However, on March 31, 2021 CWRM groundwater staff
member emailed and stated “Sorry for the last minute
requirement, but all our permits are now required to go
through the Department’s State Historic Preservation (SHPD)
review that require applicants to fill out a 6E form to be
reviewed under HRS 6E-42 and submitted through their new
HICRIS web portal. A completed 6E form is a new
requirement for all our applications as part of
completeness. If the application is otherwise complete,
which is the case for your GWUPA 1100, CWRM will then
provide a transmittal memo to the applicants to attach to
their 6E submission to the HICIRS system. Please let us
know when the 6E form is complete then we can official
accept and route for agency review along with the SHPD memo
to attach to your HICRIS submission.”

Department staff have submitted all the required
information and forms to CWRM staff. On Monday April 12
they replied “Got it. Will draft acknowledgement letter to
start review process soon.”
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III. Pursuit of water resources for newly planned
homesteading uses at Ualapu”e

On February 18, 2020, the Commission approved an
updated Molokai Regional Plan, which culminated a more than
two-year, community-based planning process that was kicked
off with a community meeting on November 1, 2018. See
http://dhhl.hawaii.gov/po/molokai-regional-plan-2019/.
Among other matters it calls for the development of 175
homestead lots on a 376-acre parcel of land at “Ualapu’e.
The proposal included a regquest for minimum infrastructure,
including roads and water spigots.

In May of 2020, the Department received a WUPA from
Maui County (No. 01094 "Ualapu e Shaft Well (Well No. 4-
0449-001, "Ualapu e System, Southeast Sector, Molokai),
wherein the County was seeking to increase its pumping to
approximately 0.350 million gallons per day (mgd) total
permitted uses, an increase from 0.185 mgd for residential,
agricultural, irrigation, and system flushing uses. We
understood that this is an amount closer to what is being
currently used, and some of this water will allow for
future use, though the information provided in the WUPA was
insufficient to determine how much water was for new
potential uses.

We also understood that the need for the county to
“flush” the system (dump water) was, in its own words,
because their water line “..is not looped, and has
relatively low demand, which can lead to the accumulation
of stagnant water in the pipe..” (letter from Jeff Pearson
to Kaleo Manuel, February 7, 2020).

Because of this, the Department sent a comment letter
seeking, among other matters, that the County to pursue
providing some water through a spigot or other means to our
lands at Ualapu~e. This would presumably increase demand
and lessen the need to “flush” water. The comment letter
from the Department also formally requested a reservation
of water for Ualapu~e. Specifically, our letter stated the
Department requested that CWRM “reserve for DHHL by rule
sufficient water for the proposed 175 DHHL homesteads at
"Ualapu e on a 376-acre parcel. DHHL believes on
preliminary analysis a reservation of mgd (100,800 gpd for
175 lots at the applicable water system standard of 600
gallons per unit per day), and 750,000 gallons per day for
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irrigation of 300 acres of the 376-acre parcel at a duty of
2500 gallons per acre per day, totaling .850 mgd.”

Unfortunately, the County Department of Water Supply
responded to the Department’s letter and stated that they
would not support providing water through their existing
well or permit, but instead would support “collaborative
well development” (letter from Jeff Pearson to Kaleo
Manuel, June 19, 2020).

At a subsequent public hearing on the WUPA on August
25, 2020, a number of parties, including the Ahonui
Homestead Association, requested a contested case
proceeding on the WUPA. The Department requested to be
included in any contested case as a necessary party, and
the CWRM later granted standing to the Department, Ahonui,
and other parties on October 20, 2020.

However, on February 10, 2021, the County submitted a
letter to the Commission withdrawing GWUPA 1094 and stated
that it would limit its pumping at ‘Ualapu‘e Shaft to its
previously permitted amount.

On Friday evening, April 9, 2021, Department staff and
a consultant met virtually with members of the Ahonui
Homestead Association to discuss next steps, including
identifying all potential sources of water for this
priority project.

IV. The Department’s anticipated seeking of additional
groundwater reservations by rule for other areas of
Molokai

While the County has now withdrawn GWUPA 1094, the
Department still wishes to reserve water by rulel! for future

! The state Water Code (HRS Chapter 174C) provides two methods by
which the CWRM must reserve water for the Department. In
designated water management areas, under HRS 174C-49(d), the CWRM
shall set water reservations by rulemaking. It is under this
provision that we hold groundwater reservations for Kualapu u
Molokai and on O ahu. 1In all other parts of the state, under HRS
174C-101(a), the CWRM “shall, to the extent applicable and
consistent with other legal requirements and authority,
incorporate and protect adequate reserves of water for current
and foreseeable development and use of Hawaiian home lands as set
forth in section 221 of the Hawaiian Homes Commission Act.” In
practice this has been done by CWRM vote on a staff
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uses at "Ualapu'e. Currently the Department holds water
reservations on Molokai only for the Kualapu“u Aquifer.

Department staff and consultants earlier in 2021
inquired with CWRM staff about the status of our
reservation request for Ualapu“e. In response, CWRM staff
asked for additional information and also inquired if the
Department wished to secure any other reservations of water
on the island, and possibly combine the public hearings on
rulemaking that are necessary.

After initially compiling calculations of potential
future water needs and sources available, planning staff
and a consultant concluded that, in accordance with WPP
Policy 4 (“Affirmatively communicate our decisions, our
reasoning, and our performance in managing, stewarding, and
using water before and after making major water
decisions.”), it was appropriate to seek beneficiary
consultation prior to requesting these reservations.

A beneficiary consultation meeting, to be held
virtually, is tenatatively scheduled for the evening of May
5, 2021.

RECOMMENDATION

None; for information only.

recommendation at a regular meeting. This practice, while
possibly reversable by CWRM action, has been used to secure
surface and groundwater reservations around Hawai“i.
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Chox, Andrew H

From: Hardy, Roy

Sent: Monday, April 12, 2021 12:39 PM

To: Cox, Malia M

Cc: Jonathan Scheuer; Choy, Andrew H; Manuel, Kaleo L

Subject: RE: SHPD 6e-42 documentation for DHHL Kualapuu ASYA WUPA GWUPA 1100- 6E

Got it. Will draft acknowledgement letter to start review process soon.

From: Cox, Malia M <malia.m.cox@hawaii.gov>

Sent: Monday, April 12, 2021 11:20 AM

To: Hardy, Roy <roy.hardy@hawaii.gov>

Cc: Jonathan Scheuer <jllscheuer@gmail.com>; Choy, Andrew H <andrew.h.choy@hawaii.gov>; Manuel, Kaleo L
<kaleo.l.manuel@hawaii.gov>

Subject: Re: SHPD 6e-42 documentation for DHHL Kualapuu ASYA WUPA GWUPA 1100- 6E

Aloha e Roy,

| just wanted to make sure you got my email last week regarding DHHL's need for a determination letter for us
to proceed in submitting the WUPA to SHPD's HICRIS.

As a clarification, the project effect determination should be, "no historic properties affected."
If you have any questions, please don't hesitate to call me.

Mahalo,

Malia Cox, LEED AP BD+C

Planning Office

Department of Hawaiian Home Lands
(808)620-9500

From: Cox, Malia M
Sent: Friday, April 9, 2021 4:35 PM

To: Hardy, Roy <roy.hardy@hawaii.gov>

Cc: Jonathan Scheuer <jllscheuer@gmail.com>; Choy, Andrew H <andrew.h.choy@hawaii.gov>; Manuel, Kaleo L
<kaleo.l.manuel@hawaii.gov>

Subject: SHPD 6e-42 documentation for DHHL Kualapuu ASYA WUPA GWUPA 1100- 6E

Aloha e Roy,

DHHL has completed the 6E intake form and is ready submit to SHPD via HICRIS. As part of the HICRIS
submission, DHHL needs a determination letter from the permit issuing authority, CWRM. Because the project
does not include any ground or structure disturbing activities, the letter should indicate an effect
determination of "no-effect."



| have included the material that DHHL will be including the SHPD-HICRIS submittal along with the CWRM
determination letter you provide.

| will be overseeing the HICRIS submission process for DHHL, so once the CWRM determination letter is
signed, please send an electronic copy to me, and copy Andrew and Jonathan.

I look forward to hearing from you soon.

Mahalo,

Malia Cox, LEED AP BD+C

Planning Office

Department of Hawaiian Home Lands
(808)620-9500



Choz, Andrew H

From:
Sent:
To:
Cc:

Subject:

Mahalo for the update Andrew.

Hardy, Roy

Wednesday, March 31, 2021 6:37 AM

Choy, Andrew H; Manuel, Kaleo L; Fujii, Neal D

McPherson, Nancy M; Aila Jr, William J; Masagatani, Jobie K; Matsunaga, Stewart T;
Garcia, Juanito P; Kapaku, Mona; Cairel, Gigi O; Jonathan Scheuer; Pruet, Kealaonalani A
RE: DHHL Kualapuu ASYA WUPA GWUPA 1100

Sorry for the last minute requirement, but all our permits are now required to go through the Department’s State
Historic Preservation (SHPD) review that require applicants to fill out a 6E form to be reviewed under HRS 6E-42 and
submitted through their new HICRIS web portal. A completed 6E form is a new requirement for all our applications as
part of completeness. If the application is otherwise complete, which is the case for your GWUPA 1100, CWRM will then
provide a transmittal memo to the applicants to attach to their 6E submission to the HICIRS system. Please let us know
when the 6E form is complete then we can official accept and route for agency review along with the SHPD memo to

attach to your HICRIS submission.

Again, apologies for this recent updated requirement. Any questions feel free to ask.

Mahalo,
Roy

From: Choy, Andrew H <andrew.h.choy@hawaii.gov>

Sent: Monday, March 29, 2021 3:19 PM

To: Hardy, Roy <roy.hardy@hawaii.gov>; Manuel, Kaleo L <kaleo.l.manuel@hawaii.gov>

Cc: McPherson, Nancy M <nancy.m.mcpherson@hawaii.gov>; Aila Jr, William J <william.j.ailajr@hawaii.gov>;
Masagatani, Jobie K <jobie.k.masagatani@hawaii.gov>; Matsunaga, Stewart T <stewart.t. matsunaga@hawaii.gov>;
Garcia, Juanito P <juanito.p.garcia@hawaii.gov>; Kapaku, Mona <mona.kapaku@hawaii.gov>; Cairel, Gigi O
<gigi.o.cairel@hawaii.gov>; Jonathan Scheuer <jllscheuer@gmail.com>; Pruet, Kealaonalani A
<kealaonalani.a.pruet@hawaii.gov>

Subject: RE: DHHL Kualapuu ASYA WUPA

Aloha Roy and Kaleo,

We are attaching an addendum to our current application to address the questions CWRM previously raised on DHHL’s
Kualapuu WUPA. Please see attached.

Please confirm if the application can now be accepted as complete by CWRM.

Thanks,
Andrew

From: Hardy, Roy <roy.hardy@hawaii.gov>

Sent: Friday, December 18, 2020 4:24 PM

To: Choy, Andrew H <andrew.h.choy@hawaii.gov>; Manuel, Kaleo L <kaleo.l.manuel@hawaii.gov>

Cc: McPherson, Nancy M <nancy.m.mcpherson@hawaii.gov>; Aila Jr, William J <william.].ailajr@hawaii.gov>;
Masagatani, Jobie K <jobie.k.masagatani@hawaii.gov>; Matsunaga, Stewart T <stewart.t.matsunaga@hawaii.gov>;
Garcia, Juanito P <juanito.p.garcia@hawaii.gov>; Kapaku, Mona <mona.kapaku@hawaii.gov>; Cairel, Gigi O




<gigi.o.cairel@hawaii.gov>; Jonathan Scheuer <jlischeuer@gmail.com>
Subject: RE: DHHL Kualapuu ASYA WUPA

Aloha Andrew,

An amendment to attach to the beginning of the current application or a revised application are both acceptable to
us. Whichever you prefer. I'm also attaching a PDF of the linked image in the Kaleo’s email as it didn’t show up on mine
and that may have been the case on yours too.

Happy Holidays, stay safe & healthy all.

-Roy

From: Choy, Andrew H

Sent: Friday, December 18, 2020 3:39 PM

To: Manuel, Kaleo L <kaleo.l.manuel@hawaii.gov>; Hardy, Roy <roy.hardy@hawaii.gov>

Cc: McPherson, Nancy M <nancy.m.mcpherson@hawaii.gov>; Aila Jr, William J <william.j.ailajr@hawaii.gov>;
Masagatani, Jobie K <jobie.k.masagatani@hawaii.gov>; Matsunaga, Stewart T <stewart.t.matsunaga@hawaii.gov>;
Garcia, Juanito P <juanito.p.garcia@hawaii.gov>; Kapaku, Mona <mona.kapaku@hawaii.gov>; Cairel, Gigi O
<gigi.o.cairel@hawaii.gov>; Jonathan Scheuer <jllscheuer@gmail.com>

Subject: RE: DHHL Kualapuu ASYA WUPA

Mahalo Kaleo and Roy for taking the time to review our application and provide us comments/questions — we can fully
relate to being short staffed.

We will address these comments — do you want us to submit a revised application? Please advise.

Happy Holidays!
Andrew

From: Manuel, Kaleo L <kaleo.l.manuel@hawaii.gov>

Sent: Friday, December 18, 2020 11:55 AM

To: Choy, Andrew H <andrew.h.choy@hawaii.gov>; Hardy, Roy <roy.hardy@hawaii.gov>

Cc: McPherson, Nancy M <nancy.m.mcpherson@hawaii.gov>; Aila Jr, William J <william.j.ailajr@hawaii.gov>;
Masagatani, Jobie K <jobie.k.masagatani@hawaii.gov>; Matsunaga, Stewart T <stewart.t.matsunaga@hawaii.gov>;
Garcia, Juanito P <juanito.p.garcia@hawaii.gov>; Kapaku, Mona <mona.kapaku@hawaii.gov>; Cairel, Gigi O
<gigi.o.cairel@hawaii.gov>; Jonathan Scheuer <jllscheuer@gmail.com>

Subject: Re: DHHL Kualapuu ASYA WUPA

Aloha Andrew,

Mahalo for reaching out and apologize for the delayed response. Charley Ice has retired so Roy has been
covering/catching up on his projects.

Here are the few clarifications needed for completion:

1. The well sources TMK should be (2) 5-2-010:003rather than that listed in GWUPA as (2) 5-2-010:007. Please
confirm.

2. Would it be fair to say all TMKs serviced by PWS 230 fall within TMK: 5-2-various?

3. Table DHHL-3 lists Maui county service as 21,000 gpd but under proposed modified request on pg. 6 item 3. lists
it as 22,000 gpd, which would bring total request to 0.596 mgd. 21,000 is the correct value or is 22,000 gpd,
which would change the total to 0.596 mgd?



4. Please verify that the 61 commercial connections in Table DHHL-3 are the uses referred to under proposed
modified request item 5. on pg. 6.

5. How does the #1 alternate way of characterizing the request for 210 sub-dividable up to 544 sub-dividable lots
compare with the 40 requested in Table DHHL-3 of 40 sub-dividable lots up to 544 sub-dividable lots.

6. Please clarify on pg.9 why is existing homestead agricultural needs are non-potable but remaining needs are
potable? Does this mean future agricultural needs require potable and is there an estimate?

7. Below is the tally as we can glean from the application - any corrections?:

If you have any guestions let us know.
Mahalo.
Kaleo

Get Outlook for iOS

From: Choy, Andrew H <andrew.h.choy@hawaii.gov>

Sent: Monday, December 7, 2020 7:47:58 AM

To: Hardy, Roy <roy.hardy@hawaii.gov>; Manuel, Kaleo L <kaleo.l.manuel@hawaii.gov>

Cc: McPherson, Nancy M <nancy.m.mcpherson@hawaii.gov>; Aila Jr, William J <william.j.ailajr@hawaii.gov>;
Masagatani, Jobie K <jobie.k.masagatani@hawaii.gov>; Matsunaga, Stewart T <stewart.t.matsunaga@hawaii.gov>;
Garcia, Juanito P <juanito.p.garcia@hawaii.gov>; Kapaku, Mona <mona.kapaku@hawaii.gov>; Cairel, Gigi O
<gigi.o.cairel@hawaii.gov>; Jonathan Scheuer <jllscheuer@gmail.com>

Subject: DHHL Kualapuu ASYA WUPA

Aloha Roy and Kaleo,



We just wanted to confirm whether DHHL’s Kualapuu ASYA WUPA (submitted on October 12) has been accepted as a
complete application by CWRM. Also, if possible please let us know CWRM'’s anticipated timeframe for taking action on
DHHL's WUPA request.

Mahalo!
Andrew

Get Qutlook for i0OS

From: Hyatt, RaeAnn P <raeann.p.hyatt@hawaii.gov>
Sent: Tuesday, October 13, 2020 2:10 PM

To: Choy, Andrew H

Subject: RE: DHHL Kualapuu ASYA WUPA

Aloha Andrew~

I hope this finds you well and in good spirits.

Mahalo for transmitting DHHL's response to the Kualapuu ASYA WUPA.

I will forward this to our Groundwater Branch team for their appropriate action.

Malama Pono,

Rae Ann Hyatt

Private Secretary to Deputy M. Kaleo Manuel
DLNR-Commission on Water Resource Management
1151 Punchbowl St., #227/Honolulu 96813

Tel: 808.587.0214

www. dlnr. hawaii. gov/cwrm

From: Choy, Andrew H <andrew.h.choy@hawaii.gov>

Sent: Monday, October 12, 2020 3:40 PM

To: Hyatt, RaeAnn P <raeann.p.hyatt@hawaii.gov>

Cc: Aila Jr, William J <william.j.ailajr@hawaii.gov>; Matsunaga, Stewart T <stewart.t.matsunaga@hawaii.gov>; Garcia,
Juanito P <juanito.p.garcia@hawaii.gov>; Kapaku, Mona <mona.kapaku@hawaii.gov>; McPherson, Nancy M
<nancy.m.mcpherson@hawaii.gov>; Cairel, Gigi O <gigi.o.cairel@hawaii.gov>; Pruet, Kealaonalani A
<kealaonalani.a.pruet@hawaii.gov>; Jonathan Scheuer <jllscheuer@gmail.com>; Burrows-Nuuanu, Leatrice W
<leatrice.w.burrows-nuuanu@hawaii.gov>

Subject: DHHL Kualapuu ASYA WUPA

Aloha Rae Ann,

I hope all is well!

| am transmitting DHHL's completed and signed water use permit application for the Kualapuu Aquifer System Area,
Molokai to CWRM staff for its acceptance as a complete application. Please let me know if there is any other action that
DHHL needs to take in the submittal of its WUPA. We are very excited to have reached this milestone and hope our

application request will be heard and acted upon by the Water Commission in the near future.

Mahalo nui!



Ms. Suzanne Case, Chairperson, CWRM

Mr. M. Kaleo Manuel, Deputy Director, CWRM
March 26, 2021

Page 2

CWRM Question 5: How does the #1 alternate way of characterizing the
request for 210 sub-dividable up to 544 sub-dividable lots compare
with the 40 requested in Table DHHL-3 of 40 sub-dividable lots up to
544 sub-dividable lots.

DHHL Response: The 40 requested meters in in Table DHHL-3 for 40 sub-
dividable lots means that based on that Table, we would not have the
capacity to add additional meters for the remaining 504 sub-dividable
lots. DHHL believes that 40 additional meters would address some
immediate needs, and ongoing efficiency measures, described in our
application, could free up supply for some portion of the remaining
subdividable lots.

CWRM Question 6: Please clarify on pg.9 why is existing homestead
agricultural needs are non-potable but remaining needs are

potable? Does this mean future agricultural needs require potable and
is there an estimate?

DHHL Response: The statement on page 9, responding to the application
requirement that potable and non-potable needs are identified,
acknowledges that existing irrigation for existing Homestead service
agricultural connections and the five commercial agricultural service
connections uses potable water, and the only source currently
available to them is our potable system, but the uses do not per se
require potable water. Future agricultural homesteading will require
water, both potable (for the residential components of agricultural
homesteads and any agricultural processing requiring potable water),
and non-potable. We are not requesting additional uses in this
application for agricultural use of potable water. Future needs
beyond what is being requested here are generally outside the scope of
this application.

CWRM Question 7: Below is the tally as we can glean from the
application - any corrections?

e Sy
¥ Frach | |Brackish || Sah ~ Potable Y. NonPotabla

New

¢ Agicuture ¥ Municpal . Indhviduad [  Wrigation (V] [ IMGtary ' Other Use

ey S AT NG DT PR o

jgmm?uwwwvumiammwm&m 8501007& vanous  Existing 10 ] 0
3 Maw County Service %oc&-’ various  Existng 10 21000 21000
T 5 private commercial agricuiural meters %2& vadous  Extsting 25360 5 12,400
=} 26 homesiead agricutural connections Qozogo EXEMBT Existing 6§ 127 40 000
71 40 sub-cvidable hormestezd lots g’o zu-go EXEMPT New o 500 24000
7} 536 eusting homesiaad residential unks %2& Text EXEMPT Existing 5390 4482 249,000
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T 171 riow homestead lots %2;} EXEMPT New AT 8010 102 600

Total Units: 318645 Total GPD: 595000



DAVID v. IGE
GOVERNOR
STATEOF HAWAN

WILLIAM J. AILA.JR
CHARMAN
HAWAJTAN HOMES COMMISSION

JOSH GREEN TYLER L. GOMES
LT GOVERNOR DEFUTY TO THE CHAIRMAN
STATE OF HAWAN
STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS
P O BOX 1879
HONOLULU. HAWALL 96805
March 26, 2021 ref.:PO-21-083

Ms. Suzanne Case, Chairperson

Mr. M. Kaleo Manuel, Deputy Director
Commission on Water Resource Management
P.O. Box 621

Honolulu, HI 96809

Subject: ADDENDUM TO Ground Water Use Permit Application - New
(GWUPA-New) for Kauluwai wells 1 & 2, Kualapu u Molokai

Dear Ms. Case and Mr. Manuel,

On October 12, 2020, the Department of Hawaiian Home Lands (DHHL)
submitted a GWUPA-New, for Kauluwai wells 1 & 2, Kualapu'u Molokai,
seeking to increase our permitted pumping from .367 mgd to .595 mgd,
for both Public Trust and non-Public Trust, reasonable beneficial uses
on Molockai.

Prior to our submission, your staff’'s reviewed a draft form of this
application and state their commitment that it would be accepted as
complete. However, on December 18, 2020, DHHL was emailed with
additional questions regarding our application. We below respond to
those reguests for additional information.

CWRM Question 1: The well sources TMK should be (2) 5-2-010:003 rather
than that listed in GWUPA as (2) 5-2-010:007. Please confirm.

DHHL Response: Yes, the TMK should end in 003 rather than 007

CWRM Question 2: Would it be fair to say all TMKs serviced by PWS 230
fall within TMK: 5-2-various.

DHHL Response: Yes.

CWRM Question 3: Table DHHL-3 lists Mauil county service as 21,000 gpd
but undex proposed modified request on pg. 6 item 3. lists it as
22,000 gpd, which would bring total reguest to 0.596 mgd. 21,000 is
the correct value or is 22,000 gpd, which would change the total to
0.596 mgd?

DHHL Response: The correct value is 21,000 gpd, and our total reguest
is 0.595 mgd.

CWRM Question 4: Please verify that the 61 commercial connections in
Table DHHL-3 are the uses referred to under proposed modified request
item 5. on pg. 6.

DHHL Response: Yes, they refer to the same connections.



Ms. Suzanne Case, Chairperson, CWRM

Mr. M. Kaleo Manuel, Deputy Director, CWRM
March 26, 2021

Page 3

DHHL Response: The 61 commercial connections are for a variety of
non-homestead uses. The limitation or specification of eight non-
homestead uses should be removed.

With these responses to the staff’s additional questions, we again ask
that this application be accepted as complete and noticed as soon as
possible.

We also here repeat our request that rather than consider this
application in conjunction with others, which may subject our
beneficiaries to further delay, vou consider this application before
considering any other additional uses in the aquifer.

DHHL believes there are no other current, accepted, valid applications
for water from the Kualapu'u Agquifer System Area at this time. A
previously accepted application from Molokai Ranch has become outdated
as it assumed use in conjunction with the Molokai Irrigation System,
which the Ranch has now disconnected its system from. That
application should simply be dismissed as incomplete by letter due to
changed circumstances of the applicant’s own doing.

Your records will show that DHHL objected to the acceptance of this
application as complete, including due to a complete absence of any
examination of the possible impact of the proposed pumping on
traditional and customary rights along the coast of Molokai. It is
troubling that the CWRM staff is willing to accept applications of
complete with such obvious omissions, and yet has not done so for the
very minor issues they belatedly identified with our application.

The continued deference of the staff to the ranches outdated
applications, especially when seen in light of their continued pumping
of approximately 500,000 gallons per day of water from this aquifer
without any valid permit and without any enforcement, is deeply
concerning to this Department.

We thank you for your consideration of these requests.

Mahalo,

. Kila, Jr., Chairman
Hawaiian Homes Commission

C. Hawaiian Homes Commission
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

P O BOX 1879
HONOLULU, HAWAIL 96805

October 12, 2020

Ms. Suzanne Case, Chairperson

Mr. M. Kaleo Manuel, Deputy Director
Commission on Water Resource Management
P.O. Box 621

Honolulu, HI 96809

Subject: Ground Water Use Permit Application - New (GWUPA-New) for
Kauluwai Wells 1 & 2, Kualapu'u, Moloka'i

Dear Ms. Case and Mr. Manuel,

The Department of Hawaiian Home Lands (DHHL) here submits a GWUPA-New, for
Kauluwai wells 1 & 2, Kualapu'u Molokai, seeking to increase our permitted pumping from
.367 mgd to .595 mgd, for both Public Trust and non-Public Trust, reasonable beneficial
uses on Molokai. Our application is comprised of this letter, the application form, four
attachments and four exhibits. If granted, expressed as a percentage of Sustainable Yield
(SY), DHHL is seeking to increase its current allowed rate of using 7.34% by 4.56% to
11.99% of the SY in Kualapu'u.

As you know, beneficiaries have been waiting nearly three decades for DHHL to be able to
provide additional homesteading opportunities on the island. Our requests to increase our
pumping, even as Molokai Ranch has been permitted to continue to pump without a permit,
have to this date been unsuccessful. The challenges to our securing an increased allocation
have been many, beyond even the Molokai Ranch'’s previous request for a contested case
against us, later withdrawn. This has directly and negatively affected our ability to increase
homesteading on the island.

Because our agencies share a commitment to protecting the water resources of Molokai
and their Public Trust uses, we would like to highlight that for over two decades, DHHL has
taken the following actions to better understand these resources:

* DHHL & the United States Geological Survey (USGS) funded the Molokai water
budget study to establish baseline information on the Kualapu'u and surrounding
Aquifers



Ground Water Use Permit Application for Kauluwai Wells 1 & 2 Kualapu’u Molokai
October 12, 2020
Page # 2

» DHHL & USGS funded the original Kualapu'u Aquifer computer model to estimate
the hydrologic impacts of groundwater withdrawals under different pumping
level and location scenarios

» DHHL, USGS and Maui County funded construction of the Kualapu’u Monitoring Well
to provide information on water levels and salinity variations with depth in the
aquifer

e County of Maui, DHHL, the Office of Hawaiian Affairs, and USGS funded a more
complex three-year $900,000 study to provide updated groundwater recharge
estimates and quantify hydrologic impacts of groundwater. This study has now
been published and is available to CWRM to inform allocation decisions.

Please also note that Molokai Ranch and CWRM were invited to provide funding for these
studies, but declined.

We have appreciated your staff’s recent willingness to review a draft form of this
application and their commitment that it would be accepted as complete. We ask that this
application be accepted as complete and noticed as soon as possible. We also seek that
rather than consider this application in conjunction with others, which may subject our
beneficiaries to further delay, you consider this appllcatzon before considering any other

additional uses in the aquifer.

We thank you for your consideration of these requests.

C. Hawaiian Homes Commission



STATE OF HAWAII For Official Use Only:

DEPARTMENT OF LAND AND NATURAL RESOURCES
COMMISSION ON WATER RESOURCE MANAGEMENT

APPLICATION FOR GROUND WATER USE PERMIT FOR
PROPOSED NEW USE IN A DESIGNATED GROUND WATER
MANAGEMENT AREA

O Application for New Use
FORM GWUPA-N [ Application to Modify WUP No. 267

For detailed instructions on filling out this application form completely, refer to the attached
instructions, Incomplete applications will not be accepted for processing.

The foliowing must be attached before this application is accepled as complete:
« Portion of 7.5-Minute Series USGS topographic map (scale 1:24,000) with source location labeled and include the name of the quad map
= Property tax map, showing source location referenced to established property boundaries.
+ Photograph(s) of the source(s) and location(s) of proposed end use(s), if applicable. SEE ATTACHMENT A

‘1 APPLICANT'S INFORMATION 2. SOURCE LANDOWNER'S INFORMATION

Name/Company Contact Person Name/Company Contact Person
William J. Aild, Jr. Chairman Andrew Choy, Acting Planning Same Same
Department of Hawaiian Home Lands | Program Manager

Mailing Address Mailing Address

P.O. Box 1879 Same

Honolulu, Hawai'i 96805

Fax E-mail Phone Fax E-mail
(808} 620-9559 andrew h.choy@hawan gov Same Same Same

Phone
(808) 620-9500

NS

o

pRLAUE R
Molokai
4. GROUND WATER MANAGEMENT AREA 47, SUSTAINABLE YIELD FORITEM 4
Kualapu™u 54 MGD (SEE ATTACHMENT B)

5. SOURCE INFORMATION
Attach additional sheets, if necessary.

Well Number Existing or ]
(if known) Well Name Proposed? TMK Flowmeter installed?
3 ; ¥ = oI ce 10 T _ 07 X Yes, dateinstalled 10 [/ 12 / 1995
4-0801-001 Kauluwai | Existing e T Dl:: ate instal o F 12 1 1995
o 5 - 2 - 10 : 07 X Yes, date | 1995
4-0801-002 Kauluwa 2 Existing - e —a— e E ;; date installed 10 [ 12/ 1995]
Y ™ i [ Yes, date instalied I
tone BEter olat parcel D Nn
ey M T [ es, date installed r__
one =0 ] parcel D No S S
—— | aeti . [ ves. date instalied ! /
Tone noctor [ parcel No
R : [ es, date installed T
Tone Becler it ~pace D Ne —

E TOTAL QUANTITY OF WJ\TER REQUESTED In the space below. enter mlal from Box M in Item 11 (Table 1} of this application.
595,000 gallons per day, averaged over 1 year [SEE ATTACHMENT B)

7. PROPOSED USE(S): [ Agriculture & Domestic & Industrial (SEE ATTACHMENT B)
Check all that apply. [ Irrigation O Military & Municipal

8. LOCATION OF PROPOSED WATER USE(S): Show the location of the proposed use on the same USGS and TMK maps as the proposed source
Iocation. Otherwise, attach similar maps. See ltem 11 (Table 1, column B) of this application. (SEE ATTACHMENT A}

Note 2: Signing below indicates that the signatories understand and affirm that the information provided on this application is accurate and true to the best of
their knowiedge. Further, the signatories understand that: (1) if necessary, further information may be required before the application is considered complete;
(2) if a water use permit is granted by the Commission, this permit is subject to any existing legal uses, changes in sustainabie yields and instream flow
standards, reserved uses as defined by the Commission, and Hawaiian Home Lands' future uses; and (3) the appli ibie for paying the public
notice fees associated with this application. Additionally, as stated in Note 1, above, HRS § 174C-51(1) the !andowner shalt be the joint apphcant in the
event the applicant is a lessee, licensee, developer or any person with a terminable interest or estate in the land that is the water source of the permitted water.

9. APPLICANT 10. SOURCE LANDOWNER/JOINT APPLICANT (if applicable)
W
Signature (/ / CSignaIure v =
William J. Aild Jr. /oﬁ 2.../2‘,] William J. Aila Jr. IQAZ/&’
Print Name Date Print Name Date

FORM GWUPA-N (January 28, 2016)
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'OTHER PERTINENT INFORMATI

13. TABLE 3: ALTERNATIVES ANALYSIS (SEE ATTACHMENT B}

A. Analysis of potable alternatives B. Analysis of non-potable altematives
Attach additional sheels if necessary. Aftach additional sheets if necessary.

Municipal sources

Wastewaler reuse

Ditch system

Desalinization

Surface water

Conservation Measures

Other (specify)

14. PUBLIC INTEREST

16.

18.

§174C-2(C). HRS states: The siate water code shall be liberally interpreied tola] obtain maximum beneficial use of the waters of the Stare for
purposes such as domestic uses, agquacwlture uses, irrigation and other agricultural uses, power developmeni, and commercial and mdustrial
uses. However, [b] adequate provision shall be made for the protection of traditional and customary Hawaiian rights, the proteciion and
procreation of fish and wildlife, the maintenance of proper ecological balance and scenic beauty, and the preservation and enhancement of
waters of the State for municipal uses, public recreation, public water supply, agriculture, and navigation. Such objectives are declared to be
in the publir interest

Explain how the proposed new use(s) in your application are consistent with items [a] and [b] above.
(SEE ATTACHMENTS B AND C)

. INTERFERENCE WITH THE RIGHTS OF THE DEPARTMENT OF HAWAIIAN HOME LANDS

Explain how the proposed new use(s) of water will not interfere with the righls of the Department of Hawaiian Home Lands, as provided in section 221
of the Hawaiian Homes Commission Act.

(SEE ATTACHMENT B)

INTERFERENCE WITH ANY EXISTING LEGAL USES
Explain how the proposed new use(s) of water will not interfere with any other existing legal use(s) of water.
(SEE ATTACHMENTS B AND C)

PUBLIC WATER SYSTEM INFORMATION

Check the appropriate box or boxes. Sources serve PWS 230, a DHHL owned, non-PUC-Regulated System
[0 PUC-Regulated Private System / [J Non-PUC-Regulated Private System / [ Not a Public Water System
[0 intended dedication to Honolulu Board of Waler Supply or to County of Maui, Department of Water Supply.

CHAPTER 343
O AnEr al A was pleted, and
[0 An Envirsnmental Impact Statement was required and has been accepted (atiach letter of acceptance). Publication date in The Environmental Nofice

B A Finding of No Significant Impact has been determined (attach letter). Publication date in The E Notice: June & 2016 SEE ATTACHMENT D
This project proposes

ﬁaUse of state or county lands, or use of state or county funds O A wastewater treatment unit

[ Use within a state conservation district O Waste-to-energy facility

[J Use within a shareline setback area O vanafi

[ il refinery
O Power-generating facility
O

None of the above 11 ilems

O Use within a national or Hawail registered histonic site
|:| Use within the Waikiki Special District
O the , Bxpansion or i 1 of helicapter facility

FORM GWUPA-N (January 28, 2016)
Page 40l 7




INSTRUCTIONS FOR FILLING OUT APPLICATION FOR GROUND WATER USE PERMIT
FOR A PROPOSED NEW USE OR TO MODIFY A GROUND WATER USE PERMIT

This application form is to be used for proposed new uses, including modifications of existing ground water use pennits. If you are applying for an
existing ground water use, which are uses prior to the effective date of designation, do not use this form. Instead, use the Applicarion for
Ground Water Use Permit for Exisiing Use (Form GWUPA-E) for existing uses.

Most questions can be addressed by visiting our website at http://'www.hawaii. gov/dinr/ewrm or by contacting the Regulation Branch at 587-
0225 or by e-mail a1 dlucewop@rhawaiigov. [f you need further assistance, call the Regulation Branch. The current application forms are
available at: hup://www.hawaii.gov/dinr/cwrm/resources_permits.htm.

REQUIREMENTS FOR A COMPLETE APPLICATION

a. Fill in the most recent application form. A current fonm can be obtained by going to our website or contacting us by phone or e-mail

b. Print in ink or type the information on the application.

¢, The application form has a total of 16 items on 4 pages. Iltems 11, 12, and 13 are tables. with multiple line items. Fill in the required
information for every item in the application form as it relates 1o your proposed new use or permit modification.

d. Enclose a check for the non-refundable filing fee of $25 payable to: Department of Land and Natural Resources. (Government agencies are
not required to pay the filing fee.)

e. Please be aware that the applicant is responsible for paying the cost of publishing any required public notices associated with this application.
The cost for public notices is currently approximately $400.00. Commission staff will provide instructions later in the permit process
regarding payment of these costs.

f. Mark the proposed source and end use location(s) on the appropriate USGS quad map (scale 1:24,000) and property tax map, and attach these

maps to the application.
. Attach photos showing the existing or proposed source(s), meter(s) (if applicable), and end use area(s).
. Both the applicant and the landowner where the source is located (“source landowner™) must sign the application form in ink.
i.  Submil the original application, 15 copies of the application form and all attachments (maps, photos. and other attachments), and the filing fee
to the Commission on Water Resource Management, P.O. Box 621, Honolulu, HI 96809,

=m

Further, the applicant must address §174C-49(a) of the State Water Code, which states that:

To obtain a permit pursuant to this part, the applicant shall establish that the proposed use of warer:
(1) Can be a fated with the available water sowrce;
(2) Isar ble-beneficial use' as defined in section 174C-3;
(3) Wl not interfere with any exisung legal use of waler;
4) 15 consistent with the public interest’;
(3) Is consistent with state and cownty general plans and land use designations;
(6)  Is consistent with cownty land use plans and policies; and
(7) Wil not interfere with the rights of the department of Hewaiian home lands as provided in section 221 of the Hawaiian Homes
Commission Aci.

! According to §174C-3, HRS. "Reasonable-beneficial use"” means the use of water in such a quantity as is necessary for economic
and efficient wiilization, for a purpose, and i a manner which is both reasonable and consistent with the state and county land use
plans and the public interest.

