




















To request accommodations for a sign language interpreter or accessible parking (must be requested five days prior to the meeting 
date), or for more information, please contact the DHHL Information and Community Relations Office on O‘ahu at 808-620-9590.

Hawaiian Home Commission Meeting 
with the Maui Homestead Communities

on Monday, October 15, 2018 from 6:00 p.m. – 8:00 p.m.
at the Paukukalo Community Center 

655 Kaumuali’i Street, Wailuku, Hawai’i 96793 
AGENDA

6:00 - 6:30 p.m. DHHL Update 
6:30 - 7:00 p.m. Homestead Community Update 
7:00 - 8:00 p.m. Open House** 
8:00 p.m. Adjournment

**During Open House, representatives from DHHL divisions will be available for one
on-one consultation with beneficiaries. Community organizations will also present
informational booths.

Notice of Annual Hawaiian Homes Commission 
Regular Meeting on Maui

on Monday, October 15, 2018 at 9:30 a.m.* 
and Tuesday, October 16, 2018 at 9:00 a.m.

at the Paukukalo Community Center 
655 Kaumuali’i Street, Wailuku, Hawai’i 96793 

Hawaiian Homes Commission Meeting agendas are available approximately one week 
in advance on the HHC Meetings page of our website dhhl.hawaii.gov

*Meeting times are subject to change. Please check the website for an updated schedule.
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STATE OF HAWAII 

 

DEPARTMENT OF HAWAIIAN HOME LANDS 

 

October 15 &16, 2018 

 

TO:  Chairman and Members, Hawaiian Homes Commission 

 

FROM: Niniau Simmons, NAHASDA Manager 

   

SUBJECT: ITEM C-1  Acceptance of the 2018 Native Hawaiian Housing Block Grant Annual 

Performance Report 

 

    

 

RELEVANT MATERIAL WILL BE DISTRIBUTED AT THE TABLE.  
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ITEM NO. F-2 

General Lease No. 283 (See Exhibit “A”) was awarded to the State of Hawaii Department of 
Human Services, Hawaii Public Housing Authority, a State of Hawaii agency as Lessee, filed in 
the Office of the Department of Hawaiian Home Lands, and approved by the Hawaiian Homes 
Commission on August 19, 2008, for a term of ten (10) years commencing on October 16, 2008.  
The lease term was subsequently amended to commence on November 25, 2008 up to and 
including November 24, 2018.         

The following are pertinent information on GL No. 283: 

General Lessee:  State of Hawaii Department of Human Services, Hawaii Public 
Housing Authority, a State of Hawaii agency 

 
Location: Waianae, Island of O’ahu 

 
Tax Map Key No.: (1)87010030 (por.) 
 
Land Area:   6.0 Acre  
 
Term:    10 years; 11/25/2008 – 11/24/2018 
 
Annual Rental:  Gratis 
 
Character of Use:  Transitional Housing and community center project 
 
General Lease No. 283 was issued to HPHA for a transitional and affordable housing project in 
Waianae, Oahu, covering an area of approximately six (6.0) acres, more or less of an 89-acre parcel 
sometimes referred to as the former Voice of America site.  The current lease term expires on 
November 24, 2018, but provides for an extension of the lease period by mutual written agreement. 
 
In January 2018, DHHL requested HPHA confirm whether they intended to request an extension 
of the lease term (Exhibit B).  On May 3, 2018, the Department of Human Services responded that 
they agree to a three-year extension (Exhibit C).  In a subsequent conversation, they have agreed 
that a one-year extension would be appropriate. 

The proposed extension of the General Lease would afford DHHL time needed to complete the 
rule making process for multi-family homestead leases and rentals, and to issue a Request for 
Proposals (RFP) for future use of the facilities by DHHL.  Exhibit D is an approximate timeline 
illustrating how the two processes would proceed along parallel tracks. 

DHHL is preparing a beneficiary survey to determine the best long-term use for the property.  
Items to be considered include:  beneficiary demand for multi-family homestead leases and/or 
rental units; estimated mortgage and common area maintenance amounts for potential 
buyers/lessees; estimated rents based on operating and maintenance expenses; subsidies available 
to reduce rents; and uses for the classroom, kitchen, and office facilities.  Based on the information 
gathered, DHHL will make a recommendation to the HHC whether the residential units should be 
sold with a homestead lease; or made available to beneficiaries as rental units.  DHHL would then 
issue a RFP accordingly.  
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If DHHL takes possession upon expiration of the current lease term in November, important 
services to the public would be terminated, and the facilities would be subject to vandalism and 
lack of maintenance until a developer/operator is selected and contracted. 

RECOMMENDATION: 
 
The Land Management Division and Land Development Division respectfully requests approval 
of the motion as stated 
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  ITEM NO. F-3 

 STATE OF HAWAII 
 

DEPARTMENT OF HAWAIIAN HOME LANDS 
 

October 15-16, 2018 
 

To:  Chairman and Members, Hawaiian Homes Commission 
 
From:  Peter “Kahana” Albinio, Jr., Acting Administrator 
  Land Management Division 
 
Subject: Approval of Annual Renewal of Right of Entry Permits, Maui Island 
 
RECOMMENDED MOTION/ACTION:   
 
That the Hawaiian Homes Commission (HHC) approve the following actions while developing a 
process to making short-term agricultural and pastoral land dispositions available to 
beneficiaries: 

 
A) Renew all Maui Island Right of Entry Permits issued to Beneficiary Homestead 

Organizations as listed on Exhibit “A” and identified by approximate location on the 
Maui Island Map Exhibit “A-1” that are in compliance and issued temporary 
approvals, as of October 1, 2018.  
 

