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STATE OF HAWAI‘]
DEPARTMENT OF HAWAIIAN HOME LANDS
HAWAIIAN HOMES COMMISSION MEETING/WORKSHOP AGENDA
91-5420 Kapolei Parkway, Kapolei, O‘ahu, Hawai‘i
Monday, July 18, 2016 at 9:30 a.m. to be continued, if necessary, on
Tuesday, July 19, 2016, at 9:00 a.m.

Note: Commission Meeting Packets will be available at dhhl.hawaii.gov, by Saturday, July 16, 2016.

ORDER OF BUSINESS

1. Roll Call
2. Approval of Agenda
3. Approval of Minutes for March 2014; September 21 & 22,2016

EXECUTIVE SESSION

The Commission anticipates convening in executive meeting pursuant to Section 92-5(a)(4),
HRS, to consult with its attorney on questions and issues pertaining to the Commission’s
powers, duties, privileges, immunities, and liabilities on these matters.

1. Update on Nelson Case - Richard Nelson, III et al., v HHC, Civil No. 07-1-1663
ITEMS FOR DECISION MAKING

A.PUBLIC TESTIMONY ON AGENDIZED ITEMS
B. CONSENT AGENDA
Homestead Services Division

D-2  Approval of Consent to Mortgage (see exhibit)

D-3  Approval of Streamline Refinance of Loans (see exhibit)

D-4  Approval to Schedule Loan Delinquency Contested Case Hearings (see exhibit)

D-5  Approval of Refinance of Loans (see exhibit)

D-6  Approval of Homestead Application Transfers / Cancellations (see exhibit)

D-7 Ratification of Designations of Successors to Leasehold Interest and Designation
of Persons to Receive Net Proceeds (see exhibit)

D-8  Approval of Assignment of Leasehold Interest (see exhibit)’

D-9  Approval of Amendment of Leasehold Interest (see exhibit)

D-10 Approval to Issue Non-Exclusive Licenses for Rooftop Photovoltaic Systems for
Certain Lessees (see exhibit)

D-11 Commission Designation of Successor —- FRANCIS I. KUAILANI, SR., Lease
No. 9387, Lot No. 74, Kaniohale, Hawaii

D-12 Commission Designation of Successor - HANNAH N.K. CHANG, Lease No.
4140, Lot No. 10, Waimanalo, Hawaii

D-14 Commission Designation of Successor — JOHN K. REYES, Lease No. 6578, Lot
No. 9, Anahola, Kauai

D-15 Commission Designation of Successor - DELTON K. DUDOIT, Agriculture
Lease No. 7818, Lot No. 57, Hoolehua, Molokai

D-16 Cancellation of Lease - ROWENA K. KEAKA, Lease No. 2131, Lot No. 209,
Kewalo, Oahu



D-18 Request to Schedule Contested Case Hearing — Authorization to Proceed to Public
Notice Under Section 209, HHCA, Due to Nonresponsive Designated Successors —
CHARLES L. HASSARD and JONNALEE K. GOMEZ, Lease No. 11221, Lot
No. UNDV023, Waimanalo, Oahu

D-19 Request to Schedule Contested Case Hearing — Authorization to Proceed to Public
Notice Under Section 209, HHCA, Due to Nonresponsive Designated Successor —
BURTON LK. HUIHUI, Lease No. 6975, Lot No. 31, Makuu, Hawaii

D-20 Approval for Payment of Net Proceeds — JOSEPH W.O. Yung, Sr. from
LEONA M. ATCHERLEY (Dec’d.) — Waianae Residential Lot Lease No. 5080,
Lot No. 11, Waianae, O‘ahu

D-21 Request to Schedule Contested Case Hearing — LEASE VIOLATION - SHAWN
GUERPO, Kawaihae Unit 1 Residential Lot Lease No. 9836, Lot No. 154

C.REGULAR AGENDA
Homestead Services Division

D-13 Commission Designation of Successor - FELECIA C.K. HARRISON, Lease No.
2977, Lot No. 51, Waimanalo, Hawaii