* Public interest is described in §174C-2(c), HRS, which states: [i}he state water cade shall be liberally tmerpreted to obiain
maximum beneficial use of the waters of the Stare for purposes such as domestic uses, aquacnliure uses, irrigation and other
agriculinral uses, power develoy and ¢ ial and dusivial uses. However, adequate provision shall be made for the
protection of traditional and customary Hawanan rights, the protection and procreation of fish and wildiife, the maintenance of
proper ecological halance and scenic beauty. and the preservatton and enhancement of waters of the Siate for municipal uses,
public recreation, public water supply, agriculture, and navigation. Such objectives are declared 1o he in the public interest,

NOTE: Filling in the application completely will address §174C-49(a), HRS,

LINE-BY-LINE INSTRUCTIONS FOR COMPLETING THE APPLICATION FORM

APPLICANT INFORMATION

In accordance with the Hawaii Water Code. both the applicant and the person who owns the property where the water source is located are required
to apply for a water use permit. §174C-51(1)(B), HRS, states, it the event a lessee, licensee, developer, or any other person with a terminable
miterest or estate i the land, which is the water source of the permitted water, applies for a water permu, the landowner shall also be siated ax a
Joint applicant for the water permi,

1. APPLICANT INFORMATION Fill in the information for the applicant. This should be the person who will be responsible for all
conditions of the water use permit.

2. SOURCE LANDOWNER INFORMATION Fill in the information for the landowner of the property where the proposed ground water
source (e.., well, modified spring. tunnel, shaft, etc.) is located.

SOURCE INFORMATION

3. ISLAND Check the appropriate box, noting the island where the source is located.

4. GROUND WATER MANAGEMENT AREA The name of the aquifer system area where the source is located.
4A. SUSTAINABLE YIELD The sustainable yield for the aquifer system area.

5. SOURCE INFORMATION

WELL NUMBER If the source already has a state-assigned well number, write the state well number here.

WELL NAME If the proposed source already has a name, write the name here. Otherwise, give it a short name that will differentiate
it from other wells.

SOURCE TMK Fill in the current Tax Map Key number of the parcel where the source is located.

FLOWMETER INFORMATION Check either “Yes” or “No.” If you answer “Yes,” write in the date the flowmeter was installed
month/day/year in the space provided. (The definition of a working flowmeter is a water meter with a totalizer that gives the total
quantity of water used from a source.)

PROPOSED USE INFORMATION
(Ref §§ 174C-51(4). (5). (6), HRS)
6. TOTAL QUANTITY OF WATER REQUESTED Enter the amount of water requested as gallons per day (GPD) averaged over one
vear. Fill out Table 1 and enter the amount in Box 14, “Total Use Requested.”

FORM GWUPA-N (January 28, 2016)
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7. PROPOSED USE(S) Check all the boxes that apply for the proposed use. Refer to the instructions for Table 1: Land Use
Consistency/Efficiency of Use, Item 1: Purpose/Water Use Calegory below to determine which water use category 1o use.

8. LOCATION OF PROFOSED WATER USE(S) Show the location of the proposed use on the same USGS and TMK maps as the
proposed source location. Otherwise, attach similar maps and show the location of the proposed use.

APPLICANT SIGNATURES REQUIRED

9. APPLICANT The Applicant must sign and date the application. Please print or type the Applicant’s name in the space provided.

10. SOURCE LANDOWNER The Source Landowner must also sign and date the application. Please print or type the Source Landowner’s
name in the space provided.

PROPOSED NEW USE OR MODIFIED USE INFORMATION

11. Table 1: LAND USE CONSISTENCY / EFFICIENCY OF USE Provide information on all of the proposed uses you are applying for
or seeking to modify. In the space provided below the table or on a separate sheet, explain whether there are any limitations [e.g., a
contract or other legal agreement(s)]on your proposed water use(s). as required by §174C-51(5), HRS.

A. PURPOSE/WATER USE CATEGORY For each purpose of use, choose one of the categories listed in the table below and enter
the appropriate code in the space provided (e.g., AGRAQ, IRRGC, eic.)

x DOMESTIC

AGRAQ Aquatic Plants & Animals DOoM Single & Mulli Low-Rise & High-Rise Household
AGRCP Crops & Processing DOMN Domestic (Non-residential)
AGRLI Livestock & Processing, and Pasture DOMNCB Commercial Businesses
AGRON Ornamental & Nursery Plants DOMNRI Religious Institutions
AGROTH  Other DOMNHOS  Hospitals
DOMNHOT  Hotels
DOMNOB Office buildings
DOMNOTH  Domestic Non-Residential - Other
DOMNSC Schools
IRRIGATION INDUSTRIAL
IRRGC Golf Course INDEL Geothermal, Thermoelectric Cooling, Power Development
IRRHM Habitat Maintenance INDFP Fire Protection
IRRHOT Hotel INDMI Mining, Dust Control
IRRLA Landscape/Water Features INDOTH Industrial = Other
IRROTH Other
IRRPA Parks
IRRSC Schools
MILITARY MUNICIPAL
MIL Military MUNCO County
MUNPR Privately-owned but defined as public water system by
MUNST DOH
State

B. USE TMK Enter the tax map key (TMK) number for the parcel of land over which the use is applied. There should only be one
parcel for each line. Also. attach:

(1) A TMK map (or maps) showing each of the lots listed and the boundaries of the end use area(s), and
(2) A photograph of the area of use.

€. STATE LAND USE DISTRICT Write in the name of the current land use district. To find the Land Use District, contact the Land
Use Commission at (808) 587-3822

D. CDUP REQUIRED? Check the appropriate box. 1fa Conservation District Use Penmit (CDUP) is required and you have a CDUP
applicable to this project. check “Yes" and write in the date approved in the space provided (month/day/vear). If your parcel is in a
conservation district, as indicated in Column C of this table, contact the Office of Conservation and Coastal Lands at (808) 587-0328
1o find out if a CDUP is required.

E. COUNTY ZONING CODE To find out the County Zoning Code for Oahu, contact the City and County of Honolulu at 768-8041.
For Maui County, contact at 270-7253.

F. SMAP REQUIRED? Check the appropriate box. [1fa Special Management Area Permit (SMAP) is required, and you have an
SMAP applicable to this project, check “Yes" and write in the date approved in the space provided (month/day/vear). To find out if
your parcel is in a Special Management Area and requires an SMAP, for Oahu call the City and County of Honolulu at 768-8014 or
for Maui County call the Planning Department at 270-8205.

G. UNITS or NET ACREAGE This is the total number of units or the net number of acres as a basis for calculating your requested
allocation. “Unit™ can mean a dwelling unit, number of people, or ber of animals. Some examples of units or acreages to enter in
this column would be 400 dwelling units, 500 people, or 3.74 acres.

H. GPD/UNIT or GPD/ACRE (GPD = gallons per day) Enter the gallons per day per unit (GPD/unit) or gallons per day per acre
(GPD/acre) for each water use category listed in Column A.

I.  QUANTITY OF USE Enter the proposed quantity of water use in gallons per day (GPD). Justification (see Column J) for the
quantity(ies) requested may depend on the information provided in columns G and H of this table.

J. JUSTIFICATION FOR QUANTITY OF WATER REQUESTED Explain how vou are justifving the quantity of water requested
for each use, in Column I of this table. Artach additional sheets. if necessary, showing how the proposed quantity was calculated. For
all proposed irrigation uses, you are required to also complete ltem 12 (Table 2) of the application.

K. TOTAL POTABLE USE Add the quantities listed in the Column | for proposed potable water use(s). Enter the total quantity in
gallons per day (GPD) in Box K.

L. TOTAL NON-POTABLE USE Add the quantities listed in Column 1 for proposed uses that do not require potable water. Enter the
total quantity of proposed non-potable water use in gallons per day (GPD) in Box L.

M. TOTAL QUANTITY OF WATER REQUESTED Add the totals in Box K and Box L, and enter the sum in Box M. The quantity

in Box M should be the same as the amount entered under Item 6 on the page 1 of the application.

FORM GWUPA-N (January 28, 2018)
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12. TABLE 2: IRRIGATION INFORMATION

-

On Table 2, provide the information requested for all the crops you are proposing to grow, including landscapes and golf course turf and
plants. Enter only one crop and one parcel number (TMK) per line. For multiple crops, list each one as a separate line item. All proposed
or modified irrigation uses you are applying for must be listed. Attach additional copies of Table 2, if necessary,

A. TMK FOR PROPOSED LOCATION OF USE Enter the parcel number where the crop will be grown. Also, anach a property
tax map with an outline around the area(s) of proposed use(s) and a photograph of each area of proposed use.

B. CROP Enter the crop type

C. TOTAL ACREAGE Enter the total acreage of the parcel listed.

D. NET IRRIGATED ACREAGE Enter the acreage that the specific crop will be grown.

E. BEGIN GROWTH PERIOD (MONTH) This is the month of the start of the growth cycle,
F. END GROWTH FERIOD (MONTH) This is the month of the end of the growth cycle.
G. IRRIGATION SYSTEM Enter one of the following:

TRICKLE, DRIP

TRICKLE, SPRAY

MULTIPLE SPRINKLERS

SPRINKLER, CONTAINER NURSERY

SPRINKLER, LARGE GUNS

SEEPAGE, SUBIRRIGATION

CROWN FLOOD

FLOOD (TARQ)

OTHER - Please describe in the space provided for comments (Column 1 and/or below the table),

H. IRRIGATION PRACTICE Enter one of the following:
IRRIGATE TO FIELD CAPACITY
APPLY A FIXED DEPTH PER IRRIGATION
DEFICIT IRRIGATION
OTHER - Please describe in the space provided for comments (Column 1 and/or below the table).

TABLE 3: ALTERNATIVES ANALYSIS

You should address every altemative and explain why each alternative is or is not available for your proposed potable and non-potable
water needs. Other alternatives (last row of Table 3), may include stormwater reclamation, rainwater catchment, or other alternatives not
already listed above.

Surface water is defined in §174C-3, HRS as: ... both comained surface water-that is, water upon the surface of the earth in bounds created
naturally or artificially including, but not limited to, streams, other watercourses, lakes, reservoirs, and coastal waters subject to siate
Jurisdiction-and diffused surface water-that is, water occurring upon the surface of the grownd other than in comtamed waterbodies. Water
[from naiural springs is surface warer when if exits from the spring onto the earth s surface.

For Conservation Measures, please describe any conservation measures that will be used to ensure that your water use is or will be
efficient. Conservation measures may include, but are not limited to, water reuse or recycling systems, monitoring the water distribution
system for pressure drops that are indicative of leaks or line breaks, or use of drought-tolerant and xeriscape landscape plants.

PUBLIC INTEREST

Explain in the space provided or on a separate sheet why the proposed new use(s) on your application are consistent with the public
interest,

. INTERFERENCE WITH THE RIGHTS OF THE DEPARTMENT OF HAWAIIAN HOME LANDS

Explain in the space provided or on a separate sheet how the proposed new use(s) of water will not interfere with the rights of the
Department of Hawaiian Home Lands, as provided in section 221 of the Hawaiian Homes Commission Act. To inquire about potential
interference, you may contact the Department of Hawaiian Home Lands main line at 620-9500, or the DHHL Planning Office at 620-9480.
You may also visit their website at dhhl.hawaii.gov, where you can review DHHL s Island Plans, Regional Plans, and their Water Policy
Plan.

The State Water Code in §174C-101(a), HRS [Native Hawaiian water rights], states: Provisians of this chapier shall not be construed to
amend or modify rights or entitfements to water as provided for by the Hawarian Homes Commission Aet, 1920, as amended, and by
chapiers 167 and 168, relating o the Molokar irrigation sysiem. Decisions of the commission on waler resonrce management relaiing o
the planning for, regulation, management, and conservation of water resources in the State shall, to the extent applicable and consistent
with other legal reguirements and awrhority, incorporate and protect adeguate reserves of water for current and foreseeable development
and use of Hawatian home lands as set forth in section 221 of the Hewainan Homes Commussron Act,

INTERFERENCE WITH ANY EXISTING LEGAL USES

Explain in the space provided or on a separate sheet how the proposed new use(s) of water will not interfere with any other existing legal
use(s) of water.

PUBLIC WATER SYSTEM INFORMATION
Check the appropriate box or boxes relating to your existing or proposed new walter system.

CHAPTER 343 If an Envirc tal A was completed, fill in the dates of publication and acceptance. For additional
information about the proposed uses checkboxes, refer to http:/luc state hi us/docs/rs_343 pdf

FORM GWUPA-N (January 28, 2016)
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Attachment B.
Attachment to Water Use Permit Application (WUPA) to modify WUP 267
Draft September 17, 2020

4. A. SUSTAINABLE YIELD FOR ITEM 4

The current Sustainable Yield (SY) for the Kualapu'u Aquifer System Area is currently 5.0
million gallons per day (mgd), set when the Commission on Water Resource Management
(CWRM) adopted the Water Resources Protection Plan 2019 Update (WRPP) on July 16, 2019.
That document left the Kualapu'u Aquifer System Area SY at the same amount as in the 2008
WRPP. This was explained by CWRM in part by footnote 17 to Table F-10 of Appendix F of the
2019 Update:

The Previously Adopted SY (2007) for the Kualapuu Aquifer System Area dates to
a 1996 recalculation of sustainable yield based on a revised recharge number and
modified RAM calculation (see comment 5 above). Based on (1) current ground
water demands within the system, (2) the fact that the 5 MGD falls within the
predicted range of sustainable yields for the aquifer system, (3) the presence of a
deep monitor well within the system that will allow for long-term monitoring of
the transition zone, and (4) the existence of ground water models for the system,
CWRM elected to maintain the sustainable yield at 5 MGD.

In a previous Public Hearing Draft Submittal dates January 28, 1998 for the DHHL September 13,
1996 WUPA for these same sources, CWRM staff noted:

This is the maximum average rate that ground water can be withdrawn from the
aquifer system without impairing the utility or quality of the aquifer system as a
whole. However, this is water availability on a regional aquifer-wide scale as
opposed to a localized well infrastructure scale.

The current SY of 5.0 mgd was chosen by CWRM staff and adopted by that Commission itself as
a number at the bottom of a range of 5-8 mgd which is noted as being the SY Range 2019 in the
Table F-10 of Appendix F of the 2019 Update. According to footnote 3 of that table and the
2019 SY Range column, “The bounds of the sustainable yield range were set based on the
minimum and maximum estimates resulting from the comparison between the green columns:
corrected RAM 2008, RAM + Updated best available Information, and RAM 2 + Updated best
available Information.”

The upper limit of 8 mgd appears in Tale F-10 in the column labeled “RAM + Updated
Information”, which itself has a footnote 2. Footnote 2 states that the numbers are “RAM or
RAM 2 methodology using updated best information available for recharge estimates. In cases
where multiple valid studies were published ranges of SY are shown.”



Attachment to DHHL WUPA Kualapu'u Molokai
October 11, 2020
Page 2 of 18

We also note that the reference in Table F-10 for Molokai is a United States Geological Survey
(USGS) publication from 1997 (Shade, P.J., 1997, Water budget for the Island of Molokai,
Hawai‘i: U.S. Geologic Survey Water-Resources Investigations Report 97-4155, 20pp.). That
study estimated a recharge rate of 11 mgd, which would result in a calculated SY of 4.8125 mgd
using the Robust Analytical Model (RAM) equation.

The basis for an upper limit of 8 in the range of SY for Kualapu'u is based on the lesser known
2008 Department of Health Source Water Assessment Program (SWAP) study using a recharge
of 14 mgd. This results in a SY of 7.6, and CWRM chooses to round SY to nearest whole
number, or 8 mgd.

6. TOTAL QUANTITY OF WATER REQUESTED. DHHL is requesting 0.595 million gallons per
day (mgd), the amount of water it can reliably pump and deliver from its two wells. This
accounts for a portion but not all of our near-term needs, as described further below. As of
June 30, 2020, there are 2,089 qualified beneficiaries on the Molokai waiting lists (816 for
residential, 1,069 for agricultural, and 204 for pastoral lots). Expressed as a percentage of SY,
DHHL is seeking to increase its current allowed rate of using 7.34% by 4.56% to 11.9% (see 4,
above).

7. PROPOSED USE(S) As they fall into the GWUPA-N (January 28, 2016) form “use” categories,
DHHL proposed uses could be characterized as Agriculture, Domestic, Industrial, and Municipal,
or alternately, simply Municipal (as the wells are the source for Public Water System (PWS) 230.
Here, DHHL is seeking to have this well permitted as a municipal well, but with the amount
allocated for municipal use based on the additional information provided in this application.

DHHL also makes the following observations for the record:

e The categories military, agriculture and industrial given in the instructions of FORM
GWUPA-N (January 28, 2016) (page 6) are not defined by the state Water Code (HRS
174C-3).

e The category “municipal” is defined in the application identically to its definition in the
code and in rule (e.g. HAR 13-171-2). However, municipal is not a category of use, as
municipal systems can deliver water for multiple uses.

e The category “domestic” is defined in the application identically to its definition in the
code and in rule (e.g. HAR 13-171-2). However, the subcategories offered in the form
may contradict these definitions. For example, water used in office buildings does not
clearly fall within the definition of domestic which “means any use of water for
individual personal needs and for household purposes such as drinking, bathing,
heating, cooking, noncommercial gardening, and sanitation” (emphasis added).

We note the use categories may provide CWRM some basis to determine whether actual use
rates or proposed duties are efficient and comparable to other uses. However, it does not
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provide a basis for determination if the proposed uses fall within protected Public Trust use
categories of water. DHHL notes here for the record there should not be conflation of the
domestic category on the form with the protected Public Trust domestic uses as identified by
Hawai'i courts (see Kaua'i Springs, 130 Haw. 407, 312 P.3d 283), as CWRM considers this and
other applications for water.

DHHL also notes here for the record that DHHL reservations and uses are Public Trust uses of
water. CWRM must recognize that in the Wai‘ola case - which is the basis of key Hawai'i
Supreme Court findings regarding DHHL reservation — the only issue presented to the Court was
whether or not DHHL water reservations might have been harmed by the CWRM decision,
which is why the court referred only to reservations.

However, the Water Code itself recognizes the Public Trust purpose of DHHL reservations and
uses. Forinstance, all Water Use Permits issued in Water Management Areas — such as this one
— are subject to the rights of DHHL (HRS 174C-49(a)(7). Also, HRS 174C-101(a) protects
reservations of water “for current and foreseeable development and use” (emphasis added) of
water by DHHL, consistent with Section 221 of the HHCA. Thus, current and foreseeable uses
are part of the reservation, and it is clear that DHHL uses, not only reservations are also a
protected Public Trust purpose.

This is important because if CWRM staff only acknowledges that reservations for DHHL are
Public Trust uses, the implication is that once water is delivered, protection for DHHL water use
would evaporate and be equivalent to private commercial uses of water. Absent such a
recognition, it would be as if the CWRM immediately passed new Interim Instream Flow
Standards for all streams but did nothing to implement them once passed, including failing to
stop new actual diversions. The actual uses of water by DHHL and its beneficiaries are
required to have the full protections of being a Public Trust use of water.

Item 11 (Table 1). Item 11 of the WUPA asks for data regarding the proposed new or modified
uses sought by the applicant. It seeks information allowing the CWRM and its staff to assess
two broad areas of concern:

* The consistency of any proposed land uses requiring water with existing State Land Use
District classifications, County Zoning, and Coastal Zone Management Act requirements
(e.g. Special Management Area Permits); and

e The efficiency of the proposed uses and justification for the quantity sought.

This section of the attachment to our WUPA consequently describes:
e Previously permitted uses under WUP 267;

e Proposed modified uses, including the proportion of non-potable uses and Public
Trust uses;
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e The consistency of uses with applicable regulations; and
e The efficiency of the current and future uses for which water is sought.

Each of these four points is addressed in turn immediately, below.
Previously permitted uses under WUP 267

The current WUP held by DHHL (WUP 267), which we seek to modify here, was approved by
CWRM on September 15, 1993. It was based on an application submitted dated July 2, 1993.
According to the WUP 267 itself, transmitted to DHHL by letter dated March 19, 1996, the
permitted amount was for “0.367 mgd (based on 358 domestic service connections and
agriculture use)”. The application itself had requested .5 mgd for “350 individual customers
including Molokai Airport.”

The staff submittal which the CWRM considered when granting WUP 267 noted the following:?

According to a summary of DHHL's existing and foreseeable future water needs
provided in a July 2, 1993 letter to the Commission (see Attachment C), existing
withdrawals from DHHL Wells 1 & 2 for municipal use and for domestic
consumption via 358 service connections are estimated at about 250,000 gpd.?
However, the reports of actual monthly water usage submitted by the applicant
indicate that the 12-month moving average withdrawal from the two sources is
about 367,000 gpd.

In contrast, in Attachment C to that staff submittal, DHHL notes that “It currently has 306
homestead customers and 52 non-homestead customers, including the airport and high
school.” This does add up to 358 service connections, but not “358 domestic service
connections,” which imply household uses and demands (see also Item 7 response regarding
the definitions of domestic uses).

In addition, the letter included as Attachment C to the staff submittal goes on to note “This
same system serves the Moloka'i Airport, Moloka'i Intermediate and High School, Moloka'i
Electric, the county fire department, and industrial needs, which currently consume an average
35,000 g[p]d.”

The September 15, 1993 staff submittal indicated that there was a use of 35,000 gpd for 52 non
homestead customers (an average meter use of approximately 675 gpd). The DHHL has not
been able to locate records for actual usage data from that time period. The 35,000 gpd
amount seems a significant underestimation, as the 61 commercial meters now on the system

1 “Applications for Water Use Permits. Kualapuu Ground Water Management Area, Molokai” Staff submittal for
agenda item 9, Commission on Water Resource Management meeting of September 5, 1993, on file with CWRM.
2 Gallons per day
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used an average of approximately 146,000 gpd in 2019. DHHL believes it is likely that the
commercial uses were higher in 1992 and the agricultural uses lower than indicated in the staff
submittal. In asdition, the 1993 staff submittal did not indicate if any of the agricultural uses
were homestead uses, as opposed to commercial agricultural uses.

Based on the forgoing and in the absence of other records to the contrary, it appears the
CWRM voted on September 15, 1993, to grant the following water uses summarized in Table

DHHL-1, below.

Table DHHL-1. Water allocations, WUP 2673

Existing uses .| Proposed: - Estimated demand
eed 0 iouty. 0 i(1992) (zpd).

1306 homestead service lfe00s 7 = "_'-183 600“
conhections: = = o - igpd/unit = =

52 non-homestead customers LSl R ”-3'5,0_0:0.5.:- _

| Agriculturaluse R e e A8 4005
TOTAL PERMITTED AMOUNT e e 367,000
Proposed Modified Uses

At a high level, DHHL seeks here to modify WUPA 267 to authorize the pumping
of .595 mgd primarily for existing customers, and to add new homesteads as well (the
latter being a Public Trust use of water). More specifically DHHL seeks water:

1. For 539 currently existing residential homestead service connections (a Public
Trust use of water);
2. For 26 currently existing homestead agricultural service connections (a Public

Trust use of water);

3 According to the CWRM minutes a representative of the Department of Hawaiian Home Lands “stated that the
existing amount is acceptable but they would eventually have to come back to the Commission to request
additional irrigation and potable water for future developments.”

4 The staff submittal for September 15, 1993 noted “It currently has 306 homestead customers and 52 non-
homestead customers, including the airport and high school.”

5 Attachment C to the staff submittal of September 15, 1993 stated “This same system serves the Moloka'i Airport,
Moloka'i Intermediate and High School, Moloka'i Electric, the county fire department, and industrial needs, which
currently consume an average 35,000 g[p]d.”

6 Calculated by the remainder after water for other customers is subtracted from the total allocation.
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3. For the existing use by the County of Maui, which in turn delivers it to currently
existing domestic and possibly other customers at Kala'e in the amount of
22,000 gpd on average;’

4. For five (5) currently existing commercial agricultural meters (a private,
commercial use of water); and

5. For currently existing various non-homestead uses of water including the
Moloka'i Airport, Moloka'i Intermediate and High School, Moloka'i Electric, the
county fire department, churches, civic organizations, small businesses, DHHL
and other state facilities etc. (which are beneficial “commercial” use of water
under Hawai'i water law).

6. For at least 171 new homestead residential service connections for lots at
Ho‘olehua (13), Na'iwa (58), and Kalama'ula Mauka (100) (a Public Trust use of
water);

7. For new homestead residential service connections meters to be made
available for subdivided homestead lots (a Public Trust use of water).

To determine the amount of existing water use and its relationship to CWRM WUPA use
categories, DHHL identified the relationship between existing customer categories in the
DHHL utility billing system and the WUPA categories. This is presented in table DHHL-2.

7 Because DHHL does not have full information on the nature of Maui County’s customers or their usage rates, we
do not assert here that the uses are a Public Trust use of water. We are not however asserting their uses are a
private, commercial use of water and would welcome comment from Maui County on this matter.
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Table DHHL-2. Crosswalk between PWS 230 Account Structure & WUPA Use Categories

DHHL Billing | DHHL Usage Meter 2019 # of Purpose / water use
Usage Code | Category size (in meters category (CWRM
(Utility Star) inches) WUPA)?

R301 Residential 5/8 530 DOM

R302 Residential 2 0 DOM

R303 Residential 1 9 DOM

WAGLIM Homestead Ag 5/8 22 AGRICULTURE
WAG2M Homestead Ag % 0 AGRICULTURE
WAG3M Homestead Ag 1 4 AGRICULTURE
CAG3 Commercial Ag 1 B AGRICULTURE
W310 Commercial 5/8 29 cCOMM?®

w312 Commercial 1 3 comm©

W313 Commercial 1% 4 cOMM*

w314 Commercial 2 11 COMM*2

W315 Commercial 3 1 CoOMM 3

W316 Commercial 4 2 COMM

W318 Commercial 8 1 comMmms

w319 Commercial Low flow 2 CoMM?e

W320 Fire Rate 1 INDFP (Airport)
W365 N/a 8 DHHL

Based on the analysis in Table DHHL-2 and the information from our 2019 uses as reported in
our billing software for customers, DHHL identified the following existing and future water
needs.

& All DHHL Uses are also MUNST - Municipal, State; however, that “Usage Code” is a manner of delivery rather
than a use.

% Veteran's Cemetery, State Agencies, Churches, Credit Union, Post Office, FAA, Hikiola Coop, Maui Electric
Company, Sandwich Isles Communications, University of Hawai'i, Molokai Humane Society, Molokai Homestead
Livestock Association., Kalaniana’ole Hall

10 Akea Farms, Church, US Department of Agriculture Plant Material Center

X Ho’olehua Fire Station, Molokai Baptist Church, Department of Education (Athletic Field)

12 Airport, Kulana ‘Oiwi, Church, Kualapu‘u Charter School, Island Utility Services (Molokai Ranch)

13 R.W. Mevyer Ltd.

4 Department of Education, Molokai Slaughterhouse

5 County of Maui, Water Supply

18 R.W. Meyer Ltd., Department of Education
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Table DHHL-3. Requested Water Allocations, 2020 WUPA

Watar 2019 average
ProBoSE UsaE Quantit System Demand based on p 8 2020 requested
? ¥ Standard WSS (rouified]” amount
(WSS)
Homestead
residential service 539 600 gpd/unit 329,400 249,000 249,000
connections
Homestead den:‘::‘ers
agricultural service . & 5000 gad*® 1,577,500 39,186 40,000
ol S approximately
315.5 acres
2 commercial
agricultural emeters
i . serving 30 5000 gad 150,000
(farming) service beey
connections 12,243 12,400
3 commercial
agricultural 3 SEters
= . serving 2,506 n/a
(livestock) service
4 acres
connections
New, committed
service connections .
{Kalarma alomauka, 171 600 gpd/unit 102,600 - 102,600
Na’'iwa, Ho olehua)
Maui County 1 meter 21,000 21,000 21,000
delivered water
Oth ial
I 61 meters various 146,000 146,000
connections -
Sub-dividable . _
homestead lots 40 600 gpd/unit 24,000 - 24,000
TOTALS 2,028,700 524,429 585,000

Depending on how CWRM chooses to authorize the permit that responds to this WUPA, there
are two alternate ways to characterize our proposed request:

1. DHHL seeks an additional 228,000 gpd beyond its permitted 367,000 gpd for
additional homestead lots, which includes 171 new, committed service connections

-

for Kalama'ula mauka, Na‘iwa, and Ho olehua and up to 210 service connections for

7 Based on data from the DHHL Utility Star system
18 Gallons per acre per day
12 Molokai Island Plan (https://dhhi.hawaii.gov/wp-content/uploads/2012/05/Island Plan Molokai 2005.pdf),
which is still in effect, authorized the subdivision of specific lands in Ho olehua that could potentially yield 544
agriculture homesteads (p. ES-3).
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lots that can be created through subdivision, out of the maximum 544 homesteads
that could be created through subdivision under the 2005 Molokai Island Plan; or

2. DHHL seeks an allocation of 436,600 gpd for recognized Public Trust uses of water,
and an additional 158,400 gpd for non-Public Trust, reasonable beneficial uses of
water.

The agricultural uses of water (Homestead service agricultural connections and the five
commercial agricultural service connections) require only non-potable water, for a total of
52,400 gad. The remaining uses require potable water.

Finally, we note that it has been the practice of the three major water providers in central
Molokai (Maui DWS, the relevant subsidiaries of Molokai Ranch, and DHHL) to provide water
to each other when one water system has become inoperable due to pump failure or other
reasons. To the extent that such emergency provision of water must be authorized by
CWRM, DHHL seeks such authorization in this WUPA.

Land Use Consistency for Modified Proposed Uses

To the extent the WUPA form seeks information to determine if existing and proposed uses
are consistent with land use controls, we note that the HHCA holds jurisdiction for
determining the uses of its lands under its control, and does so under its own planning
system. Hence, the requested information under columns C, D, E, and F are not applicable to
DHHL. The inapplicability of State Land Use Commission and County zoning to DHHL lands has
been addressed in Attorney General’s Opinions, most recently on November 13, 2019. While
based on numerous provisions of the HHCA and legislative history, two provisions are
particularly relevant.

Section 204 of the Hawaiian Homes Commission Act of 1920 provides:

“..all available lands shall immediately assume the status of Hawaiian home lands and be under
the control of the department to be used and disposed of in accordance with the provisions of
this title...”

Section 206 provides:

“The powers and duties of the governor and the board of land and natural resources, in respect
to lands of the State, shall not extend to lands having the status of Hawaiian home lands,

except as specifically provided in this title.”

Based on these provisions and other law, the request for information under columns C, D, E,
and F are not applicable to DHHL.
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12. TABLE 2: IRRIGATION INFORMATION

While DHHL is the title holder of almost all of the land to which irrigation water is provided, it is
not the operator or lessee and has no control of the crops or livestock choices made by lessees.
We note that Table DHHL-3 above shows that the actual 2019 irrigation use is minimal, and
below what County Water System Standards would allow.

13. TABLE 3: ALTERNATIVES ANALYSIS

DHHL’s responses to this item are as follows, which support that DHHL’s request in this WUPA
cannot be practicably served by alternative sources at this time.

Municipal sources, for potable and non-potable use: There are two other “municipal” sources
of water in close proximity to the two DHHL wells, owned by the County and Molokai Ranch
and its subsidiaries. They are not meaningfully “alternate” sources when looking at the
sustainability of the Kualapu'u Aquifer due to their proximity to each other.

Wastewater reuse for potable and non-potable use. The only major, non distributed source of
wastewater in any proximity to the DHHL lands is the Kaunakakai Wastewater Reclamation
Facility. It is owned by the County of Maui and was constructed in 1969 with a design capacity
of 0.086 mgd. In 1984, the WWRF’s design capacity was increased to 0.3 mgd. The WWRF
provides secondary treatment of sewage and features rotating biological contractors,
secondary clarifier, effluent filters, and chlorinators. Currently 0.289 mgd or 96% of the
WWRF’s design capacity of 0.3 mgd has been allocated. Reclaimed water from the Kaunakakai
WWRF is used for irrigation purposes with the excess disposed of by injection wells.2°

There is no infrastructure DHHL is aware of to treat this effluent for potable use or to transport
it for nonpotable use to areas where it could be a practicable alternative to current sources.

Ditch System and Surface Water Alternatives, for potable and non-potable use. The Molokai
Irrigation System (MIS), owned and controlled by the state Department of Agriculture, is a
theoretically available alternate source of water for non-potable uses in the DHHL service area.
The MIS currently provides water to some homesteaders but not all who desire service. Asit
pertains to this application, 52,000 gpd of water is used for irrigation purposes. Not all of the
areas that are currently serviced by this system can serviced by the MIS, however.

Desalinization, for potable and non-potable use. Desalinization is not a practicable alternative
due to energy costs on Molokai, the volume of water required, uncertain effects of disposal of

20 https://www.mauicounty.gov/DocumentCenter/View/83252/Maui-Infrastructure-Assessment-Update-
condensed?bidld=
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residual brine, and unavailable capital. Requiring DHHL to develop a costly source of water to
serve its Public Trust uses while CWRM continues to allow Molokai Ranch to serve non-Public
Trust uses of water with less expensive groundwater (and without a valid permit) would be
inconsistent with CWRM constitutional and statutory duties and case law.

Conservation Measures, for potable and non-potable use. DHHL’s 2019 Performance audit of
PW 230, our Non-revenue water as a percentage of volume of water supplied was 9%. Planned
improvements to the Ho‘olehua Water System will increase water conservation by reducing
existing leakage and loss across the system (reduction of “non-revenue water”). These planned
improvements were addressed in detail in a Final Environmental Assessment published in the
Environmental Notice on June 8, 2016.%

14. PUBLIC INTEREST

As explained above, DHHL seeks an allocation of 436,600 gad for recognized Public Trust uses
of water, and an additional 158,400 gad for non-Public Trust, beneficial uses of water. It
further seeks CWRM to consider that CWRM'’s own documents and other peer reviewed
scientific information suggests that the full SY should not be allocated in order to provide for
“the protection of traditional and customary Hawaiian rights, the protection and procreation of
fish and wildlife, the maintenance of proper ecological balance and scenic beauty, and the
preservation and enhancement of waters of the State for municipal uses, public recreation,
public water supply, agriculture, and navigation. Such objectives are declared to be in the
public interest.”

DHHL further notes for the record that the analysis required by the CWRM to determine
whether a permit should be granted, granted in part, or denied, must go well beyond the
excerpt of the purpose section of the Code contained in this question. Extensive case law has
explained the duties of CWRM and how this broad language must be implemented. Below we
detail one key consideration, how any proposed use may impact traditional and customary
practices.

Traditional and customary practices Legal background that guided DHHL research

DHHL conducted research in order to determine how its increased uses may impact traditional
and customary practices. Before we summarize our research detailed in Attachment C and its
exhibits, we explain here how we determined our research purposes based on existing legal
requirements.

“ http://oeqc2.doh.hawaii.gov/EA_EIS_Library/2016-06-08-MO-FEA-Hoolehua-Water-System.pdffisearch=
Hoolehua
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Section §174C-49(a) of the State Water Code stipulates that to obtain a WUPA an applicant
shall establish that the proposed use of water will not “interfere with any existing legal use of
water” and “is consistent with the public interest.”

Earlier in the Code, the public interest is defined in part as follows (HRS §174C-2(c)):

The state water code shall be liberally interpreted to obtain maximum beneficial use of
the waters of the State for purposes such as domestic uses, aquaculture uses, irrigation
and other agricultural uses, power development, and commercial and industrial uses.
However, adequate provision shall be made for the protection of traditional and
customary Hawaiian rights, the protection and procreation of fish and wildlife, the
maintenance of proper ecological balance and scenic beauty, and the preservation and
enhancement of waters of the State for municipal uses, public recreation, public water
supply, agriculture, and navigation. Such objectives are declared to be in the public
interest.

This broad purpose language in conjunction with other Code provisions has been subject to
further interpretation by appellate Hawai'i courts. Two critical cases specifically dealing with
groundwater withdrawal on Molokai (Waiola o Molokai, 103 Hawai‘i 401, 83 P.3d 664 (2004)
and Kukui Molokai, 116 Hawai‘i 481, 174 P.3d 320 (2007)) helped develop this case law. Among
other matters these cases clarified what the protected Public Trust uses of water were in
Hawai’'i, and that non-Public Trust users of water held a burden to show that their proposed
uses did not harm Public Trust uses.

Building on those and other cases, clear guidance to agencies on how to evaluate requests was
provided in the Kaua'i Springs case (130 Haw. 407, 312 P.3d 283). The Hawai'i Supreme Court
stated (notes and citations omitted):

To assist agencies in the application of the public trust doctrine, we distill from our prior
cases the following principles:

a. The agency’s duty and authority is to maintain the purity and flow of our waters for
future generations and to assure that the waters of our land are put to reasonable and
beneficial use.

b. The agency must determine whether the proposed use is consistent with the trust
purposes:

i. the maintenance of waters in their natural state;

ii. the protection of domestic water use;

iii. the protection of water in the exercise of Native Hawaiian and traditional and
customary rights; and

iv. the reservation of water enumerated by the State Water Code.
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c. The agency is to apply a presumption in favor of public use, access, enjoyment, and
resource protection.

d. The agency should evaluate each proposal for use on a case-by-case basis, recognizing
that there can be no vested rights in the use of public water.

e. If the requested use is private or commercial, the agency should apply a high level of
scrutiny.

f. The agency should evaluate the proposed use under a “reasonable and beneficial use”
standard, which requires examination of the proposed use in relation to other public
and private uses.

Applicants have the burden to justify the proposed water use in light of the trust
purposes.

a. Permit applicants must demonstrate their actual needs and the propriety of draining
water from public streams to satisfy those needs.

b. The applicant must demonstrate the absence of a practicable alternative water
source.

c. If there is a reasonable allegation of harm to public trust purposes, then the applicant
must demonstrate that there is no harm in fact or that the requested use is nevertheless
reasonable and beneficial.

d. If the impact is found to be reasonable and beneficial, the applicant must implement
reasonable measures to mitigate the cumulative impact of existing and proposed
diversions on trust purposes, if the proposed use is to be approved.

Thus, following the principles in Kaua'i Springs, applicants for a permit from CWRM must:

Determine the degree to which the proposed uses are either:

o consistent with trust purposes, or

o private commercial uses
If any proposed uses are inconsistent with trust purposes, determine for the proposed
uses:

o If they are reasonable and beneficial;

o What their actual needs are;

o If there is absence of practicable alternatives; and

o If there is a reasonable allegation of harm to public trust purposes.
If any proposed uses are inconsistent with trust purposes and they are reasonable and
beneficial, the applicant must implement reasonable measures to mitigate the
cumulative impact of existing and proposed diversions on trust purposes, if the
proposed use is to be approved.
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The courts have not established any priority among the four Public Trust uses of water.
However, it is notable that two are in situ, non-consumptive uses (waters in their natural state
and water used in the exercise of Native Hawaiian and traditional and customary rights).