B) The annual renewal period, shall be on a month-to-month basis, for up to twelve (12) 
months, but no longer than September 30, 2019 or at the next scheduled HHC 
meeting on Maui island whichever occurs sooner. 
 

C) Authorize the Chairman to negotiate and set forth other terms and conditions that may 
be deemed to be appropriate and necessary. 

 
DISCUSSION 
   
This submittal represents annual renewals for all Maui Island ROE permit(s) only, issued to 
Beneficiary Homestead Organizations which expired on September 30, 2018.  As a means of 
maintaining a process by which PERMITEE’S can be assured that their permits have been 
renewed, notification letters will be transmitted accordingly. 
 
For information purposes Exhibit “A” references all Right of Entry Permits on Maui Island by 
order of commencement date, landuse, then by acreage.  While Right of Entry Permits generate 
additional revenue to the Trust, its primary purpose provides DHHL the ability to efficiently 
manage its lands through the issuance of these short-term dispositions which are typically not 
needed for longer-term dispositions (such as homesteading or general leases) over a 20-year time 
period or as dictated by DHHL’s respective island plans.  DHHL’s total Maui Island land 
inventory covers approximately 31,000 acres1 or 15% of DHHL’s statewide inventory.  The 
                                                
1 DHHL Maui Island Plan –PBR Hawaii, September 2004 
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short-term disposition(s) issued to Beneficiary Homestead Organizations within the Maui Island 
inventory cover approximately 73.0 acres or .002% of its inventory.   
 
Right of Entry Permits help in having presence on DHHL lands thereby reducing costs for land 
management activity functions (i.e. signage, landscaping, fencing, removing trash and derelict 
vehicles, and prevents trespassing on unencumbered lands) that DHHL would bear if the lands 
were to sit vacant.  Permitee’s are required to assume responsibility for the land, post insurance, 
indemnify the department, and manage and maintain the land. 
 
Until improvements to the Revocable Permit Program can be implemented, this process will be 
used for Annual Renewals of these month-to-month ROE Permit dispositions.      

 
The table below reflects the revenue generated from ROE permits on Maui Island, which is 
approximately 1.0% ($29,909) of the ROE total revenues ($2,803,945) that DHHL received 
statewide for FY 2018.  For FY 2019 Maui Island will hold 3 of the 142 ROE permits Statewide. 
These permittees fall under a variety of land use purposes with the most being community use.  .  

 
 
  
  
 
 
 
 
 
 
 
 
 
 

For FY 2019, renewals for the 3 Right of Entry Permits located Maui Island will total an annual 
rent revenue of $720 as referenced in the table above.  The total rent received from Maui Island 
ROE’s will see a decrease of approximately $29,189, due to the non-renewal of 5 non-
beneficiary ROE Permits.   
  
AUTHORITY / LEGAL REFERENCE: 
 
§171-55, Hawaii Revised Statutes, as amended, a “permit on a month-to-month basis may 
continue for a period not to exceed one year from the date of issuance; provided that the 
commission may allow the permit to continue on a month-to-month basis for additional one year 
periods.”   
 
RECOMMENDATION: 
 
Land Management Division respectfully requests approval of the motion as stated. 

FY 2019   Total 
Agriculture $0 - 
Caretaker $0 - 
Commercial $0 - 
Community $720 3 
Industrial  $0 - 
Office  $0 - 
Pastoral  $0 - 
Preservation $0 - 
Recreation $0 - 
Research  $0 - 
Stabling  $0 - 
  $720 3 

FY 2018   Total 
Agriculture $3,690 1 
Caretaker $0 - 
Commercial $0 - 
Community $720 3 
Industrial  $3,501 1 
Office  $0 - 
Pastoral  $21,998 3 
Preservation $0 - 
Recreation $0 - 
Research  $0 - 
Stabling  $0 - 
  $29,909 8 
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STATE OF HAWAII 

 

DEPARTMENT OF HAWAIIAN HOME LANDS 

 

October 15 &16, 2018 

 

TO:  Chairman and Members, Hawaiian Homes Commission 

 

FROM: Kahana Albinio, Acting Land Management Division 

   

SUBJECT: F-4 Update on Revocable Permit/Right of Entry Program Reforms 

 

 

    

 

RELEVANT MATERIAL WILL BE DISTRIBUTED AT THE TABLE.  
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STATE OF HAWAII 

 

DEPARTMENT OF HAWAIIAN HOME LANDS 

 

October 15 &16, 2018 

 

TO:  Chairman and Members, Hawaiian Homes Commission 

 

FROM: Kahana Albinio, Acting Land Management Division Administrator 

   

SUBJECT: F-5 For Information Only - Status of DHHL Solicitation for Renewable Energy 

 Projects in Response to the Hawaiian Electric Companies’ Request for Proposals; 

 Kalaeloa, Island of Oahu, TMK No. (1) 9-1-013:038, 040, 117 & 118; Kahikinui, 

 Island of Maui, TMK No.: (2) 1-9-001:003 (portion); and Kalaoa, Island of 

 Hawaii, TMK No.: (3) 7-3-010:007(portion) 

 

    

 

RELEVANT MATERIAL WILL BE DISTRIBUTED AT THE TABLE.  
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ITEM NO.  G-5 

STATE OF HAWAI‘I  

 

DEPARTMENT OF HAWAIIAN HOME LANDS 

 

OCTOBER 15-16, 2018 

 

 

To:  Chairperson and Members, Hawaiian Homes Commission 

 

From: Kaleo Manuel, Acting Planning Program Manager 

 

Through: E Halealoha Ayau, Water Resource Management Specialist 

 

Subject: For Information Only - Maui Island Water Issues 

and Projects 

 

I. RECOMMENDED MOTION/ ACTION 

 

None; for information only. 