D-17 Denial of the Assignment of a Tenant-In-Common Leasehold Interest —
SANDRALYNN H. NAEA, Lease No. 3159, Lot No. 13A, Waimanalo, Oahu

Land Management Division

F-1 Issuance of Right-of-Entry Permit, Kanehili Community Association, Kapolei,
Island of O’ahu, TMK No. (1)9-1-151:001

Planning Office

G-1 Extend the Implementation Period of the Native Hawaiian Development Program
Plan

G-3  Approval of Homestead Community Benefits Agreement, Memorandum of

Agreement covering the expenditure of payments for the benefit of native
Hawaiians residing in the Kapolei Region

IV. ITEMS FOR INFORMATION/DISCUSSION

A. WORKSHOPS
Administrative Services Office
H-1 Workshop on Fiscal Year 2017 DHHL Budget (relative to H-2)
B. GENERAL AGENDA
Requests to Address the Commission
J-1 Darin & Tiare Awong — Applicant, Maluohai, Oahu
J-2 J. Kuhio Lewis — KCDC Heritage Center Update
J-3 Hannah N.K. Ching — Lease Tranfer Issue

J-4 Terry Miller, Harry Johnson, Laura Johnson
J-5 Homelani Schaedel — President, Maluohai Residents Assn.



J-6
J-7

J-8

Jeff Gilbreath — Executive Director, Hawaiian Community Assets

Patreena Santos — Felecia C.K. Harrison, Lot #51, Lease #2977, Waimanalo,
Oahu

Princes Lehuanani Kamaewakainakaleomomona— DHHL Projects on Maui

C. REGULAR AGENDA

Planning Division

C-1

C-2

G-4

G-5

For Information Only — Environmental Assessment for HUD-assisted Projects
under 24 CFR Part 58, Discovery Harbour Infill Lots, various parcels within tax
map plats (3) 9-4-016; (3) 9-4-017; (3) 9-4-018; (3) 9-4-019; (3) 9-4-021; (3) 9-4-
022; (3) 9-4-023; and (3) 9-4-024

For Information Only — Environmental Assessment for HUD-assisted Projects
under 24 CFR Part 58, Ho‘olehua Infill Lots, various parcels within tax map plats
(2) 5-2-017 and 5-2-030

For Information Only — Draft Environmental Assessment for the Proposed DHHL
Kapa‘akea Flood Mitigation Improvements Project, Kapa‘akea, Kona, Molokai,
TMKs (2)5-4-007:009, 010, 011, 024 and 025

For Information Only — DHHL Process to Consider Legislative Action and
Timeframe for 2017 Legislative Session



STATE OF HAWAI‘I
DEPARTMENT OF HAWAIIAN HOME LANDS
HAWAIIAN HOMES COMMISSION MEETING/WORKSHOP AGENDA
91-5420 Kapolei Parkway, Kapolei, O‘ahu, Hawai‘i
Tuesday, July 19, 2016, at 9:00 a.m.
I. ORDER OF BUSINESS

A. Roll Call

II.  ITEMS FOR INFORMATION/DISCUSSION
A. PUBLIC TESTIMONY ON AGENDIZED ITEMS

III. ITEMS FOR DECISION MAKING
A. REGULAR AGENDA

Administrative Services Office

H-2 Approval of Fiscal Year 2017 DHHL Budget
1V.  ITEMS FOR INFORMATION/DISCUSSION

A. WORKSHOPS
Office of the Chairman

C-3  For Information Only — Presentation on DHHL’s Waiting List Demographic
Information

B. REGULAR AGENDA

Homestead Services Division

D-1 HSD Status Reports
Exhibits:
A - Homestead Lease and Application Totals and Monthly Activity Reports
B - Delinquency Report

D-22  For Information Only — Update on Approved Interim Policy on the Sale of
Homestead Leases to Vacant or Undeveloped Lots or Undivided Interests

V. ANNOUNCEMENTS AND ADJOURNMENT

1. Next Meeting —August 22 & 23, 2016, Kaua‘i State Office Building Conference Rooms-
Community Meeting Chiefess Kamakehelei Middle School Cafeteria

2. Other Announcements

3. Adjournment



Note: Contested Case Hearings begin at 1:00 p.m.