To further guide how applicants requesting consumptive uses of water should evaluate such
impacts, the Hawai'i Supreme Court’s guidance in Ka Pa‘akai o Ka "Aina (94 Hawai‘i 31, 7 P.3d.
1068 (2000) is applicable, which was an appeal of a decision by the state Land Use Commission
(LUC). There the court noted:

We therefore provide this analytical framework in an effort to effectuate the State's
obligation to protect native Hawaiian customary and traditional practices while
reasonably accommodating competing private interests: In order to fulfill its duty to
preserve and protect customary and traditional native Hawaiian rights to the extent
feasible, the LUC, in its review of a petition for reclassification of district boundaries,
must -- at a minimum -- make specific findings and conclusions as to the following:

(1) the identity and scope of "valued cultural, historical, or natural resources" in the
petition area, including the extent to which traditional and customary native Hawaiian
rights are exercised in the petition area;

(2) the extent to which those resources -- including traditional and customary native
Hawaiian rights -- will be affected or impaired by the proposed action; and

(3) the feasible action, if any, to be taken by the LUC to reasonably protect native Hawaiian
rights if they are found to exist. “

The guidance to the LUC there is applicable to and binding against other agencies, including
DHHL and CWRM.

Based on this legal background, the research undertaken by DHHL was designed to fulfill the
following purposes:

1. Review the peer reviewed 2020 USGS study of Molokai groundwater that identified
the coastal areas that may experience reduced groundwater flow as result of
increased DHHL pumping; and

2. Within that area, determine:

a. The identity and scope of any valued cultural, historical, or natural,
groundwater dependent resources;

b. The extent to which traditional and customary native Hawaiian rights have
been, are, or are planned to be exercised in relation to those resources;

c. The extent to which there may be a reasonable allegation of harm by
practitioners to those resources and practices, resulting from the proposed
pumping; and
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3. If the proposed DHHL uses are determined by the CWRM to be either consistent with
Public Trust purposes and/or reasonable and beneficial, help identify reasonable
measures to mitigate the cumulative impact of existing and proposed pumping on
those groundwater dependent resources and practices.

Traditional and customary practices research summary

The research conducted is summarized in the attached memorandum, “Investigation of Cultural
Impacts for the Molokai Water Use Permit Application”, which itself has four exhibits. Trusted
interviewers discussed traditional and customary resources and practices with selected
practitioners in the Kalama'ula area.

Long term, multi-generational Kalama'ula homesteaders are aware without prompting of the
importance of mauka-makai freshwater flows to the health of their nearshore environment,
and this information comes from generational experience. While the practice of subsistence
fishing and harvesting of limu and shellfish is slowly diminishing, it still plays an important role
in the society, culture and identity of homesteaders in Kalama'ula, and there is a desire to see it
revived and perpetuated. Proper care and protection of these resources is important to the
homesteaders interviewed, and to their ‘ohana.

As the community gradually loses its cherished kupuna, like Aunty Kauila Reyes, there is
concern that the values and traditional practices and ecological knowledge that sustained
Kalama‘ula for generations may not be perpetuated.

Just as is the case with scientists studying groundwater dependent ecosystems elsewhere in the
world, homesteaders knew that ongoing groundwater flow was critical to the perpetuation of
these valued resources, but they also knew that other physical, biological, and social impacts
were also affecting them. From the interview with Penny Martin:

Native mullet — need freshwater seeps. Used to be way more fresh water. She has come
to understand that kiawe trees and mangrove both use up lots of fresh water. She
thinks there are less 6pae (shrimp) because there is less fresh water. She thinks there
are less ‘aholehole (Hawaiian flagtail) for the same reason.

The known experience of this complexity did not lead interviewees to merely conclude the
issues should simply be studied more, however. Rather, interviewees sought to take other
actions to address the impacts of these withdrawals, by directly managing other harmful
impacts on these areas. Again, Ms, Martin:

She recommends removing the mangrove (shrub/small tree that grows in coastal saline
or brackish water) and kiawe (Prosopsis pallida) to counteract less fresh water reaching
the shoreline.
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Cattle up mauka — deer — eating the vegetation. [Soil is] running off. She said we must
consider how to control erosion before removing the mangrove, which was planted to
control erosion. Mangrove helps control silt run off but it takes/uses so much fresh
water. She said the key to erosion control is managing mauka rain runoff and therefore
proper management of the watershed.

Based on this research, DHHL believes that if this WUPA is issued for the requested amount,
permit conditions should include that DHHL shall

Work to implement community-led efforts to replace invasive species with native
species to try to improve the health of the coastal ecosystem;

Supported and encourage efforts to reduce erosion and restore native vegetation in
Kalama‘ula’s mauka areas; and

Make available certain Community Use designated areas as outdoor classrooms for
schoolchildren, particularly for the perpetuation of traditional and customary
groundwater dependent practices and resource management.

These conditions would be consistent with policies in DHHL’s Water Policy Plan
(http://dhhl.hawaii.gov/wp-content/uploads/2013/09/HHC-Water-Policy-Plan-140722.pdf)

which stipulates that DHHL shall “Develop, manage, and steward water in a manner that
balances cost, efficiency measures, and Public Trust uses in the short and long term.”

in coordination with the traditional ecological knowledge, ingenuity, resourcefulness and
cultural grounding of the Kalama‘ula homestead community, would serve as a shining
example of collaborative natural and cultural resource management and education that could
serve to mitigate potential impacts to nearshore resources and protect our most precious
island resource, our wai.

15. INTERFERENCE WITH THE RIGHTS OF THE DEPARTMENT OF HAWAIIAN HOME

LANDS

The proposed uses of water will be by the Department of Hawaiian Home Lands, the applicant
here. As described above, there are “private, commercial uses” of water that are non-Section
221 uses on the DHHL system, such as water used by the Molokai Airport and Molokai High

School.

To the degree that such uses can be said to interfere with Section 221 uses, DHHL

believes they are reasonable and beneficial, and the granting of this permit will allow other new
Section 221 uses to begin.

DHHL intends that some of the permitted water, if this WUPA is granted, drawn against the
reservation it holds for water from this aquifer. This is detailed immediately below.
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DHHL’s reserved and permitted water in Kualapu‘u

DHHL holds both an existing permit for water as well as a reservation made by rule. The latter
is codified in HAR §13-171-63 which states:

Department of Hawaiian home lands reservation for Kualapuu, Molokai. The
commission hereby reserves 2.905 million gallons per day of ground water from
state lands in the Kualapuu aquifer system for use on Hawaiian home lands on
Molokai. This amount shall be in excess of the existing uses of water on Hawaiian
home lands as of the effective date of this rule. [Eff. June 10, 1995]

Determination of the “existing uses of water on Hawaiian home lands as of the effective date of
this rule” is challenging, however. Some considerations are:

e DHHL has its average daily pumping rate for June 1995;

e |t delivers water to lands that are not “Hawaiian home lands” (e.g. the airport and
Molokai High School);

e DHHL has not located delivery records for that date;

® The existing use permit (WUP 267) (approved September 15, 1992) is for .367 mgd;

e WUP 267 specified it is for “0.367 mgd (based on 358 domestic service connections and
agriculture use)”;

Based on the above it appears that DHHL’s rights to water in the aquifer — its permitted
amount and its reservation amount — are at a minimum of 2.905 mgd + .367 mgd.

Also based on the above DHHL is here requesting additional water requested beyond our
currently permitted amount (0.595 - 0.367 mgd, or 0.228 mgd). As detailed above, currently
DHHL delivers a one-year average (based on 2019 numbers) of 158,400 gad of water not used
on DHHL lands or water used on DHHL lands for non HHCA 221 purposes. Thus, consistent with
the reservation cited above which is solely for water on Hawaiian home lands, we currently are
permitted 367,000 gpd “for use on Hawaiian home lands”; our current permit seeks 436,600
gpd “for use on Hawaiian home lands,” and therefore the difference (436,600 — 367,000) or
69,600 gpd would be understood by DHHL to be a draw from our reservation for the use of
water “on Hawaiian Home Lands”.

16. INTERFERENCE WITH ANY EXISTING LEGAL USES

Currently, the only major existing permit holder with existing legal uses is the County.
The USGS model referenced earlier indicates that the uses DHHL seeks here along with
the current and anticipated requests of the County will not cause chlorides to exceed
EPA secondary standards.
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The other “existing legal uses” are the uses of water in the exercise of traditional and
customary practices described in response 14, above and Attachment C and its exhibits.

Molokai Ranch does not have an existing legal use of water from Well 17. As the
Hawai'i Supreme Court noted in Kukui on this exact subject, referring to the Ranch’s
subsidiary Kukui Molokai Inc or KMI: “In light of the foregoing, DHHL is correct that the
Commission erred by considering KMI's untimely request for existing uses. Therefore,
we vacate the Commission's Decision and Order to the extent that it grants KMl a
permit for existing uses. If, on remand, KMI wishes to "revive" these expired uses, it
must apply for a permit under HRS § 174C-51 as the uses are now presumed
abandoned. See HRS § 174C-50(c).” Kukui Molokai, 116 Hawai‘i 481, 174 P.3d 320
(2007).



KE‘ENA HO‘OLALA

Planning Office
MEMORANDUM
TO: Andrew Choy, Acting Planning Program Manager
FROM: Nancy McPherson, Planner
REVIEWED: Jonathan Likeke Scheuer, Ph.D., Water Policy Consultant
SUBJECT: Investigation of Cultural Impacts for the Molokai Water Use Permit Application

DATE: September 15, 2020

Introduction and Purpose the Research

The Department of Hawaiian Home Lands (DHHL) undertook research in support of its Water
Use Permit Application (WUPA) that will request a small increase in the volume of water
pumped from the Kualapu‘u Aquifer on Molokai, Hawai‘i. If granted in full, the WUPA would
raise DHHL's overall pumping allocation from about 7% to just under 12% of the “Sustainable
Yield” of the aquifer as that is determined by the Commission on Water Resource Management
(CWRM). However, for CWRM to grant any WUPA request — no matter how small an increase —
applicants must affirmatively demonstrate their uses are both in the public interest and will not
interfere with existing legal uses of water.

Due to the hydrological connection between pumping of the Kualapu‘u aquifer and outflow of
fresh water along the southern shoreline of Molokai at Kalama‘ula, as evidenced by the results
of the USGS Water Model for the Kualapu‘u Aquifer?, DHHL staff and consultants felt it would
be highly desirable to prepare this research designed to evaluate potential impacts to native
Hawaiian users of the shoreline that could be reasonably alleged to occur due to increased
pumping of the aquifer. Molokai is known for the relatively high percentage of people who
practice subsistence hunting, fishing and gathering to provide healthy food for their families as
well as to supply resources for cultural practices, such as pa‘ina for a baby’s first birthday.

More specifically, to help meet these two permit application requirements, our research
purposes were to:

1. Review the peer reviewed 2020 USGS study of Molokai groundwater that identified the
coastal area that may experience reduced groundwater flow as result of increased DHHL
and other pumping; and

2. Within that coastal area, determine:

a. The identity and scope of any valued cultural, historical, or natural, groundwater
dependent resources;

1 Oki, D.S., Engott, 1A, and Rotzoll, K., 2020, Numerical simulation of groundwater availability in central Moloka'i, Hawai‘i: U.S.
Geological Survey Scientific Investigations Report 2019-5150, 95 p., https://doi.org/10.3133/sir20195150.



Cultural Impacts Memo
March 3, 2020
Page 2

b. The extent to which traditional and customary native Hawaiian rights have been,
are, or are planned to be exercised in relation to those resources;

c. The extent to which there may be a reasonable allegation of harm by
practitioners to those resources and practices, resulting from the proposed
pumping; and

3. If the proposed DHHL uses are determined by the CWRM to be either consistent with
Public Trust purposes and/or reasonable and beneficial, help identify reasonable
measures to mitigate the cumulative impact of existing and proposed pumping on those
groundwater dependent resources and practices.

These research purposes were determined by a review of relevant legal guidance including case
law. That legal analysis is contained in the other attachments to the WUPA DHHL is submitting.

Methodology — interviewers selected

E. Halealoha Ayau and Nancy M. McPherson conducted the research. After reviewing the USGS
study, including discussions of its findings with the authors, Ayau and McPherson conducted
interviews with lifelong Kalama‘ula homesteaders who, either in the past or currently, used the
resources of the Kalama‘ula shoreline area for traditional cultural and subsistence purposes.
DHHL believed it was necessary the research be conducted by interviewers with long
established relationships and high levels of trust with the interviewees. Discussions seeking to
identify the and scope of valued cultural, historical, or natural resources mean that
interviewees are being asked to share highly valuable and closely held generational knowledge,
and it is not realistic to expect that such information would be casually shared with outside
interests. See also Exhibit ‘A’, Statement of Qualifications.

Methodology — interviewees selected

The USGS study previously mentioned notes that decreased coastal flow due to increased
pumping of wells in Kualapu‘u will affect both the northern and southern coasts of the island.
The northern coastal areas affected under all scenarios other than the baseline are nearly all
small strips of coastline at the base of high sea cliffs. While used for the exercise of traditional
and customary practices, the impacts of pumping are more extensive on the southern coast and
coincides with known areas of subsistence activity, including fishponds. This information, along
with the skills and relationships of the interviewers, led to the decision to have interviews
focused on individuals from the Kalama‘ula area on the south shore of Molokai. For proposed
pumping scenarios where pumping is significantly increased, especially for non-Public Trust
uses of water, a much broader set of interviewees from a larger stretch of the south coast of
Molokai would be necessary.

Interview subjects were chosen based on a number of criteria, such as length of time living in
Kalama“ula, proximity of residence to the shoreline, knowledge of traditional and customary
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practices such as subsistence harvesting of ocean resources and use of shoreline plants, and
peer recommendations received from other Kalama‘ula homesteaders. See also Exhibit ‘B’,
Ahupua‘a Map, and Exhibit ‘C’, Area of Study.

Methodology — interview questions and structure

For several of the interviews, the interviewers were joined by two shoreline consultants from
the firm Planning Consultants Hawai‘i LLC, who had been contracted by DHHL to work on
another project, a shoreline erosion management plan for homestead communities along the
southern shoreline of Molokai. The shoreline interviewers asked additional questions about
ecological conditions, shoreline erosion and other changes to the shoreline area that had been
noticed over the informants’ lifetimes, and other traditional ecological knowledge. There was a
prepared list of questions that was loosely used, although informants often followed a train of
thoughts and memories that responded to multiple questions in varying sequences.

See Exhibit ‘D’, Interview Questions.

Seven Kalama‘ula homesteaders were interviewed over four days, November 20-22, 2019 and
February 10, 2020. The average length of interview was 90 minutes. Each interviewer took
notes, and the notes were merged once transcribed. Often, after receiving a response to a
guestion, interviewers asked follow-up questions for clarification, being careful not to ask
leading questions that might influence the results. Once the notes were transcribed and
merged, the draft transcription of their interview was emailed to informants for their review,
correction and final approval. Transcribed interviews have been retained by DHHL.

Informants were initially asked about their and their ‘ohana’s connection to the Kalama‘ula
shoreline, which provided information about historic uses of the shoreline, the way of life in
Kalama‘ula in the early days, and similar information. Informants shared about having various
kinds of knowledge taught to them by their grandparents and parents, particularly about the
significance of the springs in the area and the sacredness of the Kapuaiwa Coconut Grove. They
also talked about how they and their ‘ohana practiced subsistence from the sea, caught various
kinds of crab, fish and ‘Opae, gathered various kinds of limu, how abundant the resources were
(particularly limu ‘ele‘ele because of the presence of fresh water), and how resources were
shared with those homestead families who couldn’t access the resources themselves. Types
and traditional uses of plants along the shoreline were discussed. The informants talked about
how self-sufficient the homesteaders were, how the ‘ohana lived off of their ahupua‘a (land
and sea), and how everyone practiced malama, kuleana and aloha ‘@ina, from the youngest
keiki to the kiipuna.

The informants also provided important information about the amount and makai direction of
flow of fresh water underneath the area, particularly under Kapudiwa Coconut Grove, the
history of uses and conditions of the various springs, and various mo‘olelo and stories about the
mo‘o wahine that protects the springs. Out of respect, no one walked through the grove - they
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either walked along the highway or walked along the shoreline. It was known that all the
springs were connected, from ‘Olo’olo on down. The most makai spring was always open to the
ocean. Homesteaders reported that there were always large volumes of fresh water flowing
mauka to makai, and that there were legendary instances of items being dropped into pools up
mauka that were later found in the springs by the shoreline, so informants were very aware of
the underground links between mauka sources of water and the makai springs, as well as the
substantial amounts of water moving underground. One recent event that was shared was an
instance where a waterline on the mauka side of the highway was being repaired, and a water
pump was dramatically sucked underground by the strength of the flow of water toward the
shoreline. The pump was never located.

Findings

Using the shoreline for subsistence was a way of life for most Kalama‘ula ‘ohana, but has
become less so over time partially because the younger generation isn’t practicing subsistence
as actively and it’s easier for homesteaders to go to the store to buy crab and ogo, for example.
In addition, the invasion of mangrove and kiawe has made using the shoreline more difficult for
Kalama‘ula homesteaders over the generations, as it was reported that 50 years ago one could
walk along the shoreline from Kalama‘ula to the Wharf on a sandy beach. There was a sense
from some informants that the mangrove and kiawe might be “sucking up” fresh water and
depriving the shoreline ecosystems of fresh water sources that support limu, ‘Opae, crab and
fish larvae that use nearshore areas as a nursery. It was reported that both in the springs and in
the nearshore waters, the ‘Opae are nowhere near as abundant as they used to be when the
informants were children. Others said that there are still ‘Opae, but it’s not as easy to find them
as it used to bhe.

Another impact that was reported was sedimentation caused by soil washing down from up
mauka, due to soil erosion, that was smothering the reef, creating anaerobic conditions, and
possibly obstructing offshore springs. Accelerated shoreline erosion may also be releasing
increasing amounts of sediment into the nearshore waters. One informant reported that in his
recollection, the shoreline areas were better maintained and cared for by the people in the
past. In addition, several informants expressed the opinion that when the wharf road was made
solid more than 50 years ago, the area west of the wharf started losing sand and became
muddier. One informant said that the shoreline along Kapuaiwa Grove used to be muddy
before, and now is hard.

An issue that was commonly reported is that the resources may be diminishing over time
because of overharvesting and improper harvesting. Informants reported that non-
homesteaders have been fishing and crabbing extensively on the Kalama‘ula shallows, and
collecting limu, in ways that are not the ways that the informants were taught to harvest, e.g.
traditional practices such as using scissors to harvest and never pulling the roots of the limu off
of the substrate, which ensured the long term sustainability and momona (abundance) of the
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resource. In addition, the homesteaders never took more than they could eat, and if there was
surplus, it was shared, first with the kiipuna who couldn’t go out and harvest for themselves
anymore. Another sentiment was that the native limu may be being outcompeted by the
invasive gorilla ogo, which has been proliferating along the shoreline and taking all the
nutrients. It was also reported that the most prolific limu in Kalama‘ula was limu ‘ele‘ele, and
that other types, such as manauea, were more easily found in Kamiloloa to the east.

Concern over recreational use of Kapuaiwa Grove and pollution of the springs was expressed.
Young people have been going into the grove and partying, and it was felt that this was
disrespectful and potentially harmful to the resources. Prior to World War Il there was a
caretaker’s house on stilts out over the water, and a couple lived there (Burke) and watched
over the Grove, so there was less pilikia and trespassing. People also respected the Grove as
kapu and didn’t go inside, which might have served to protect the springs. The homesteaders of
Kalama‘ula always used the shoreline for family gatherings and parties, but it seems there may
have been more supervision of activities in the Grove and more enforcement in the past.

Most of the interviewees recommended removal of invasive species such as mangrove, kiawe,
banyan, naupaka and false akulikuli (badis maritima, pickleweed) and replacing them with
native shoreline and salt-tolerant species such as ‘aki‘aki grass, pohinahina (beach vitex),
hinahina (native gray heliotrope), ‘llima, pohuehue (beach morning glory), native akulikuli, naio
(Myoporum sandwicense), milo, kou, hau, hala and native (not false) kamani. There were
cultural, practical and medicinal uses for most of these plants, and even the weed uhaloa was
useful as medicine.

The shoreline served as the community’s icebox — that’s where their food came from. Because
of its history and cultural significance, two informants felt strongly that the Grove has an
important role to play in educating the schoolchildren and the community. One informant
suggested that a good community project would be to start measuring the amount of
freshwater flow coming through the springs, along with salinity, to collect the data. There is a
fear that the cultural and subsistence knowledge isn’t being passed on.

Conclusion

Long term, multi-generational Kalama‘ula homesteaders are aware without prompting of the
importance of mauka-makai freshwater flows to the health of their nearshore environment,
and this information comes from generational experience. While the practice of subsistence
fishing and harvesting of limu and shellfish is slowly diminishing, it still plays an important role
in the society, culture and identity of homesteaders in Kalama‘ula, and there is a desire to see it
revived and perpetuated. Proper care and protection of these resources is important to the
homesteaders interviewed, and to their ‘ohana.
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As the community gradually loses its cherished kiipuna, like Aunty Kauila Reyes, there is
concern that the values and traditional practices and ecological knowledge that sustained
Kalama‘ula for generations may not be perpetuated.

Just as is the case with scientists studying groundwater dependent ecosystems elsewhere in the
world, homesteaders knew that ongoing groundwater flow was critical to the perpetuation of
these valued resources, but they also knew that other physical, biological, and social impacts
were affecting these precious things. From the interview with Penny Martin:

Native mullet — need freshwater seeps. Used to be way more fresh water. She has come
to understand that kiawe trees and mangrove both use up lots of fresh water. She
thinks there are less ‘Opae (shrimp) because there is less fresh water. She thinks there
are less ‘dholehole (Hawaiian flagtail) for the same reason.

The known experience of this complexity did not lead interviewees to merely throw up their
hands and conclude the issues should simply be studied more, however. Rather, interviewees
sought to take other actions to address the impacts of these withdrawals, by directly managing
other harmful impacts on these areas. Again, Ms. Martin:

She recommends removing the mangrove (Rhizophora mangle, a shrub/small tree that
grows in coastal saline or brackish water) and kiawe (Prosopsis pallida) to counteract
less fresh water reaching the shoreline.

Cattle up mauka — deer — eating the vegetation. [Soil is] running off. She said we must
consider how to control erosion before removing the mangrove, which was planted to
control erosion. Mangrove helps control silt run off but it takes/uses so much fresh
water. She said the key to erosion control is managing mauka rain runoff and therefore
proper management of the watershed.

Should the WUPA request be approved, programmatic implementation of the applicable values,
policies and goals in DHHL’s Water Policy Plan, in coordination with the traditional ecological
knowledge, ingenuity, resourcefulness and cultural grounding of the Kalama‘ula homestead
community, would serve as a shining example of collaborative natural and cultural resource
management and education that could serve to mitigate potential impacts to nearshore
resources and protect our most precious island resource, our wai.

Community-led efforts to replace invasive species with native species to try to improve the
health of the coastal ecosystem should be supported by DHHL, as should efforts to use certain
Community Use areas as outdoor classrooms for schoolchildren. Efforts to reduce erosion and
restore native vegetation in Kalama‘ula’s mauka areas should be supported and encouraged.



Statement of Interviewer Qualifications, Cultural Impact Assessment Interviews for Molokai WUPA

Edward Halealoha Avau

e Raised on Molokai in the Ho‘olehua homestead; grounded in traditional cultural
knowledge, mo‘olelo and ‘6lelo no‘eau, by, among others, his tutu wahine, Kahu Harriet
Ahiona Ayau Ne, a highly regarded kumu hula, educator, historian and Pa‘a Mo‘olelo No
Molokai Nui a Hina (keeper of Molokai history)

Trained since early adulthood by Kumu Edward Lavon Huihui Kanahele and Dr. Pualani
Kanaka‘ole Kanahele in cultural protocols of caring for iwi kiipuna (ancestral bones) and
moepi (funerary possessions)

Successfully repatriated over 6,000 sets of iwi kiipuna and moep, nationally and
internationally, over the past thirty years, in 120 cases

Bachelor of Science in Business Management with a Minor in Cultural Anthropology; Juris
Doctor degree in American Indian Law from University of Colorado School of Law; graduate
of Kamehameha Schools

Director, DLNR-SHPD Burial Sites Program for six years; drafted & promulgated first
administrative rules for that program

Consultant for Bishop Museum, Kamehameha Schools and Office of Hawaiian Affairs in his
capacity as a cultural practitioner, researcher, and repatriation expert

Assisted multiple Native Hawaiian-oriented nonprofits in achieving IRS §501(c)3 tax-
exempt status, successfully applied for grants focusing on Hawaiian community capacity
building, organizing and improvement including cultural and language practice; a project of
double-hulled canoe voyaging with traditional navigation, and legal rights advocacy

DHHL Acting Molokai District Supervisor from 2011 - 2016; provided services to Hawaiian
homestead lessees, supervised operation of the Molokai Public Water System (700
customers) and was responsible for effective management of all DHHL trust resources on
Molokai.

Nancy Muir McPherson

e Born in Northern California and raised on O‘ahu from the age of ten; grounded in Lakota
cultural traditions and language in childhood by her Unci (grandmother); descended from a
maternal line of tribal members of the Standing Rock Sioux Tribe (Hunkpapha Lakota),
Chief Gall’s band; great-grandmother was a tribal historian

e Spentasummer at the Bishop Museum as a student intern assisting the Anthropology

Department with the 1973 Statewide Inventory of Historic Resources

Bachelor of Arts degree in Urban and Regional Planning and Economics; completed all

coursework required for the Masters in Urban and Regional Planning at UH-DURP; has

practiced as a professional planner in California and Hawali'i for 25 years

Worked as a research assistant to Professor Luciano Minerbi at UH-DURP for two years

studying coastal cultural and natural resources, mo‘olelo and historic documentation of

North Kohala for a research project funded by OHA. Conducted multiple interviews with

Native Hawaiian informants from North Kohala.

First County of Maui planner to be posted full time on Molokai; spent 6 years living in and

providing planning services for the Molokai community; assisted the community in

conducting a participatory mapping, oral history and GIS project of known cultural sites in

Mana'‘e, Molokai

EXHIBIT 'A’
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KALAMA‘ULA HOMESTEADER INTERVIEWS

INTERVIEW QUESTIONS
Interviewee: Date:
Interviewee affiliation: Interview Location:

Interviewee residence address/homestead lot:

Type of stakeholder Interviewer:

1: What is your and your ‘chana’s relationship to this place?

a. Do you have ‘ike you'd like to share of the area’s history, mo‘olelo or place
names?

b. Why is the Kalama‘ula area, particularly the coastline, important to you?

c. How do you use the shoreline, and when?

2 Based on your knowledge, what are the primary activities occurring along the
shoreline? How many people? What time of day? Where are the users from?

3. Are you aware of any existing user conflicts along the shoreline?

4. Do you have a special use for any of the plants that grow along the shore?

5. Are most of the plants native or non-native?

6. How has the vegetation along the shore changed over time (for instance, trees

instead of shrubs, or shrubs instead of grasses, or no vegetation at all)?

7 What changes have you observed along the entire coastline fronting the homestead
area you reside in?



8.

a. Have the changes been slow and over time or dramatic?

b. What was the event or cause of the changes?

In your opinion, what are the three most important challenges or threats to the
Kalama‘ula shoreline at this time?

SHORELINE EROSION-SPECIFIC QUESTIONS

10.

¥

12,

13.

14.

15.

16.

17,

18.

What time(s) of year are the waves destructive or erosive?

In what season have you observed loss of the shoreline? Do you feel that erosion is
seasonal?

Was the erosion gradual over time, or fast such as after a destructive event?

Does the shoreline regularly change in width in any particular place?

Have you seen areas where the composition of the shore has changed? For instance,
from sand to silt, or silt to pebbles, or sand to rocky?

What are the three most important challenges or threats that should be addressed
by a shoreline erosion management plan?

Are there any specific actions (improvements and/or management activities) that
you would like to see to prevent or mitigate shoreline erosion?

What actions do you not want to see taken?

Are there other people/organizations you think we should reach out to?

What other information could you share, based on your experience, that could be
useful to DHHL and the people living in the Kalama‘ula homestead area?
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May 20, 2016
Mr. Scott Glenn, Director

Office of Environmental Quality Control =@
State of Hawai'i — Department of Health <<
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235 South Beretania Street, Room 702 gg
Honolulu, Hawai‘i 96813 3_'5%
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Dear Mr. Glenn: Vi

The Department of Hawaiian Home Lands (DHHL) hercby transmits the Final
Environmental Assessment and Finding of No Significant Impact (FEA-FONSI) for the
Ho'olehua Water System PWS 230 Improvements situated in portions of various TMK parcels,
in the Kalama‘ula and Ho'olehua Hawaiian Homestead Communities on the island of Moloka'i,
for publication in the next available edition of the Environmental Notice.

The FEA-FONSI includes copies of comments and responses received during the 30-day

public comment period on the draft environmental assessment and anticipated finding of no
significant impact (DEA-AFNSI),

Enclosed is a completed OEQC Publication Form as a Word file, a hard copy of the FEA-
FONSI, and a searchable Adobe Acrobat PDF file of the same. Simultancous with this letter, we

have submitted the summary of the action in a text file by electronic mail to your office,

Should there be any questions, pleasc contact Jeffrey Fujimoto, Project Manager, Land
Development Division, at (808) 620-9270.

Sincerely,

L7

Jobie M.K. Masagatani, Chairman
Hawaiian Homes Commission

Enclosures:
OEQC Publication Form (MS Wortd file on CD)

FEA-FONS! (Adobe Acrobat PDF file on CD)
FEA-FONSI (1 hard copy)

(3AI1303y



STATE OF HAWAII
DEPARTMENT OF HAWATIAN HOME LANDS

April 19-20, 2021

To: Chairman and Members, Hawaiian Homes Commission
Thru: Andrew H. Choy, Acting Planning Program Manager
From: Nancy M. McPherson, Planner

Subject: For Information Only — Status Update on South
Molokair Shoreline Erosion Management Plan,
Kalama“ula, Kapa“akea and Kamiloloa-One Ali“1i,
Kona, Molokai

RECOMMENDED ACTION

None; for information only.

BACKGROUND

Context

The Planning Office (PO) last updated the Hawaiian Homes
Commission (HHC) on the South Molokai Shoreline Erosion
Management Plan (SM-SEMP) project two years ago at its April
2019 meeting, as part of the Molokail Planning Projects Update.
For more detailed background information on the project,
please refer to Exhibit A, “lItem G-3, Molokai Planning
Projects Status,” pages 5-87.

Changes to the project since the last update

Based on the level of project funding available, the
original project area only encompassed the coastal homestead
communities of Kapa“akea and Kamiloloa-One Ali“i. Due to
strong interest from Kalama“ula beneficiaries iIn addressing
coastal erosion and sea level rise (SLR) impacts affecting
that pioneering Molokai homestead community, the project’s
scope, budget and timeframe were amended to include affected
lots within the historic homestead originally named
“Kalantana“ole Colony,” which was so successful that by 1925
the “Molokai Miracle” had ensured the enactment of the
Hawaitan Homes Commission Act (HHCA) homesteading program.

-1 - ITEM NO. G-3




See Figure 1, “Project Area Map,” below.

Figure 1 Project Area Map

Kalama'ula, Kapa'akea, Kamiloloa, and One Ali'i - residential homestead lots along the
lshoreline that comprise the project area,

Kamiloloa i

In order to deepen the cultural context and properly
situate the understanding of Traditional Ecological Knowledge
(TEK), additional research by a Molokai cultural practitioner
on ahupua“a and place names, wahi pana, pre-contact history,
mo“olelo, mele, nd makani, nd ua, na wai etc. was performed,
which resulted in cultural documentation that is enriching
the plan’s analysis and which will be added to the SEMP as an
appendix.

Over the past two years, i1mpacts from shoreline erosion
have continued to affect Molokai’s kona (leeward/southern)
shoreline, due to multiple factors such as sea level rise,
episodic extreme high tides, also known as “King Tides,” and
other climate change-related phenomena. Lessees living in
close proximity to the shoreline have continued to experience
seawater i1nundation and erosion of their lots during high
tide and/or high wave action events, as well as other climate
change-related problems such as groundwater upwelling,
cesspool failures, and flooding due to excessive stormwater
runoff during heavy rain events.
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Extreme high tides in Kapa“akea July 1, 2019
Photos courtesy of Bridget Mowat

Stormwater flooding'in kabé‘akea
January 18, 2021 Photos courtesy of Doreen
“Pinky” Gaspar

Official Climate Change and Sea Level Rise (SLR) Projections

DHHL continues to build capacity of staff, explore ways to
implement mitigation and adaptation strategies, and
participate In State- and County-level discussions on climate
change and SLR adaptation as a fiduciary duty to the
beneficiaries and the Hawaiitan Home Lands Trust, and as
mandated by Act 32 (https://climateadaptation.hawaii.gov/wp-
content/uploads/2015/07/Act-32_pdf) and recent amendments to
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HRS CH. 343. The State Climate Commission’s focus iIs on two
main areas: greenhouse gas emissions reduction, and climate
change adaptation. For more information, please go to the
State’s Climate Change Portal: https://climate._hawaii.gov/

While the situation 1is dynamic, there are geographic
variations between islands, and there will always be some
uncertainty, it is clear that sea levels are rising and that
the rate of change may be accelerating. The sea level around
Hilo Bay has risen by 10 inches since 1950, and 1s now rising
faster at about 1 inch every 4 years. This increases the
frequency and reach of coastal floods, which affect our
communities.

Based on past rates of change, the following Tfigure
illustrates the trend line for sea level rise in Honolulu:

1612340 Honolulu, Hawaii 1.55 +/- 0.21 mm/yr
0.60

— Linear Relative Sea Level Trend
— Upper 95% Confidence Interval
— Lower 95% Confidence Interval
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Even with dramatic reductions in carbon dioxide and other
greenhouse gases as intended by goals iIn the Paris Accord,
there’s a high probability that a minimum SLR of between three
(3) and six (6) feet by the end of the century, possibly
earlier, is inevitable. The State of Hawai“i and City and
County of Honolulu continue to plan for a minimum of six (6)
feet of SLR for critical 1iInfrastructure with project
lifetimes of 75-100 years, and three (3) feet of SLR for all
other development. It is recommended that local decision-
makers implement sea level rise adaptation programs, and an
appropriate planning target would include a sea level
benchmark of 1 foot by mid-century and into the lower end
(about 3 feet) of 2.5 to 6.2 Tt by the end of the century.
For more iInformation on sea level rise, go to:
https://climate_hawaii.gov/hi-facts/sea-level-rise/
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DISCUSSION

Need for the Project

The homestead area of Kapa“akea was created in the late
1940”°s using what was then known simply as “reclamation,” or
the filling in of wetlands. According to a 1900 map drawn for
the American Sugar Company, half of the subdivision was
saltwater marsh. During interviews, lessees reported that
there were several springs In the area that were filled in
when the subdivision was created. Since the homestead’s
inception, lessees on lots In certain areas have experienced
seepage of fresh and brackish water, and historically, the
Molokai District Office had assisted lessees In Kapa“akea who
were experiencing groundwater inundation with clean fill by
providing red cinder excavated from the Pu‘u Maninikolo
cinder pit mauka of the Kapa“akea Cemetery. Shoreline lessees
have also experienced gradual loss of the seaward areas of
their lots, with many makai TMK boundaries now lying
underwater, even at low tide. See Exhibit “B”, 1900 American
Sugar Co. Map.

The Kamiloloa homestead area consists mainly of deep lots
that lie between the coastal Kamehameha V Highway and the
ocean. While the lots are fairly large, a number of the homes
were built very close to the shoreline, and these lots will
eventually start to experience significant impacts from the
effects of sea level rise.

While the One Ali“i lots that lie mauka of the Ali‘“i
fishpond benefit from some protection from wave action, as
sea levels rise, the deflection of energy by fishpond walls
as well as from the fringing reef offshore will gradually
diminish, and shoreline erosion could accelerate.

Adjustments to Project Scope, Purpose and Methodology

The purpose of the SM-SEMP project has not changed — it is
to prepare a shoreline erosion management plan for the project
area that will:

e Enable DHHL to proactively plan for and manage shoreline
erosion;

e Investigate underlying causes of shoreline erosion, and
likely future progression;
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e ldentify effective and sustainable shoreline erosion
management strategies that maintain natural processes
and consider community needs; and

e Educate the community as to the causes of shoreline
erosion and appropriate management responses.

The scope was amended to include the Kalama“ula coastal
homestead area as requested by beneficiaries as well as the
Malama Park area in Kaunakakai, since It is an important
cultural, natural and recreational resource for homesteaders
and the 1island as a whole. Additional site visits and
interviews with Kalama“ula lessees were conducted in November
of 2019.

Project Methodology

The project’s methodology has been revised slightly to
augment the scoping phase with additional research on
cultural context and place-based traditional knowledge.
Specific outcomes of the scoping phase now will include:

1. Identification of key factors affecting physical coastal
processes and existing responses;

2. Evaluation of shoreline erosion management options and
prudent mitigation strategies; and

3. Documentation of cultural and historic knowledge that
will provide a cultural context to inform evaluation of
options and strategies iIn terms of protection and
enhancement of cultural and natural resources iIn the
Project Area.

The Plan Preparation phase has not changed, however it has
been affected the modifications to project scope and by a
slowing down of the Community Engagement Program due to COVID-
19 restrictions. It was hoped that an iIn-person Open House-
format Community Meeting could be held, but it eventually
became clear that this wouldn’t be possible. In response to
those restrictions, the approach was modified to include two
virtual focus group meetings, one of which was held on April
10, 2021. A second focus group s being planned for early
summer 2021. The focus group has been reviewing the data on
shoreline hydrodynamics and potential erosion management
options and mitigation strategies and providing feedback. A
larger Community Meeting to review the Draft Plan will be
held in late summer 2021 and could potentially be an in-
person and virtual hybrid meeting. For more information on
project methodology, refer to Exhibit A.
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Adjusted budget and timeline

The original amount allocated to the project was $100,000,
but in order to accommodate the inclusion of the Kalama“ula
homestead and Malama Park in the project area, which meant
revising project materials and conducting additional
interviews and site visits, the project budget was augmented
by $75,000 and the time for completion was increased by one
year, to September 2021.