 

II. DISCUSSION 

 

This submittal to the Hawaiian Homes Commission 

(“HHC”) provides an overview of water issues and projects 

of significance to beneficiaries and the Department of 

Hawaiian Home Lands (“DHHL”) on the island of Maui.  

Significant Maui water projects and issues include water 

resources management and development issues relating to:  

(1) Këökea - Waiöhuli (Upcountry); (2) Honoköwai - 

Leiali‘i; (3) Pülehunui; (4) East Maui stream tracts 

Ke‘anae, Wailua, and Wäkiu; (5) Kahikinui; (6) Central Maui 

(Wai‘ehu, Paukükalo); (7) DHHL receipts from East Maui 

Irrigation [EMI] Co. water licenses subject to the Native 

Hawaiian Rehabilitation Fund; and (8) I Mana I Ka Wai DHHL 

Water Law and Advocacy Training. 
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ITEM NO.  G-5 

 
 Fig. 1.  Existing DHHL Tracts on Maui in relation to groundwater 

 aquifers 

 

1) Water needs and projects in Këökea- Waiöhuli 
(Upcountry) 

 

DHHL holds in trust 6,112 acres of the Upcountry Kula 

region lands on the slopes of Haleakalä. Three homestead 

areas are currently under development at Këökea - Waiōhuli: 

(1) the Kula Residence Lots subdivision; (2) the Waiōhuli 

Undivided Interest subdivision; and (3) the Këökea Farm 

Lots.  The Këökea - Waiöhuli subdivision consists of 320 

residential lots and 66 Këökea Farm Lots and DHHL has long 

range plans to construct another 1,100 residential lots 

below this subdivision. The Këökea - Waiöhuli tract 

includes future Residential, Subsistence Agriculture, and 

Community Use areas, which will require water in the mauka 

half of the tract.   

 

Këökea - Waiöhuli is part of DHHL’s Upcountry planning 

region, which also includes ‘Ulupalakua and Kualapa.  It is 

also part of the County’s Makawao-Pukalani-Kula Community 

Plan region, which is primarily supplied by surface water 
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sources.  In the last century, the area has been used 

predominately for ranching and farming.  This region is 

generally dry, with an annual rainfall of 20-30 inches. 

 

a. Potable water for Këökea - Waiöhuli tract. 

 

On December 9, 1997, DHHL signed a Water Credits 

Agreement with the Maui County Department of Water Supply 

(MDWS) for 0.5 million gallons a day (mgd) to DHHL for 

homesteading use in exchange for DHHL improvements to the 

water system (State Water Projects Plan [SWPP]– DHHL 

Update).  The MDWS agreement imposed no time limitations on 

DHHL’s use of this potable water reservation. Two existing 

developments, the 321-unit Kula Unit 1, and the 44-unit 

Hikina infill developments already use 0.219 mgd of these 

water credits, leaving a remaining balance of 0.281 mgd for 

future use.  Total future potable demand, however, is 

0.8097 mgd and a supplemental water source will be needed.  

In addition to water supply, new water delivery systems are 

needed for future development. See Fig. 2. 

 

 
Fig. 2.  DHHL Water System – Këökea - Waiöhuli Tract, SWPP Update, 

Appendix. G. 



 

- 4 – 
 

ITEM NO.  G-5 

b. Nonpotable sources for Këökea - Waiöhuli 

 

Total Këökea - Waiöhuli future demand for non-potable 

water is 0.578 mgd.  The Këökea - Waiöhuli tract also 

requires non-potable water for irrigation of the 

Subsistence Agricultural lands, which could be supplied by 

the Upcountry Maui Irrigation System if it was expanded to 

accommodate this area  

 

Upcountry areas are primarily served by surface water 

sources. Surface water cannot be considered potable unless 

treated to meet standards under the Safe Drinking Water Act 

administered by the U.S. Environmental Protection Agency.  

Such surface water treatment is expensive and dependent on 

water treatment facility capacity.  DHHL has recommended 

developing ground water sources to alleviate Upcountry 

regional dependency on treated surface water for potable 

water (Maui Island Plan [MIP] at 3-4). However, surface 

water remains a significant option for current and future 

agricultural water use. 

 

The MDWS provides potable water for the Upcountry 

region through the Kula and Makawao systems (Exhibit A). 

The Kula system consists of an upper system at the 4,200 

feet elevation, which collects surface water from 

Haipua‘ena, Puohakamoa and Waiakamoi Streams, and the lower 

system, at the 3,000 foot level, which diverts water from 

the Haipua‘ena, Puohakamoa, Waiakamoi and Honomanu Streams.  

Both upper and lower systems supply water to the Këökea - 

Waiöhuli area.  The upper system feeds into a water 

treatment plant at Olinda, which has a capacity of 1.7 mgd.  

Major storage reservoirs for the upper system include the 

100 million gallon (MG) Kahakapao reservoir, the 10 MG 

Upper Waiakamoi dam/reservoir, the lower Waiakamoi dam, and 

the 3 MG Olinda tank.  Këökea - Waiöhuli tracts receive 

water from the lower Kula system.  That water is treated by 

the Piʻiholo Water Treatment Facility, collected at the 

Kula Kai Reservoir, and then pumped to three (3) reservoirs 

consisting of a 1.5 MG tank, a 0.2 MG tank and a 0.1 MG 

tank, all of which serve the existing Kula Residential Lots 

(Unit 1 and Unit 2) at Waiöhuli.   

 

The major source for the Makawao system is the intake 

at the end of the Wailoa Ditch, which is part of the EMI 

system.  The Kamole Water Treatment Plant treats water from 

the Wailoa Ditch for residential use in Makawao, Pukalani, 
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Hali‘imaile, and Ha‘ikü.  The 500,000 mgd that DHHL 

receives from MDWS comes from the lower Kula system, but 

that system also intermingles with water from the Kamole 

Water Treatment Facility.  Present agreements with EMI 

allows the MDWS to take up to 12 mgd without prior notice. 