A Mk

Job1 . K. Masa tani,)\Chairman
Hawauan Homes o 1ssion

COMMISSION MEMBERS
Doreen N. Canto, Maui David B. Ka‘apu, West Hawai‘i
Kathleen P. Chin, Kaua‘i Michael P. Kahikina, O‘ahu
Gene Ross K. Davis, Moloka‘i William K. Richardson, O‘ahu
Wallace A. Ishibashi, East Hawai‘i Wren Wescoatt, O‘ahu

Community Meeting to be held on Monday, July 18, 2016
Papakolea Community Center 6:30 — 8:30 p.m.

Special Accommodations (such as Sign Language Interpreter, large print, taped material) can be provided, if
requested, at least five (5) working days before the scheduled meeting on the respective island by calling Ku’uwehi i
Hiraishi, at the Information & Community Relations Office, on Oahu, (808) 620-9590. l




ITEM D-2 EXHIBIT
APPROVAL OF CONSENT TO MORTGAGE

LESSEE LEASE NO. AREA
BELL, Charles M. 3914 Kewalo, Oahu
CAMPBELL, John N. 9870 Maluohai, Oahu
DEAN, Joshua 1. 11531 Leialii, Maui
DEAN-SARIBAY, Jana P. 7745 Waiohuli, Maui
DECOITO, Wendell N. 12531 Lalamilo, Hawaii
DWYER, Tammy N. 12080 Kaupea, Oahu
FOREMAN, Odetta N. 9450 Waiehu 2, Maui
HATCHETT, Louisiana Ann 7310 Nanakuli, Oahu
HOOPII, Robin M. 3915 Keaukaha, Hawaii
JOHNSON, Puuoneomakapuu N. 2600 Waimanalo, Oahu
KAAHANUI, Hinanokealiileomanaokalani T. 12546 Lalamilo, Hawaii
KAIO, Glavin K. 5963 Waiehu , Maui
KAOHU, Deidra K. 5128 Nanakuli, Oahu
KAUIHOU, Shaun K. 9854 Maluchai, Oahu
KEA, Alexander K., Jr. 12599 Kanehili, Oahu
LEE, Allison N. 679A Waimanalo, Oahu
LONG, Henry K., IV 7621 Waiohuli, Maui
LONO, Michael K. 11948 Kaupea, Oahu
LORENZO, George C. 9741 Maluohai, Oahu
LORING, Laura Ann K. 11590 Kanehili, Oahu
LUM KING, Elizabeth Ann M. 8778 Waimanalo, Oahu
LUM KING, Henry R. 8778 Waimanalo, Oahu
PUA, Noelan A. 4219 Panawea, Hawaii
SALANOA, Kaihikapu-O-Kakuhihewa L. 9901 Waianae, Oahu
SERIA, Elliott H. 12063 Kaupea, Oahu
VICTOR, Nikki K. 4247 Keaukaha, Hawaii
WILSON, Cheryl Ann B. K. 8827 Waianae, Oahu

ITEM D-3 EXHIBIT
APPROVAL TO STREAMLINE REFINANCE OF LOANS

LESSEE LEASE NO. AREA
LELEPALI, Brand 7273 Nanakuli, Oahu
SAMARRIPPA, Albertine 3845 Nanakuli, Oahu

ITEM D-4 EXHIBIT
APPROVAL TO SCHEDULE LOAN DELINQUENCY CONTESTED CASE HEARINGS

LESSEE LEASE NO. AREA
KAUHANE, Stanton 5724 Waianae, Oahu



ITEM D-5 EXHIBIT
APPROVAL OF REFINANCE OF LOANS

LESSEE LEASE NO. AREA
KALAI Derek K. 10945 Waiakea, Hawaii
ITEM D-6 EXHIBIT
HOMESTEAD APPLICATION TRANSFERS / CANCELLATIONS