Summary and Next Steps

e The planning team is currently processing the data from
the Tfirst focus group meeting, and will provide a
newsletter update to the community in April 2021

e A second focus group meeting will be held in early summer
2021

e The final SM-SEMP Community Meeting, which will be an
Open House format designed to present a Draft Plan and
get feedback from beneficiaries, will be held iIn late
summer 2021.

RECOMMENDAT 10N

None; for information only.
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Since the 2005 Moloka'i Island Plan, the following updates were
made:

e Mo'omomi-Anahaki land use designation was amended from
“General Agriculture” and “Community Use” to “Special
District.” This amendment was approved by the HHC in
December 2010.

e Completed in 2010 was a land exchange for 34 acres of land
on Moloka'i for 89 acres of State land in Ma‘'ili on O‘ahu
for DHHL to develop residential homesteads. The 34 acres of
land that was exchanged consisted of 22 acres in Community
Use and 12 acres in Subsistence Agriculture. This 34 acres
is adjacent to the Ho‘olehua Fire Station and the Lanikeha
Community Center, including the Moloka‘'i High School and
Middle School site and the athletic field across from the
school site.

e In June 2011, the Department of Land and Natural Resources
transferred to DHHL four parcels totaling 4.6 acres at
Malama Park, near Kaunakakai Wharf. In January 2018, the HHC
approved the recommended land use designation as “Special
District.”

These amendments to the 2005 Moloka'i Island Plan and changes
to the DHHL land inventory have resulted in the following land
use designations and acreage amounts in Table 1 below.

Table 1
Moloka'i Land Use Designations (2018)

Moloka'il Land Use Designations Acres Percent
Residential Homestead 742 2.87
Subsistence Agriculture 25338 9.04
Supplemental Agriculture 5,862 22.66
Pastoral 1,927 745
General Agriculture 6,415 24.80
Special District 7,758 29.99
Community Use 93 0.36
Conservation 655 2.53
Commercial 58 0.22
Industrial 16 0.06

TOTALS 25,864 100.0

Moloka'i Island Plan Implementation Status

As stated in the 2005 Moloka'i Island Plan, the following
are the plan priorities and current status.
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Table 2

2018 Moloka'i Regional Plan Priority Projects Status

2010 PRIORITY PROJECTS PROJECT STATUS
CHAMPION
Alternative Energy Moloka'i Construction for a
Initiative Homestead photovoltaic system for
Farmers the Lanikeha Center
Alliance expected to be completed
in 2019.

DHHL Photovoltaic system for
the Kalana ‘Oiwi office
complex is currently in
planning phase to
determine size of system.

DHHL Photovoltaic system for
the DHHL water system
currently in planning
phase.

Conduct Beneficiary DHHL Completed.

Consultation on Large Results of the BC was the

Scale Renewable Energy HHC approval to designate

Development “ the Mo 'omomi-Anahaki
lands as “Special
District.” Next step is
to prepare a Special Area
Plan.

Water Pressure Testing DHHL Completed.

in Kalama‘ula Next step i1s to address
the test results in the
major improvements
planned for the DHHL
water system that
services Kalama‘'ula and
Ho'olehua homesteads.

Modify Septic Tank at DHHL Completed.

Kiowea Park Kalama‘ula |FYI - a new pavilion is

Homesteaders | under construction.
Association

Support Moloka'i Ho'olehua Project on hold. HHA

Sustainment Farming Homestead continues to propagate

Project Association |and distribute kukui

(HHAZ) trees to interested

agriculture homesteaders.

The update and process of the Moloka'i Regional Plan started
Three Beneficiary Consultation meetings have

in November 2018.

been conducted so far, with the fourth meeting scheduled for

April 11,

2019

From the first 3 meetings,

twenty-seven
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potential projects and ideas have been gathered from the
community (see Exhibit A). The purpose of the April 11 meeting
is to come to consensus on beneficiary priorities and identify
the most important projects from the list of twenty-seven
potential projects.

M&lama Park Special Area Plan

Beneficiary Consultation for the land use designation for
Malama Park was completed in 2017. The HHC accepted the BC
report and approved the land use designation as “Special
District” in January 2018. The next step is to prepare a Special
Area Plan. DHHL has procured a consultant and is currently
negotiating the scope of work. The plan will include discussions
on access, cultural and natural resources management, and
traditional and customary practices of native Hawaiilans and will
coordinate with adjacent land users and landowners such as the
County of Maui Parks and Recreation and the Moloka'i Yacht Club.

Mo 'omomi-Anahaki Special Area Plan

In July 2010, Beneficiary Consultation on large-scale
renewable energy development proposed in the Mo'omomi-Anahaki was
completed. The result was that the HHC amended the DHHL Moloka'i
Island Plan to designate lands from “Community Use” and “General
Agriculture” at Mo'‘'omomi-Anahaki to “Special District.” The next
step 1s to prepare a Special Area Plan. DHHL has procured a
consultant and is currently negotiating the scope of work. The
plan will include discussions on access, cultural and natural
resources management, and traditional and customary practices of
native Hawaiians and will coordinate with adjacent land users and
landowners.

South Moloka'l Shoreline Erosion Management Plan Phase 1 -
Kapa 'akea and Kamiloloa-One Ali'i, Kona, Moloka'l

BACKGROUND

Context

Within the 1last fifteen vyears, the effects of accelerated
shoreline erosion have become increasingly pronounced along
Moloka‘'i’s kona (leeward) shoreline. The Planning Office became
aware of this issue while assisting the Moloka'l District Office
in responding to beneficiaries’ requests for assistance regarding
shoreline erosion and other climate change-related impacts and
concerns. DHHL initially responded by sponsoring a UH-DURP
practicum project, “Coastal Resilience for DHHL Communities,”
which provided DHHL with data and tools to analyze DHHL lands in
terms of coastal hazard vulnerability and conduct community
resilience workshops tailored to beneficiaries. ITEM G-3
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to SLR impacts. After making several site visits to individual
lessees’ lots and walking the Kapa'akea shoreline at low and medium
tides, the Planning Office had enough information to determine
that a more comprehensive coastal zone management assessment would
be required to effectively and adequately address the moderate to
severe shoreline erosion issues affecting a number of lessees in
Kapa‘'akea. Shoreline hardening measures on some lots have had a
“domino effect,” increasing erosion rates for adjacent lots down-
current, which in turn has triggered more shoreline hardening.

Piecemeal, 1lot-by-lot interventions would most likely be an
expensive, time consuming burden on individual lessees, a complex
regulatory exercise for the lessees and DHHL, and probably be only
effective in the short term. Little was in DHHL records regarding
what the shoreline was like originally, there was only anecdotal
data on the impacts currently being experienced, and a lack of
scientific data on erosion rates or the coastal hydrodynamics of
the area. A thorough, coordinated and comprehensive approach to
study the issues was clearly needed.

Project Scope and Purpose

Due to the nature of alongshore sediment transport, coastal
hydrodynamics, and erosion rates, it was decided that the best way
to determine erosion and accretion patterns, erosion hot spots,
and effective intervention measures would be to study the entire
length of shoreline from the eastern boundary of Hawaiian Home
lands at Makakupa‘'ia to the eastern side of Kaunakakai Wharf, with
the majority of time to be spent analyzing the sections of
coastline in Hawaiian Home lands, including several fishponds.
Areas to the west of the Wharf were to be assessed in a subsequent
study. See Exhibit ‘F’, Map of Study Area.

The purpose of the SM-SEMP project is to prepare a shoreline
erosion management plan for the project area that will:

e FEnable DHHL to proactively plan for and manage shoreline
erosion;

e TInvestigate underlying causes of shoreline erosion, and
likely future progression;

e Tdentify effective and sustainable shoreline erosion
management strategies that maintain natural processes and
consider community needs; and

e Educate the community as to the causes of shoreline erosion
and appropriate management responses.

The SM-SEMP project is not a plan for managed retreat from the
shoreline. The management plan will make recommendations for
strategic interventions to mitigate shoreline erosion, and some
order-of-magnitude cost estimates, but will not provide detailed

ITEM G-3

EXHIBIT A
= B = ITEM NO. G-3



cost estimates for those measures. Further study and engineering
will have to be done in order to provide enough level of detail
for a through cost-benefit analysis. However, it is anticipated
that the SM-SEMP will identify some lower-cost measures that could
potentially be done by lessees, with technical assistance provided
by DHHL and others.

Project Methodology

The project will include a scoping phase and a plan preparation
phase. The scoping phase will be characterized by a literature
search and desktop analysis, aerial and field surveys of the
project area and consultation with relevant agency and community
stakeholders. Specific outcomes of the scoping phase will include:

1. Identification of key factors affecting physical coastal
processes and existing responses; and

2. Evaluation of shoreline erosion management options and
prudent mitigation strategies.

The Plan Preparation Phase will be characterized by the
preparation of a draft, pre-final and final shoreline erosion
management plan for the project area. The plan preparation phase
will include additional agency and community outreach focused
around potential management responses and mitigation measures.
Specific outcomes of the plan preparation phase will include:

. Summary of public outreach highlights;

. Draft Shoreline Erosion Management Plan;

. Pre-final Shoreline Erosion Management Plan; and
. Final Shoreline Erosion Management Plan.

= W

See Exhibit 'G’, Planning Process.

The Community Engagement Program is designed to

e develop data about historical and existing shoreline
conditions in the project area;

e identify and document beneficiary experiences, concerns,
preferences, and Traditional Ecological Knowledge; and

¢ identify shoreline management techniques to help avoid or
mitigate future shoreline erosion within the project area.

Key stakeholders that have been interviewed include homestead
lessees living along the shoreline, cultural practitioners with
Traditional Ecological Knowledge (TEK), appropriate State and
County personnel, and adjacent land managers. The outreach
program is comprised of the following key elements:

¢ Key Stakeholder Interviews (conducted Jan. 30-Feb. 1, 2019)

¢ Project Orientation Meeting (held January 31, 2019)
ITEM G-3
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e Community Open House (scheduled for late September/early
October 2019)

e Hawaiian Homes Commission Meeting briefings (April 2019 and
April 2020, others as needed)

A survey form for beneficiaries to fill out was provided at the
Project Orientation Meeting, and a set of interview questions was
used when interviewing stakeholders. (See Exhibit ‘H’ User Survey
and Exhibit ‘I’ Interview Questions)

Budget and timeline

The total amount allocated to the project is $100,000, and the
projected is scheduled to be completed within a two-year period.
See Exhibit ‘'G’, Work Flow Schedule.

Other Outreach Activities

In response to Kapa‘akea and Kamiloloa-One Ali‘'i lessees’
concerns expressed during the Moloka'i Regional Plan update
process, a special community meeting was held by staff on November
14, 2018 to give 1lessees an update on South Shore Moloka'‘'i
shoreline erosion & flooding projects. A mapping exercise was
conducted, and lessees provided valuable information by placing
color coded dots on large aerial maps of the homestead areas,
marking specific problem areas such as places where water ponds,
cesspools overflow, or the shoreline is eroding. This important
data will be used and added to during the SM-SEMP project’s
analysis phase.

Relationship to Existing Plans

The Planning Office intends to begin incorporating best
practices 1in integrated coastal zone management, community
resilience and hazard mitigation planning into the Planning System,
beginning with the General Plan. Future Island and Regional Plans
will reflect SLR and coastal hazard area projections when
designating land uses and locating infrastructure, community uses,
and commercial activity.

DHHL General Plan

The General Plan contains broad goals and objectives intended
to implement the purpose and intent of the Hawailan Homes
Commission Act at a policy level. The following goals and
objectives support the SM-SEMP Project:

Land Use Planning
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Goal: Develop livable, sustainable communities that provide space
for or access to the amenities that serve the daily needs of its
residents.

Residential Uses

Goal: Ensure existing homestead neighborhoods are maintained as
healthy and attractive communities for future generations.

Land and Resource Management

Goal: Be responsible, long-term stewards of the Trust'’s lands and
the natural, historic and community resources located on these
lands.

Objectives:

® Preserve and protect significant natural, historic and
community resources on Trust lands.

"= Enforce governmental health and safety standards and protect
life and property from the effects of natural hazards and
disasters on Hawaiian home lands.

Building Healthy Communities

Goal: Establish self-sufficient and healthy communities on Trust
lands.

Objective:

* Build partnerships with public and private agencies to ensure
reliable and adequate delivery of services to homesteaders.

Moloka'ili Island Plan

The purpose of each DHHL Island Plan is to (1) assign land use
designations for land holdings on each island, (2) establish land
use goals and objectives of the General Plan specific to each
island, and (3) identify island-wide needs, opportunities, and
priorities.

The Moloka'i Island Plan (2005) took into account some, but not
all, environmental conditions when conducting land suitability
analysis and determining land use designations. Because Moloka'i
homelands have been settled for multiple generations prior to the
formulation of the Moloka'i Island Plan, coastal and flood hazard
vulnerabilities were not thoroughly or specifically analyzed for
existing uses.
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Although the State of Hawaii had issued a climate action plan
as far back as 1998 intended to begin the discussion, there was no
real statutory mandate to start analyzing land use in terms of
SLR, because knowledge of the potential long-term effects and
timing of SLR at that time were extremely limited. Flooding and
drainage issues were identified as major concerns for the Kapa'akea
and Kamiloloa-One Ali‘'i homestead communities, but shoreline
erosion was not mentioned.

Luckily, alternatives for additional homestead development are
all located mauka of the coastal highway, and proposed land uses
for future consideration include the transformation of some makai
areas for community use with a proposed coastal park and
restoration of an inland fishpond. A major limitation for
development of the mauka areas is that potable water service can
only be provided to the 150’ elevation level. Any proposed
develcopment further mauka would require the provision of booster
pump stations and storage tanks which would be cost prohibitive.
The development alternatives for the Kapa‘akea, Kamiloloa and
Makakupa'ia mauka lands were identified as the Island Plan’s second
residential homestead priority after ‘Ualapu‘e.

Moloka'i Regional Plan

The Moloka'i Regional Plan (2010) identifies a broad spectrum
of issues and opportunities, potential projects, and priority
projects, with a mixture of DHHL- and community-led initiatives.
The Regional Plan is currently being updated. Coastal erosion,
flooding and inundation are known problems for all the low-lying
coastal homestead communities on Moloka'‘'i.

DHHL, Water Policy Plan

There is no language in the Water Policy Plan that specifically
discusses adapting to sea level rise, although climate change is
to be taken into account when planning for future water needs and
resources.

DHHL Energy Policy - Ho'omalud
There is no language in the Energy Policy specific to adapting
to sea level rise, although full implementation of all Ho'‘'omalud

policies will serve to lower carbon emissions and therefore
indirectly mitigate sea level rise.

State Plans

Hawai'l State Planning Act - Hawai'‘'i Climate Adaptation Priority
Guidelines
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Act 286, passed in 2012, created a climate change adaptation
policy for the State of Hawaii by amending the Hawaii State
Planning Act to include climate change adaptation priority
guidelines. The following guidelines apply:

4. Consider Native Hawaiian traditional knowledge and practices
in planning for the impacts of climate change;

5. Encourage the preservation and restoration of natural
landscape features, such as coral reefs, beaches and dunes,
forests, streams, floodplains, and wetlands, that have the
inherent capacity to avoid, minimize, or mitigate the impacts
of climate change;

6. Explore adaptation strategies that moderate harm or exploit
beneficial opportunities in response to actual or expected
climate change impacts to the natural and built environments

State-Level Initiatives

The State of Hawai'i, while being the only coastal state yet to
formulate a Climate Change Adaptation Plan, has a number of
initiatives underway and plans in place that address various
aspects of sea level rise adaptation. DLNR-OCCL and OP-CZM have
several plans and 1initiatives that are being implemented
programmatically. DHHL participates in these initiatives at
various 1levels. The following initiatives may be helpful in
implementing the recommendations of the SM-SEMP. For further
discussion, see Exhibit ‘'C’, DHHL Climate Change Update.

® Hawai'l Coastal Erosion Management Plan (COEMAP)
e Ocean Resources Management Plan (ORMP) (Updating now)

Hawai'i Climate Change Mitigation and Adaptation Commission (State
Climate Commission)

The enabling legislation for this Commission 1is the Hawai'il
Climate Adaptation Initiative Act of 2014 (Act 83) and Act 32,
Session Laws of Hawai‘'i, which formally established the Commission
in 2017. The State Climate Commission, which meets quarterly, has
been tasked with implementing the recommendations of the Hawaii
Sea Level Rise Vulnerability and Adaptation Report (SLR Report),
which it adopted in January 2018. In 2018, the Commission passed
the following five recommendations focused on State agencies and
county governments:

1. Support legislation for disclosure for private property and
public offerings located in areas with potential exposure to
sea level rise;
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e There is concern that DHHL is “making plans” for relocation
of lessees along the shoreline without consulting with the
lessees first

¢ There is a willingness to partner with the DHHL to work toward
solutions that will have the best outcome for lessees, their
families, and the coastal environment.

Summary and Next Steps

Preliminary Activities, Kalama’ula SEMP

In response to requests from the Kalama‘ula Homesteaders
Association (KHA) for help with the shoreline erosion impacts their
community is experiencing, the Planning Office is initiating the
following:

e DHHL will be submitting a budget request for the next fiscal
vear for a SEMP project for Kalama’ula

¢ DHHL will be sending out a letter to the KHA to announce plans
to do a SEMP project for Kalama‘ula, and that the Planning
Office will be contacting shoreline lessees to do interviews
the third week of April 2019

Next Steps, Kapa'akea and Kamiloloa-One Ali'i SM-SEMP Project

¢ The planning team is processing the SM-SEMP data from the
interviews and fieldwork now, and will provide a newsletter
update to the community in June 2019

e The next SM-SEMP Community Meeting, which will be an Open
House format designed to present a Draft Plan and get feedback
from beneficiaries, will be held in September/October 2019

Recommendation

For information only. No action regquired.
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as well as special events and activities such as climate
change workshops and federal grant solicitations.

Activity Dates Topics discussed

ICAC Meetings 9/27/16, Reviewed Draft
5/17/17 Report; finalized

HCCMAC Meetings 10/11/17, Orientation, Briefing
1242147, on Report; Mission &
2/27/18, Priority setting
5/22/18

Hawai i Sea Level 1431417 Reviewed Report

Rise Vulnerability Methods & Preliminary

& Adaptation 0'ahu Results;

Workshop II Identified

refinements &
additions to report

recommendations
PICCC Resilient EOI submitted Agency & community
Hawaiian 11/14/17 coordination for
Communities Resiliency Planning
Initiative on Molokai
Honolulu Climate 4/19/18, Orientation,
Change Commission 5/8/18, discussions w/C&C
Meetings 5/21/18, 6/5/18 |departments; 2017 SLR

Vulnerability &
Adaptation Report;
HART; draft Climate
Change Brief & SLR
Guidance documents

Table 1 - Summary of Major CCA/SLR Activities since Sept. 2016
DISCUSSION
Federal-level Planning Activities

A “Solicitation for Expressions of Interest” for the
Pacific Islands Climate Change Cooperative (PICCC) Resilient
Hawaiian Communities (RHC) Initiative, a multi-agency
sponsored, two-year project designed to support community
resilience planning in two Native Hawaiian communities, was
responded to in November 2017 by Planning Office staff in
collaboration with Molokai groups working on climate change
adaptation. The Initiative provides technical assistance and
funding through a collaborative process informed by an
expert group of organizations and individuals who are
leaders in natural and cultural resource management, climate
change science, and planning in Hawai‘i.

The proposal, “Molokai Community Resilience Strategy

for Hawaiian Home Lands Communities,” sought to increase the
Molokail community’s coordination with DHHL and other

-2 - ITEM NO. G-4

EXHIBIT 'C'




agencies that may have contreol over access to land and
resources, as well as to increase capacity of the community
to network and coordinate their efforts to obtain the
necessary resources to carry out their projects. The intent
was for DHHL to collaborate with the community to do
strategic community resilience planning, ultimately to be
incorporated into the DHHL Planning System and implemented
on Hawaiian Home Lands, starting with homestead areas on
Molokai.

While the Molokail proposal was not selected, two other
homestead communities, Kalilapa on Hawai'i Island and Waiehu
Kou III on Maui, did have successful proposals, and DHHL is
administering the grant monies for those projects. The
process of developing the Molokal proposal was educational
and stimulated an in-depth conversation that will lead to
further community resilience planning efforts on Molokail as
well as for Homestead communities statewide. Previously, Ka
Honua Momona Intn’l, which is currently restoring two
fishponds on Molokai, received a grant from PICCC to explore
adaptive management strategies for responding to climate
change impacts to the fishponds. Unfortunately, PICCC,
established in 2009, has recently been disbanded due to
changes in federal program priorities. See Exhibit ‘B’
“Incorporating Science and Traditional Knowledge in
Moloka'i..”

State-Level Initiatives

There has been significant activity at the state level
since the September 2016 HHC update regarding climate change
adaptation, sea level rise mitigation and community
resiliency planning, and greenhouse gas emission reduction,
led by the State Legislature and the Governor.

Interagency Climate Adaptation Committee (ICAC), now the
Hawai'i Climate Change Mitigation and Adaptation Commission
(State Climate Commission)

In 2016, Governor David Ige signed Act 32 Session Laws
of Hawai'i, 2017, making Hawai'i the first state to enact
legislation implementing parts of the Paris Agreement. The
Paris Agreement was signed by 195 nations on November 4,
2016, and is the largest concerted global effort to combat
climate change to date. Act 32 amended Hawai‘'i Revised
Statutes (HRS) Chapter 225P by renaming the Interagency
Climate Adaptation Committee (ICAC) the “Hawai‘'i Climate
Change Mitigation and Adaptation Commission” (HCCMAC, or
State Climate Commission) as well as assigning various tasks
to the HCCMAC related to climate change mitigation and
adaptation. The State Climate Commission had its first
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meeting on October 11, 2017. The Chairman of the HHC has a
seat on the Commission and 1s supported by Planning Office
staff.

A two-plus-year long research and community engagement
effort produced the Hawai'i Sea Level Rise Vulnerability and
Adaptation Report (Report), which was completed and adopted
by the State Climate Commission in December 2017. The Report
contains sea level rise hazard and inundation maps produced
via a Geographic Information Systems (GIS) analysis, and
recommendations for implementation of the report’s findings.
The Report can be downloaded here:

https://climateadaptation.hawaii.gov/wp-
content/uploads/2018/01/SLR-Report_-January-2018.pdf

See pp. 4-8 of the Report for a detailed discussion of
the history of Hawai'li climate change policy development.

The State Climate Commission is tasked with
implementing HRS Chapter 225P, as amended, by providing
direction, facilitation, coordination and planning among
state and county agencies, federal agencies, and other
partners about climate change mitigation (reduction of
greenhouse gases) and climate change resiliency strategies,
including, but not limited to, sea level rise adaptation,
water and agricultural security, and natural resource
conservation.

The draft Mission Statement of the Climate Commission
states, “Hawaii’s Climate Commission recognizes the urgency
of climate threats and the need to act quickly. It promotes
ambitious, carbon-neutral, culturally-relevant strategies
for climate change adaptation and mitigation in a manner
that is Clean, Equitable & Resilient.” DHHL will continue to
participate fully in the State Climate Commission’s
activities and analyze all recommendations in terms of the
Hawaiian Homes Commission Act and its beneficiaries.

Carbon Neutrality, Sequestration and Offsets

On June 4, 2018, two bills related to carbon neutrality
and carbon offsets were signed into law by Governor Ige:

e HB2182 - Makes Hawai‘i carbon neutral by 2045 and
establishes the Greenhouse Gas Sequestration Task
Force. HB 2182 becomes Act 15 and takes effect on July
1; 2018.

e HB1986 - Creates a framework for a carbon offset
program that allows for carbon credits through global
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carbon sequestration protocols. HB 1986 becomes Act 16
and takes effect on July 1, 2018.

At the bill signing ceremony, Gov. Ige said, “We see
tremendous potential for restoration, protection and
management of forest areas in Hawai‘i to offer cost-
efficient climate change mitigation. That's why this
framework for capturing carbon through reforestation and
carbon farming is an important step forward.” There is
potential for DHHL and the beneficiaries to participate in
this effort and fund restoration of forests on Hawaiian Home
lands via the carbon offset program, so the Planning Office
will be investigating this opportunity further.

Ocean Resources Management Plan (ORMP)

The Office of Planning is currently working with
various stakeholders, primarily through the Ocean Resocurces
Management Plan (ORMP) program, to implement HRS §226-109,
the Climate Change Adaptation Priority Guidelines. The ORMP
includes county, state, and federal stakeholders who
implement public projects and programs and incorporates
input from the community, businesses, and non-profits who
contribute to and support these efforts. DHHL’s Planning
Office has been attending meetings since 2013. It’s foreseen
that the ORMP Implementation Working Group will start
focusing significant attention on climate change and sea
level rise adaptation efforts, and the Planning Office will
continue to participate in this process.

County-level Planning Activities

The Planning Office has been tracking and/or
participating in County-led climate change adaptation and
community resilience planning efforts, both separately and
via the comprehensive planning process, whenever possible.

Honolulu City & County

The City and County of Honolulu now has an Office of
Climate Change, Sustainability and Resiliency (CCSR),
established by City Charter in 2016, which supports the
recently formed Climate Change Commission (CCC) and is
tasked with integrating sustainable and environmental values
into City plans, programs, and policies. The role of the CCC
is to gather the latest science and information on climate
change impacts to Hawai'l and provide advice and
recommendations to the mayor, City Council, and executive
departments as they look to draft policy and engage in
planning for future climate scenarios. Planning Office staff
attend the monthly meetings of the CCC whenever possible.
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See https://www.resilientoahu.org/ and
https://www.resilientoahu.org/about-the-commission/ for more
information.

In addition, in May 2016, Honolulu was selected as a
member of the 100 Resilient Cities network, pioneered by the
Rockefeller Foundation (100RC). Cities in the 100RC network
are provided with the resources necessary to develop a
roadmap to resilience, including the creation of a Chief
Resiliency Officer position. For more information, see
https://www.resilientoahu.org/100-resilient-cities/

The Department of Planning and Permitting (DPP) has
been conducting an update to the 0‘ahu General Plan for the
last several years, and the Planning Office has participated
in that process. The Proposed Revised General Plan was
transmitted from the Planning Commission to the City Council
on April 20, 2018 for adoption. The updated plan includes
climate change and sea level rise objectives and policies.

Kaua’l County

The update to the Kaua‘'l County General Plan, “Kaua'l
Kakou,” was adopted in March 2018, and the Planning Office
participated in that process. The Plan contains multiple
goals, policies and implementing actions that discuss or
pertain directly to adapting to impacts from climate change,
including sea level rise, managing shorelines and increasing
community resiliency, and includes an appendix of climate
change and coastal hazard assessment maps, data for which
was derived from a Climate Change and Coastal Hazards
Assessment technical background report. Policy #14, “Prepare
for Climate Change,” advises planning for a minimum of three
feet of sea level rise, and directs the County to “Prepare
for impacts to the island economy, food systems, and
infrastructure that will be caused by climate change.”

Maul County

The DHHL Planning Office has been participating in Maui
County’s Molokaili Community Plan update process since 2015.
Planning for climate change and sea level rise impacts,
including managed retreat scenarios, were discussed, and
goals, policies and implementing actions included in the
draft Community Plan, which was transmitted to the Maui
County Council’s Planning Committee in May 2016. A revised
draft was submitted May 1, 2018, which is still under
review. An entire chapter of the Plan is devoted to hazards
mitigation and planning. The Maui County Council’s Planning
Committee is also considering how best to utilize the data
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and recommendations in the Hawai‘'l Sea Level Rise
Vulnerability and Adaptation Report.

Relationship to Existing DHHL Plans

Policy statements contained in various DHHL plans
previously approved by the HHC generally support the
precepts of coastal zone management, community resilience
and hazard mitigation, but there is still no overall policy
framework, system or programmatic approach to operationa-
lizing current data and projections and implementing
recommendations Department-wide. The Planning System is the
logical place to institute a comprehensive planning effort
to respond to this increasingly serious situation. The
Hawai'il State Planning Act was amended in 2012 with the
addition of the Climate Change Adaptation Priority
Guidelines (Act 286). DHHL has a responsibility to ensure
consistency of its plans and programs with the State Plan as
long as those plans don’t unduly impede the administration
of the Hawaiian Homes Commission Act of 1920, as amended.
See Exhibit ‘C’, CCA Priority Guidelines and Aloha+
Challenge Sustainable Development Goals.

DHHIL, General Plan

The Planning Office has been given preliminary approval
to schedule an update to the General Plan. It is recommended
that there be significant focus on climate change and sea
level rise adaptation and hazard mitigation using a
combination of data and recommendations from the Sea Level
Rise Report, the Climate Adaptation Priority Guidelines, and
best practices in climate change adaptation planning for
indigenous communities that incorporates mo‘olelo/
traditional ecological knowledge (TEK).

Island Plans

The purpose of each DHHL Island Plan is to (1) assign
land use designations for land holdings on each island, (2)
establish land use goals and objectives of the General Plan
specific to each island, and (3) identify island-wide needs,
opportunities, and priorities. The 2005 Island Plan for
Molokai used an ahupua‘a-based approach for designating land
uses, incorporating mauka-makai access for traditional and
customary purposes, and designating multiple areas as
Special District with provisions for subsistence and
cultural resources protection. Implementation of lands in
Special District require preparation of Special Area Plans
that will guide access to and management of these areas.

See Exhibits 'D,’ ‘E’ & ‘F’, Land Use Designation Maps
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The Planning Office would like to begin incorporating
best practices in integrated coastal zone management,
community resilience and hazard mitigation planning in all
future Island Plan updates. The SLR-XA maps in the Sea Level
Rise Vulnerability and Adaptation Report provide an overlay
which could be used by DHHL to analyze risks to existing
Hawaiian Home Lands, homesteads and infrastructure and
develop policies and strategic responses to plan for the
threat. See Exhibit 'G,’ “SLR-XA 3 ft. for Kaunakakai”

Regional Plans

The Wai‘anae and Nandkuli Regional Plan updates have
continued to highlight the need for a coordinated, multi-
agency response to community concerns about evacuation
routes, drainage and flooding, and overall disaster
preparedness and response strategies. While still in the
planning process, beneficiary outreach has gathered concerns
about disaster preparedness, evacuation routes, flooding,
climate change and sea level rise. Draft Priority Projects
reflect beneficiary awareness of the importance of timely,
coordinated and effective responses to the changes that are
coming, and in some ways, are already here. See Exhibit ‘H’

DHHL Water Policy Plan

The Water Policy Plan adopted by the Hawaiian Homes
Commission (HHC) in 2014 articulates a vision, mission and
values as well as goals and policies as guidance for
implementing the language in the Hawaiian Homes Commission
Act (HHCA) regarding the rights and responsibilities of the
Hawaiian Homes Commission (HHC) and DHHL to ensure the
availability of adequate, quality water for the purposes of
the HHCA. It is hoped that with the formation of a Water
Utility Branch, more staff and resources will foster better
coordination with other DHHL divisions and implement
watershed, water resource and infrastructure protections per
Water Policy Plan recommendations.

Coastal Zone Management (CZM) -- Projects Near the Shoreline

The Planning Office provides ongecing environmental
review and planning technical assistance to other DHHL
divisions regarding development along the shoreline,
shoreline erosion, springs, drainage, flooding and
inundation. As shoreline erosion impacts increase due to
accelerating sea level rise, monitoring the situation and
proposing mitigation measures will become increasingly
important.
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Current Planning Office CZM activities:

® South Shore Molokai Shoreline Erosion Assessment - a
consultant has been contracted for this project,
designed to assess the shoreline erosion at Kapa'akea,
Kamiloloa and One Ali‘'i homestead areas along the south
shore of the island of Moloka'i and make
recommendations for mitigation measures. There will be
a robust beneficiary participation component, and
project initiation is expected in July of this vear.

® Continue to participate in CZM and Climate Change
Adaptation planning processes.

= Pursue pilot projects in culturally-based adaptive
management approaches for natural and cultural
resources management on Hawailan Home Lands.

® Continue to pursue analysis and legal review of HHC
authorities in relation to CZM, particularly
jurisdictional issues regarding the Special Management
Area (SMRA).

= Continue to pursue Memoranda of Understanding with all
the Counties re: zoning and development standards,
infrastructure, building permits etc., to include
agreement on procedures related to coastal zone and SMA
regulation, climate change adaption, sea level rise and
other coastal hazard impact mitigations.

Planning with Complexity

Coastal zone management, hazard mitigation and
community resilience planning, climate change and sea level
rise adaptation, and sustainability are all interrelated on
multiple levels and scales. This presents a challenge due to
the complexity of the issues, as well as an opportunity to
leverage resources and identify synergies that will minimize
gaps and redundancies and make DHHL'’s efforts more
efficient, cost-effective and successful.

What happens mauka affects makai, so a systems-based,
holistic, adaptive and collaborative approach is indicated.
Ahupua‘a-based planning practices, partnerships with
beneficiaries and non-governmental organizations (NGO'’s),
and the wisdom embedded in mo‘oclelo and Traditional
Ecological Knowledge (TEK) will inform programs and
strategies that can overcome administrative silos, schisms
between beneficiaries and DHHL staff, and divisions within
homestead communities on what the best ways to move forward
might be.
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The Planning Office will continue to work on framing
the issues and developing a programmatic approach for
integrating DHHL efforts in these areas. As climate change,
global ice melt, and sea level rise continue at potentially
accelerating rates, a coherent response and proactive
measures on the part of DHHL will become more and more
critical to the future health and well-being of our

beneficiaries.

RECOMMENDATION

None; for information only.
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§206. Other officers not to control Hawaiian home
lands; excepticon. The powers and duties of the
governor and the board of land and natural resources,
in respect to lands of the State, shall not extend to
lands having the status of Hawaiian home lands, except
as specifically provided in this title. [Am L 1963, c
207, §5(a), (b); ree L 1997, c 197, §4]

As the Counties are subdivisions of the State, it is
normally accepted that the State can exercise “sovereign
immunity” and that County regulations do not apply unless
specified in State law. In the case of the administration of
Hawaii Revised Statutes, Chapter 205A, the counties have
authority to promulgate rules and enforce them in the
Special Management Area (SMA) under their jurisdiction. DHHL
is assumed to be defined as an “agency” but is not expressly
identified as such in the chapter. Agencies such as Hawaii
Community Development Authority (HCDA) have promulgated
their own SMA Rules and the State OP issues SMA permits for
projects in the SMA in the community development districts
they control, per HRS §206E-8.5. Research done to date
indicates that neither DHHL nor the Hawaiian Homes
Commission was expressly involved in the formulation of the
Special Management Area boundary in the 1970’s, and more
research needs to be done on the jurisdictional issues and
the HHC’s and DHHL's fiduciary duty regarding implementation
of HRS Ch. 205A. See Exhibit ‘B’.

Relationship To Existing Plans

Policy statements contained in various DHHL plans
already approved by the HHC generally support the precepts
of coastal zone management, community resilience and hazard
mitigation, but there is a lack specificity or an overall
framework to integrate these types of policies, coordinate
implementation efforts and promote internally consistent
application of these principles throughout the Planning
System and operationalize them throughout DHHL as a whole.

DHHL General Plan

The General Plan contains broad goals and objectives
intended to implement the purpose and intent of the Hawaiian
Homes Commission Act at a policy level. The following goals
and objectives support the development of DHHL policies and
programs for coastal zone management, community resilience
and hazard mitigation.
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Land Use Planning

Goal: Develop livable, sustainable communities that provide
space for or access to the amenities that serve the daily
needs of its residents.

Objectives:

* Direct urban growth to priority development areas based
on infrastructure availability, feasible site
conditions, beneficiary preferences and job
opportunities.

®* Develop improved relationships with the Counties to
ensure reliable and adequate delivery of services to
homesteaders.

Residential Uses

Goal: Ensure existing homestead neighborhoods are maintained
as healthy and attractive communities for future
generations.

Land and Resource Management

Goal: Be responsible, long-term stewards of the Trust'’s
lands and the natural, historic and community resources
located on these lands.

Objectives:

" Preserve and protect significant natural, historic and
community resources on Trust lands.

= Enforce governmental health and safety standards and
protect life and property from the effects of natural
hazards and disasters on Hawaiian home lands.

Building Healthy Communities

Goal: Establish self-sufficient and healthy communities on
Trust lands.

Objective:

* Build partnerships with public and private agencies to
ensure reliable and adequate delivery of services to
homesteaders.
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Island Plans

The purpose of each DHHL Island Plan is to (1) assign
land use designations for land holdings on each island, (2)
establish land use goals and objectives of the General Plan
specific to each island, and (3) identify island-wide needs,
opportunities, and priorities.

To date, the Island Plans have taken into account some,
but not all, environmental conditions when conducting land
suitability analysis. Coastal hazard vulnerabilities, with
the exception of flood zone and tsunami inundation, have not
been thoroughly or specifically analyzed in terms of
environmental constraints and suitability of proposed land
uses. The Planning Office intends to begin incorporating
best practices in integrated coastal zone management,
community resilience and hazard mitigation planning in all
future Island Plan updates.

Regional Plans

There are 21 Regional Plans for existing homestead
areas throughout the state. The Regional Plans identify a
broad spectrum of issues and opportunities, potential
projects, and priority projects, with a mixture of DHHL- and
community-led initiatives. Table 1, “Regional Plan Issues,
Opportunities, Potential and Priority Projects Related to
CZM-DPP-CR"” summarizes those issues, ideas and priority
projects that are related to coastal zone management,
community resilience and hazard mitigation.

See Exhibit C (Table 1).

Several main themes emerge when reviewing what was
elicited during the Regional Plan process. Common to many
communities was the desire for better ways to evacuate
people from coastal areas in case of a hurricane or tsunami,
improved access for emergency vehicles, and new or enhanced
emergency shelters.