 

DHHL’s Këökea - Waiöhuli developments receive water from 

EMI’s diversions via its 1997 water credits agreement with 

the MDWS, but EMI’s diversions also affect the Haipua‘ena, 

Waiakamoi and Honomanu streams, which feed into the Upper 

Kula System.  Those streams were subject to CWRM contested 

case proceedings concerning EMI system diversions, and 

those streams also feed into the Upper Kula water system 

that communicates with DWS lines to Këökea - Waiöhuli 

developments. As an update to the completed EMI contested 

case, CWRM did not fully restore the three aforementioned 

streams, and instead partially restored them as follows. 

(Decision and Order Chart at page 268-269): 

 

Stream      Restoration   BFQ50 at     IIFS Value  Location 

Name        Status        IIFS(cfs38) (cfs)        Hana Hwy 

 

Honomanū    H90            4.2           4.2        Above 

Haʻipuaʻena Connectivity   4.9           1.36       Below 

Waikamoi    H90            6.7           3.8        Above 

 

H90 represents minimum habitat flow = to 64% of median baseflow 

and connectivity refers to streams that have barriers to 

biological or ecological improvement.  While it is great that 

there is water in these three streams to restore habitat 

and traditional and customary practices that support our 

lands in Keanae and Wailuanui, it is difficult to determine 

the impacts to Këökea, Waiöhuli, and Pūlehunui considering 

a reduction in the amount of water diverted. 

 

The U.S. Department of Agriculture (USDA), National 

Resource Conservation Service (NRCS), studied the 

construction of an agricultural water system to supply 

untreated irrigation water from the Kahakapo Reservoir to 

farmers in the Upper Kula area.  In 1997, NRCS, in 

partnership with the State Department of Agriculture (DOA) 

planned for nine lateral systems to be supplied by the main 

pipeline, including the DHHL Këökea area, which would be 
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supplied by the Lower Kula Water System.1  However, 

subsequently, the DOA indicated they would not construct 

lateral to service the Këökea area due to budgetary 

constraints, but that DHHL could construct this lateral at 

its own cost (SWPP Update).  Costs to construct the Këökea 

lateral could be reflected in DHHL contributions to the 

Agricultural Water Use Development Plan Update.2 Id.  

 

Although Governor Ige released $500,000 for design and 

$1,500,000 for construction to extend the ag waterline to 

the DHHL Keokea area, there may no longer be sufficient 

source capacity in this ag waterline rendering construction 

unfeasible. LDD is finalizing procurement of a consultant 

to conduct a feasibility study on other options for Keokea 

such as catchment onsite, catchment offsite, pumping from 

other sources, and improving surface water system capacity 

with allocated source for DHHL. There is also the need to 

project the ag water needs of the Keokea Farm lessees. 

 

c. Other proposed water system improvements for Këökea 
– Waiöhuli. 

 

The MDWS also plans to construct an agricultural non-

potable water system in upper Kula for irrigation purposes 

and to relieve potable water demands under its Upcountry 

Maui Watershed project.  The State released $1.7 million 

for this purpose in early 2014.  The separate agricultural 

water distribution system would take water from the 

Kahakapao Reservoir through a main distribution pipeline 

that would extend from Olinda to Këökea, with nine lateral 

systems servicing areas including Këökea - Waiöhuli.  The 

proposed system would include 9.4 miles of eight to 18-inch 

diameter high density polyethylene main distribution 

pipeline, 14.8 miles of lateral and sub lateral pipelines, 

9.2 miles of access roads, gulches and roadway crossings, 

and 16 acres acquired as easements and right-of-ways and 

service 473 acres of cropland (MIP). 

 

                                                
1  NRCS, Final Watershed Plan Environmental Impact Statement Upcountry Maui Watershed, at 

27 (Mar. 1997) available at: 

http://www.nrcs.usda.gov/Internet/FSE_DOCUMENTS/nrcs142p2_036676.pdf. 

 
2  Këökea-Waiöhuli water resource demands and planning to meet these demands are discussed in 

more detail in the East Maui Water Reservation Petition, HHC Item G-3 August 2015. 
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 In addition to the MDWS separate agricultural water 

system, DHHL’s Këökea - Waiöhuli Regional Plan (2010) 

assessed the following further water source and system 

improvements:  

 

• Water may be pumped from the Hamakuapoko and proposed 

Ha‘ikü Wells, however, due to the high cost of pumping 

to higher elevations, development and utilization of 

these wells are unlikely.  The Po‘okela well in 

Makawao was completed and went online in May 2007. 

This well is currently utilized only under drought 

conditions or other emergency purposes, when Upcountry 

water sources are inadequate. 

 

• By 2015, intake improvements are expected on the Lower 

Kula Water System. By 2020, the County is planning to 

develop wells in Këökea and complete the Pülehu Well 

and Transmission Project. 

 

• When the Environmental Assessment was filed for the 

Waiöhuli Homestead Community Project, it was assumed 

that the water demand for Waiöhuli, Waiöhuli Uka and 

Waiöhuli Hikina would total approximately 293,400 GPD. 

About 4,250 gpd would be allocated to a 2.5-acre park.  

However, based on DWS comments, it appears that by the 

time Waiöhuli Uka and Waiöhuli Hikina are completed, 

all of the existing water allocation will be utilized. 

 

• In the proposed Fiscal Year (FY) 2009, County of Maui 

budget, approximately $15 million is proposed for 

water infrastructure projects in the Upcountry area. 