APPLICANT AREA
BARROZO-BALIGAD, Christine Hawaii IW Agr to Maui IW Agr
BARROZO-BALIGAD, Christine Maui IW Res to Oahu IW Res
GONZALEZ, Shirley Lin Oahu IW Res
HILL, Josephine Hawaii IW Agr to Maui [W Agr
KALUAI Rhoda A.L. Hawaii IW Res to Oahu IW Res
KALUAI-MIGUEL, Tracie M.L.K. Maui IW Res to Oahu IW Res
KAPUAALA, Carolyn Oahu IW Res to Maui IW Res
KOKUBUN, Lynette K.C. Maui IW Res
KUKONA, Beau L.T. Maui IW Agr to Hawaii IW Pas
LUHIA, Glenn H. Oahu IW Res to Hawaii I[W Res
MANINI, Jack Sr. Paukukalo Area / Maui IW Res
MARFIL, Sanoe K. Oahu IW Res
RICHARDSON, Rylen Oahu IW Res

* [W = Islandwide
ITEM D-7 EXHIBIT
RATIFICATION OF DESIGNATION OF SUCCESSORS TO LEASEHOLD INTEREST AND
DESIGNATION OF PERSONS TO RECEIVE NET PROCEEDS

LESSEE LEASE NO. AREA
HAUPU, Hiram B. 9525 Waiehu Kou II, Maui
KAAIKALA, Rudolph K., Sr. 4600 Waianae, Oahu
KAUI, Wilfred 3627 Anahola, Kauai
KAWAILIMA, Prescott K. 4254 Keaukaha, Hawaii

ITEM D-8 EXHIBIT
APPROVAL OF ASSIGNMENT OF LEASEHOLD INTEREST

LESSEE LEASE NO. AREA
BROVELLI-AOKI, Nadine M. 9596 Kalawahine, Oahu
DECOITE, Erwin H., Jr. 7698 Waiohuli, Maui
DECOITE, Trinadean M. K. 10616 Waiohuli, Maui
GALTON, June 9744 Maluohai, Oahu
KEPA, Gavin 4514 Nanakuli, Oahu
PURDY, Violet 10077 Waiehu Kou 11, Maui
PURDY, George M., Il 2778 Kuhio Village, Hawalii
PURDY, Kenneth A. 2778 Kuhio Village, Hawaii
PURDY, Jeffrey K. 2778 Kuhio Village, Hawaii
PURDY, Paul M. 4198 Kamoku, Hawaii

MAUKELE, Kauionalani P. A. 6941 Makuu, Hawaii



ITEM D- 9 EXHIBIT

APPROVAL OF AMENDMENT OF LEASEHOLD INTEREST

LESSEE
FUJIMORI Randy K. T.
KAUI, Wilfred K., Sr.
KAWAILIMA, Prescott K.
KEPA, Gavin
KIDO, Pam P.
LEE, Allison N.
KAHOLO, Louise M.
KAHOLO, Mary Lou
MAHIAI Robert M., Jr.
MAUKELE, Joseph M.
MAUKELE, Kauionalani P. A.
PURDY, Violet
PURDY, George M., III
PURDY, Kenneth A.
PURDY, Jeffrey K.
PURDY, Paul M.