The next most popular request was for drainage
improvements and maintenance of drainage ways to reduce
flooding in homestead areas. Flooding and drainage problems
were issues on Hawai‘i Island, Kaua‘i, Lana‘'i, Maui and
O'ahu. In addition, flooding and inundation are known
problems for all the low-lying coastal homestead communities
on Molokai.
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DHHL Water Policy Plan

The Water Policy Plan adopted by the Hawaiian Homes
Commission (HHC) in 2014 articulates a vision, mission and
values as well as goals and policies as guidance for
implementing the language in the Hawaiian Homes Commission
Act (HHCA) regarding the rights and responsibilities of the
Hawaiian Homes Commission (HHC) and DHHL to ensure the
availability of adequate, quality water for the purposes of
the HHCA.

Priority Policy

1. Expressly determine and plan for future water needs and
actively participate in broader water management, use and
protection efforts in Hawai'i in order to secure water.

Additional Goals
Part II. Plan for our water needs

4. Determine current and foreseeable future needs based upon
periodic reviews of water availability projections that
incorporate climate change, projected beneficiary demand,
alternative sources and efficiency measures.

DHHL Energy Policy - Ho'omalué

This policy in particular contains multiple objectives
that when implemented will increase community resilience for
our homestead communities by promoting energy self-
sufficiency and increased use of renewable energy
alternatives.

* Objective 1: Malama ‘dina: Respect and protect our
native home lands.

* Objective 2: Ko‘o: Facilitate the use of diverse
renewable energy resources.

* Objective 3: Kikulu pono: Design and build homes and
communities that are energy efficient, self-sufficient
and sustainable.

* Objective 4: Kdkua nd i na kahu: Provide energy
efficiency, self-sufficiency, and sustainability
opportunities to existing homesteaders and their
communities.
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Table 1 Regional Plan Issues, Opportunities, Potential and Priority Projects Related to CZM-DPP-CR

Island Region Date In Category Issue Opportunity Priority | CZM- | Disaster | Comm.
HHC Coastal Project | related | Prep & Resili-
Adopted Area Prevent ence
Maui Waiehu June X Infrastructure | Address Drainage | Need drainage X X X
Kou/ 2010 Development - | Issue at improvements for
Paukukalo Drainage Paukikalo - homes along a section
problem w/ sinking | of Kaldkaua Street that
houses at intersects with Kahio
Kaldkaua and Place and Keali'i Drive.
Kahio Streets.
1950's homes built
on sand, floods
when it rains.
Maui Kahikinui July Infrastructure | Condition of spine | Repair and maint. of X X X
2011 Development/ | road affects daily | mauka-makai road
Roads lives of all critical. Create new
residents. Health secondary road at
& safety issue - lower elevation, below
emergency loop road, to provide
vehicles are either | access to lower lots,
unable to reach firebreak & emergency
the scene or take | vehicle access. Need
a very long time to | better access to upland
come up to site of | forests areas.
emergency.
Maui Keokea- June Community Civil Defense Ensure that civil X X
Waiohuli 2010 Safety / Sirens, kupuna defense siren system
Emergency safety provides coverage for
Access & Homestead area.
Evacuation Ensure safety of
Planning kupuna in event of an
emergency.
O'ahu | Waimanalo | Nov. X Infrastructure | Congestion along | Investigate Potential X X
2011 Development/ | highway at rush Routes for Alternative
Roads hour is a real Access or Bypass

problem. Alternate
route during
emergency events
is needed.

Road
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Table 1 Regional Plan Issues, Opportunities, Potential and Priority Projects Related to CZM-DPP-CR

Island Region Date In Category Issue Opportunity Priority | CZM- | Disaster | Comm.
HHC Coastal Project | related | Prep & Resili-
Adopted Area Prevent ence
O'ahu | Nanakuli Dec. X Infrastructure | Streams and Identify ways to X X X
2009 Maintenance canals accumulate | encourage
& debris, homesteaders; ID need
Improvements | Homesteaders for assistance.
- Drainage along the Organize community

canal/ditch are
responsible for
keeping them
clean.

workdays; collaborate
with non-profit
organizations for
community drainage
improvement projects
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11,

12;

13.

14.

15.

16.

L7

18.

19.

20.

Have you seen areas where the composition of the shore has changed? For instance,
from sand to silt, or silt to pebbles, or sand to rocky.

How has the vegetation along the shore changed over time? For instance, trees
instead of shrubs, or shrubs instead of grasses, or no vegetation at all.

Are most of the plants native?

Do you have a special use for any of the plants that grow along the shore?

What changes have you observed along the entire coastline fronting the homestead
area you reside in?

a. Have the changes been slow and over time or dramatic?

b. What was the event or cause of the changes?

In your opinion, what are the three most important challenges or threats that should
be addressed by the shoreline erosion management plan?

Are there any specific actions (improvements and/or management activities) that
you would like to see to prevent or mitigate shoreline erosion?

What actions do you not want to see?

Do you have insights you’d like to share of the area’s history, mo‘olelo or place
names?

Are there other people/organizations you think we should reach out to?

What other information could you share, based on your experience, that could help
DHHL and the people living in the Kapa‘akea and Kamiloloa-One Ali‘i homestead
areas?
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

April 19 - 20, 2021

To: Chairman and Members, Hawaiian Homes Commission
Through: Andrew H. Choy, Acting Planning Program Manager ~y
From: Gigi O. Cairel, Grants Specialist Gp/cars

Subject: FOR INFORMATION ONLY - DHHL Grant Program Quarterly
Status Update

RECOMMENDED MOTION/ACTION
For information only. No action required.

BACKGROUND
The Department of Hawaiian Home Lands {DHHL) Grants program
consists of the following:
e $10.23 million total
o $7.85 million in State Grant-In-Aid Funds
o0 $2.38 million in DHHL Trust Funds
° grants total
o 66 active grants
o 38 grants completed

e 25 nonprofit organizations with active grants

Authority

Pursuant to Chapter 6.1 of Title 10 Hawai'‘i Administrative
Rules (HAR), DHHL prepares the Native Hawaiian Development
Program Plan (NHDPP) every two years for review and approval by
the Hawaiian Homes Commission (HHC). The goal of the NHDPP is to
“increase the self-sufficiency and self-determination of native
Hawaiian individuals and native Hawaiian communities.” This is
accomplished through the NHDPP by “improve[ing] the general
welfare and conditions of social, cultural, and other programs.”
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At the June 2020 regularly scheduled HHC meeting, HHC
approved to time extend the NHDPP through June 30, 2022. The
department continues to implement the NHDPP areas of individual
development (homeownership assistance and agriculture lessee
assistance) and community development (i.e. community liaison,
DHHL Trust grants, and State Grant-In-Aid administration.)

Further, pursuant to HAR §10-6.1-5 “., . . common to all
types of assistance shall be the minimum requirement that the
beneficiaries of the assistance must be native Hawaiian
Grants shall only be awarded to public agencies and non-profit
organizations.”

Funding

The NHDPP is funded directly by the Native Hawaiian
Rehabilitation Fund (NHRF), which was created by the 1978
Constitutional Convention to finance various activities intended
to exclusively benefit native BHawaiians. This includes, but is
not limited to, educational, economic, political, social and
cultural processes by which the general welfare and conditions
of native Hawaiians are improved and perpetuated. The source of
funds for this fund is primarily derived from 30% of state
receipts collected by the state Department of Land and Natural
Resources (DLNR), derived from lands previously cultivated as
sugarcane lands and from water licenses issued by DLNR as
authorized under HRS 171-58.

The HHC at its June 2020 meeting approved a total budget of
$1,000,000 for the implementation of DHHL Trust grants for two
types of grants: (1) Project Implementation grants for COVID-19
Relief projects; and (2) Regional Plan Priority Project grants.

DISCUSSION
Current DHHL Grants Administration
Below is a summary of changes since the previous Grants

Status Report in November 2020. See Exhibit A for a complete
listing of all grants and for further details.

e State Grant-In-Aid (GIA)
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o Processed time extensions for Moloka'i Homestead
Farmers Alliance, Pana‘ewa Community Alliance.

e Capacity Building Grants
o Processed time extensions for Kaumana Hawaiian Homes
Community Association, Ka -‘Ohana o Kahikinui.
o Contract for Ahahui ‘Aina Ho‘opulapula o Waiohuli is
being drafted.
o Contract for Wai‘anae Valley Homestead. Community Inc.
is still pending documents from the fiscal sponsor.

e Project Implementation Grants for COVID-19 Relief projects

o At the January 2021 regularly scheduled HHC meeting,
the HHC approved grant awards to three (3) '
organizations. :

o Two (2) contracts have been drafted and signed by all
parties. The contracts are awaiting final contract
certification by the state Department of Accounting
and General Services (DAGS). Estimated start date is
May 1, 2021.

o The third contract is currently being drafted.

e Regional Plan Priority Project Grants

o At the January 2021 regularly scheduled HHC meeting,
the HHC approved grant awards to five (5)
organizations.

o All five (5) contracts have been drafted and signed
by all parties. The contracts are awaiting final
contract certification by DAGS. Estimated start date
is May 1, 2021.

e Hawaii Compliance Express (HCE) Not Compliant
as of April 12, 2021
Ahonui Homestead Association, Moloka‘i
Kailapa Community Association, Hawai'‘i
Kalama ‘ula Homesteaders Association, Moloka‘i
Kaumana Hawaiian Homes Community Association, Hawai‘i
Pana‘ewa Community Alliance, Hawai‘i

O O O 0O O

RECOMMENDATION
For information only No action required
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DHHL Grants Status Report

April 19 - 20, 2021

DHHL Land
GRANT ORGANIZATION Disposition TOTAL
ISLAND TYPE (legal name) PROJECT DESCRIPTION START DATE| END DATE |[(if applicable)] GRANT BALANCE STATUS
Data management, board training, donor
development, quarterly newsletter, travel to
HAWAII CB Kailapa Community Association DHHL meetings and Legislative hearings. 6/22/2017 12/31/2018 LIC 751 $5,000 $0|COMPLETE
Seek training on nonprofits, project ACTIVE
management and administration, and grant Project underway
HAWAII CB Kailapa Community Association writing. 6/30/2020 7/31/2022 N/A $5,000 $500|HCE NOT COMPLIANT
HAWAII GIA-CIP |Kailapa Community Association Community Center CIP 12/29/2017 12/31/2019 LIC 751 $500,000] $200,000|COMPLETE
ACTIVE
HAWAII GIA-CIP |Kailapa Community Association Community Center CIP 8/1/2019 6/30/2021 LIC 751 $600,000] $120,000(Project underway
HAWAII RP Kailapa Community Association Community Center CIP 6/20/2018 12/31/2019 LIC 751 $51,529 $26,529|COMPLETE
ACTIVE
HAWAII RP Kailapa Community Association Community Center CIP 6/30/2020 7/31/2024 LIC 751 $100,000] $100,000|Project underway
Increase membership, get training to create
and maintain website, create and distribute
KHHCA logo shirts to members, survey ACTIVE
Kaumana Hawaiian Homes Community homesteaders and surrounding residents Project underway
HAWAII CB Association about community issues. 6/22/2017 12/31/2022 N/A $4,900 $400{HCE NOT COMPLIANT
Keaukaha Panaewa Farmers Association
FS: Keaukaha Panaewa Community Complete site master plan for the PENDING
HAWAII RP Alliance Agricultural Marketing and Training Center. TBD TBD ROE 482 $100,000] $100,000(Contract in process
Lai Opua Community Development Corp. ACTIVE
HAWAII CB FS: West Hawaii Athletic & Parks Corp. Obtain 501¢c3 and board training. 6/30/2020 7/31/2022 N/A $5,000 $500|Project underway
HAWAII GIA-CIP |La'i'Opua 2020 Community Center CIP 12/22/2017 12/31/2019 GL 286 $500,000 $0|COMPLETE
ACTIVE
HAWAII GIA-CIP |La'i'Opua 2020 Community Center CIP 1/28/2019 9/30/2021 GL 286 $450,000 $5,000|Project underway
ACTIVE
HAWAII GIA-OP |La'i'Opua 2020 Administrative and operational costs 12/14/2018 9/30/2021 GL 286 $200,000 $50,000(Project underway
Maku'u Sustainable Garden Project -
HAWAII RP Maku'u Farmers Association monthly ag training classes 7/3/2018 6/30/2019 LIC 551 $100,000 $10,000|COMPLETE
ACTIVE
Kamoleao Cultural Resource Center Project underway
HAWAII GIA-CIP |Pana'ewa Community Alliance planning and design 6/1/2016 12/31/2022 LIC 788 $150,000 $75,000(HCE NOT COMPLIANT
Secure new partnerships, promote board
engagement, and increase membership
through a logo design and creation process
involving homesteaders, students, and PENDING
Piihonua Hawaiian Homestead Community |faculty at HCC. Logo will be put on t-shirts, Retro-active time
HAWAII CB Association website, and educational materials. 8/4/2017 12/31/2020 N/A $5,000 $500]|extension
Implement the Pu'u 'Opae agriculture and
water plan - install fencing, construct tool Kekaha COMPLETE
shed, and conduct stewardship training and Association Processing final report
KAUAI RP Community Capacity Projects Hawaii work summit 6/20/2018 11/30/2020 LIC 816 $41,600 $0]and invoice

Page 1 of 5
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DHHL Grants Status Report

April 19 - 20, 2021

DHHL Land
GRANT ORGANIZATION Disposition TOTAL
ISLAND TYPE (legal name) PROJECT DESCRIPTION START DATE| END DATE |[(if applicable)] GRANT BALANCE STATUS
Improve website, develop social media,
marketing training, facility repairs, create a Grantee request to
KAUAI CB Kalalea/Anehola Farmers Hui business center, increase membership 8/23/2019| 12/31/2020 ROE 584 $1,000 $0|CANCEL
Advocacy and public education campaign;
purchase bicycle rack; and fees to rent
parking spaces from neighbors near the Grantee request to
KAUAI RP Kalalea/Anehola Farmers Hui Hui's farmers market. N/A N/A N/A $16,168 $0|CANCEL
Conduct 18-month pilot test of Pu'u 'Opae
Ho'omakaukau Training Program with 5 - 8
beneficiaries on Kauai Ag and Pastoral
KAUAI AG Kekaha Hawaiian Homestead Association |Waitlist 8/4/2017 6/30/2019 LIC 816 $15,000 $0|COMPLETE
Conduct regular community activities,
including movie nights, holiday celebrations,
community concerns meetings. Secure long
KAUAI CB Kekaha Hawaiian Homestead Association [term lease for Pu'u 'Opae Farm plan. 6/6/2017 12/31/2018 N/A $5,000 $0|COMPLETE
Board training, strategic planning, develop
marketing strategies, develop
organizational functions, increase PENDING
MAUI CB Ahahui Aina Hoopulapula o Waiohuli membership. TBD TBD N/A $5,000 $5,000[Contract in process
Install a fog drip catchment system with ACTIVE
MAUI RP Ka 'Ohana o Kahikinui, Inc. water tanks/reservoirs 6/20/2018 12/31/2022] ROE 696 $100,000 $30,000(Project underway
Train 28 beneficiaries on farm lot prep
using heavy equipment; plan and purchase
MAUI AG Keokea Homestead Farm Lots Association |green houses; cultivate cash crops 6/15/2017 12/31/2019] ROE 496 $75,700 $0|COMPLETE
Train farmers to use heavy construction
equipment so they can prepare their land
MAUI CB Keokea Homestead Farm Lots Association |for crops 6/15/2017 6/30/2018 ROE 496 $5,000 $0|COMPLETE
Update community vision plan for the re- COMPLETE
Paukukalo Hawaiian Homes Community development of the former Armory site as a Processing final report
MAUI CB Assoc., Inc. health and education center 12/1/2017 12/31/2020 N/A $3,608 $608|and invoice
Build 6 10,000 gallon water catchment
systems on 5 individual lessee lots and 1
on Keokea Association property; and train 2 Keokea Assoc
MAUI RP Pa'upena Community Development, Inc. homesteaders on how to build them 7/18/2018 12/31/2020] ROE 496 $46,871 $0|COMPLETE
Feasibility study on the use of a 4.0 acre
Waiehu Kou Phase 3 Association property for a community garden, PENDING
MAUI RP FS: Ka'ehu subsistence agriculture. TBD TBD TBD $92,805 $92,805|Contract in process
Waiohuli Hawaiian Homesteaders
MAUI GIA-CIP |Association, Inc. Community Center and Park CIP 8/18/2015 6/30/2018 LIC 695 $1,500,000 $0|COMPLETE
Waiohuli Hawaiian Homesteaders ACTIVE
MAUI GIA-CIP |Association, Inc. Community Center and Park CIP 3/18/2018 12/31/2020 LIC 695 $500,000 $25,000|Project Underway
Waiohuli Hawaiian Homesteaders
MAUI GIA-CIP |Association, Inc. Community Center and Park CIP 7/16/2019 12/21/2021 LIC 695 $450,000 $0|COMPLETE
Waiohuli Hawaiian Homesteaders ACTIVE
MAUI GIA-OP |Association, Inc. Administrative and operating costs 10/29/2019 6/30/2021 LIC 695 $150,000 $70,000(Project underway
Waiohuli Hawaiian Homesteaders
MAUI RP Association, Inc. Community Center and Park CIP 7/18/2018 9/30/2021 LIC 695 $60,000 $0|COMPLETE
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DHHL Grants Status Report

April 19 - 20, 2021

DHHL Land
GRANT ORGANIZATION Disposition TOTAL
ISLAND TYPE (legal name) PROJECT DESCRIPTION START DATE| END DATE |(if applicable)] GRANT BALANCE STATUS
Conduct assessments to help determine
technical, regulatory, financial, operational
Waiohuli Hawaiian Homesteaders needs to advance DHHL's existing water PENDING
MAUI RP Association, Inc. test well into operations. TBD TBD N/A $100,000/ $100,000(Contract in process
Startup operations; off-grid lifestyle training;
advocate for the applicants; serve as the ACTIVE
community partner for the Kuleana Project Underway
MOLOKAI CB Ahonui Homestead Association Homestead project in 'Ualapu'e. 6/30/2020 7/31/2022 N/A $5,000 $500|HCE NOT COMPLIANT
COMPLETE
Hanai a Ulu: business training, seed- Awaiting reports. Final
MOLOKAI AG Ahupua'a o Moloka'i saving, subsistence gardening 7/3/2018 8/31/2020 N/A $84,300 $12,650[payment withheld.
Board training, strategic planning,
develop/improve organizational
management processes, increase
membership and outreach for 6 homestead
MOLOKAI CB Ahupua'a o Moloka'i organizations 8/4/2017 12/31/2018 N/A $33,310 $0|COMPLETE
Leadership development; increase
Ahupua'a o Moloka'l membership; manage and maintain a
Ho'olehua Homestead Association website; and repair farm equipment to be ACTIVE
CB Makakuoha Cooperative shared. 6/30/2020 7/31/2022 N/A $15,000 $1,500|Project Underway
Renovations to the Ho'olehua Hale (old ACTIVE
MOLOKAI GIA-CIP  |Ahupua'a o Moloka'i schoolhouse) 2/21/2020 8/31/2022 ROE 507 $100,000 $30,000(Project Underway
Alternative energy for Ho'olehua Hale and ACTIVE
MOLOKAI RP Ahupua'a o Moloka'i Kiowea Park (Kalama'ula) 6/30/2020 7/31/2024 ROE 507 $100,000 $50,000(Project Underway
Hoolehua Homestead Agricultural Assoc Micro food systems on individual ACTIVE
MOLOKAI RP FS: Homestead Community Dev Corp homestead lots 6/30/2020 7/31/2024 N/A $13,832 $1,332|Project Underway
ACTIVE
Update strategic plan and governing Project Underway
MOLOKAI CB Kalamaula Homesteaders Association documents. 6/30/2020 7/31/2022 N/A $5,000 $500|HCE NOT COMPLIANT
ACTIVE
MOLOKAI GIA-CIP |Kalamaula Homesteaders Association Kiowea Park improvements 4/1/2016 9/30/2021 LIC 754 $500,000 $5,000|Project Underway
ACTIVE
MOLOKAI RP Kalamaula Homesteaders Association Kiowea Park improvements 6/30/2020 7/31/2024 LIC 754 $100,000 $25,000(Project Underway
COMPLETE
Makakuoha Cooperative (Fiscal Sponsor: Awaiting reports. Final
MOLOKAI AG Molokai Community Service Council, Inc.) [Natural Farming Systems 6/2/2016 6/30/2019 N/A $70,000 $1,000|payment withheld.
Moloka'i Hawaiian Home Lands Kupuna
MOLOKAI CB FS: Moloka'i Homestead Farmers Alliance [Financial training for kupuna 8/4/2017 6/30/2018 N/A $5,000 $0|COMPLETE
Develop a website, host a professional
presentation on Hawaiian culture and
MOLOKAI CB Moloka'i Homestead Farmers Alliance history 8/4/2017 6/30/2018 N/A $5,000 $0|COMPLETE
ACTIVE
MOLOKAI GIA-CIP |Moloka'i Homestead Farmers Alliance Lanikeha Center Improvements 8/4/2016 12/31/2022 LIC 789 $1,750,000 $80,000|Project Underway
Membership outreach and recruitment by ACTIVE
MOLOKAI CB Moloka'i Homestead Farmers Alliance organizing an Agricultural Festival. 6/30/2020 7/21/2022 N/A $5,000 $500|Project Underway
COVID-19 Relief -- food, hot meals, PENDING
MOLOKAI ! Moloka'i Homestead Farmers Alliance clothing distribution TBD TBD N/A $200,000 $200,000|Contract in process

Page 3 of 5

EXHIBIT A
HHC Item G-4



DHHL Grants Status Report

April 19 - 20, 2021

DHHL Land
GRANT ORGANIZATION Disposition TOTAL
ISLAND TYPE (legal name) PROJECT DESCRIPTION START DATE| END DATE |[(if applicable)] GRANT BALANCE STATUS
To increase membership by conducting
Molokai Hawaiian Home Lands Kupuna presentation on renewable energy ACTIVE
MOLOKAI CB FS: Moloka'i Homestead Farmers Alliance |appliances; to build board awareness 6/30/2020 7/21/2022 N/A $5,000 $500|Project Underway
Napualei o Hina Board training, office equipment and ACTIVE
MOLOKAI CB Hoopili Farmers supplies, and membership outreach 6/30/2020 7/21/2022 N/A $10,000 $1,000[Project Underway
PENDING
MOLOKAI RP Napualei o Hina Shared farm equipment TBD TBD N/A $100,000/ $100,000(Contract in process
Train and assist 4 Co-op members to
Sons of Ho'olehua Cooperative (Fiscal develop ag lots into commercial farming ACTIVE
MOLOKAI AG Sponsor: Sust Aina Ble Molokai) businesses 9/26/2017 6/30/2020 N/A $69,300 $26,300|Project Underway
Aha Kuka Increase membership in PKEA and grow ACTIVE
OAHU CB FS: Princess Kahanu Estetas Assoc. new board members. 6/30/2020 7/31/2022 N/A $5,000 $5,000|Project Underway
Train 6 Wai'anae homesteaders to
participate in the 'Ohana gardens project,
including starting own garden at Ka'ala
OAHU AG Kaala Farm, Inc. Farm or on own homestead lot 6/29/2015 12/31/2016 LIC 724 $36,032 $0|COMPLETE
Train 6 Wai'anae homesteaders and their
families about farming wet- and dry-land
kalo processing and marketing kalo
OAHU AG Kaala Farm, Inc. products 6/22/2017 12/31/2018 LIC 724 $40,000 $0|COMPLETE
PENDING
OAHU RP Kanehili Community Association Due diligence, EA and 6E for public park TBD TBD LIC 834 $100,000] $100,000|Contract in progress
Kapolei Community Development
OAHU GIA-CIP [Corporation Heritage Center project construction 4/1/2016 12/31/2018 GL 288 $500,000 $0|COMPLETE
Update and implement a strategic plan and
Papakolea Community Development conduct at least 3 community and family
OAHU CB Corporation engagement activities N/A N/A N/A $5,000 $5,000|Grantee declined funds.
GRANT EXPIRED
Awaiting reports from
Focus group interviews with residents to grantee. Final payment
Papakolea Hawaiian Civic Club (Fiscal plan products and services to serve the withheld.
OAHU CB Sponsor: PAC Foundation) needs of Papakolea residents 6/15/2017 6/30/2018 N/A $5,000 $500|HCE Expired
Membership outreach by hiring a facilitator
to train and mentor participants in traditional
Hawaiian food making and preservation ACTIVE
OAHU CB Princess Kahanu Estates Association techniques. 6/30/2020 7/31/2022 N/A $5,000 $500|Project Underway
Expand the existing community center, incl.
enclose the patio area to use as a multi-
purpose room; add certified kitchen & plans ACTIVE
OAHU RP Princess Kahanu Estates Association for a larger, new pavilion. 6/30/2020 7/31/2024 LIC 406 $100,000 $50,000(Project Underway
Develop the capacity to locate, apply for,
execute, and report on government and
foundation funding by hiring a grantwriter to
train board members and guide them
through the proposal writing process for 3
OAHU CB Princess Kahanu Estates Association projects 12/11/2017 6/30/2019 N/A $5,000 $0|COMPLETE
PENDING
New contract
Waianae Valley Update governing documents and address Waiting on Fiscal
OAHU CB FS: TBD compliance issues. TBD TBD N/A $5,000 $5,000{Sponsor
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DHHL Grants Status Report
April 19 - 20, 2021

DHHL Land
GRANT ORGANIZATION Disposition TOTAL
ISLAND TYPE (legal name) PROJECT DESCRIPTION START DATE| END DATE |(if applicable)] GRANT BALANCE STATUS

COVID-19 Relief -- financial assistance for
rent, mortgage, utilities and client referrals

to a network of social services, health and PENDING
STATEWIDE |PI Helping Hands Hawaii housing stability providers. TBD TBD N/A $107,195| $107,195|Contract in process
COVID-19 Relief -- aquaponics and train- PENDING
STATEWIDE |(PI Ke Kula Nui O Waimanalo the-trainer in Waimanalo, Hilo, Maui TBD TBD N/A $200,000]/ $200,000(Contract in process
TOTAL $10,233,150| $2,020,819
NOTES: DHHL Trust| $2,383,150
HCE = Hawaii Compliance Express STATE GIA| $7,850,000

GRANT TYPES:

AG = DHHL Agriculture Peer-to-Peer grants

CB = DHHL Capacity Building grants

PI = Project Implementation grant for COVID-19 Relief projects

RP = DHHL Regional Plan Priority Project grants

GIA-CIP = HRS Chapter 42F State Grant-In-Aid, Capital Improvement Project grant
GIA-OP = HRS Chapter 42F State Grant-In-Aid, Operating grant
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STATE OF HAWAI'I
DEPARTMENT OF HAWAIIAN HOME LANDS

April 19-20, 2021

TH: Chairman and Members, Hawaiian Homes Commission

Thru: Andrew H. Choy, Acting Planning Program Manager!{:,
From: Julie -Ann Cachola, Planner

Subject: For Information Only — Anahola Kuleana Homestead

Settlement Plan and Final Environmental Assessment,
District of Kawaihau, Kaua'‘'li Anticipated Finding of No
Significant Impact (AFONSI) TMK (4) 4-4-8-002:001,
003:006, (4) 4-7-002:004

Recommended Action

None; for information only.
Discussion
PURPOSE

The purpose of this informational briefing is to update the HHC on
the status of the Anahola Kuleana Homestead Settlement (“the Project”);
to present summary highlights of the public comments received during the
public comment period on the Draft Environmental Assessment (DEA) that
was published at the state Office of Environmental Quality Control on
May 8, 2020 and subsequent recommended proposed changes to be made for
the final environmental assessment.

BACKGROUND

In 1998, the Kuleana Homestead Program was officially adopted as
part of the Department’s Hawai‘'i Administrative Rules (HAR) §10-3-30.
The program was designed to provide opportunities for beneficiaries to
manage their lands and deliver homestead lots at a faster rate by
awarding raw, undeveloped land. Initial programmatic goals of the
Kuleana Homestead Program are:

1. To provide immediate access for the purposes of settlement
and active use of the land for waitlist beneficiaries;

2. To provide an alternative development model by providing
“off-grid” living options with minimal levels of
infrastructure;

3. To empower, educate, and engage beneficiaries with higher
levels of individual and communal responsibilities;
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4. To encourage beneficiary utilization of traditional
ecological knowledge derived from place-based learning and
observation to effectively manage Hawaiian Home Lands.

The purpose of the Anahola Kuleana Homestead Settlement is to award
Kuleana Subsistence Agriculture and Pastoral lots to beneficiaries on
the Kaua'i Island Agriculture and Pastoral Waitlists. In 2019, over 500
native Hawaiians residing on Kaua'l have received a homestead lease
award; while approximately 4,000 applicants remain unawarded. Many
people have been waiting for over 20 years. As of 2020, Agriculture
leases account for approximately 50% of unawarded applicants.

The site characteristics of various DHHL tracts were assessed and
Anahola was selected as a location to implement a Kuleana Homestead
Program on Kaua'i. The Anahola Hawaiian Home Lands property is located
on the windward side of Kaua‘'i Island and is within the traditional
ahupua‘a of Anahola and Kamalomalo'o. The entire DHHL Anahola tract is
approximately 4,228 acres. Of those acres in Anahola, the Kuleana
Settlement Plan Project area is 462 acres. This area fulfills the
requirements for designation as Kuleana Homestead Lots as defined under
HAR §10-3-30, which include the following:

1) Physical and environmental characteristics of the land;

2) Excessive cost to develop the tract for any reason including:
the physical characteristics of the land, the distance of the
land from existing electrical, water, wastewater disposal,
communications, and other utility systems;

3) Department land management plans and programs;

4) Applicant interest or proposals identifying tracts of land; and

5) Suitability for use by lessees who wish immediate access to the
land for subsistence uses and who are willing to live on the
land and accept an unimproved lot.

The Settlement Plan Area sites mauka of Kealia Road. The Settlement
Plan Area is located midway between Lihu‘e (14 miles south) and Hanalei
(18 miles north), and just north of the residential / resort towns of
Kapa‘'a and Wailua. The Settlement Plan Area 1s bordered to the south
by Cornerstone Holdings, a private investment company owned by the
McCloskey family. The Kedlia Forest Reserve, managed by DLNR borders
the DHHL property to the north and west. DHHL owns the lands Makai of
the project area all the way to the coast. Access to the project area
is via two unimproved former cane haul roads off of Kedalia Road.

The subject property was previously utilized for both sugar cane
and pineapple plantation agriculture. Remnants of the infrastructure
that serviced these operations still remain. The existing condition of
the property is currently dominated by vegetative overgrowth that
consists in large part of albizia trees. In September 2019, the HHC
approved a Right-of-Entry (ROE) Permit to the Green Energy Team (GET)
to cut-down and harvest albizia trees in Anahola. In addition, GET will
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also be making improvements to existing roads. GET albizia removal is
currently on-going.

The use of DHHL lands, as state lands, subject the project to the
environmental review process outlined in Hawai'i Revised Statutes
(HRS) Chapter 343 and as promulgated through HAR 11-200.1. The DEA
provides a detailed framework and lotting scheme for the settlement
and development of the Anahola project area.

DRAFT ENVIRONMENTAL ASSESSMENT (DEA) SUMMARY

The DEA assesses the potential environmental impact of the
proposed Anahola Kuleana Homestead Settlement, as described below:

Summary of Proposed Land Uses
Subsistence Agriculture 202 acres

e Lots no larger than two acres in size.

e Lessees are required to actively cultivate subsistence
agriculture OR reside and cultivate subsistence agriculture on
their lot.

e (Crops are expected to provide food to be consumed in the home
or provide supplemental household income.

Pastoral 140 acres

e Lots no larger than 1l0-acres in size.

e TIntended for pastoral uses and grazing.
Community Use 152 acres

¢ To provide a central gathering place for community-building
e Land uses to be determined by the future homestead
community.
e DPossible uses include parks, community-based economic
development, utilities, other facilities and amenities.
Special District 88 acres
e Areas requiring special attention because of unusual
opportunities and/or constraints.
e These may include natural hazard areas, open spaces, raw lands
far from infrastructure, mixed use areas, or greenways.
TOTAL 462 acres
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The enclosed illustration (Figure 1-1) depicts DHHL lands in Anahola and
the location of the project area within those lands. Figure 1-2 depicts
the spatial layout of the proposed land uses and the proposed lot scheme
for the Project. In summary, these proposed land uses and lot scheme are
not anticipated to have a significant impact on the surrounding
environment. However, the lack of action will lead to an agricultural
waitlist that continues to grow.

The 462-acre Project Area remains essentially undeveloped. Per HAR
§10-3-30, DHHL is only responsible for the survey and stake for each lot
to determine the metes and bounds descriptions of each kuleana homestead
lot, and prepare an unpaved right-of-way to the awarded lots.
Beneficiaries who are awarded Kuleana Homestead Lots agree to accept
unimproved land in “as-is” condition. The lessees are responsible for
providing their own utility and infrastructural needs such as electrical,
water, solid waste and wastewater disposal, and communications.

Proposed Infrastructure

Roads and Access
e Lot scheme planned to maximize use of existing road network
e DHHL will provide improvements to existing four-wheel-drive
gravel roads.
e DHHL will construct some new unpaved gravel roads to provide
access to the Kuleana Homestead Lots
e DHHL currently coordinating with Green Energy Team on roadway
improvements.
e Roads will not be dedicated to the County
¢ Beneficiaries will be responsible for roadway upkeep and
maintenance
Grading and Runoff, Drainage, and Erosion Control
¢ Drainage improvements will be designed in compliance with the
County’s Storm Drainage Standards.
e Minor grading and installation of road culverts will be required
to mitigate the erosion currently exhibited at the site.
¢ Individual lessees will be responsible for constructing drainage
improvements on their specific lot and improvements should be
designed to minimize downstream impacts
Water Supply

® Trrigation water supplied by natural rainfall (average
annual rainfall of 61 inches per year in Anahola)

® Domestic water supplied by water catchment tanks to be
constructed by the lessee

® potential possibility to consider utilization of the existing
reservoirs and agricultural ditch systems located within the
project area as a non-potable water source.
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Wastewater Disposal

¢ Individual wastewater systems or composting toilets can be
constructed by the lessee

¢ The Kuleana Homestead Association may decide to opt for a cluster
wastewater system

e Lessees will be encouraged to reuse dgrey water (domestic
wastewater) for irrigation

e For livestock waste, the lessee shall be responsible for all
required waste management plans for proper disposal or management
of non-domestic / agricultural wastes, as required by HAR. A farm
plan or conservation plan (NRCS) may be required and is the
responsibility of the lessee

Solid Waste
e Solid waste disposal to be the responsibility of each lessee

e Individual composting and green waste recycling is encouraged

e The Kuleana Homestead Association could develop a community green
waste recycling program

Electrical Power
e Electrical power to be the responsibility of each lessee
e The Kuleana Homestead Association could opt for a community solar
microgrid
e Installation of new KIUC buried distribution line will provide a
potential source of electrical power and will allow lessees to
arrange for electrical services

Communications
e Communications, such as telephone and internet service, will be
the responsibility of each lessee

HHC ITEM G-5




< rwﬁaﬁi
| Legend
[ settiement Plan Area

DHHL Lands

2,500 5,000
1 ) Faet

HHC ITEM G-5




HHC ITEM G-5




9-D WHLI DHH

weng ey s, [l
ey =
G redy
W0 Aol o
peioned SIS
anynxdy ausrsans [
sucyreuliag s pur)
vy eloid
pualial

$10f 000-Z (T0T)
0oy anynoyfly eounsisqns

$10] 200007 (¥T)
07 joised

ueTd JUSWSTIISS PESISOWOH eUBSTNY Z-T 2INbT4




S-D WHLI DHH



A summary description of the natural and cultural resources and

infrastructure in the wvicinity of the project area is included in

Exhibit A.

characteristics is in the Draft Environmental Assessment

Public Comments Received on the DEA

A more detailed description of the project area
(Exhibit B).

The following table provides a summary of substantive written
comments that were received by DHHL and its consultant during the

draft EA public comment period.

included in their entirety in Exhibit C.

Comments received on the DEA are

Agency

Comment/Summary

Response to Comment

State Agencies

DLNR Commission on
Water Resource
Management

Recommendation for water efficient
fixtures and practices, alternative water
sources, BMPs for stormwater
management, and coordination with
State and County to incorporate Project
into ongoing and future water and
development plans. The EA should
discuss the 2017 State Water Projects
Plan. Permits will be required if the
Project involves any alteration to
stream channels or diversions, or
new/expanded diversions. The Project's
water demand should be identified and
calculated.

The future Anahola Kuleana
Homestead Association will develop its
own governing documents could
determine the types of water fixtures
and conservation practices that they
deem are appropriate. The Final EA
will identify and provide the
calculations used to estimate water
demands for the Project. The Final EA
will also include a discussion of the
2017 State Water Projects Plan as
recommended.

10
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Agency

Comment/Summary

Response to Comment

DLNR Division of
Aguatic Resources

Project will not have impacts to aquatic
resources as long as BMPS are
implemented. Recommends use of
erosion control and LBSP barrier
measures where excavation or grading
will occur.

"Runoff from construction will be
managed under grading permit
requirements. According to Hawai'i
Administrative Rules (HAR) §11-55, an
NPDES Construction Stormwater
permit will be required as grading of
the planned improvements will involve
one acre or more.

The contractors will implement the
practice of utilizing erosion control and
land-based sources of pollution (LBSP)
barrier measures at the project site
where there is the opportunity for
sediment discharge into nearby
waters.

Future lessees shall be responsible for
all required waste management plans
for proper disposal or management of
non-domestic and agricultural wastes,
as required by rule and statute.

DLNR Division of
Forestry and Wildlife

Recommends use of downward facing
and fully shielded lights to prevent
impacts to sea birds. Other seabirds not
mentioned could potentially inhabit the
Project Area. Nene is endangered per

State of Hawaii endangered species law.

Waterbirds have the potential to occur
in the area. Mitigate predator presence,
prevent spread of Rapid Ohia Death,

and minimize spread of invasive species.

A discussion of the DLNR guidelines
related to seabird-friendly light styles
will be included into the Final EA and
will include a discussion of these State-
listed water birds that may inhabit the
region. The future homestead
association may consider developing
appropriate mitigation and
conservation programs. Mitigation
may include actions to minimize
predator presence, mitigate the spread
of Rapid ‘Ohi‘a Death, and prevent the
spread of invasive species; however,
these programs must ultimately be
determined and approved by the
future homestead association.