Among the proposed projects are improvements to the 

Kamole Water Treatment Plant, Kula Tank, and Makawao 

Waterline, as well as increased Upcountry Water 

Storage and improvements to the Waikamoi Flume. 

Collectively, these projects will improve water 

service for the Upcountry area.3 

 

In summary, demand for Upcountry water is expected to 

increase, notwithstanding relief on potable water sources 

expected from MDWS’ separate agricultural water line.   

County projections did not include significant build-out of 

DHHL lands at Këökea - Waiöhuli, most of which will consist 

                                                
3  DHHL, Këökea – Waiöhuli Regional Plan, at 20 (2010). 
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in residential lots, some with agricultural demands.  

Existing water credit agreements with MDWS could provide 

water to another 343 units at Këökea - Waiöhuli, but not 

the long range planned 1,100 housing units, nor existing or 

future agricultural demands. 

 

2) Honoköwai - Leiali‘i 
 

DHHL plans to develop 50 acres of commercial and 

industrial lands on the Honoköwai tract. The Leali‘i tract 

and the remainder of the Honoköwai tract include 

Residential, Subsistence Agricultural, and Community Use 

lands.  The existing MDWS Lahaina Water System cannot 

accommodate increased potable water demand from DHHL 

planned developments (SWPP Update at 4-25). DHHL is 

therefore developing a potable water well mauka of the 

Honoköwai tract and examining water transmission 

alternatives to integrate this well with the MDWS system, 

which will then be able to service the Honoköwai and 

Leali‘i tracts, as well as some MDWS demands in the area. 

Total potable demand for this area from DHHL lands will be 

0.7696 mgd.   

 

 Mauka portions of these tracts require irrigation 

water for agricultural uses of up to 2.0808 mgd.  Maui 

County’s Lahaina Wastewater Reclamation Facility is located 

adjacent to the makai boundary of the Honoköwai tract, and 

can produce up to 9.0 mgd of R-1 recycled water; however, 

the facility currently only receives an average of 4 

mgd. Maui County plans to modify and expand the 

distribution system for this plant. DHHL and the County 

discussed servicing options in exchange for infrastructure 

construction within the Honoköwai tract, without reaching 

an agreement. Honoköwai Stream, however, runs through the 

General Agricultural portion of the Honoköwai tract and may 

provide irrigation water.  Additionally, the Maui Land & 

Pineapple Irrigation System Honoköhau Ditch, including 

three reservoirs, is located along the mauka boundary of 

the tract. According to the 2004 AWUDP, the ditch is 

intact, but some sections are not being used, are 

abandoned, or in a state of flux pending ownership issues.  

DHHL is examining all of these options for non-potable 

water provision (SWPP Update). 

 

DHHL is developing a master plan for Honokowai that 

will focus on agricultural opportunities and homesteads. 
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This may affect the overall water demand and strategy in 

the region. 

 

DHHL and Department of Water Supply (DWS) are entering 

into an intergovernmental agreement that will provide 

200,000 gpd to DHHL from the Mahinahina Surface Water 

Treatment Plant. Water received will be in lieu of monetary 

compensation for formal license and easement dispositions 

to DWS for the water system and appurtenances.   

Items F-1 and G-6 on this month’s agenda provide 

updates on the actions related to DHHL’s efforts to secure 

water resources and infrastructure for Honokowai lands. 

 

3) Pülehunui water needs and development 
 

DHHL holds in trust 831 acres of lands at Pülehunui, 

also known as Pu‘unene, in Central Maui.  Pülehunui is 

located within the Kahului Aquifer System Area, which has a 

sustainable yield of 1 mgd of heavily brackish water.  

These lands were acquired in two different transactions 

from the Department of Land and Natural Resources (DLNR) 

over the last few years.  

 

a. Water resource challenges for Pülehunui lands. 

 

DHHL’s planned potable water demand associated with 

these tracts is currently 1.734 mgd. Groundwater extraction 

from the already overtaxed Kahului aquifer is not a viable 

option for meeting water resource needs without expensive 

and permanent desalination. In addition, DHHL’s future non-

potable water demand is 1.8564 mgd (SWPP Update). 

 

In Central Maui, the majority of municipal water is 

provided from the ‘Ïao and Waiheʻe aquifers and surface 

water from Nä Wai ʻEhä.  The ‘Ïao Aquifer was designated as 

a State Water Management Area in 2003 after pumping 

exceeded the Sustainable Yield of the aquifer, and pumping 

from the Waiheʻe Aquifer is nearing its Sustainable Yield.  

The surface waters of Nä Wai ‘Ehä have also been the 

subject of ongoing litigation and were designated as a 

surface water management area in March 13, 2008. Other 

aquifers in the region are less reliable or costly to 

develop like the Kahului aquifer that is brackish and the 

Waikapu aquifer that has limited water resources.   
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In water management areas, Water Use Permits must be 

obtained by all users from CWRM, and by law all water 

permits must “. . .  not interfere with the rights of the 

department of Hawaiian home lands as provided in section 

221 of the Hawaiian Homes Commission Act.”  HRS §174C-

49(a)(7).  In other words, all permitted uses can be 

reduced by CWRM if those uses will interfere with DHHL’s 

water rights.  CWRM’s water use permitting system provides 

a mechanism for enforcing these priority rights in water 

resources; however, it has never been executed since 

passage of the Water Code in 1987. 

 

On July 22, 2004, DHHL submitted a water reservation 

request for portions of its lands in central Maui. Back and 

forth discussion and correspondence occurred up until 

January 23, 2007 resulting in a final water reservation 

request from the ‘Ïao Ground Water Management Area for 

600,000 gallons per day for 100 acres of industrial use in 

Pu‘unene (Pülehunui).  No further formal action was taken 

by DHHL or CWRM related to the reservation request.  Since 

2004, DHHL acquired additional lands and has additional 

foreseeable development in Pülehunui that have water 

demands.  Recommended actions include revising and updating 

the pending Department water reservation request and submit 

a Water Use Permit Application.  Staff have been preparing 

an updated reservation request for these lands. 