LEASE NO. AREA
5772 Hoolehua, Molokai
3627 Anahola, Kauai
4254 Keaukaha, Hawaii
4514 Nanakuli, Oahu
8634 Nanakuli, Oahu
679-A Waimanalo, Qahu
4740 Waianae, Oahu
4740 Waianae, Oahu
2349 Kapaakea, Molokai
2817 Waimanalo, Oahu
6941 Makuu, Hawaii
10077 Waiehu Kou IIl, Maui
2778 Kuhio Village, Hawaii
2778 Kuhio Village, Hawaii
2778 Kuhio Village, Hawaii
4198 Kamoku, Hawaii

ITEM D-10 EXHIBIT
APPROVAL TO ISSUE A NON-EXCLUSIVE LICENSES FOR ROOFTOP PHOTOVOLTAIC
SYSTEMS FOR CERTAIN LESSEES

LESSEE LEASE NO. AREA
KAHALE, David 11875 Kanehili, Oahu
KALILIKANE, Samuel 11819 Kanehili, Oahu
LAPERA, Walterlyn L. 4870 Nanakuli, Oahu

TRIPP, Henry K. J. 12645 Kanehili, Oahu



HAWAITAN HOME LANDS

HAWAIIAN HOMES COMMISSION - DEPARTMENT OF HAWAIIAN HOME LANDS

Notice of Annual
Hawaiian Homes Commission Regular Meeting
in Kapolei, O’ahu

on Monday, July 18, 2016 at 9:30 a.m.
and Tuesday, July 19, 2016 at 9:00 a.m.”

at Hale Pono’1, Department of Hawaiian Home Lands
91-5420 Kapolei Parkway, Kapolei, O’ahu 96707

Hawaiian Homes Commission Meeting agendas are available approximately one week
in advance on the HHC Meetings page of our website, dhhl.hawaii.gov

*Meeting times are subject to change. Please check the website for an updated schedule.

Hawaiian Home Lands Meeting
with the Kalawahine, Kewalo & Papakolea
Homestead Communities

on Monday, July 18, 2016 from 6:30 — 8:30 p.m.

at the Papakolea Community Center
2150 Tantalus Drive, Honolulu, O’ahu 96813

AGENDA

6:30 - 7:00 p.m. DHHL Update

7:00-7:30 pm. Homestead Community Update
7:30 - 8:30 p.m.  Open House™

8:30 p.m. Adjournment

**During Open House, representatives from DHHL divisions will be available for one-
on-one consultation with beneficiaries. Community organizations will also present
informational booths.

To request accommodations for a sign language interpreter or accessible parking (must be requested five days prior to the meeting
date), or for more information, please contact the DHHL Information and Community Relations Office on O’ahu at 808-620-9590.




DEPARTMENT OF HAWAIIAN HOME LANDS
HAWAIIAN HOMES COMMISSION
JULY 18 & 19, 2016
KAPOLEI, O'AHU

C-ITEMS
OFFICE OF THE CHAIRMAN



DEPARTMENT OF HAWAIIAN HOME LANDS
DISCOVERY HARBOUR INFILL LOTS

Environmental Assessment
Determination and Compliance Findings for HUD-assisted Projects
24 CFR Part 58

June, 2016
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Environmental Assessment
Determinations and Compliance Findings for HUD-assisted Projects
24 CFR Part 58

Project Information

Project Name: Discovery Harbour Infill Lots

Responsible Entity: Department of Hawaiian Home Lands (DHHL)

Grant Recipient (if different than Responsible Entity): Same as Responsible Entity
State/Local Identifier:

Preparer: PBR HAWAII & Associates, Inc.

Certifying Officer Name and Title: Jobie M.K. Masagatani, Chairman, Hawaiian Homes
Commission

Grant Recipient (if different than Responsible Entity): Same as Responsibly Entity
Consultant (if applicable): PBR HAWAII & Associates, Inc.

Direct Comments to: Isaac Takahashi, DHHL Land Development Division
P.O. Box 1879
Honolulu, HI 96813
(808)587-6454



Discovery Harbour Infill Lots

Project Location:

Discovery Harbour is located in the Ka‘t District, island and County of Hawai‘i and spans across
three ahupua‘a, Palauhulu, Wai‘oma‘o, Kiolaka‘a. The Department of Hawaiian Home Lands
(DHHL) owns 40 lots within the Discovery Harbour subdivision, 38 of which are vacant. The
DHHL-owned lots are scattered throughout Discovery Harbour and are generally bounded by
Kama‘oa Road to the north, Ha*eha‘e Street to the west, Kahiki, Hekau, and Kia Lua Streets to the
south, and Wakea Street to the east. It encompasses various parcels within tax map plats (3) 9-4-
016; (3) 9-4-017; (3) 9-4-018; (3) 9-4-019; (3) 9-4-021; (3) 9-4-022; (3) 9-4-023; and (3) 9-4-024
(see Figure 1) (“Regional Location™).