11
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Agency

Comment/Summary

Response to Comment

DOH - Wastewater
Branch

Domestic wastewater generated by the
project shall be collected, treated and
disposed of in accordance with HAR,
Chapter 11-62, “Wastewater Systems.”
The reuse of effluent for irrigation from
individual wastewater systems is
currently not allowed under HAR,
Chapter 11-62. A cluster wastewater
treatment system shall be required to
comply with applicable provisions of
HAR, Chapter 11-62, Subchapter 2,
Wastewater Treatment Works. A
wastewater treatment system which
serves a commercial kitchen or kitchens
in the planned community areas shall
also comply with the requirements
under HAR, Chapter 11-62, Subchapter
2, Wastewater Treatment Works.

DHHL acknowledges that any
wastewater treatment system which
would serve a potential commercial
kitchen must comply with the
requirements under HAR, Chapter 11-
62, Subchapter 2, Wastewater
Treatment Works. Any commercial
kitchen developed for the project will
be equipped with a grease interceptor
in accordance with the Uniform
Plumbing Code to capture fats, oils,
and grease from the kitchen before
entering the site’s IWS system. Any
kind of butcher shop or agricultural
processing center will also require pre-
treatment to remove solids and oils
prior to IWS disposal. "

DOT

A Traffic Assessment or Traffic Impact
Analysis Report should be included and
should be prepared by a Professional
Engineer with State license and traffic
expertise. The EA and Traffic Study
should include a discussion on the
anticipated uses of the Community Use
areas.

The specific uses within the planned
Community Use areas are not defined
in this EA and will be determined by
the future Kuleana Homestead
Association. At the time that DOT
permits are required for the Project,
DHHL will provide relevant data that is
collected and analyzed in accordance
with DOT standards. Potential impacts
and proposed mitigation strategies will
be determined.

County Agencies

Planning Department

The EA should discuss the Kaua‘i County
General Plan. The County Zoning District
of the Project area is Agriculture and
Open Space.

Chapter 5 of the EA will include
discussion of these County Planning
elements.

Public Works
Department

The valleys and gullies throughout the
Project Area are subject to flooding.
Amend reference to Storm Water
Runoff System Manual, July, 2001.

The Final EA will update the flood
information and amend the reference
to the Storm Water Runoff Systems
Manual.

12
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Agency Comment/Summary Response to Comment

Fire Department Concern over where water to fill A helicopter/water tender could collect
cisterns would be sourced. The EA water from an on-site reservoir. Each
needs more attention to address homestead lot will be equipped with a
structural fires. Water must be made rainwater catchment system with
available for emergencies. Concern over | accessible standpipe. As discussed in
access for emergency vehicles. the EA Chapter 3.10.5, roads will

comply with the following standards
outlined in The National Fire
Protection Association’s (NFPA) 1141-
Standard for Fire Protections
Infrastructure for Land Development in
Wildland, Rural, and Suburban Areas,
in rural areas where water may not be

available.
Non-Government Organizations and Individuals (Next Page)
Sovereign Council of | Consider issuing lease awards for the DHHL agrees that the future
Hawaiian Homestead | Anahola Kuleana Homestead community should determine the form

Associations (SCHHA) | Development either under the Kuleana | of its governing structure and will not
administrative rules, or to issue through | pre-determine or require DCC&Rs, that

the decades practice of Undivided should be a decision for the future
Interest awards, whichever will expedite | association to make. DHHL also agrees
awards to waitlist beneficiaries. DHHL that awards to waitlist applicants for

should fully disclose the condition of a the kuleana homestead should be
“Kuleana” lot award. DHHL should NOT | expedited in order to convene

predetermine, nor require any community conversations to develop
“kanawai” (DCC&Rs of a homeowners the community’s governing
association), versus a homestead documents. DHHL is currently looking
association. We recommend that DHHL | at the pros and cons of all potential
NOT predetermine State agency options to expedite awards including
approval for access through our trust undivided interest lease tool, however,
lands by anyone to access adjacent, those discussions are still on-going
non-trust lands, and instead include in internally. DHHL also agrees that the
the planning functions of the project, future association should determine
gated access points for such access. gated access points to adjacent

neighboring lands. Access points
should be located in areas that are
deemed appropriate by the future
homestead community.

The specific process and tools of how
DHHL will offer awards to interested
waitlist applicants will not be explicitly
discussed in the context of the EA as
the focus of the EA is to assess
potential environmental impacts that
may be caused by this future
homestead development. The EA also
identifies potential mitigation
measures for potential impacts.
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Agency

Comment/Summary

Response to Comment

Gerald Gonsalves

Will lessees be allowed to reside on
their lot or can they only farm or raise
livestock? It will be difficult to protect
the property from thieves without a
continual presence.

How many buildings are allowed on the
property? What size? How will lots be
assigned? Do you have a future date for
awarding lots? Will there be access to
any of the streams / reservoirs in that
area to pump water? What are
installation costs for water and
electricity? Will the road be fixed?

Lessees are allowed and encouraged to
reside on their homestead lot. HAR
§10-3-26 allows one residence per
lessee on Agricultural or Pastoral Lots
within three years of award. In
addition, a workers’ quarters may be
permitted per lessee on Pastoral lots
subject to conditions of §10-3-26(c).
The maximum structure size will be
determined by the future Homestead
Association.

The lots will be offered for award in
the order of the agricultural and
pastoral waitlists for Kaua‘i per HAR
§10-3-7. There is no definitive
timetable for lease award at this time,
but it is the intent of DHHL to award as
soon as possible. Waitlist applicants
will be made aware of award offerings
by DHHL.

There can be access to the streams and
reservoirs within the Project area.
Rules related to access will need to be
developed by the future homestead
association and the decision to pump
water will also be at the discretion of
the future association. Initial cost
projections for water and electric are
listed in Section 2.4 of the Final EA. Itis
currently unknown whether the roads
outside the project area will be fixed. It
will be necessary to negotiate with the
owners of the roads, which are
primarily the County of Kaua“i.
Information on road development and
maintenance within the project area is
described in Section 3.10.5 of the Final
EA.

14
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Agency

Comment/Summary

Response to Comment

John Kaohelaulii

For this project to be successful, it
needs to start organizing a homestead
organization(s) now and not in 2022
after the fact. A homestead
organization(s) could lease out lands for
eco-tourism activities to beneficiary or
Native Hawaiian small businesses thus
creating opportunities for
homesteaders in the area. Having an
alternative source and delivery of
drinking water not only eases the
burden on lessees, but supports the
eco-tourism opportunity. Well & Tank
site” (77) is recognized as a posable
source of water and should have been
investigated in the draft. | also had a
concern about the decommission of
Kealia number 2 & Lower Anahola
reservoirs. | also understand that
historic rainfall in the area should be
enough, but the effects of global
warming is right around the corner.

DHHL agrees that awards to waitlist
applicants for the kuleana homestead
should be expedited in order to
convene community conversations to
develop the community’s governing
documents. DHHL is currently looking
at the pros and cons of all potential
options to expedite, however, those
discussions are still on-going internally.

Potential activities that are deemed
appropriate for the new kuleana
homestead area such as eco-tourism
will be discussed by the future
homestead association and
incorporated into its governing
documents

DHHL agrees that the affects of global
warming could substantively change
the amount of rainfall in the area and
catchment systems to supply the
homestead area may not be sufficient
during times of drought.

DHHL has conducted an additional
non-potable water infrastructure
assessment as part of this Settlement
Plan and EA process to look at other
potential water supply options for
irrigation.

Nicolai Barca

The plan could be improved if it
addressed mauka access to the
neighboring State land, which lays
adjacent and mauka to the proposed
development.

The future homestead association will
determine appropriate points of access
to neighboring non-DHHL lands.

In addition, safety zones must be
developed as a buffer to ensure safety
of future homestead residents. A
MOU will need to be developed among
DLNR, DHHL, and the future
homestead association that identifies
agreements related to hunter access,
enforcement, and homesteader safety.

Paul Alston

Cornerstone Holdings and the
McCloskey family sold the property
more than two years ago. The new
owner is an entity owned by Frank
Vandersloot.

The EA will be updated with the recent
land ownership information.
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In addition to the written public comments received, a
beneficiary that currently resides in Anahola provided comments to
DHHL staff verbally via phone in August 2020. The beneficiary
strongly suggested that DHHL further study and analyze the water
resources and historic sugar plantation water system infrastructure
located in the mauka area of DHHL's Anahcola lands as potential sources
of non-potable water that could service the future kuleana homestead
area in Anahola. According to the beneficiary, the removal of the
albizia trees in the mauka area of Anahola revealed existing water
resources and portions of the sugar plantation system that the
beneficiary, who is a long-time Anahola lessee and very familiar with
the region, had not previously seen before.

Supplemental Non-Potable Water Infrastructure Study

Per the comment received by DHHL staff from a beneficiary during
the DEA comment period regarding the need to re-assess the surface
water resources in the mauka areas of Anahola, DHHL decided to conduct
an additional a Non-Potable Water Infrastructure Study as part of the
Anahola Kuleana Settlement Plan and Environmental Assessment. The
purpose of the study was to provide information on the historical and
existing water infrastructure for the DHHL Anahola Mauka property.
Information and data were gathered through research, consultation with
residents with historic knowledge of the plantation era water systems,
site visit observations, and analysis of new topographic data and
imagery. Residents were also consulted about possible water system
infrastructure that could serve the proposed Anahola Kuleana lots
project.

Consultations with residents with experiences on the land either
through past plantation employment or through cultural access
practices further informed or confirmed assumptions made with the
initial examination of the historical irrigation operations. Residents
also provided opinions on how a future water irrigation system can be
implemented to serve the proposed Anahola Kuleana Homestead project
area. A site wvisit which included DHHL staff, it’s consultants, and
Anahola residents to gather and observe actual site conditions, now
cleared of Albizia and improved, was conducted on March 1, 2021.

Historical water and irrigation systems were researched to
understand the irrigation operations and how the remaining historical
irrigation systems once functioned. Reports and available aerial data
were analyzed to determine historical plantation irrigation
operations.

Updated topographical data and imagery were obtained from
Resource Mapping Hawai‘’i as the Albizia removal efforts with Green
Energy progressed with clearing majority of the DHHL property. Areas
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previously unseen with available imagery data were now uncovered
revealing ditches, roads, reservoirs, and streams. New imagery and
topographic data assisted in determining ditches, extents of the
existing gulches and streams, and elevation data which was used to
examine future water system infrastructure for the proposed Anahola
Kuleana Homestead project lots.

The improvements discussed and considered with the Anahola
residents that would ultimately serve the Anahola Kuleana Homestead
project with non-potable water was also outlined in this study. All
options considered in this report would require repairs to the
existing Upper Anahola Ditch which is located on State/DLNR lands. A
sidewall collapse is currently preventing stream flow from entering
the ditch and the Upper Anahola Ditch is currently inaccessible due to
a damaged culvert crossing on DHHL lands. Piped systems were the
preferred option over an open ditch system to avoid any water loss and
to develop a pressurized system that can reach all areas of the
Anahola Kuleana Homestead project area.

Each option presents benefits and challenges in implementation,
with different limitations or opportunities for future growth and
settlement of the property. Options to source the Anahola Kuleana
project area with non-potable water include:

(1) Developing an under-regulated onsite water storage and pipe
system;

(2) Restoring Upper Anahola Ditch discharge into Kaneha
Reservoir and seeking a water mediation agreement with
Kealia Irrigation Company to use Kaneha Reservoir water
and;

(3) Installing a direct pipe intake with Upper Anahola Ditch
and piping the water to the Anahola Kuleana Homestead
project area or providing a spigot intended for community
use. The expected water demand for the proposed Anahola
Kuleana project is approximately 0.99 MGD. According to the
2012 USGS Anahola Stream study, 2.7 MGD of stream flow was
measured passing at a point near the Upper Anahola Ditch
intake during periods between 2011 and 2012.

Non-potable service for future DHHL Anahola Mauka areas outside
of the Anahola Kuleana Homestead project was also considered. Due to
the elevation differences, and locations of existing infrastructure
and water source, non-potable water service cannot directly service
these areas without introducing a pump system. It should be noted that
Anahola residents described these mauka areas as extremely wet and
historically did not require irrigation infrastructure during the
plantation era. Rainfall data provided in this study alludes to this
condition where rainfall data showed an abundance of rainfall at
higher elevations near Kaneha Reservoir and less rainfall at lower
elevations beyond the project area.
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A formal water master plan may be the next step for analysis and
design of improvements desired. This report is intended to provide an
overall framework and accounting of potential solutions brought forth
by historical research and the community.

Anticipation of a Finding of No Significant Impact

Based upon the analysis completed in the DEA, staff anticipates a
finding of no significant impact for the Anahola Kuleana Homestead
Settlement. This determination 1is based wupon the 13 criteria of
significance that approving agencies must consider as specified in HAR
11-200-12. An analysis of the 13 criteria of significance is presented
below:

1. Involve an irrevocable loss or destruction of any natural or
cultural resources.

The archaeological and cultural landscapes have been documented
in studies conducted specifically for the project area. The
project does not involve any known loss or destruction of
existing, natural, cultural, archaeological or  historic
resources. There is the unknown potential for the inadvertent
discovery of subsurface historical or cultural resources
including the unknown possibility of iwi kiipuna (ancestral
remains) . If any cultural resources are 1inadvertently
discovered, the DLNR SHPD, the Kauai Island Burial Council
representative and participating interests from lineal
descendants and individuals will be notified. The treatment of
these resources will be conducted in strict compliance with the
applicable historic preservation and burial laws including HRS
6E and NAGPRA.

2. Curtail the range of beneficial uses of the environment.

The project will not curtail the range of beneficial uses of
the environment. Although the project 1is located on DHHL-
owned land, which 1s not subject to County land use
regulations, proposed uses conform to existing land use
designations. The project will provide a beneficial effect,
following the mission set by the DHHL of delivering lands to
native Hawaiians.

3. Conflict with the state's long-term environmental policies or
goals and guidelines as expressed in Chapter 344 HRS, and any
revisions thereof and amendments thereto, court decisions, or
executive orders.

The project does not conflict with the State’s long-term
environmental policies or goals and guidelines as expressed in
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HRS Chapter 344, and any revisions thereof and amendments
thereto, court decisions, or executive orders.

. Substantially affects the economic or social welfare of the
community or state.

The project will benefit the economic welfare, social welfare,
and cultural practices of the community and State by providing
native Hawaiians beneficiaries opportunities to develop and
manage their community. Homesteaders will be able to return to
the land while sustaining themselves. Opportunities to expand
economic agriculture as a community may generate an income for
homesteaders.

. Substantially affects public health.

The project is consistent with existing land uses and is not
expected to affect public health. However, there will be
temporary short-term impacts to air quality from possible dust
emissions and temporary degradation of the acoustic environment
in the immediate vicinity resulting from construction equipment
operations. The project will comply with the State and County
regulations during the construction period and will implement
best management practices to minimize temporary impacts.

Involves substantial secondary impacts, such as population
changes or effects on public facilities.

Although the project will increase the population of Anahola,
the increase in population will not incur secondary impacts to

the public facilities serving the Anahola area. All lessees
will be required to pay property taxes on their lot, which will
contribute toward public facilities and services. Wastewater
will be managed through DOH-approved IWS, so there will be no
impact on public wastewater treatment facilities. Similarly,

water will most 1likely be supplied by individual catchment
systems, so that the County water system will not be impacted.

Involves a substantial degradation of environmental quality.

The project will not involve a substantial degradation of
environmental gquality. Long-term impacts to air and water
quality, noise, and natural resources are not anticipated. The
use of standard construction and erosion BMPs will minimize the
anticipated construction-related short-term impacts.

Is individually limited but cumulatively has considerable effect
upon the environment or involves a commitment for larger
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10.

11

12.

13

actions.

The project will re-establish agricultural and pastoral
practices, while also preserving Special District areas around
natural streams and drainage areas, providing an overall general
improvement to the environment. This project does not require
or influence a commitment for larger actions.

. Substantially affects a rare, threatened or endangered species,

or habitat.

The project site does not contain known identified rare,
threatened, or endangered species or habitat. Tree disturbance
will be timed outside of the bat birthing and pup rearing season
to avoid potential impacts to Hawaiian hoary bats. Hawaiian
seabird BMPs will be implemented in the unlikely event that they
may nest within the project area.

Detrimentally affects air or water quality or ambient noise
levels.

Construction activities will cause some impacts to air quality,
noise, and drainageways in the area of the project, but these
are temporary in nature, will follow appropriate regulations,
and will be mitigated by best management practices in accordance
with DOH and County of Kaua'i guidance. After construction, the
Project is not expected to have a detrimental impact on air and
water quality or noise levels.

Affects or is likely to suffer damage by being located in an
environmentally sensitive area such as flood plain, tsunami
zone, beach, or erosion-prone area, geologically hazardous land,
estuary, fresh water, or coastal water.

The Project is not located in an environmentally sensitive area.
It is located outside of the flood plain, tsunami zone, beach
area, geologically hazardous land, estuary and coastal water.

Substantially affects scenic vistas and view-planes identified
in county or state plans or studies.

The project involves the conversion of invasive albizia forest
into Pastoral and Subsistence Agricultural lots. Lessees may
build single family homes on their lots. Felling of the albizia
will have a positive impact on viewsheds by removing trees that
may obstruct coastal views and scenic vistas. Views mauka to
Kalalea mountain are not expected to be obstructed. No
significant adverse impacts are anticipated.

. Require substantial energy consumption.
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The new agricultural activities and homes will require an
increase in energy consumption, but nothing more substantial
when compared to other similar projects. The impact to local
energy sources is not anticipated, as the project is expected
to primarily rely on alternative energy sources such as
photovoltaic systems.

NEXT STEPS FOR EA COMPLETION

The following is a list of anticipated next steps and milestones in the
completion of the EA.

e Finalize Non-Potable Water Infrastructure Study with stakeholders
that participated in the March 1, 2020 site wvisit;

e DPresent FEA to HHC; HHC issues Finding of No Significant Impact
(FONSI) declaration for the project (May 2021)

e HHC FONSI declaration for the project and FEA submitted to OEQC
for publication in OEQC bi-monthly bulletin. (June 2021)

NEXT STEPS FOR OVERALL PROJECT IMPLEMENTATION

In addition to the completion of the FEA and HHC declaration of
FONSI for the project in accordance with HRS Chapter 343 and HAR 11-200,
the following actions will need to be implemented prior to beneficiary
settlement of the kuleana lots:

e State Historic Preservation Division - ensure compliance with
historic preservation laws

e Topographic survey, staking of lots, and recordation of metes and
bounds

e Coordinate roadway improvements to be made by Green Energy Team
and roadway improvements to be made by DHHL to provide access to
and within the project area

¢ Finish albizia removal by Green Energy Team (currently on-going)

e Notification to the existing ROE permit holders in the homestead
settlement area that ROE permits will be cancelled

¢ Interim management of cleared albizzia areas during the period of
time between albizia clearing and lessee settlement of the area

¢ Waitlist applicant orientation to the kuleana homestead lifestyle
and award offerings

¢ Convene conversations related in which Kuleana Homestead
Association develops its governing documents

e DOH- wastewater disposal compliance

U.S. Department of Agriculture - rural development loans
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Note, the above steps do not need to be completed sequentially, and
can occur concurrently while other steps are also being implemented.

Recommendation

None. For Information Only.
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STATE OF HAWAI'I
DEPARTMENT OF HAWAITAN HOME LANDS

April 21, 2020

To: Chairman and Members, Hawaiian Homes Commission

Thru: Andrew H. Choy, Acting Planning Program ManagenfC—
From: Julie -Ann Cachola, Planner

Subject: For Information Only — 2Anahola KXuleana Homestead

Settlement Plan and Draft Environmental Assessment,
District of Kawaihau, Kaua'i Anticipated Finding of No
Significant Impact (AFONSI) TMK (4) 4-4-8-002:001,
003:006, (4) 4-7-002:004

Recommended Action

None; for information only.
Discussion
PURPOSE

The purpose of this informational briefing is to update the HHC
on the status of the Anahola Kuleana Homestead Settlement (“the
Project”); to present summary highlights of the Draft Environmental
Assessment (DEA); and to provide an opportunity for Commissioners to
provide comments on the Project prior to publication in the Office of
Environmental Quality Control's Environmental Notice Bulletin.

BACKGROUND

In 1998, the Kuleana Homestead Program was officially adopted as
part of the Department’s Hawai'li Administrative Rules (HAR) §10-3-30.
The program was designed to provide opportunities for beneficiaries to
manage their lands and deliver homestead lots at a faster rate by
awarding raw, undeveloped land. Under this non-traditional homestead
program, the Department agrees to provide a compacted unpaved roadway
suitable for four-wheel drive vehicles to access the lots, survey, and
stake and award lots. The Kuleana Homestead Program provides this
homesteading alternative for 1immediate access to raw land and an
opportunity to create a new self-sufficient community.

The purpose of the Anahola Kuleana Homestead Settlement is to
award Kuleana Subsistence Agriculture and Pastoral lots to
beneficiaries on the Kaua‘i Island Agriculture and Pastoral Waitlists.
In 2019, over 500 native Hawailians residing on Kaua'i have received a
homestead lease award; while approximately 4,000 applicants remain
unawarded. Many people have been waiting for over 20 years. As of
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2020, Agriculture leases account for approximately 50% of unawarded
applicants.

The site characteristics of various DHHL tracts were assessed and
Anahola was selected as a location to implement a Kuleana Homestead
Program on Kaua'i. The Anahola Hawaiian Home Lands property is located
on the windward side of Kaua'i Island and is within the traditional
ahupua‘a of Anahola and Kamalomalo‘o. The entire DHHL Anahola tract
is approximately 4,228 acres. Of those acres in Anahola, the Kuleana
Settlement Plan Project area 1is 462 acres. This area fulfills the
requirements for designation as Kuleana Homestead Lots as defined
under HAR §10-3-30, which include the following:

1) Physical and environmental characteristics of the land;

2) Excessive cost to develop the tract for any reason including:
the physical characteristics of the land, the distance of the
land from existing electrical, water, wastewater disposal,
communications, and other utility systems;

3) Department land management plans and programs;

4) Applicant interest or proposals identifying tracts of land;
and

5) Suitability for use by lessees who wish immediate access to
the land for subsistence uses and who are willing to live on
the land and accept an unimproved lot.

The Settlement Plan Area sites mauka of Kealia Road. The
Settlement Plan Area is located midway between Lihu‘e (14 miles south)
and Hanalei (18 miles north), and just north of the residential /
resort towns of Kapa‘'a and Wailua. The Settlement Plan Area is
bordered to the south by Cornerstone Holdings, a private investment
company owned b the McCloskey family. The Kedlia Forest Reserve,
managed by DLNR borders the DHHL property to the north and west. DHHL
owns the lands Makai of the project area all the way to the coast.
Access to the project area is via two unimproved former cane haul
roads off of Keadlia Road.

The subject property was previously utilized for both sugar cane

and pineapple plantation agriculture. Remnants of the infrastructure
that serviced these operations still remain. The existing condition
of the property is currently dominated by vegetative overgrowth that
consists in large part of albizia trees. In September 2019, the HHC
approved a Right-of-Entry (ROE) Permit to the Green Energy Team (GET)
to cut-down and harvest albizia trees in Anahola. In addition, GET
will also be making improvements to existing roads. GET albizia

removal is currently on-going.

The use of DHHL lands, as state lands, subject the project to the
environmental review process outlined in Hawai'i Revised Statutes
(HRS) Chapter 343 and as promulgated through HAR 11-200.1. The DEA
provides a detailed framework and lotting scheme for the settlement
and development of the Anahola project area.

HHC TTEM G-2

EXHIBIT “A” £



DRAFT ENVIRONMENTAL ASSESSMENT (DEA) SUMMARY

The DEA assesses the potential environmental impact of the
proposed Anahola Kuleana Homestead Settlement, as described below:

Summary of Proposed Land Uses

Subsistence Agriculture 202 acre
¢ Lots no larger than two acres in size.

e Lessees are required to actively cultivate subsistence
agriculture OR reside and cultivate subsistence agriculture on
their lot.

* Crops are expected to provide food to be consumed in the home
or provide supplemental household income.

Pastoral 140 acre
e Lots no larger than 10-acres in size.
e TIntended for pastoral uses and grazing.

Community Use 152 acre
¢ To provide a central gathering place for community-building
¢ Land uses to be determined by the future homestead
community.
e Possible uses include parks, community-based economic
development, utilities, other facilities and amenities.

Special District 88 acre
¢ Areas requiring special attention because of unusual
opportunities and/or constraints.
¢ These may include natural hazard areas, open spaces, raw lands
far from infrastructure, mixed use areas, or greenways.

TOTAL 462 acre

EXHIBIT "
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The enclosed illustration (Figure 1-1) depicts DHHL lands in
Anahola and the location of the project area within those lands.
Figure 1-2 depicts the spatial layout of the proposed land uses and
the proposed lot scheme for the Project. In summary, these proposed
land uses and lot scheme are not anticipated to have a significant
impact on the surrounding environment. However, the lack of action
will lead to an agricultural waitlist that continues to grow.

The 462-acre Project Area remains essentially undeveloped. Per
HAR §10-3-30, DHHL is only responsible for the survey and stake for
each lot to determine the metes and bounds descriptions of each
kuleana homestead lot, and prepare an unpaved right-of-way to the
awarded lots. Beneficiaries who are awarded Kuleana Homestead Lots
agree to accept unimproved land in “as-is” condition. The lessees are
responsible for providing their own utility and infrastructural needs
such as electrical, water, solid waste and wastewater disposal, and
communications.

Proposed Infrastructure

Roads and Access

e Lot scheme planned to maximize use of existing road network

e DHHL will provide improvements to existing four-wheel-drive
gravel roads.

e DHHL will construct some new unpaved gravel roads to provide
access to the Kuleana Homestead Lots

e DHHL currently coordinating with Green Energy Team on roadway
improvements.

¢ Roads will not be dedicated to the County

e Beneficiaries will be responsible for roadway upkeep and
maintenance

Grading and Runoff, Drainage, and Ercosion Control

e Drainage improvements will be designed in compliance with the
County’s Storm Drainage Standards.

¢ Minor grading and installation of road culverts will be
required to mitigate the erosion currently exhibited at the
site. .

¢ Individual 1lessees will be <responsible for constructing
drainage improvements on their specific lot and improvements
should be designed to minimize downstream impacts

Water Supply
® Trrigation water supplied by natural rainfall (average
annual rainfall of 61 inches per year in Anahola)

® Domestic water supplied by water catchment tanks to be
constructed by the lessee

® Potential possibility to consider utilization of the existing
reservoirs and agricultural ditch systems located within the
project area as a non-potable water source.
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Wastewater Disgposal

¢ Individual wastewater systems or composting toilets can be
constructed by the lessee

¢ The Kuleana Homestead Association may decide to opt for a
cluster wastewater system

¢ Lessees will be encouraged to reuse grey water (domestic
wastewater) for irrigation

¢ For livestock waste, the lessee shall be responsible for all
required waste management plans for proper disposal or
management of non-domestic / agricultural wastes, as required
by HAR. A farm plan or conservation plan (NRCS) may be required
and is the responsibility of the lessee

Solid Waste
e Solid waste disposal to be the responsibility of each lessee

¢ Individual composting and green waste recycling is encouraged

® The Kuleana Homestead Association could develop a community
green waste recycling program

Electrical Power
e Electrical power to be the responsibility of each lessee
¢ The Kuleana Homestead Association could opt for a community
solar microgrid
® Installation of new KIUC buried distribution line will provide
a potential source of electrical power and will allow lessees
to arrange for electrical services

Communications
* Communications, such as telephone and internet service, will be
the responsibility of each lessee
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Natural Resources

Due to its long history of intensive sugarcane cultivation, a
biological survey found the site to be dominated by non-native
vegetation, with just a few native species present in certain areas of
the site. The survey identified two endemic species Ni‘ani‘au, (aka
sword fern) and koa. The survey also found seven indigenous species:
uluhe (staghorn fern), moa, hau popolo, alahe‘e, and hala. There were
no endangered or threatened species found within the project area.

Historic and Cultural Resources
An archeological reconnaissance survey concluded that the

majority of the Project area has been extensively modified by historic
sugar and pineapple cultivation. The survey identified one traditional

Hawaiian stone tool (an adze “preform”) on the ground surface. This
isolated find was the only traditional Hawaiian material observed
during the survey. In addition to the one traditional Hawaiian stone

tool, eight plantation-era historic properties were identified during
the survey.

1) Irrigation ditch, sluice gate, and culvert;
2) Railroad bed right-of-way

3) Reservoir 2

4) Reservoir 3

5) Airstrip

6) Dam & culvert

7) Retaining wall

8) Earthen road system

The Project is not expected to result in significant adverse
impacts to historic properties of the site. Several of the historic
sites that were identified in the survey lie outside areas targeted
for lease awards. For those areas identified as affected by a
historic property at present, DHHL will engage in the historic
preservation review process to determine if identified historic
properties could either be 1) integrated into the care and protection
of the Ilessee under a future preservation plan; 2) be documented
sufficiently under data recovery to then warrant their removal; or 3)
be determined as historically insignificant at present suggesting no
further work is necessary.

Management/protection of any unknown historic property within
each respective parcel would be the responsibility of the family
within whose parcel a site may lie. Although a limited Archaeological
Reconnaissance Survey was completed as a part of the Settlement Plan
study, future lessees of the Kuleana Homesteading Lots within Anahola
would be required to comply with HRS Chapter 6E and the applicable
administrative rules for any project that may require a State or
County permit or approval. Further, since DHHL lands are defined as
tribal lands wunder the Native American Graves Protection and
Repatriation Act (NAGPRA) of 1990, if iwi kopuna, funerary objects,
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sacred objects, or objects of cultural patrimony are encountered, its
statutory requirements and ©rules for notification, inventory,
consultation, and resolution will apply. Sites undocumented at present
would be recorded to certain standards sufficient for State Historic
Preservation Division (SHPD) review. Lessees must agree to a non-
disclosure of sites beyond informing SHPD and DHHL.

Hydrology and Drainage

The project area generally slopes to the east and discharges to

nearby streams and gulches. There are currently no County municipal
drainage systems in the general area of the project site. Based on
the Federal Management Agency’s Flood Insurance Maps (FIRM), the
proposed locations of the lots are located within Flood Zone X,
defined as “Area of Minimal Flood Hazard.” The areas in the immediate
vicinity of the existing reservoirs are located within Flood Zone A,
defined as “1% Annual Chance of Flooding with no Base Flood
Elevations.”

Infrastructure

The Project site has no centralized wastewater service or public
water system. Beneficiaries who are awarded Kuleana Homestead Lots
agree to accept unimproved land in “as-is” condition. The lessees are
responsible for providing their own utility and infrastructural needs
such as electrical, water, solid waste and wastewater disposal, and
communications.

Rainfall within Anahola is considered to be a dependable source
for non-potable water. Rainfall, combined with catchment and storage,
offers a viable option for non-potable water for the project. There
are possibilities to consider including the re-implementation of the
existing reservoirs and agricultural ditch systems located within the
project area as a non-potable water source, There are two existing
reservolirs in the project area. Kealia Reservoir 2 and an Unnamed
Reservoir. Ke&dlia Reservoir 2 is currently in the process of being
decommissioned. Unnamed Reservoir could be improved to feed the
homesteaders directly with untreated non-potable water.

Individual wastewater systems or composting toilets will be the
responsibility of the lessee. For composting toilets, specific design
requirements shall be reviewed and approved by the director on a case-
by-case basis, until the community develops its own codes and
permitting process. The Kuleana Homestead Association could decide to
use shared common spaces located within the Subsistence Agriculture
areas to develop a clustered wastewater system.

Primary access to the project site is currently provided by two
unimproved roads from Kedlia Road. This portion of Kealia Road is a
paved two-lane road owned and maintained by the County of Kaua‘i. The
project area 1is interwoven with several unimproved 4-wheel drive
roads, many of which originated during the plantation-era. Some roads
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are still in use, while others are completely overgrown with
vegetation or blocked by fallen trees, making it difficult to traverse
the entire property. These roads exhibit extensive erosion with
significant deep ruts. BAn abandoned airstrip is also located in the
project area and has become part of the road system. The lotting
scheme was designed to utilize the existing roadways to the extent
practical. These existing roads may require some minimal improvements
such as grading and £filling. DHHL is currently trying to coordinate
road improvement with GET per its ROE permit agreement with DHHL.
However, DHHL anticipates that it will be responsible for roughly two
miles of new 4x4 gravel roads to improve access and circulation
throughout the Settlement.

Electrical Power will be the responsibility of the lessee. This
could be achieved be installing solar panels or using generators. The
Kuleana Homestead Association could decide to utilize shared common
spaces located within areas designated for Community-Use for renewable
energy generation.

DHHL Planning System Consistency

The DEA also addresses the proposed project uses for consistency
with existing plans and applicable land use policies. Previous plans
related to the project area include the 2004 DHHL Kaua'i Island Plan
(KIP) .

The KIP found that applications for agricultural leases made up
the largest type of applications, with residential awards being the
most preferred. Community input from the KIP included inquiries about
availability of agricultural 1lots. According to a community-wide
survey, the majority (71%) of agriculture applicants prefer a lot that
is five acres or less to use for small-scale agriculture operations or
a home garden. In addition, beneficiary preference is for small
pastoral lots, less than 50 acres in size. Agriculture and pastoral
applicants also veoiced a preference to live on their homesteads. The
Kuleana Homestead lots to be awarded in BRAnahola are designated as
Subsistence Agriculture and Pastoral, two acres to ten acres,
respectively. The Kuleana Homestead is in alignment with the KIP
vision of a subsistence agriculture and pastoral homestead located
mauka of Kdhidé Highway serving for the envisioned contemporary
ahupua‘a.

Anticipation of a Finding of No Significant Impact

Based upon the analysis completed in the DEA, staff anticipates a
finding of no significant impact for the Anahola Kuleana Homestead
Settlement. This determination 1is based upon the 13 c¢riteria of
significance that approving agencies must consider as specified in HAR
11-200-12. An analysis of the 13 criteria of significance is presented
below:

EXH'B'T “AB HHC ITEM G-2
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. Involve an irrevocable loss or destruction of any natural or
cultural resources.

The  archaeological and cultural landscapes have  been
documented in studies conducted specifically for the project

area. The project does not 1involve any known loss or
destruction of existing, natural, cultural, archaeological or
historic resources. There is the unknown potential for the

inadvertent discovery of subsurface historical or cultural
resources including the wunknown possibility of iwi kipuna
(ancestral remains) . If any cultural resources are
inadvertently discovered, the DLNR SHPD, the Kauai Island
Burial Council representative and participating interests from
lineal descendants and individuals will be notified. The
treatment of these resources will be conducted in strict
compliance with the applicable historic preservation and
burial laws including HRS 6E and NAGPRA.

. Curtail the range of beneficial uses of the environment.

The project will not curtail the range of beneficial uses
cf the environment. Although the project is located on
DHHL-owned land, which is not subject to County land use
regulations, proposed uses conform to existing land wuse
designations. The project will provide a beneficial
effect, following the mission set by the DHHL of delivering
lands to native Hawaiians.

. Conflict with the state's long-term environmental policies or
goals and guidelines as expressed in Chapter 344 HRS, and any
revisions thereof and amendments thereto, court decisions, or
executive orders.

The project does not conflict with the State’s long-term
environmental policies or goals and guidelines as expressed in
HRS Chapter 344, and any revisions thereof and amendments
thereto, court decisions, or executive orders.

. Substantially affects the economic or social welfare of the
community or state.

The project will benefit the economic welfare, social welfare,
and cultural practices of the community and State by providing
native Hawaiians beneficiaries opportunities to develop and
manage their community. Homesteaders will be able to return
to the land while sustaining themselves. Opportunities to
expand economic agriculture as a community may generate an
income for homesteaders.

Substantially affects public health.

HHC TTEM G-2
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The project is consistent with existing land uses and is not
expected to affect public health. However, there will be
temporary short-term impacts to air quality from possible dust
emissions and temporary degradation of the acoustic
environment in the immediate wvicinity ©resulting from
construction equipment operations. The project will comply
with the State and County regulations during the construction
period and will implement best management practices to
minimize temporary impacts.

6. Involves substantial secondary impacts, such as population
changes or effects on public facilities.

Although the project will increase the population of Anahola,
the increase in population will not incur secondary impacts to
the public facilities serving the Anahola area. All lessees
will be required to pay property taxes on their lot, which
will contribute toward public facilities and services.
Wastewater will be managed through DOH-approved IWS, so there
will be no impact on public wastewater treatment facilities.
Similarly, water will most 1likely be supplied by individual
catchment systems, so that the County water system will not be
impacted.

7. Involves a substantial degradation of environmental quality.

The project will not involve a substantial degradation of
environmental gquality. Long-term impacts to air and water
quality, noise, and natural resources are not anticipated.
The use of standard construction and erosion BMPs will
minimize the anticipated construction-related short-term
impacts.

8. Is individually limited but cumulatively has considerable
effect upon the environment or involves a commitment for
larger actions.

The project will re-establish agricultural and pastoral
practices, while also preserving Special District areas around
natural streams and drainage areas, providing an overall
general improvement to the environment. This project does not
require or influence a commitment for larger actions.

9. Substantially affects a rare, threatened or endangered
species, or habitat.

The project site does not contain known identified rare,
threatened, or endangered species or  habitat. Tree
disturbance will be timed outside of the bat birthing and pup
rearing season to avoid potential impacts to Hawaiian hoary
bats. Hawaiian seabird BMPs will be implemented in the

HHC ITEM G-2
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unlikely event that they may nest within the project area.

10. Detrimentally affects air or water quality or ambient noise
levels.

Construction activities will «cause some impacts to air
quality, noise, and drainageways in the area of the project,
but these are temporary in nature, will follow appropriate
regulations, and will be mitigated by best management
practices in accordance with DOH and County of Kaua'‘i
guidance. After construction, the Project is not expected to
have a detrimental impact on air and water quality or noise
levels.

11. Affects or is likely to suffer damage by being located in an
environmentally sensitive area such as flood plain, tsunami
zone, beach, or erosion-prone area, geologically hazardous
land, estuary, fresh water, or coastal water.

The Project is not located in an environmentally sensitive
area. It is located outside of the flood plain, tsunami zone,
beach area, geologically hazardous land, estuary and coastal
water.