 

b. Water planning and projects for Pülehunui. 

 

 Multiple possible water source alternatives exist for 

Pülehunui lands, ranging from continued diversions from East 

Maui streams and altering their use (by crop type or from 

agricultural to commercial), to pumping and desalinating 

underlying brackish water. These possible alternatives 

differ from each other in multiple ways including: 

 

• Short and long-term development and maintenance costs 

• Capacity and potential yield 

• Impacts on other stakeholders and Native Hawaiian 

users and rights 

• Source resiliency to environmental change   

 

Two abandoned brackish wells may provide irrigation 

water for Pülehunui.  DHHL has developed a matrix of 

potential water servicing alternatives, which included 
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options such as collaboration with multiple agencies, water 

conservation, and water reuse, for its own purposes. 

Currently, a Pulehunui infrastructure master plan is being 

developed through a collaboration between DHHL, DLNR, the 

Department of Public Safety, and the Department of 

Accounting and General Services, in consultation with the 

Maui County Planning Department and is further detailed in 

Item G-3. See Fig. 3. 

 
Fig. 3.  Pülehunui Master Plan Concept, 2012.4 

 

4) Wailua, Wäkiu, and Keʻanae (East Maui) 
 

DHHL holds in trust 91.4 acres at Wailua, 150.6 acres 

at Keʻanae, and 743 acres at its Wäkiu tract, all of which 

are located in East Maui.  In a 1994 settlement with DLNR, 

DHHL acquired approximately 93 acres in Wailua Valley. The 

16 parcels that make up the tract have lot sizes ranging 

                                                
4  See Pülehunui Master Plan, submitted by DHHL, DLNR, DPS, DAGS, in consultation with the 

County of Maui, Planning Dep’t to the Maui County Council General Plan Committee (Aug. 2012) (on file 

with DHHL).  
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from 0.5 to 60 acres and are spread throughout the existing 

Wailua Homesteads.  

 

Total domestic water demand in the East Maui region is 

projected to increase from 0.2 mgd in 2001 to 0.33 mgd by 

the year 2020, reflecting an overall increase of 0.13 mgd 

or about 65 percent of the present consumption. The 

greatest demand for increased potable water resources is 

for single-family residential use (MIP at 6-1, 6-2).  DHHL 

Development plans, however, primarily consist in proposed 

agricultural/aquaculture lots.  Ke‘anae and Wailua tracts 

are primarily planned for use a general agricultural and 

lo‘i kalo uses.  Loʻi kalo cultivation is possible through 

utilization of surface waters and ambient rainfall in 

Keʻanae and in Wailua. Currently, potable needs are served 

by the MDWS. 

 

a. Wailua lands 

 

 U.S. Geological Study (USGS) topographic maps show 

Wailuanui and Waiokamilo perennial streams lie within the 

Wailua tract, as well as Wakani Falls along the southern 

boarder.  All three streams are subjects of the long 

running CWRM contested case referred to above, related to 

the EMI system, that has been recently settled. High annual 

rainfall at Wailua (averaging between 120 and 200 inches) 

and stream flow from Wailuanui Stream could provide water 

to kalo crops planted throughout this valley area and 

generally make Wailua a candidate area for agricultural 

use. 

 

 According to DHHL’s MIP beneficiary survey, the 

residential demand in East Maui is 79 units and 

agricultural demand in East Maui is 204 lots (MIP).  The 

Wailua tract is better suited for agricultural uses, thus 

the final land use plan for Wailua proposes: 11 subsistence 

agricultural lots on 28 acres; 52 acres of general 

agricultural use; 10 acres of conservation land.   

 

 Notably, in developing its plans for Wailua, DHHL 

rejected a proposal by Nä Moku to designate the Wailua 

tract as a Special District Use.  (MIP at 6-31).  Nä Moku 

represents approximately 500 families residing in East Maui 

and is the petitioner in the CWRM contested case hearing.  

On March 27, 2003, Nä Moku president, Edward Wendt noted 

that Keʻanae and Wailua lands were not part of the original 
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inventory of Department lands under the HHCA, but were 

rather transferred to DHHL from the Department of Land and 

Natural Resources (DLNR) as part of a breach of trust 

settlement in the mid-1990s.  Nä Moku had opposed the land 

transfer on the basis of concerns that DHHL would settle 

beneficiaries on Keʻanae and Wailua lands who would be 

unaccustomed to traditional, subsistence lifestyles 

preserved in the area; and those beneficiaries would bypass 

Nä Moku residents who had been waiting for decades to gain 

leases for those Keʻanae and Wailua lands. The Special 

District designation, developed under to DHHL’s 2002 

General Plan, would have recognized Nä Moku’s concerns as 

“unusual constraints” requiring special attention by DHHL 

and allowing opportunities for further discussions with Nä 

Moku regarding the future of Keʻanae and Wailua. Over the 

past two years, Planning Office staff have continued 

informal conversations in this community to discuss these 

and related issues. 

 

Wailua homesteads are currently served by DWS systems, 

which pump an average of 168,000 gpd to a larger East Maui 

region.  The county system consists of three deep wells and 

a surface water source located at Wailua Stream.  DWS 

projects a 65% increase in water demand by 2024 and plans 

to implement transmission improvements.  To implement 

planned development in Wailua, DHHL proposed to extend a 

six-inch line from Häna Highway to serve new agricultural 

lots.  Catchment systems in Wailua, however, could also be 

used to produce potable water for consumption and 

nonpotable irrigation water. 