Description of the Proposed Project [24 CFR 50.12 & 58.32; 40 CFR 1508.25]:

The proposed project is construction of single-family dwellings on 38 vacant lots within the
existing Discovery Harbour subdivision using Native American Housing and Self Determination
Act (NAHASDA) funds. This would involve encouraging existing lessees to build where the lot
has sat vacant through package home loans or self-help housing (or other programs). The lots are
accessed by County-dedicated roadways built to County standards. The lots are served by County
water system and will be served by individual onsite septic systems, therefore no infrastructure
improvements are proposed.

Statement of Purpose and Need for the Proposal [40 CFR 1508.9(b)]:

The purpose of this project is to offer opportunities to native Hawaiian beneficiaries to develop
lands for homesteading. It is consistent with the Hawaiian Homes Commission Act, 1920, as
amended, which provides for the development and settlement of native Hawaiians on lands owned
by the DHHL (State of Hawai‘i, (Act of July 9, 1921, ¢ 42, 42 Stat 108)). This project represents
DHHL’s ongoing efforts to expedite the development and distribution of its lands to qualified
beneficiaries.

Existing Conditions and Trends [24 CFR 58.40(a)]:

Discovery Harbor is a covenant-controlled community of over 800 lots. The subdivision was
originally built around an 18-hole Robert Trent Jones Sr. golf course, which is currently privately
owned and not open to the public.

The Area of Potential Effect is the 38 vacant lots within the Discovery Harbour subdivision. The
lots are mainly one-acre lots. The lots are accessed by county-dedicated roadways built to County
standards. The lots are served by the County water system and individual onsite septic systems.
The vegetation throughout the majority of the property consists of open, low dry grassland with
scattered koa-haole shrubs and kiawe trees. The Discovery Harbour Infill Lots are mainly for
residential use with agriculture as an auxiliary use where feasible. DHHL permits beneficiaries
and their families the opportunity for subsistence gardening and animal husbandry without
committing to agriculture as the primary source of income.

Surrounding Land Uses

Discovery Harbour is located adjacent to or in proximity to large tracts of land held by
Kamehameha Schools, G.K. McMickle and the State of Hawai‘i Department of Land and Natural
Resources (DLNR) as well as other small land owners. DLNR manages approximately 237,410
acres of land in Ka‘ti. Their mauka landholdings closely correspond with critical habitat for forest



Discovery Harbour Infill Lots

birds and the Ka‘Q Forest Reserve. Kamehameha Schools landholdings adjacent to Discovery
Harbour remain undeveloped.

Funding Information

Grant Number HUD Program Funding Amount
14HBGHI001 NHHBG $9,500,000

Estimated Total HUD Funded Amount:
$9,500,000
Estimated Total Project Cost (HUD and non-HUD funds) [24 CFR 58.32(d)]:

$9,500,000

Compliance with 24 CFR 50.4, 58.5, and 58.6 Laws and Authorities

Record below the compliance or conformance determinations for each statute, executive order, or
regulation. Provide credible, traceable, and supportive source documentation for each authority. Where
applicable, complete the necessary reviews or consultations and obtain or note applicable permits of
approvals. Clearly note citations, dates/names/titles of contacts, and page references. Attach additional
documentation as appropriate.

Compliance Factors: Are formal Compliance determinations
Statutes, Executive Orders, compliance
and Regulations listed at 24 steps or
CFR §58.5 and §58.6 mitigation
required?