12. Substantially affects scenic vistas and view-planes identified
in county or state plans or studies.

The project involves the conversion of invasive albizia forest
into Pastoral and Subsistence Agricultural lots. Lessees may
build single family homes on their lots. Felling of the
albizia will have a positive impact on viewsheds by removing
trees that may obstruct coastal views and scenic wvistas.
Views mauka to Kalalea mountain are not expected to be
obstructed. No significant adverse impacts are anticipated.

13. Require substantial energy consumption.

The new agricultural activities and homes will require an
increase in energy consumption, but nothing more substantial
when compared to other similar projects. The impact to local
energy sources 1is not anticipated, as the project is expected
to primarily rely on alternative energy sources such as
photovoltaic systems.
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NEXT STEPS FOR EA COMPLETION

The following is a 1list of anticipated next steps and milestones in
the completion of the EA.

DEA anticipated to be published in the May 8, 2020 OEQC bi-
monthly bulletin

30-day public comment period on the DEA ends June 8, 2020;

Revise DEA per public comments and complete Final Environmental
Assessment (FEA) (June/July 2020) ;

Present FEA to HHC; HHC issues Finding of No Significant Impact
(FONSI) declaration for the project (July 2020)

HHC FONSI declaration for the project and FEA submitted to OEQC
for publication in OEQC bi-monthly bulletin. (August 2020)

NEXT STEPS FOR OVERALL PROJECT IMPLEMENTATION

In addition to the completion of the FEA and HHC declaration of

FONST for the project in accordance with HRS Chapter 343 and HAR 11-

200,

the following actions will need to be implemented prior to

beneficiary settlement of the kuleana lots:

State Historic Preservation Division - ensure compliance with
historic preservation laws

Topographic survey, staking of lots, and recordation of metes and
bounds

Coordinate roadway improvements to be made by GET and roadway
improvements to be made by DHHL to provide access to and within
the project area

Albizia removal by KIUC (currently on-going)

Notification to the existing ROE permit holders in the homestead
settlement area that ROE permits will be cancelled

Interim management of cleared albizzia areas during the period of
time between albizia clearing and lessee settlement of the area

Waitlist applicant orientation and award offerings

Convene conversations related in which Kuleana Homestead
Association defines covenants, conditions and restrictions
(CC&Rs), building codes, and permit processes

DOH- wastewater disposal compliance
U.S. Department of Agriculture - rural development loans

Recommendation

None.

For Information Only.
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Exhibit B

Draft Anahola Kuleana Settlement
Plan Environmental Assessment

Published May 2020

Available Electronically at:

http://oeqc2.doh.hawaii.gov/Doc Library/2020-05-08-KA-DEA.-

Anahola-Kuleana-Homestead-Settlement-Plan.pdf




Exhibit C

Public comments received on
May 2020
Anahola Kuleana Settlement Plan
Draft Environmental Assessment



Barbara Natale

Subject: RE: DOH Clean Air Branch Comments on Draft EA for Anahola Kuleana Homestead
Settlement Plan

From: Cab General <Cab.General@doh.hawaii.gov>

Sent: Tuesday, May 26, 2020 11:21 AM

To: Cachola, Julie-Ann <julie-ann.cachola@hawaii.gov>; Kawika McKeague <kawikam@g70.design>
Subject: DOH Clean Air Branch Comments on Draft EA for Anahola Kuleana Homestead Settlement Plan

Aloha

Thank you for the opportunity to provide comments on the subject project.
Please see our standard comments at:
https://health.hawaii.gov/cab/files/2019/04/Standard-Comments-Clean-Air-Branch-2019.pdf

Please let me know if you have any questions.

Barry Ching

Clean Air Branch

Hawaii Department of Health
(808) 586-4200
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Standard Comments for Land Use Reviews
Clean Air Branch
Hawaii State Department of Health

If your proposed project:

Requires an Air Pollution Control Permit

You must obtain an air pollution control permit from the Clean Air Branch and comply with all
applicable conditions and requirements. If you do not know if you need an air pollution control
permit, please contact the Permitting Section of the Clean Air Branch.

S
Includes construction or demolition activities that involve asbestos

You must contact the Asbestos Abatement Office in the Indoor and Radiological Health
Branch.

Has the potential to generate fugitive dust

You must control the generation of all airborne, visible fugitive dust. Note that construction
activities that occur near to existing residences, business, public areas and major thoroughfares
exacerbate potential dust concerns. It is recommended that a dust control management plan be
developed which identifies and mitigates all activities that may generate airborne, visible fugitive
dust. The plan, which does not require Department of Health approval, should help you
recognize and minimize potential airborne, visible fugitive dust problems.

Construction activities must comply with the provisions of Hawaii Administrative Rules, §11-
60.1-33 on Fugitive Dust. In addition, for cases involving mixed land use, we strongly
recommend that buffer zones be established, wherever possible, in order to alleviate potential
nuisance complaints.

You should provide reasonable measures to control airborne, visible fugitive dust from the
road areas and during the various phases of construction. These measures include, but are not
limited to, the following:

a) Planning the different phases of construction, focusing on minimizing the amount of
airborne, visible fugitive dust-generating materials and activities, centralizing on-site
vehicular traffic routes, and locating potential dust-generating equipment in areas of the

least impact;

b) Providing an adequate water source at the site prior to start-up of construction activities;

c) Landscaping and providing rapid covering of bare areas, including slopes, starting from
the initial grading phase;

d) Minimizing airborne, visible fugitive dust from shoulders and access roads;

e) Providing reasonable dust control measures during weekends, after hours, and prior to
daily start-up of construction activities; and

f) Controlling airborne, visible fugitive dust from debris being hauled away from the project
site.

If you have questions about fugitive dust, please contact the Enforcement Section of the
Clean Air Branch

Clean Air Branch Indoor Radiological Health Branch
(808) 586-4200 (808) 586-4700
cab@doh.hawaii.gov

April 1, 2019
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DAVID Y. IGE SUZQ.I:QA'I“I“E’EHO:;“EASE
BRUCE S. ANDERSON, PH.D

KAMANA BEAMER, PHD

MICHAEL G, BUCK

NEIL J. HANNAHS
WAYNE K. KATAYAMA

PAUL J. MEYER
STATE OF HAWAII -
DEPARTMENT OF LAND AND NATURAL RESOURCES
COMMISSION ON WATER RESOURCE MANAGEMENT
P.O. BOX 621
HONOLULU, H:Waifl 96809
June 12, 2020
REF: RFD.5370.2
TO: Kawika McKeague, AICP, Principal

Group 70 International, Inc.

FROM: M. Kaleo Manuel, Deputy Director W

Commission on Water Resource Management

SUBJECT: Draft Environmental Assessment (DEA) Anahola Kuleana Homestead Settlement Plan, Anahola
and Kamalomaloo Ahupuaa, Koolau District, Kauai

FILE NO.: RFD.5370.2

TMK NO.: (4) 4-8-002:001; 003:006; and (4) 4-7-002:004 (por.)

Thank you for the opportunity to review the subject document. The Commission on Water Resource
Management (CWRM) is the agency responsible for administering the State Water Code (Code). Under the Code, all
waters of the State are held in trust for the benefit of the citizens of the State, therefore all water use is subject to
legally protected water rights. CWRM strongly promotes the efficient use of Hawaii's water resources through
conservation measures and appropriate resource management. For more information, please refer to the State
Water Code, Chapter 174C, Hawaii Revised Statutes, and Hawaii Administrative Rules, Chapters 13-167 to 13-171.
These documents are available via the Internet at hitp://dInr.hawaii.gov/cwrm.

Our comments related to water resources are checked off below.

1. We recommend coordination with the county to incorporate this project into the county’s Water Use and
Development Plan. Please contact the respective Planning Department and/or Department of Water
Supply for further information.

2. Werecommend coordination with the Engineering Division of the State Department of Land and Natural
Resources to incorporate this project into the State Water Projects Plan.

D 3. Werecommend coordination with the Hawaii Department of Agriculture (HDOA) to incorporate the
reclassification of agricultural zoned land and the redistribution of agricultural resources into the State's
Agricultural Water Use and Development Plan (AWUDP). Please contact the HDOA for more
information.

4.  We recommend that water efficient fixtures be installed and water efficient practices implemented
throughout the development to reduce the increased demand on the area's freshwater resources.
Reducing the water usage of a home or building may earn credit towards Leadership in Energy and
Environmental Design (LEED) certification. More information on LEED certification is available at
http://www.usgbc.org/leed. A listing of fixtures certified by the EAP as having high water efficiency can be
found at http://www.epa.gov/watersense.

5. We recommend the use of best management practices (BMP) for stormwater management to minimize
the impact of the project to the existing area's hydrology while maintaining on-site infiltration and
preventing polluted runoff from storm events. Stormwater management BMPs may earn credit toward
LEED certification. More information on stormwater BMPs can be found at
http://planning.hawaii.gov/czm/initiatives/low-impact-development/

6. We recommend the use of alternative water sources, wherever practicable.

[:l 7. We recommend participating in the Hawaii Green Business Program, that assists and recognizes
businesses that strive to operate in an environmentally and socially responsible manner. The program
description can be found online at http://fenergy.hawaii.gov/green-business-program.

D 8.  We recommend adopting landscape irrigation conservation best management practices endorsed by the
Landscape Industry Council of Hawaii. These practices can be found online at
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Kawika McKeague

Page 2

June 12, 2020

[]

10

11
12

13

14
i
:
.

18

OXMEMO OOO O

[x]

http://'www.hawaiiscape.com/wp-content/uploads/2013/04/LICH_lrrigation_Conservation_BMPs.pdf.

There may be the potential for ground or surface water degradation/contamination and recommend that
approvals for this project be conditioned upon a review by the State Department of Health and the
developer's acceptance of any resulting requirements related to water quality.

The proposed water supply source for the project is located in a designated water management area, and
a Water Use Permit is required prior to use of water. The Water Use Permit may be conditioned on the
requirement to use dual line water supply systems for new industrial and commercial developments.

A Well Construction Permit(s) is (are) are required before the commencement of any well construction
work.

A Pump Installation Permit(s) is (are) required before ground water is developed as a source of supply for
the project.

There is (are) well(s) located on or adjacent to this project. If wells are not planned to be used and will be
affected by any new construction, they must be properly abandoned and sealed. A permit for well
abandonment must be obtained.

Ground-water withdrawals from this project may affect streamflows, which may require an instream flow
standard amendment.

A Stream Channel Alteration Permit(s) is (are) required before any alteration can be made to the bed
and/or banks of a steam channel.

A Stream Diversion Works Permit(s) is (are) required before any stream diversion works is construcied or
aitered.

A Petition to Amend the Interim Instream Flow Standard is required for any new or expanded diversion(s)
of surface water.

The planned source of water for this project has not been identified in this report. Therefore, we cannot
determine what permits or petitions are required from our office, or whether there are potential impacts to
water resources.

OTHER:  The projected water demands for the project, both potable and non-potable, should be identified

and the calculations used to estimate demands should be provided. Water conservation and
efficiency measures to be implemented should also be discussed. The report should discuss the
2017 State Water Projects Plan, which was updated exclusively for DHHL lands and water needs,
and the degree to which this proposed project is consistent with the 2017 study.

If you have any questions, please contact Lenore Ohye of the Pianning Branch at 587-0216 or Dean Uyeno of the
Stream Protection and Management Branch at 587-0234.

EXHIBIT “C”



DAYVID VY. IGE
GOVERNCR

CURT T. OTAGURO
COMFTROLLER

AUDREY HIDANO
DEPUTY COMPTROLLER

STATE OF HAWAII
DEPARTMENT OF ACCOUNTING AND GENERAL SERVICES

P.C. BOX 119, HONOLULU, HAWAII B8810-0118

(P) 20.073

MAY 15 2020

Mr. Kawika McKeague, AICP, Principal
G70

111 South King Street, Suite 170
Honolulu, Hawaii 96813

Dear Mr. McKeague:

Subject: Draft Environmental Assessment
Anahola Kuleana Homestead Settlement Plan
Anahola and Kamalomaloo Ahupuaa, Koolau District, Kauai
TMK: (4) 4-8-002:001; 003:006; and (4) 4-7-002:004 (por.)

Thank you for the opportunity to provide comments for the subject project. We have no
comments to offer at this time, as the subject project does not appear to directly impact any of

the Department of Accounting and General Services' managed facilities or properties.

If you have any questions or require further information, please call Mr. Dennis Chen of the
Public Works Division at 586-0491.

Sincerely,

CHRISTINE L. KINIMAKA
Public Works Administrator

DC:mo
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SUZANNE D. CASE
CHAIRFERSON
BOARD OF LAND AND NATURAL RES(URCES
COMMISSION ON WATER RESOURCE
MANAGEMENT

DAVID Y. IGE
GOVERNOR OF HAWAIN

STATE OF HAWAII
DEPARTMENT OF LAND AND NATURAL RESOURCES
LAND DIVISION

POST OFFICE BOX 621
HONOLULU, HAWAII 96809

May 28, 2020
LD 497
MEMORANDUM

TO: DLNR Agencies:
___Division of Aquatic Resources
___Division of Boating & Ocean Recreation
_X Engineering Division (via email: DLNR.Engr@hawaii.gov)
X Division of Forestry & Wildlife
___Division of State Parks
X Commission on Water Resource Management (via email: DLNR.CWRM@hawaii.gov)
___Office of Conservation & Coastal Lands
X Land Division — Kauai District (via email: DLNR. Land@hawaii.gov)
_X Historic Preservation (via email: DLNR.Intake. SHPD@hawaii.gov)

FROM: Russell Y. Tsuji, Land Administrator 4% 7/

SUBIJECT: Anahola Kuleana Homestead Settlement Plan,
Draft Environmental Assessment (DEA)

LOCATION: Anahola and Kamalomalo’o Ahupua’a, Ko’olau District, Island of Kauai
TMK: (4) 4-8-002:001 (por.), 4-8-003:006 (por.); and (4) 4-7-002:004 (por.)

APPLICANT: Group70 International, Inc., on behalf of the State of Hawai’i
Department of Hawaiian Home Lands

Transmitted for your review and comment is information on the above-referenced subject.
The DEA was published on May 08, 2020 in the Office of Environmental Quality Control’s
periodic bulletin, The Environmental Notice, at the following link:

http: .doh.hawaii.qov nvi n ' - -TEN.pdf
Please submit any comments to the Land Division via email at DLNR.Land(@hawaii.gov

by June 04, 2020. If no response is received by this date, we will assume your agency has no
comments. If you have any questions about this request, please contact Barbara Lee via email at

barbara.j.lee(@hawaii.gov. Thank you.

() We have no objections.
() We have no comments.
X ) Comments are attached.
Pl
Signed:
Print Name: Brian J. Neilson
Attachments Division: Division of Aquatic Resources
Cc: Central Files Date: Jun 4,2020
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SUZANNE D. CASE

DAVID Y. IGE CHARPERSOR
COVERNOR 0F BOARD (8 LANT AND SATURAL RESUURCTS
HAW AL CEADMVESION 0N WATER RESOURCT MANAGEMINT

ROBERT K. MASUDA
FIRST DEPFLTY

M. KALEO MANUEL
DFFUTY DIRLCTOR - WATER

AUATE RESOLTHCES
BUATING AND OCEAN BEECREATIN
BUREAL OF CONVEVANCES
COMMETSION ON WATER RESUURE MANAGEMENT
CONSERVATHIN AND COASTAL LANDS

STATF OF HAWA I I CIRSERVATION _\‘\'[r RESOURCES ENFORCEMENT
- NGINCERING
DEPARTMENT OF LAND AND NATURAL RESOURCES HISTOR PRESERY AT
DIVISION OF AQUATIC RESOURCES KAHOGLAWE (SLAND RESERVL COMMISSION
TS vy : = che LAND
1151 PUNCHBOWL STREET. ROOM 330 STATE FARKS

HONOLULU, HAWAL 96813

Date: 6-3-2020

DAR #LD497
MEMORANDUM
TO: Brian J. Neilson
DAR Administrator
FROM: Heather Ylitalo-Ward, PhD . Aquatic Biologist

Anahola Kuleana Homestead Settlement Plan Draft Environmental
SUBIJECT: Assessment (DEA)

Request Submitted by: Russell Y. Tsuji, Land Administrator

Location of Project: Anahola and Kamalomalo'o Ahupua’a, Ko'olau District, Island of Kauai

Brief Description of Project:

This Draft Environmental Assessment provides information on the potential impacts of a
proposed housing development in Anahola. The Department of Hawaiian Home Land
(DHHL) is proposing the Anahola Kuleana Homestead Settlement Plan to offer 110
homestead lots (14 Pastoral and 101 Subsistence Agriculture) on 432 acres on the Island
of Kaua'i.

Comments:
O No Comments K Comments Attached

Thank you for providing DAR the opportunity to review and comment on the proposed project. Should
there be any changes to the project plan, DAR requests the opportunity to review and comment on those

changes.
%!—"‘
Comments Approved: Date: JuYn4,2020
Brian I. Neilson
DAR Administrator
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DAR# LD497

Brief Description of Project
As a nontraditional program, the Kuleana Homestead Program places responsibility for
development of infrastructure in the hands of native Hawaiian beneficiaries. This
arrangement provides beneficiaries land within a shorter time frame than the traditional
DHHL awarding process, as well as the opportunity to create a new self-sufficient
community. The Project is proposing the following DHHL land uses: Subsistence
Agriculture, Pastoral, Community Use and Special District. These uses are intended to
integrate the Settlement Plan area with the Anahola Town Center to create an intact
contemporary ahupua‘a.
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DAR# LD497

Comments
The proposed project should not have direct impacts to aquatic resources in the area,
as long as Best Management Practices are followed that minimize erosion and surface
runoff from construction into neighboring stream systems. DAR would like to suggest
erosion control and LBSP barrier measures at all of the proposed project sites where
there is the opportunity for sediment discharge into nearby waters (e.g. any site where
there will be excavation, grading, sediment/pollutant producing activities). The
measures would include any type of barrier (e.g. sediment fences, silt screens, bags,
environmental socks, petroleum absorption diapers) that limits the amount of sediment
or LBSP to the maximum extent practicable.

Thank you for providing DAR the opportunity to review and comment on the proposed

project. Should any changes be made to the project, DAR requests the opportunity to
review and comment on the changes.
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DAVID Y. IGE

BRUCE S. ANDERSON, Ph.D.
GOVERNOR OF HAWAY

DIRECTOR OF HEALTH

STATE OF HAWAII

DEPARTMENT OF HEALTH IR P et
P.0.BOX 3378
HONOLULU, HI 96801-3378
LUD - 4 4 8 002 001 etc DEA
Anahola Kuleana Homestead 1D 5133

May 27, 2020

Mr. Kawika McKeague, AICP
Principal

G70

111 South King Street Suite 170
Honolulu, Hawaii 96813

Email: DHHLAnahola@qg70.design
Dear Mr. McKeague:

Subject: Draft Environmental Assessment (DEA)
Anahola Kuleana Homestead Settlement Plan
Anahola and Kamalomalo'o Ahupua’a, Ko'olau District, Kaua'i
TMK (4) 4-8-002: 001, 003, 006 and (4) 4-7-002: 004 (portion)

Thank you for allowing us the opportunity to provide comments for the subject DEA.

The proposed project is located in the critical wastewater disposal area as determined
by the Kauai Hawaii County Wastewater Advisory Committee. As connection to the
County of Kauai's sewer system is not available, domestic wastewater generated by the
project shall be collected, treated and disposed of in accordance with Hawaii
Administrative Rules (HAR), Chapter 11-62, “Wastewater Systems.”

The subject DEA, Section 2.1, Description of the Project specifies that: 101, two (2)
acres subsistence agriculture lots; 14, ten (10) acres pastoral lots; and, 28 acres for
community use will be are presently planned for the proposed project. The DEA,
Section 3.10.2, p. 3-27 specified that the proposed project development density will be
two (2) acres per dwelling unit and that individual wastewater systems may be utilized.
Alternatively, a cluster wastewater treatment system was also mentioned as a possible
consideration for wastewater treatment. The DEA also cited that commercial kitchens
are being considered in the planned community areas.

In accordance with HAR, Section 11-62-31.1(a)(1)(B), individual wastewater systems
may temporarily be used in lieu of wastewater treatment works where the total
development of an area exceed fifty single family residential lots or exceed fifty dwelling
units provided that the proposed project development density of two (2) acres per
dwelling unit is adhered to. However, the reuse of effluent for irrigation from individual
wastewater systems is currently not allowed under HAR, Chapter 11-62.

=21 ™I y
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Mr. Kawika McKeague
May 27, 2020
Page 2

A cluster wastewater treatment system which serves more than two (2) dwellings or
more than a total of five (5) bedrooms, shall be required to comply with applicable
provisions of HAR, Chapter 11-62, Subchapter 2, Wastewater Treatment Works. A
wastewater treatment system which serves a commercial kitchen or kitchens in the
planned community areas which treats a design wastewater flow of more than 1,000
gallons per day shall also comply with the requirements under HAR, Chapter 11-62,
Subchapter 2, Wastewater Treatment Works. In addition, treated effluent and its’ use
shall comply with applicable requirements under HAR, Chapter 11-62, Subchapter 2
and the Department of Health's “Reuse Guidelines” Volumes 1 and 2.

Please be informed that the proposed wastewater systems for the
subdivision/development may have to include design considerations to address any
effects associated with the construction of and/or discharges from the wastewater
systems to any public trust, Native Hawaiian resources or the exercise of traditional
cultural practices. In addition, all wastewater plans must conform to applicable
provisions of the Hawaii Administrative Rules, Chapter 11-62, “Wastewater Systems,’
and the Department of Health's “Reuse Guidelines” Volumes 1 and 2.

il

Should you have any questions, please call Mr. Mark Tomomitsu of my staff at
586-4294.

Sincerely,
SINA PRUDER, P.E., CHIEF
Wastewater Branch

LM/MST:Imj

c: Ms. Lon Vetter, WWEB-Kauai, via email



JADE T, BUTAY
DIRECTOR

DAVID Y. IGE
GOVERNOR

Depuly Diractor

LYNN AS. ARAKI-REGAN
DEREK J. CHOW
ROSS M. HIGASHI
EDWIN H. SNIFFEN

STATE OF HAWAII INREPLY REFER TO:
DEPARTMENT OF TRANSPORTATION DIR 0443
869 PUNCHBOWL STREET HWY-PS 2.3037

HONOLULU, HAWAII 98813-5097

June 10, 2020

Mr. Mark Kawika McKeague
Principal

Group 70 International, Inc.

111 South King Street, Suite 170
Honolulu, Hawaii 96813

Dear Mr. McKeague:

Subject: Draft Environmental Assessment and Traffic Assessment
Anahola Kuleana Homestead Masterplan — Anahola, Kauai, Hawaii
Tax Map Key Nos.: (4) 4-8-002: 001, 4-8-003: 006, (4) 4-7-002: 004

Thank you for your letter dated May 5, 2020 to review the subject project on the preparation of a
Draft Environmental Assessment (DEA) required by Chapter 343 Hawaii Revised Statutes, due
to the use of State lands and State funds.

The proposed 462-acre settlement owned by The Department of Hawaiian Home Lands consists
of 101 2-acre rural lots with residential dwellings, a total of 14 10-acre Pastoral lots, as well 28
acres to be used as parks, community centers, agricultural uses and farmer markets on the
remainder portions of the land. The settlement serves lease beneficiaries for 99 years.

The project site appeared to have 2 access points approximately 1.3 miles from the State Kuhio
Highway (Route 56) via Kealia Road, a County roadway.

The Hawaii Department of Transportation has the following comments:

1. A Traffic Assessment or Traffic Impact Analysis Report should be included in the Final
Environmental Assessment and should be prepared by a Professional Engineer with State
license and traffic expertise.

1.1.  The study should clarify and identify the primary and secondary access points at
the site. '

1.2.  The study should provide an analysis to identify any project impacts to the State
Kuhio Highway, as well as any mitigation measures that may be required.



Mr. Mark Kawika McKeague HWY-PS 2.3037
June 10, 2020
Page 2

2 The DEA and the Traffic Study should include a discussion on the anticipated uses of the
23 acres of land set aside for community centers, agricultural and cultural uses opened to
the general public, in particularly, the expected days and times or frequency to be used
for high-volume public gatherings and events.

If you have any questions, please contact Jeyan Thirugnanam, Systems Planning Engineer,
Highways Division, Planning Branch at (808) 587-6336 or by email at
jeyan.thirugnanam@hawaii.gov. Please reference file review number PS 2020-073.

Sinc%’/—-“& %%

JADE T. BUTAY
Director of Transportation

c¢: Office of Environmental Quality Control
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111 South King Street, Suite 170
Honolulu, HT 94813

Dear Mr. McKeague:

The Department of Land and Natural Resources. Division of Forestry and Wildlife (DOFAW)
has received your notice of availability for the Anahola Kuleana Homestead Settlement Plan
Draft Environmental Assessment (DEA) for Hawaiian Home Lands off Kealia Road in Anahola
and Kapa“a on the island of Kaua‘i, TMKSs: (4) 4-8-002:001 (por.), (4) 4-8-003:006 (por.), and
(4) 4-7-002:004 (por.). The proposed project consists of the development of 462 acres of former
agricultural and unimproved lands into homestead lots for residential and subsistence settlement.
Proposed work will vary depending on the individual lessees but may include clearing of
invasive vegetation, construction of homes and other structures, installation of utilities, roads, or
renewable energy facilities, landscaping, and farming.

We appreciate the inclusion of mitigation measures in the DEA intended to avoid construction
and site clearing impacts to the State listed Hawaiian Hoary Bat or ‘Ope‘ape‘a (Lasiurus
cinereus semotus).

The DEA states there will be no night work during the seabird fledgling season from September
15 through December 15, the period when young seabirds take their maiden voyage to the open
sea, to avoid grounding of birds disorientated from artificial lighting. We also recommend the
Department of Hawaiian Home Lands require all beneficiaries at the site to follow seabird
friendly lighting guidelines for the homesites, community centers, and other facilities that may
require nighttime lighting. There are known colonies of protected seabirds in the Forest Reserves
mauka of the proposed project site. DOFAW recommends that all lights be fully shielded and
downward facing to minimize impacts, and streetlights should be full cut-off. For illustrations
and guidance related to seabird-friendly light styles that also protect the dark, starry skies of

Hawai‘i please visit: https:/dInr.hawaii.gov/wildlife/files/2016/03/DOC439.pdf.

The fauna survey in the DEA notes the occurrence of the Hawaiian Goose or Néné (Branta
sandvicensis) transiting the project site. While the DEA identifies that the Néné has been
downlisted to threatened under the Federal Endangered Species Act. the species remains listed as
endangered under the State of Hawaii endangered species law, codified in Chapter 195D, Hawaii
Revised Statutes. A construction barrier should be installed to prevent Néng from entering the
construction zone.

EXHIBIT “C”



Although the DEA does not identify any other State listed waterbird species at the project site,
the Hawaiian Duck (4nas wyvilliana), Hawaiian Stilt (Himantopus mexicanus knudseni),
Hawaiian Coot (Fulica alai), and Hawaiian Common Gallinule (Gallinula chloropus
sandvicensis) have the potential to occur, for instance, if pooled water forms, or the reservoirs or
irrigation system were to be improved. It is against State law to harm or harass these species. If
any of these species are present during construction activities, then all activities within 100 feet
(30 meters) should cease, and the bird should not be approached. Work may continue after the
bird leaves the area of its own accord. If a nest is discovered at any point, please contact the
Kaua‘i DOFAW Office at (808) 274-3433.

DOFAW is concerned about attracting vulnerable birds to areas that may host nonnative
predators such as cats and rodents. We recommend taking action to minimize predator presence;
remove cats, place bait stations for rodents, and provide covered trash receptacles.

To prevent the spread of Rapid ‘Ohi‘a Death (ROD), if ‘Ghi‘a trees are present and will be
removed, trimmed, or potentially injured DOFAW requests that the information and guidance at
the following website be reviewed and followed: https://cms.ctahr.hawaii.edu/rod.

DOFAW recommends minimizing the movement of plant or soil material between worksites,
such as in fill. Soil and plant material may contain invasive fungal pathogens, vertebrate and
invertebrate pests (e.g. Little Fire Ants), or invasive plant parts that could harm our native
species and ecosystems. We recommend consulting the Kaua'i Invasive Species Committee at
(808) 821-1490 in planning, design, and construction of the project to learn of any high-risk
invasive species in the area and ways to mitigate spread. All equipment, materials, and personnel
should be cleaned of excess soil and debris to minimize the risk of spreading invasive species.
Gear that may contain soil, such as work boots and vehicles, should be thoroughly cleaned with
water and sprayed with 70% alcohol solution to prevent the spread of Rapid ‘Ohi‘a Death and
other harmful fungal pathogens.

We recommend that you refer to www.plantpono.org for guidance on selection and evaluation
for landscaping plants.

We appreciate your efforts to work with our office for the conservation of our native species.
Should the scope of the project change significantly, or should it become apparent that
threatened or endangered species may be impacted, please contact our staff as soon as possible.
If you have any questions, please contact Lauren Taylor, Protected Species Habitat Conservation
Planning Coordinator at (808) 587-0010 or lauren.taylor@hawaii.gov.

Sincerely,

| g

DAVID G. SMITH
Administrator

EXHIBIT “C”



DEPARTMENT OF PLANNING KA'AINA S. HULL

”>*y THE COUNTY OF KAUA'I DIRECTIOR
' DEREK S. K. KAWAKAMI, MAYOR
MICHAEL A. DAHILIG, MANAGING DIRECTOR JODI A. HIGUCHI SAYEGUSA
DEPUTY DIRECTOR

G70

111 South King Street, Suite 170
Honolulu, H]1 96813

Attn: Kawika McKeague, AICP, Principal

RE: DHHL Anahola Kuleana Homestead Settlement Plan Draft Environmental
Assessment TMK (4)-4-8-002:001, 003:006, and (4)-4-7-002:004 (por.), Ko‘olau District on the
island of Kaua‘i

Dear Mr. McKeague

Thank you for the opportunity to review the Draft Environmental Assessment (DEA) for the
Anahola Kuleana Homestead Settlement Plan. According to the DEA, the plan aims to establish
an Anahola Kuleana Homestead Settlement by subdividing a portion of the land owned the by
Department of Hawaiian Home Lands in the Anahola region. The subdivision will include 101
two-acre subsistence agricultural lots, 14 ten-acre pastoral lots, and 28 acres for community use.

Pursuant to the HHCA §206, Hawaiian Home Lands are not subject to County zoning or other
land use controls. However, the County encourages the Department of Hawaiian Home Lands to
review the County’s General Plan and use it as an aid during project development. The General
Plan was updated in 2018 and is the County’s guiding land use policy.

The Planning Department appreciates the DEA’s assessment of consistency with the General
Plan, Special Management Area, and Comprehensive Zoning Ordinance. We offer the following
comments:

Kaua‘i County General Plan (DEA, Section 5.9)
In addition to the five policies mentioned in the Section 5.9 of the DEA, the General Plan
includes other objectives and actions that are relevant to the project. They are described below:

Preliminary Community Planning Guidance for East Kauai (General Plan, pg. 82)

The Wailua-Kapa‘a Development Plan has not been updated in several decades. However, the
General Plan contains preliminary guidance for community planning in East Kaua‘i. One of the
preliminary goals is to support DHHL s Island General Plan and Anahola Plan.

Housing Sector Objectives and Actions (General Plan, pg. 122)

The Housing Sector includes a “Hawaiian Home Lands” subsection. The subsection’s objective
is to support the Department of Hawaiian Home Lands in their mission to provide housing to
their beneficiaries. The relevant action is to respect and support the mission of DHHL to
prioritize planning for their beneficiaries.

www kauai.gov
4444 Rice Street Suite A473 e Lihu'e, Hawai'i 96766 ¢ (808) 2414050 (b) » (808) 241-6699 (f)
An Equal Opportunity Employer



Opportunity and Health for All Objectives and Actions (General Plan. pg. 200)
Community access is addressed in the “Improving Access to Subsistence and Recreational
Activities” subsection. The subsection’s objective is to actively protect, restore, and increase
access to the places where recreational and subsistence activity occur. Given the project’s
proximately to State-owned land within the conservation district, there is an opportunity to
further the following actions:

e Inventory and improve hunting access to Forest Reserves and government trails.

e Increase opportunities for access to subsistence hunting, fishing, and gathering.

e Focus trail acquisition in areas with low number of public trails compared to the

population, including South Kaua‘i, Lihu‘e, Anahola, and Hanapépé-Ele‘ele.

East Kaua‘i Community Plan (DEA, Section 5.10)
No additional comments.

County of Kaua‘i Comprehensive Zoning Ordinance (DEA, Section 5.11)
In addition to being zoned Agriculture District by the County, the settlement area is also zoned
Open District.

Special Management Area Rules and Regulations (DEA, Section 5.12)
No additional comments.

We hope these comments are useful as you finalize the environmental assessment for the
Anahola Kuleana Homestead Settlement Plan. Should you have any questions, please contact the
Planning Department at (808) 241-4050.

Mahalo,

\ r
Ka aka
Ka' aina Hull (Jun 10, 2020 16:39 HST)
Ka‘aina A. Hull
Planning Director
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ENGINEERING DIVISION TROY K. TANIGAWA
DEPARTMENT OF PUBLIC WORKS ACTING COUNTY ENGINEER
THE COUNTY OF KAUA‘I A F RSN

DEREK 8. K. KAWAKAMI, MAYOR ACTING DEPUTY COUNTY ENGINEER
MICHAEL A, DAHILIG, MANAGING DIRECTOR

- May 27, 2020

G70

111 8. King Street, Suite 170
Honolulu, HI 96813
Attention: Kawika McKeague

SUBJECT: Draft Environmental Assessment (DEA) Anahola Kuleana Homestead
Settlement Plan, Anahola and Kamalomalo‘o Ahupua‘a, Ko‘olau District,
Kaua'‘i, TMK (4) 4-8-002:001, 003:006, and (4) 4-7-002:004 (por.)
PW 05.20.034

Dear Mr. McKeague:

This is in response to a letter dated May 5, 2020 requesting the Department of Public
Works review on the subject Draft Environmental Assessment (DEA). We have the
following comments on following sections of the DEA:

1. Section 3.6 Natural Hazards, Floodplain and Tsunami Inundation. Although the
settlement area is in Zone X on the FIRM, the project area contains valleys,
gullies, and drainage ways that are subject to flooding.

2. Section 3.10.3 Anticipated Impacts and Proposed Mitigation. Amend the first
sentence to read as follows: "At a minimum, proposed drainage improvements
will be designed in compliance with the Storm Water Runoff System Manual,

July 2001.”

Thank you for providing this opportunity for consultation on this pending project. We
look forward to receiving a copy of the DEA. Should you have any questions, please
contact Paul Togioka at (808) 241-4889.

Sincerely,

A A

Michael Moule, P.E.
Chief, Engineering Division

MM/SI/PT
cc:  Design and Permitting Section

www.kauai.gov
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Barbara Natale

From: Daryl Date <DDate@kauai.gov>
Sent: Tuesday, May 12, 2020 7:57 AM
To: Anahola Project

Cc: Solomon Kanoho

Subject: Anahola Kuleana Homestead
Aloha Kawika

The Kauai Fire Department’s main concerns for the Anahola Kuleana Homestead Settlement Plan is: Access and Water
Supply.

After reading through the DEA, the mitigation measures proposed for wildfires sound reasonable. But, where will the
water to fill the cisterns come from?

The issue of structure fires need more attention. It is imperative that water be made available.

Different options could be acceptable, such as standpipes from catchment tanks, residential sprinklers, water tenders.

The other concern is access. It sounds as if some roadways may be suited for only four wheeled drive vehicles.

Further discussions will need to be made with the Fire Deparment to resolve these life safety issues.

Mahalo,
fjm; / .:g,//"a/é;

Fire Prevention Captain

County of Kauai

Piikoi Building

4444 Rice Street, Suite 315

Lihue, HI 96766

Phone: 0:808-241-4982 C:808-645-6353
Fax: 808-241-6508
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Date: June 5, 2020

To: Julie Cachola, Department of Hawaiian Home Lands

Fr: Robin Puanani Danner, SCHHA Chair & Kauai Elected Councilmember
Re: Anahola Kuleana Homestead Development Comments

The Sovereign Council of Hawaiian Homestead Associations (SCHHA), founded in 1987, is the largest and oldest
national beneficiary organization dedicated to the Hawaiian Homes Commission Act. Our enrolled members of the
SCHHA are HHCA beneficiaries on the waitlist residing in Hawaii and other states in the country, as well as
lessees and successors of trust land awards located in all counties of Hawaii. We are registered with the federal
Department of Interior as a Beneficiary Organization and Homestead Association, as defined by 43 CFR Part
47/48.

The SCHHA elects a governing council serving 4-year terms, with each councilmember elected by an island
mokupuni. Our SCHHA governing council with a term of 2019 — 2023 is as follows:

Robin Puanani Danner, SCHHA Councilmember for Kauai
Sybil Lopez, SCHHA Councilmember for Molokai

Kekoa Enomoto, SCHHA Councilmember for Maui/Lanai
Richard Soo, SCHHA Councilmember for Qahu

Ron Kodani, SCHHA Councilmember for Hawaii Island

Mabhalo for the invitation to comment on the Anahola Kuleana Homestead Development under consideration by the
state of Hawaii, DHHL, on the island of Kauai, in the homestead region of Anahola. Please consider the following:

A. DHHL has not awarded any meaningful farming or ranching awards on Kauai since 1986, 34 years ago.
We would like the current decision makers at DHHL to consider this sobering reality, that beneficiaries on
the Kauai waitlist, have waited 34 years, and so many that have died waiting.

B. We request that DHHL consider the reality that those on the farming and ranching waitlist signed up as
young adults, and many are now in their 50’s, 60’s, 70’s and evening 80’s. As such, we support every
effort of DHHL that leads to the issuance of farming and ranching homestead leases to HHCA beneficiaries
on the Kauai list, in an expedited manner.

C. The Kuleana award approach is novel, as its only been executed one time in the history of the trust, at
Kahikinui, Maui. over 20 years ago. DHHL staff, and HHCA beneficiaries in the Kahikinui project have
been transparent about the pros and cons of the approach, and we mahalo the sharing SCHHA leaders have
facilitated through virtual meetings with Anahola and Molokai leaders, directly with Kahikinui
beneficiaries.