 

b. Wäkiu lands:  

 

No streams run through the 743 acres of DHHL’s Wäkiu 

lands.  These lands have potential for a mix of uses and of 

the three tracts in the East Maui region, Wäkiu was Maui 

beneficiaries’ first choice for residential use.  

Approximately 200 acres located in the lower portion of the 

tract are readily developable; high slopes in upper 

elevations are the primary development constraint. Western 

portions of Wäkiu have soils that are suitable for 

producing food, feed, fiber, and forage crops.  Average 

annual rainfall is high enough that water catchment could 

be used for crop irrigation.  The area has an existing 

access road connecting to Häna Highway. 
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MDWS maintains a 0.5 MG storage tank on the Häna side 

of the Wäkiu tract and this tank is fed by two wells (Wäkiu 

Well B and Hämoa Well) capable of supplying 1 mgd.  This 

storage tank supplies a 12-inch water line along Häna 

Highway and into Häna town.  A second, 6-inch line runs to 

Wai‘änapanapa Road.  Wäkiu Well A is not being used and a 

surface water source at Wailua stream is not being used 

currently.  DWS is adding a well at Hämoa and the county 

water system could provide water to Wäkiu developments.   

 

Proposed land uses for Wäkiu include 80 half-acre 

residential lots on 46 acres; 22 three-acre subsistence 

agricultural lots on 75 acres; five acres of community use; 

three acres of commercial use; five acres of industrial; 

and five hundred twenty-two acres of general agriculture 

use.   DHHL planned the Wäkiu tract as a small Residential 

and Subsistence Agricultural community located mauka of 

Häna Highway.  MDWS’ Häna Water system could service DHHL’s 

planned developments.  SWPP Update at 4-26.  DHHL is 

negotiating an agreement to receive water credits 

sufficient for potable water needs in exchange for the use 

of DHHL land. 

 

c. Keʻanae Lands:  

 

Keʻanae is composed of two properties (mauka and 

makai) totaling approximately 150.6 acres. The mauka 

property is composed of 148.7 acres and the makai property 

is 1.9 acres and is composed of two contiguous parcels. 

Both properties are fairly flat.  Mauka portions of the 

Keʻanae tract are adjacent to Palauhulu stream, leads to 

Ke‘äkü Falls, ‘Öhiʻa Spring, and Piʻinaʻau Stream within 

Keʻanae. Both streams are perennial and subjects of the 

CWRM contested case.  Water service to the Keʻanae 

properties is currently provided through a DWS line off of 

Häna Highway.  Keʻanae’s development plan proposed to use 

catchment to develop new lots. 

 

Proposed uses of the Keʻanae tracts do not include 

residential use.  The mauka parcel is suited for pastoral 

and agricultural use due to its soils, high rainfall, and 

an existing pasture on a portion of the property.  The 

makai portion of the Keʻanae tract is not suitable for 

residential use due to its designation as a floodplain and 

is more suited to community and cultural uses, including 

ocean access.  Proposed use of Keʻanae properties includes 
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two acres of community use on the makai property, three-

acre subsistence agricultural lots on 57 acres of the mauka 

property, with the remaining acres are designated for 

general agriculture. 

 

5) Kahikinui water needs and projects 
 

Future water needs for the Kahikinui tract are 

entirely for Pastoral uses.  Long term potable water needs 

are 0.063 mgd and non-potable needs are 0.0135 mgd.  SWPP 

Update at 4-27.  Ambient annual rainfall is 20-50 inches 

per year, insufficient to support water catchment, however 

DHHL is exploring fog drip catchment systems supplemented 

by truck hauling to provide fire protection.  The existing 

MDWS Kula Water System previously extended to Kahikinui but 

now ends at Kanaio.  This line could be reinstated to 

deliver potable water to Kahikinui, but a cost analysis is 

needed to assess the feasibility of this alternative.  SWPP 

Update. DHHL awarded a Regional Plan Priority Project Grant 

of $100,000 to Ka ‘Ohana o Kahikinui to plan, design, and 

construct a pilot fog drip catchment system to provide 

water to the community and homestead lessees of 

Kahikinui.   

 

Paukükalo and Waiʻehu water needs and development 

 

The remaining tracts on Maui that will require water 

are within the service area of the MDWS Central Maui 

system.  The MDWS system supplies Waiheʻe, Waiʻehu and 

Paukükalo areas, as well as to the areas of Wailuku, 

Kahului, Pä‘ia, and Kïhei.  The majority of Central Maui 

water supplies are drawn from the ‘Ïao and Waiheʻe 

aquifers, at a rate of approximately 17 million gallons per 

day (MGD) and 5 MGD, respectively.  This supply is 

supplemented by water drawn from the Kepaniwai Well, ‘Ïao 

Tunnel, and the ‘Ïao –Waikapu Ditch (approximately 3.5 

mgd). 

 

While water delivery systems are available for the 

Paukükalo and Waiʻehu tracts, water resource availability 

in Central Maui has given rise to significant disputes.  

Total future potable water demand for Paukükalo and Waiʻehu 

tracts will be 0.0238 mgd.  SWPP Update at 4-28. These 

tracts lie within the ‘Ïao Aquifer, which the CWRM 

designated as both a ground water management area, within 

which water use is regulated through a permitting system.  
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The surface waters of Nä Wai ʻEhä are also designated as a 

surface water management area. CWRM is also currently 

reviewing interim instream flow standards (IIFS) for Nä Wai 

ʻEha, which is composed of ‘Ïao stream, Waiheʻe stream, 

Waiʻehu stream, and Waikapu stream.  ‘Ïao and Waiheʻe 

stream are located nearby the Paukükalo and Waiʻehu tracts.5   

 

7) NHRF Revenues & EMI Water Licenses 

 

DHHL receives monies from state dispositions of water 

licenses through the Native Hawaiian Rehabilitation Fund 

(NHRF).  According to a 2007 report of NHRF receipts 

prepared by Grant Thorton (GT) for DHHL, Deloitte & Touche, 

DHHL Entitlement Study (Nov. 29, 1993) (D&T); the DLNR 

State Land Information Management System (SLIMS) database, 

and DLNR reports on dispositions to the legislature 

pursuant to HRS §171-29 (Leg. Rpt.), DLNR receipts from its 

water licenses, including revocable permits (RPs), issued 

to EMI have been paid into NHRF.  Limitations on data 

verification render the currency of water license rates 

uncertain.   

 

Table V.  Revenues from EMI water licenses subject to 

 NHRF:  

 

Water 

License 

Lease/ 

rent rate6 

TMK Reference: 

RP 7263 

(Honomanu 

License) 

$1,698.32/ 

month 

2-1-1-

001:044 

GT at 231-32; 

SLIMS; D&T at 

211; Leg. Rpt. 

2001 

RP 7264 $6,588.40/ 

month 

2-1-1-

1:50; 2-9-

14:various 

GT at 233-34; 

SLIMS; D&T at 

224; Leg. Rpt. 

2001 

RP 7265 

(Huelo 

License) 

$3,476.72/ 

month 

2-1-1-

002:002 

GT at 236, 

SLIMS, D&T at 

224; Leg. Rpt. 

2001 

                                                
5  DHHL, Paukükalo- Waiʻehu Kou Regional Plan, at 18 (Jun. 2010). 

 
6  As the NHRF receives 30% of these funds, the amount received by 

the Department is 30% of these lease rents. 
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RP 7266 

(Nahiku 

Lease) 

$1,426.88/ 

month 

2-1-2-004: 

005, 007 

GT at 238; 

SLIMS; D&T at 

230; Leg. Rpt. 

2001 

 

In addition, DHHL is in consultation with EMI on its water 

license, pursuant to §171-58 HRS. 

 

8) Water Rights Trainings  
 

Planning Office contracted Ka Huli Ao Center for Excellence 

in Native Hawaiian Law to conduct I Mana I Ka Wai – DHHL 

Water Law and Advocacy Training to teach DHHL beneficiaries 

about their water rights and responsibilities and how to 

bring these rights to life on the ground. For West Maui, a 

water rights training was held on June 2, 2018 at the 

Lahaina Intermediate School and included a site visit. 

Topics included an introduction to Hawaii’s legal framework 

with a focus on the rights of DHHL beneficiaries, updates 

on the CWRM West Maui IIFS process, DHHL’s Water Policy 

Plan and what it means to you, and two case studies which 

discussed specific ways homestead communities can advocate 

for the pono use and protection of water. There were 10 

participants including lessees and some from the general 

public. Evaluation comments from lessees are highlighted:  

 

1. Overall, how satisfied are you with the training? 

“Very satisfied” 

“Excellent” 

2. What are your top “take-aways” from today’s training? 

“Understanding more in detail of water issues” 

“Community input important” 

“The science behind to define IFS” 

“Need to sign up on CWRM’s email list” 

“Advocate in person/in writing to CWRM” 

3. How likely are you to use any skills or knowledge 

covered by today’s training in your homestead area? 

“Knowing our rights” 

4. How can the training be improved? 

“PA System” 

“More advertising” 

 

For East Maui, the training was held on June 16, 2018 at 

Haiku Elementary School and included the same topics except 

it also included a presentation by State House 

representatives supportive of DHHL water issues as well as 
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case studies relevant to West Maui. There were 27 

participants including lessees and some from the general 

public. Evaluation comments from lessees are highlighted: 

1. Overall, how satisfied are you with the training? 

“Very comprehensive with great resources, insights” 

“Very satisfied” 

2. What are your top “take-aways” from today’s training? 

“Foundation to educate homestead lessees and further expand 

their knowledge base to promote advocacy” 

“Confirmation of HHC Act and water entitlement” 

“DDHL is stepping up to help beneficiaries, this is good” 

“Hope” 

“Get more involved” 

3. How likely are you to use any skills or knowledge 

covered by today’s training in your homestead area? 

“Besides being President of a homestead association and 

webmaster for community web site, I intend to post Ka Huli 

Ao handouts to educate lessees” 

“I will share with my family and neighbors” 

4. How can the training be improved? 

“Foundational, great training, need to promote to wider 

audience, emphaziing opio.” 

“Spread the word” 

 

III. CONCLUSION 

 

 Maui Island faces significant water issues that must be 

addressed in order for the goals of the Maui Island Plan to 

be fulfilled. In a few cases, such as in parts East Maui, 

the primary obstacles to achieve these goals are securing 

sufficient funding to provide infrastructure.  Across most of 

the remainder of the island, however, securing water supplies 

for DHHL lands will not only require sufficient funding but 

also significant assertions of the rights of the Department 

and beneficiaries, as these source waters are subject to 

significant competing demands and long running contention and 

litigation. 

 

 

IV. RECOMMENDED MOTION/ACTION: 

 

 None; for informational only.  
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STATE OF HAWAII 

 

DEPARTMENT OF HAWAIIAN HOME LANDS 

 

October 15 &16, 2018 

 

TO:  Chairman and Members, Hawaiian Homes Commission 

 

FROM: Rodney Lau, Administrative Services Officer 

   

SUBJECT: H-1 Approval of Amendment No. 1 to the Fiscal Year 2019 Development Budget to 

 the Hawaiian Home Lands Trust Fund and NAHASDA Fund 

 

    

 

RELEVANT MATERIAL WILL BE DISTRIBUTED AT THE TABLE.  
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