With these three important and sobering realities as the basis of our comments, we offer the following:

1. No Delay — Expedite Awards. The Kuleana award approach is but one option to issue lease awards. We
request that DHHL consider issuing lease awards for the Anahola Kuleana Homestead Development either
under the Kuleana administrative rules, or to issue through the decades practice of Undivided Interest
awards, whichever will expedite awards to waitlist beneficiaries.

Founded in 1987, SCHHA is the oldest and largest national advocate dedicated to the Hawatian Homes Commission Act of 1920,
and is registered with the Department of Interior, exercising sovereignty & self-determination on Hawatian Home Lands
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This comment is grounded in the SCHHA priority to immediately protect the rights of our waitlist
beneficiaries and their legitimate successors, given the more than three decades lost to these beneficiaries in
waiting for a farm or ranch award.

2. Full Disclosure to Waitlist. DHHL should fully disclose the condition of a “Kuleana™ lot award, in plain
language in notifications to the Kauai waitlist, leaving legalese for the actual lease document.

This comment is grounded in the SCHHA priority to ensure every waitlist beneficiary has every
opportunity to freely exercise their choice to take an award under the “no infrastructure” approach of the
DHHL Kuleana program.

3. No Predetermined Kanawai. DHHL should NOT predetermine, nor require any “kanawai” (DCC&Rs of
a homeowners association), versus a homestead association. We recommend instead, that language be
included in any lease instrument, a requirement of the lessee to be a member in good standing of a
homestead association as defined by 43 CFR part 47/48 that has a direct kuleana to represent, govern and
implement the priorities of the lessees in the Anahola Kuleana Homestead Development. Moreover, that a
minimum set of responsibilities be identified and included in the lease instrument for the homestead
association.

This comment is grounded in the tenets of the HHCA itself, which is purposed to advance self-
determination by HHCA beneficiaries. Requiring every lessee awarded in this development to be a
member in good standing, mandates a homestead association by and for HHCA beneficiaries, which is very
different from a homeowners association with historically, DHHL has predetermined the criteria through
staff or a consultant even before a single HHCA beneficiary is awarded a lot.

This comment also ensures that the lessees in this new project, are organized together in an organizational
vehicle that achieves the goals of DHHL when it created the Kuleana award program some 20 years ago.

4. No Predetermined Approval of Land Access. We recommend that DHHL NOT predetermine State
agency approval for access through our trust lands by anyone to access adjacent, non-trust lands, and
instead include in the planning functions of the project, gated access points for such access. We
recommend DHHL leave the kuleana and administration of any access to the governing homestead
association to establish rules subject to the approval of the Hawaiian Homes Commission.

For example, it would be prudent for any access to these trust lands by hunters, to require registration with
the homestead association described under item #3 above. Historically, misbehavior and disrespect of our
trust lands and our beneficiaries stems from an evolved entitlement, especially by non-HHCA beneficiaries,
that has led to terrorizing our lands with illegal trash dumping, race track motor cross and vehicle driving
on our beach lands — all wholly unacceptable on our trust lands. Kuleana by the lessees of the development
via a homestead association is a prudent approach to helping DHHL to steward and oversee abuses of our
lands.

In short, while we support hunting in the example, we do not support unregulated and unfettered access
through our lands to hunting areas by anyone claiming to be a hunter. There must be gates for the
homestead association to control, if DHHL is to include or expend our HHCA beneficiary trust dollars to
create access through our lands.

Moreover, once a homestead association for the project is identified, SCHHA will suggest to the leaders of
that homestead association, to deny access to any hunter that is not a member of a “Kauai hunters
organization” that is duly incorporated in the State of Hawaii. to further ensure that hunters hold themselves
accountable for the behavior of their members.

Should you have any questions or require elaboration, please contact SCHHA at infor@hawaiianhomesteads.org.

Founded in 1987, SCHH.A is the oldest and largest national advocate dedicared to the Hawaiian Homes Commission Act of 1920,
o ;Fv.{:_c_,-’ ‘f.i__.fe‘gif;gred with the Department of Interior, exercising sovereignty & self-determination on Hawaiian Home Lands
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Barbara Natale

From: gerald gonsalves <gerald.gonsalves@gmail.com>
Sent: Tuesday, May 12, 2020 7:51 PM

To: Anahola Project

Subject: Re: ATTN; Bob Freitas / Those concerned:

Thank you for the information!
I'll check out the Environmental Assessment and the link that you sent.

Thanks,
On Tue, May 12, 2020 at 12:21 PM Anahola Project <DHHLAnahola@g70.design> wrote:
Aloha Gerald,
Yes, we are starting to get more calls and emails!
Have you had a chance to review the Environmental Assessment? It may be able to answer some of your questions,

although there are still many that need to be answered, and won’t be until later on in the process. Here is a link to the
report: http://oeqc2.doh.hawaii.gov/Doc Library/2020-05-08-KA-DEA-Anahola-Kuleana-Homestead-Settlement-

Plan.pdf

There are some initial cost projections on page 2-14, Section 2.4. | don’t know whether the roads outside the project
area will be fixed — I believe those are county roads. But more on the interior roads is on page 3-29, Section 3.10.5.

Although you are right, a lot depends on the removal of the albizia trees, but DHHL could be awarding lots as early at
2022. Just a few more years! You can hang in there! Lol!

Thank you for all the questions, please let me know if you think of anything else.
Mahalo,

Barbara

Barbara Natale, AICP
Senior Planner

t 808.441.2117

e barbaran@g70.design

From: gerald gonsalves <gerald.gonsalves@gmail.com>
Sent: Monday, May 11, 2020 10:03 PM

To: Anahola Project <DHHLAnahola@g70.design>
Subject: Re: ATTN; Bob Freitas / Those concerned:




Those are all good guestions. Have there been anyone else who are interested as | am?

It would be nice if other Hawaiian homesteaders are excited as | am. There were lots of homesteaders that attended
the meeting for this project. Do you have any idea what the installation costs for water? electric? up by the Spalding
Monument could be?

Will the road be fixed, talking about the pukas from Anahola to the project areas and the road from the Spalding
Monument to the project

areas?

| guess nothing can be done until KIUC is completed with the removal of the albeza trees in the kuleana project
areas. Do you have a future

date when you will be awarding lots up there? I'm not getting younger and | still got a gas in my tank to make it a go or
not! So any pertinent

information from you will be greatly appreciated!

Thank you Barbara,

On Mon, May 11, 2020 at 3:12 PM Anahola Project <DHHLAnahola@g70.design> wrote:

Aloha Gerald,

Yes, thank you for your call, and I'm glad you were able to speak with Erna as well. From our conversation today, |
wanted to add on a few more things that | will be looking into for you (so that | don’t forget!):

e |s there a time limit for doing what you want to do on the property?
e How many buildings are allowed on the property, and what size?

Have a good day!



Mahalo,

Barbara

Barbara Natale, AICP
Senior Planner

t 808.441.2117

e barbaran@g70.design

From: gerald gonsalves <gerald.gonsalves@gmail.com>
Sent: Monday, May 11, 2020 2:56 PM

To: Anahola Project <DHHLAnahola@g70.design>
Subject: Re: ATTN; Bob Freitas / Those concerned:

Aloha Barbara,

| spoke to Erna Kamibayashi and she gave me what she knew about the Kuleana project in Kealia up Spalding
Monument.

Thank you for answering some questions that | had on that kuleana homestead lot plan in Kealia and I look forward
on your correspondence back to me.

A hui hou,

Pa'aluhi Gonsalves

On Mon, May 11, 2020 at 9:51 AM Anahola Project <DHHLAnahola@g70.design> wrote:

Aloha Gerald,

Mahalo for your comments. This email is to acknowledge your correspondence. We'll have a letter for you soon that
will better address your concerns.

Thank you for your participation in the meetings as well as the Environmental Assessment process.

Mabhalo,



Barbara

Barbara Natale, AICP
Senior Planner

t 8084412117

e barbaran@g70.design

From: gerald gonsalves <gerald.gonsalves@gmail.com>
Sent: Friday, May 8, 2020 5:14 AM

To: Anahola Project <DHHLAnahola@g70.design>
Subject: ATTN; Bob Freitas / Those concerned:

Anahola: Kuleana Homestead Lot Plan on Kaua'i Island

So it;s just for agriculture or pastoral. Plant a garden or raise sheep or cows.

Not for houses but | would like to look further about this plan.

How will the lots be assigned? Will there be access to any of the streams/resevoirs in that area to pump water? Will
occupants be allowed to put

a fence and a garden shed?

But you cannot live up in the area specified as kuleana lands. Being so far away you are faced with thieves, animals
since you're not there to monitor what you are planning to do

I did attend both meetings that were presented about this plan but nothing really rejuvenated me to jump up and do
what | want to do. | am a lesse of Anahola



Barbara Natale

From: John Kaohelaulii <kauaitourdriver@yahoo.com>

Sent: Monday, June 1, 2020 2:27 PM

To: Anahola Project

Subject: Anahola Kuleana Homestead Settlement Plan Draft Environmental Assessment
6-1-2020

Subject: Commets Anahola Kuleana Homestead Settlement Plan Draft Environmental Assessment

Aloha Kawika,
Sorry, | was not able to make the January 2020 meeting due to a business trip, so | don't know if these items I'm about to comment on came
up. | don't see it in the draft so | will submit my comments which | would have if | was able to make the meeting.

Other than my concerns, to me, this is a good Draft Environmental Assessment. | do like the cultural information included in this draft. Many |
haven't seen before, so Mahalo.

A few things | believe that are missing from this Draft Environmental Assessment that | wish should have been included and would have made
a big difference in the long term success of this project if that was its goal.

1). All the resources needed for the development of a homestead organization(s) to manage the area to insure long term success.

This draft talks about a homestead organization, but as an after thought. After the project is over. These should have been the first two
guestions that the DHHL staff and Group 70 should have asked in their meeting rooms in Honolulu.

e How can we provide the homestead organization(s) a realistic path for success.
* \What resources does this area have that can support them to achieve sustainability for long term success.

For this project to be successful, it needs to start organizing a homestead organization(s) now while the beneficiaries are here in the room and
not in 2022 after the fact.

There are questions, situations or issues that will pop up in the early stages of the project that would be good for the homestead organization to
consult with before DHHL makes a final decision.

2). The impact of eco-tourism or small scale economic development to supplement the needed revenue to support the Homestead
organization(s) and or Beneficiaries.

Anahola is the gateway to the North Shore of Kaua'i. A large percentage of the visitor population will pass through Anahola to get to that side
of the island. This is a golden opportunity to take advantage of location, location location that is not in the Draft Environmental Assessment and
is a huge asset for the beneficiaries.

During the Anahola Town Center meetings, the community | believe recognized the importance of this location and the opportunity to tap into
the visitor industry, so I'm not sure why real eco-tourism was not addressed during the meetings or in this Draft Environmental Assessment.

Here are some of the eco-tourism activities | believe could happen and would have an impact to the environment.
Zip line

ATV

Tubing (?)

Hiking

Biking

Horseback riding
Hawaiian based education
Event hosting

Kayaking

Others | can't think of now

A homestead organization(s) could lease out these areas for these activities to beneficiary or Native Hawaiian small businesses thus creating
opportunities for homesteaders in the area.

The revenues from these activities would go to help fund the homestead organization(s). This steady steam of revenue would help drive the
long term success of this project and | believe lessen the financial burden for both DHHL and the lessees involved this project.

This is what I'm guessing for a volunteer organization is going to need to staff and manage the operation:



Association personal

Executive Director Salary & benefits 75k
Executive Assistant Salary & benefits 50k
Secretary Salary & benefits 40k
Maintenance Supervisor  Salary & benefits 50k
Maintenance crew 1 Salary & benefits 40k
Maintenance crew 2 Salary & benefits 40k

Total estimate $ 395k a year
We will need seed money for bulk buying, matching funds for grants, insurance, education and others things. Estimate $400k a year.
Based on a million dollar yearly operating budget, where is this money going to come from?

But with a little more planning and adding a true economic develop plan, this project has a real shot of being super successful.

3). The probability of drilling a well and building water storage for both the project area and the Anahola Town Center.

We are going to need a new source of drinking water for both lessees in this project, the Anahola Town Center and to support the current water
system feeding the future homesteaders in Anahola.

| understand that the lessees involved in this project would have to get their own portable water, but that can be taxing and a challenge for
many homesteaders. According to my research the average age for a agricultural lessee on the 2018 wait list will be about 53 and up and the
age for a pastoral lessee will be about 62 and up. Not their fault for being in the Kupuna category its the department’s fault.

But expecting Kupuna to haul drinking water when there are alternative resources that are available is not only cruel, but unrealistic.

Having an alternative source and delivery of drinking water not only eases the burden on lessees, but supports the eco-tourism opportunity |
talked about earlier. | believe that this Draft Environmental Assessment is not addressing that challenge, but it should.

On page 1-15 of the draft. Figure 1-7 shows “Well & Tank site” (77) on the 1987 Anahola-Kamalomalo'o and Moloa'a Plan Use map This well
site is already recognized as a posable source of water and should have been investigated in the draft.

| also had a concern about the decommission of Kealia number 2 & Lower Anahola reservoirs at this time and should not take place until the
newly organized Homestead organization(s) has determined that they will not need this reservoirs for irrigation or commercial use. But | just
found out via The Garden Island Newspaper that work is beginning on the removal of those reservoirs. The Department should have waited.

| wish Group 70 designs would have consulted with the participants of the Anahola Town Center plan first before they went into the
community. There still is a lot of good information in those brains.

Because the success for the future homestead organization(s) hasn't been fully addressed in this Draft Environmental Assessment,
decommissioning these reservoirs has eliminated a posable vital revenue source not only for raising funding for the homestead organization(s)
but the adequate delivery of irrigation to the lessees of this project.

| also understand that historic rainfall in the area should be enough, but the effects of global warming is right around the corner.
| believe that the key to the long term success for the beneficiaries and our families is the strength of the new Homestead Association(s).

For years | have been advocating to the Department about education and training for the community to develop a non profit(s) or Co-op(s)
targeted for this area to help alleviate the funding and management of these lands knowing that this day would come. But my voice was never
loud enough.

Now with Covid-19 sucking up the State funding and Hawai'i being way behind on the 2020 Census. Goverment funding is going to be
challenging for the next few years, so outside funding for this project in 2022 is going to be critical for success.

DHHL has an opportunity to make something great happen here in Anahola that could be a model for future Homesteads. Not all homestead
areas have this type of opportunity. The success of the Anahola Kuleana Homestead Settlement Plan could trickle down to the Anahola Town
Center and open up the Makai lands for better community use.

The key will always be a strong sustainable homestead organization and in my opinion this kind of organization is missing in Anahola at this
moment.

Please except my comments to the Anahola Kuleana Homestead Settiement Plan Draft Environmental Assessment

My name is John W. Kaohelaulii

Residential Lessee Anahola Hawaiian Homes since 1991
Participant in the Anahola Town Center process
Participant in the Kealia Water Study process

Participant in regional and island planning process
Applicant number 79 on the 2018 agricultural waitlist

PO Box 684



Anahola, HI. 96703

Aloha and Mahalo,
John W. Kaohelaulii



Public comment to DHHL c¢/o Julie Cachola at julie-ann.cachola@hawaii.gov and CC the consultant c/o
Kawika McKeague at kawikam@g70.design

From Nicolai Barca

808-443-9542 (cell)

6540 Olohena Road

Kapaa, HI 96746

barcaman419@gmail.com

To the Department of Hawaiian Home Lands, State of Hawai’i

This letter is my “public comment” regarding the Anahola Kuleana Homestead Settlement Plan--
Draft EA (AFNSI). | am pleased to see this project proceed and have ideas which could improve either
this project or future projects within the Kamalomalo‘o-Anahola area. My comments are regarding
mauka access by the community, particularly in regard to hunting.

The Kealia Forest Reserve (adjacent State land, Hunting unit-C) used to be a popular pig hunting
area but was blocked about 10 or 15 years ago when the department locked the gates (see maps). | am
not completely familiar with why the gates were locked but understand the need to prevent theft,
vandalism, rubbish dumping and trespassing as well as protect people from falling albizia; however the
gates had the negative affect of disrupted community access to important hunting grounds. There used
to be open access via the dirt roads through DHHL's lands (See maps I've made: 1. Former Hunter Access
Through DHHL Land and 2. Access to Important Community Hunting Grounds). The State even
maintained a hunter checking station at the bottom which documented over 300 hunting trips per year,
showing it to be a popular hunting area. Road access made for an enjoyable hunting experience and
allowed hunters to access all parts of the adjacent State forest reserve, including overnight trips to the
most remote portions. After gates went up, they served to landlock large portions of the State hunting
unit which are inaccessible via any other practical or legal route. The number of recorded hunter trips
dwindled to just 30 trips per year. Most local hunters now had to know somebody to get access, even to
the public hunting areas on State land, and most hunters decided to go elsewhere or perhaps even hunt
less.

To be fair, | am told that about 20 hunters do in fact utilize the DHHL lands today. | do not mean
to cause conflict or otherwise step on their toes, but rather to improve access to the neighbor State
lands and provide opportunities for future generations of hunters.

The plan could be improved if it addressed mauka access to the neighboring State land, which
lays adjacent and mauka to the proposed development. | see that “creating a mauka access plan design”
was even a recommendation of the Cultural Impact Assessment (p.71).

To help, | have done my best to draft maps of some of the more important access routes to the
State land using my own memory, GPS hunting tracks, road maps, old aerial imagery (1950s to present),
and a little bit of my own intuition. These should be cross-checked with others who are more familiar
with these lands. While the proposed plan does not involve these mauka access points directly (except
in controlling access through the bottom), future lease boundaries further mauka could be drawn to
allow vehicular access routes to as many of these access points as possible. Hunters generally like to
have some space between each other, and the various access points would provide for this space.

| have been in contact with some from the Anahola and West Kauai Hawaiian Homesteader
Associations and it has been mentioned that a possible solution could be for hunters to register with the
kuleana homesteader association which would result from this project. This could allow for streamlined
access by legitimate hunters while keeping out undesirables such as thieves, dumpers, tourists, and
even hunters whose dogs are not trained to ignore livestock.



| respectfully ask that as part of the development, hunter access routes be considered so that
hunters, fishermen and other mauka users can once again drive through the DHHL property in order to
access the neighbor State parcel. To be clear, this is NOT a request to hunt on DHHL itself but simply to
pass through this property to hunt on the landlocked State lands adjacent and mauka of the DHHL
parcels. There are no other practical access points to legally get to these lands.

Although all potential mauka access points are mauka of the proposed project, one access point
is very close to the project area and could serve as an easy throughway for hunters to access some
makai portions of the state land (See map: Mauka Access Suggestion). No extra development would be
needed on the part of DHHL. The existing dirt road already has an existing parking room on a shoulder.
All that would be needed is there to be no closed gates up until that point.

There are benefits to having better hunter access:

Lessees will be farming and the ability to efficiently control pigs is very important to farmers. All
around Hawaii, people are struggling with pig damage. In many areas of Hawaii there is a shortage of
wild forage from about Jan to May. Consequently, hungry pigs try their luck in adjacent farmlands and
residential neighborhoods causing great damage. Hunting can pressure pigs to stay more in the forest,
but there needs to be enough hunting pressure to effectively do so. When hunters chase or kill a pig, the
rest of the pigs tend to stay away for a while, and when pigs return, the hunting effort can be repeated.
It becomes very difficult to apply enough hunting pressure when there exists barriers-to-entry, such as
required permission to enter through gates. When wild guava starts to drop its fruit (usually in summer
through December) pigs prefer eating these sweet fruits so much that they hardly touch any other food
except earthworms which they also eat daily for protein. But the pigs return each spring when hunters
are again needed.

There are also benefits to the environment by having adequate hunter access. While pigs are
fun game to hunt and are a resource as meat for the table, it must also be acknowledged that too high
of a pig population can be a problematic source of erosion onto reefs and can harm native plants and
animals. Too low a pig population and a valued resource becomes scarce. State hunting restrictions
prevent this with bag limits and closed days. Hunters are crucial to managing these populations to a
level which, ideally, maximizes the benefits while minimizing any drawbacks. Without enough hunters,
problems commonly occur.

Mahalo for receiving my comments and | hope that these suggestions provide win-win solutions so that
future generation of hunters will be able to enjoy these mauka resources the way we were able to.

Aloha,

Nicolai Barca

Kaua'i Hunter, Fisherman, and Conservationist.
808-443-9542 (cell)

6540 Olohena Road

Kapaa, HI 96746

barcaman419@gmail.com

See attached maps:
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demonstrate why driving access to the top of the DHHL property was so important to hunters. Areas
which are cut out from “important hunting grounds” are either very steep or solid uluhe fern which
makes for poor pig habitat, or portions of unit-C which are simply not accessed from these routes.
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Proposed Anahola Kuleana Homesteads
Compared to Former Hunting Access
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the proposed project area but no access points are directly within the proposed project. However, one
access point is very close to it. See map 5 below.
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4. Detailed map of the Settlement Plan
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Barbara Natale

From:
Sent:
To:

Cc:
Subject:

Alston, Paul <paul.alston@dentons.com>
Wednesday, May 13, 2020 10:53 AM
Anahola Project

Tom McCloskey

Anahola Kuleana Homestead Settlement Plan

Attention: Kawika McKeague

Sir:

In Section 3 of your draft Environmental Assessment, you identify Cornerstone Holdings and the McCloskey family as the
owners of the adjacent property in Kealia.

They sold the property more than two years ago. The new owner is an entity owned by Frank Vandersloot.

Paul Alston

Hawai'i Managing Partner

Our COVID-19 Client Resources Hub is available to the public, part of Dentons' global commitment to
help our clients and our communities navigate this pandemic's legal and business challenges.

D +18084416116 | M+18087226000 | US Internal 86116
paul.alston@dentons.com
Bio | Website

AHFI is now Dentons and continuing its services throughout Hawai'i

Dentons US LLP

Lee International > Kensington Swan > Bingham Greenebaum > Cohen & Grigsby > Sayarh & Menjra
> Larrain Rencoret > Hamilton Harrison & Mathews > Mardemootoo Balgobin > HPRP > Zain & Co. >
Delany Law > Dinner Martin > For more information on the firms that have come together to

form Dentons, go to dentons.com/legacyfirms

Dentons is a global legal practice providing client services worldwide through its member firms and affiliates. This
email may be confidential and protected by legal privilege. If you are not the intended recipient, disciosure,
copying, distribution and use are prohibited; please notify us immediately and delete this copy from your system.
Please see dentons.com for Legal Notices.
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J-1

From: Craig Bo Kahui <bokahui65@gmail.com>
Sent: Thursday, March 04, 2021 8:16 AM

To:

Subject: Re: [EXTERNAL] Request to be on J Agenda
Aloha Lea,

How many days before the deadline should the request be submitted? Maipoina.

Also, Can you place me on the April Commission hearing J Agenda.
We hope we can address the Commission on the issues of Housing.

My talking points are as follows;
Habitat FH- Kawaihae Build Delays
Village 4 Parks Development
Holualoa Water Development

Please advise.
Mahalo Nui
Bo Kahui
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Talking points for DHHL Commissioners Meeting:

Habitat has been in the pre-development stage with 5 families for Kawaihae lots
since 2017.
Kawaihae Project Timeline
December 2017 - DHHL Lease and NAHASDA contract of loan signed
January 2019 — requested revised budget due to construction cost increase
September 2019 — Budget increase approved
December 2019 — HPM sent plans to DHHL for review and approval to submit to
the county
June 2020 - Per DHHL - NAHASDA is officially under new management and
carefully monitored, therefore there are some changes we
have to work with the (5) families and are required to
revise the lease and loan docs.
July 2020 — Signed revised lease and loan docs mailed.
August 4, 2020 — Kawaihae docs are scheduled for recordation on AUGUST 11, 2020
August 11, 2020 — Per DHHL, NAHASDA can't locate the Environmental Review
Record (ERR) for Kawaihae.... so they are holding all draws
and builds until it is located.
March 9, 2021 - New plans are needed due to new electrical codes. What can be
done to expedite this process? Construction cost continues to increase.

In closing...

The overall concern is no new families are in the pipeline for future builds with
Habitat. Our goal is to build 10-15 homes per year with DHHL.

Of the 60 new homes, Habitat Hawaii Island has built, 40 of them are homes for
beneficiaries on DHHL leasehold property.

In 2017, we expanded our geographic service area to include all of the Hilo side of
Hawaii Island. Habitat has two staff members trained and certified to complete

loan packages for USDA 502 loans, but no families to offer service too...

What is the plan and process for partnering with Habitat on Hawaii Island?



J-2

From: steven kaui <skaui2636@gmail.com>

Sent: Monday, March 15, 2021 1:43 PM

To: Duncan, Kaipo <kaipo.duncan@hawaii.gov>

Subject: [EXTERNAL] DHHL-Malama Anahola Presentation April Agenda 2021

Aloha e Kaipo,

This is Steven Kaui President of Malama Anahola, Vice President Wes Chow, Secretary Kamealoha Smith, Treasurer
Kipukai Kualii, Frank Cummings Board Member.

| am reaching out to you and wanted to introduce myself along with our organization. I'm sure you are familiar with our
Board Members working with them in the past and currently.

Our members are former homestead people who lived there before or living there now. Our ohana moved into Anahola
in 1966 and continue to have our family home there.

Malama Anahola would like to be on the April DHHL agenda for a 10 minute power point presentation explaining who
we are and our purpose. Our intention is mauka regarding the Albiza tree stump removal and the right of entry to the

property.

Our mitigation plan is a result of DHHL not having a phase in program of 100% removal of the Albiza stumps and guinea
grass.

Our presentation will outline our objective and action plan with the proper funding. | would appreciate any assistance to
our request. Malama Anahola is a newly created 501-C/NHO/Duns & Bradstreet organization.

We are seeking an opportunity to Malama the area in keeping with the preservation of the aina. Looking forward to your
response.

Respectfully,

Steven Kaui
President-Malama Anahola



From: dhhlicro1@hawaii.gov

Sent: Tuesday, March 30, 2021 12:18 PM

To:

Subject: New submission from Submit Testimony (J-Agenda and Agendized Items)
Name

Matthew Kakalia
Email

mattkakalia02@gmail.com

Subject
Request to be on the J-Agenda

Message

To the Commissioners of the Department of Hawaiian Homelands;

Aloha and mahalo for this opportunity to address the Commission. My name is Matthew Kakalia and | live in Kealakehe, Kona.
My father Derek Kakalia had a DHHL lease prior to passing away. He was very ill over the past several years to the point of
hospitalization. His heart, kidneys and lungs shut down on him at Queens Hospital on January 31, 2021. | was not aware of the
full scope of my father’s affairs with the department and didn’t realize that an eviction was in progress. | was advised by West
Hawai’i District Manager, James Dupont, to communicate with Oahu regarding this matter because it is no longer in his control.
Not knowing who to contact | reached out to Mr. Gilbert Fernandez who in turn directed me to the Commission as my father’s
lease had been terminated. As | mentioned, my father was very ill during the time that he would have been advocating to keep
our family home. He struggled through severe diabetes and kidney issues. He also suffered 6 strokes which affected his brain
function during this time. | am certain that if he was well we would not be in this situation. | understand that this may be an out of
the ordinary issue, but | am asking for an opportunity to clear my father's debt with the department and keep our family home.

My father was orphaned since the age of 3 and raised by his family on homestead land in Waimanalo. My parents raised my
sister and | on my grandmother‘'s homestead lot in Pana’ewa before we moved to La'iopua. | always looked forward to raising
my children in our family home where my sister and | grew up. My sister (who is in her last trimester of pregnancy), my daughter
and her mother currently live in the home. | am at the house every day to malama various kuleana on the property as the
responsible party.

According to Mr. Dupont eviction procedures may be enforced anywhere from 2-6 months since the time we spoke in March. |
am here to ask for the Commissions help in seeking options to keeping our family home where | can continue to provide a
foundation of support for the well-being and future of our keiki.

Me ka ha‘aha‘a,
Matthew Kakalia



From: Kekoa <kenomoto1@hawaii.rr.com>

Sent: Friday, April 02, 2021 5:22 AM

To:

Cc:

Subject: Request two weeks in advance to address the Hawaiian Homes Commission - April 19, 2021
Aloha mai e Leah,

On behalf the Maui/Lana'i Mokupuni Council and Pa’upena CDC, I would like to RSVP to advocate live
via Zoom at/after 11 a.m. at the Monday 4/19/21 Hawaiian Homes Commission meeting.

I will be addressing the Kahana Albinio statement via Toni Eaton

4/1/21 that a beneficiary organization (in contrast to nonbeneficiary entities) must apply for a land-use
permit to homelands acreage through an unspecified DHHL land-use-request process to be announced at
an unspecified time. The latter scenario reflects gate-keeping policies that contradict the five-page,
2002-22 DHHL General Plan (1) mission to cedeliver lands to native Hawaiians and (2) goals and
objectives to

. Provide agricultural and pastoral commercial leasing opportunities for beneficiaries.

. Allow native Hawaiian use of natural resources on trust lands for traditional [ag] and cultural
purposes.

. Provide economic opportunities for beneficiaries within areas designated for their use.
. Empower the homestead associations to manage and govern their communities.

. Establish and implement a planning system that increases beneficiary participation in the
development and use of Hawaiian home lands, and improves communications between DHHL and the
beneficiary community.

Mahalo,

-"Anake Kekoa Enomoto

chairwoman of the board,

Pa’upena Community Development Corporation (www.paupena.org); 2019-23 president, SCHHA Maui/
Lana’i Mokupuni Council, a consortium of 17 Hawaiian homelands entities;

2019-23 secretary, SCHHA Executive “Council.

cell/text (808) 276-2713

Sovereign Council of Hawaiian Homestead Associations: Founded in 1987, SCHHA is the oldest and largest
coalition of HHCA beneficiary homestead associations and leaders exercising sovereignty on the trust lands
established under the federal Hawaiian Homes Commission Act HHCA) of 1920.
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Blossom Feiteira
Beneficiary Advocate/Applicant J '5
P.O. Box 2963

Wailuku, Maui, Hawaii 96793
Via email: blossom96708@yahoo.com

April 13, 2021

Mr. William J. Aila, Jr.
Chairperson, Hawaiian Homes Commission

RE: TESTIMONY FOR ITEM J ON COMMISSION AGENDA
HAWAIIAN HOMES COMMISSION MEETING APRIL 19-20, 2021

Aloha Chairperson Aila and members of the Hawaiian Homes Commission;

Mahalo for the opportunity to once again sit before you to speak to several opportunities for the
continuation of developing new relationships with beneficiaries of the Trust.

It has been a long 12 months without continued dialog with our Commission so | wanted to extend my
appreciation to ICRO officer Cedric Duarte for making this happen!!

| also want to extend my sincere appreciation to you Mr. Chair and to the commitment of your amazing
staff here at the department to stay the course. While things have been delayed due to the impact of
COVID, the department continues in their efforts to serve our beneficiaries in all matters, and so for that
mahalo for continuing to move our homestead projects forward.

NEW OPPORTUNITIES

For the past eight months, | have had the privilege of working with beneficiary leaders in Hana, Maui in
addressing their desire to see homesteading opportunities in Wakiu. | have also had the privilege of
speaking to beneficiary leaders in Keanae-Wailuanui on the same desires and seek opportunities for
homesteading in their community.

| am happy to be able to inform you that Wakiu Community Development Corporation (“Wakiu CDC")
has been formed as a Domestic Charitable Organization under the State of Hawaii, and its application for
501c3 status is currently under review with the IRS.

Na Moku Aupuni O Ko olau Hui has had a long standing relationship with the Keanae-Wailuanui
community and has spent the last two years in conducting surveys and meetings around Hawaiian Home
Lands in their community. The result of their surveys has now led the community to begin their dialog
directly with the department as their next step.

Malama Anahola is a community-based beneficiary organization formed on Kaua'i that sprung up as a
result of community meetings with the department regarding the establishment of Kuleana
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Homesteading opportunities. They are registered with both the State of Hawaii and with the IRS and is
led by both applicants and lessees in Anahola. They have been working on a strategic plan with
partnerships and programs that will provide opportunities to beneficiaries on the Kaua'i island
residential and agricultural wait list.

Our efforts in Honokowai to establish an agricultural training center continues along with the
establishment of a beneficiary driven commercial development in Pulehunui. We await the opportunity
to pursue the necessary Right-Of Entry permit for these and for Wakiu CDC when the time is right.

| have had several conversations with both Planning Manager Andrew Choy and Julie-Ann Cachola on
these opportunities and | believe we are ready to move forward to formalizing any relationships with
the three organizations, and having more conversations on the Right of Entry requests.

CURRENT CONSIDERATIONS AND CONCERNS

Since 2018, | have advocated for the recission of current vacant lot awards that have not been utilitized
by awarded lessees, particularly in Kahikinui and Keokea As of late, the same concerns have been
brought forth by Robin Newhouse in relation to the current status of those agricultural lots that have
also been sitting empty and neglected by lessees who received their awards in 1986, and had access to
their lots since 1999. With over 4,000 beneficiaries on the Maui Agricultural Wait list, and over 600
beneficiaries on the pastoral wait list, it seems wasteful to have these lots ready but not being utilitized.

| understand the Commission’s unwillingness to initiate lease cancellation hearings at anytime for any
reason, however, | would say that to have the privilege of having a parcel of land available and not
utilizing it in today’s world is and should be unacceptable. With our current housing crisis and food
sustainability challenges, these lots could and can play a role in addressing the needs of our beneficiaries
as envisioned by Prince Kuhio. | would ask the Commission and the Chair to initiate proceedings that
will put these lots in the hands of beneficiaries that would be able to use them.

COMPLIANCE AND ENFORCEMENT

Over the past few years, there have been issues and challenges being faced by our homestead
communities. Primarily criminal activities that result in both physical and emotional harm to our lessees
and their families. Continued notifications to the department has resulted in little to no
acknowledgment or results, in large part to the inability of the department to take action via compliance
and enforcement methods.

As | am told over the course of the years, “Why should | say anything to the department, they don’t do
anything”, it has become the mantra of community members and leadership that has led to an even
more concerning apathetic response, and an unwillingness to continue to document and file complaints.

Once particular instance occurred on Maui that resulted in the theft of over $60,000 in materials and
equipment that has had a severe economic impact in Keokea.

Keokea Hawaiian Homes Farmlot Community Association established the Keokea Marketplace. Through
their efforts, they were able to raise the revenue needed to acquire and construct a meeting area, an
area for tents and tables, a stage area to provide music, lectures and cultural talk story opportunities.



They also acquired equipment necessary for maintenance of area, including gas powered lawnmowers
and weed eaters along with the necessary supplies.

The Association created a place where beneficiaries from the Keokea-Waiohuli communities could bring
their produce and value added products to market. In addition, they also provided for workshops on
farming, farming businesses and opportunities for keiki to learn more about farming. When the
pandemic caused the shutdown of all businesses, Keokea put their equipment away in their container
on property. When the shut down was lifted to a certain degree, they sought to re-open the
marketplace. Their entire inventory of materials and equipment was stolen. Without any revenue from
the marketplace, they are unable to replace the necessary items to re-open, impacting their ability to
restore economic activities for the beneficiaries and the organization. In order for them to replace the
tents, canopies, frames, tables and chairs that was stolen, in today’s prices, 65,000 would be needed to
purchase the necessary supplies and equipment taken. If there is any way the department can assist
this community with accessing funding to replace what was stolen, this community could get back on
their feet and begin to generate much needed revenue and increased opportunities.

A police report was generated, however follow up has been intermittent and only done when the
Association makes the request.

As we seek more and more opportunities for homestead developments, it is of the utmost importance
that the Commission and department seek ways to invest in the development of a robust Compliance
and Enforcement Division and begin to address the issues impacting our homestead communities. It will
be a long and expensive undertaking, but we need to start the process. Without that, we will see an
increase in these illegal and criminal activities that will ultimately result in physical harm and property
damage, along with communities that will no longer be communities.

RESOURCE MANAGEMENT ACTIVITIES

The vast trust resources under the Department of Hawaiian Homelands contain some of the most
enriched shorelines in the state. Our forests contain some of the rarest flora and fauna that cannot be
found anywhere in the world. The focus of the Department has been solely on homestead
developments, but the Hawaiian Homes Commission Act provides for much more opportunities than
just that.

Through proper resource management techniques blended with ancient wisdom and traditional
philosophies, homestead communities, particularly those outside of the urban core, can host economic,
conservation, agricultural, pastoral and aquacultural activities that can enhance and strengthen our
resources.

While | know that funding sources for this kind of activity is currently outside of the Department’s ability
to address, | would ask the Commission and the department to begin to invest time with your
beneficiary practitioners to begin developing a plan that can provide for opportunities that begin to
malama our honua and create a place for the next generation to learn and benefit from. | speak about
the need to remove and maintain the ungulate presence that has been decimating our forests and the
aggressive fishing and taking along our shoreline areas. A short-term resolution needs to be
implemented as quickly as possible to secure our mauka areas. A long-term resource management plan
would be the next step in the preservation of these important areas and can play a crucial role in



restoring our watersheds and estuaries necessary to establishing self-sufficient and fully functioning
communities.

Once again, Mr. Chair, mahalo for this opportunity to once again sit before the Commission and to speak
on the many issues and opportunities.

Aloha,

Blossom Feiteira
Beneficiary Advocate
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Aloha DHHL Commissioners,

Mabhalo for this opportunity to provide testimony on behalf of the Na‘iwa Homestead Association. 1
would first like to express our gratitude for your help. DHHL staff has been very helpful in ensuring that
this overdue project is moving forward and keeping our Association updated along the way.

While we recognize that the pandemic has put the State in desperate financial straits, and there is no doubt
that this will have an impact to DHHL s budget, we know that the the mandate to fulfill the State’s
obligation to the Homestead Act to put Hawaiians back on our land doesn’t go away. We urge the
Commission and the Department to see that this project doesn’t get delayed any longer and to please
ensure necessary funding will be allocated to continue forward movement.

Please let us know how we can support this. Mahalo for your service to our people!

Respep:)tﬁllly,

Liko Wallace
President, Na‘iwa Homestead Association
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