STATUTES, EXECUTIVE ORDERS, AND REGULATIONS LISTED AT 24 CFR 50.4
and 58.6

Airport Hazards Yes  No No impact. The Project Area is not located

] X within the Hilo Airport Runway Protection

24 CFR Part 51 Subpart D .
uhp Zone (see Figure 2).

Coastal Barrier Resources Yes  No No impact. The Project Area and surrounding

O X area are not located within the Coastal
amended by the Coastal Barrier Barriers ~ Resource  System (CBRS_).
Improvement Act of 1990 [16 Currently, there are no CBRS map units
USC 3501] established for the State of Hawai‘i (U.S Fish
and Wildlife Service, 2015).

Coastal Barrier Resources Act, as
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Flood Insurance

Flood Disaster Protection Act of
1973 and National Flood
Insurance Reform Act of 1994
[42 USC 4001-4128 and 42 USC
5154a]

Yes No

O X

No impact. According to the Flood Insurance
Rate Map (FIRM), the Project Area is located
in Zone X and not located in a Special Flood
Hazard Area (see Figure 3).

STATUTES, EXECUTIVE ORDERS, AND REGULATIONS LISTED AT 24 CFR 50.4

& 58.5

Clean Air

Clean Air Act, as amended,
particularly section 176(c) & (d);
40 CFR Parts 6, 51, 93

Yes No

O X

No long-term impact. The State of Hawai‘i is
considered an attainment area because air
quality is better than the National Ambient
Air Quality Standards as defined in the Clean
Air Act (Department of Health, State of
Hawaii, 2015)

Mitigatable short-term impact. The proposed
development may produce short term air
quality impacts such as fugitive dust and
emissions from construction vehicles. Dust
control measures will be implemented to
prevent the spread of air pollutants. Upon
completion of the project, long term air
quality impacts are not anticipated.

Coastal Zone Management

Coastal Zone Management Act,
sections 307(c) & (d)

Yes No

O X

No impact. All lands in the State of Hawai‘i
are within the Coastal Zone Management
Area.

In letters dated November 21, 2008 and June
24, 2004, the Department of Business,
Economic Development and Tourism’s
Office of Planning indicated that the Hawai‘i
CZM program does not review any HUD
assistance programs, grants, or loans for
federal consistency, but that CZM regulations
relating to actions within the Special
Management Areas (SMA) and Shoreline
Setback still apply. This approach was re-
confirmed by telephone in 2015.

No portion of the Project Area is within the
SMA (see Figure 4). No further consultation
is required (see letter in Exhibit A).

Contamination and Toxic
Substances

Yes No

O X

No impact. There are no dumps, landfills,
industrial sites or any other facilities capable
of releasing toxic chemicals, hazardous
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24 CFR Part 50.3(1) & 58.5(1)(2)

wastes, or radioactive materials on or near the
Project Area (see Figure 5).

Endangered Species

Endangered Species Act of 1973,
particularly section 7; 50 CFR
Part 402

Yes No

X O

No impact. While there is no Critical
Habitat in the Project Area (see Figure 6),
the following federally identified threatened
or endangered species may transit the area:

e Hawaiian hoary bat (Lasiurus
cinereus semotus), Endangered
e Hawaiian seabirds: Hawaiian petrel

(Pterodroma sandwichensis),
Endangered and Newell's
shearwater  (Puffinus  newelli),
Threatened

e Blackburn’s sphinx moth (Manduca
blackburni), Endangered

Per standard USFWS mitigation measures,
leases will include conditions to minimize
threats from invasive species through the
following measures (see Exhibit B):

e Any materials or equipment moving
from Guam to any other island will
be thoroughly assessed to ensure the
brown tree snake is not transported in
the material.

e All workers will be advised to ensure
their food scraps, paper wrappers,
food containers, cans, bottles, and
other trash from the project area are
deposited in covered or closed trash
containers. The trash containers shall
be removed from the project area and
disposed of off-site at an approved
landsite at the end of each working
day to prevent the attraction of non-
native pests (i.e., rats). All tools,
gear, and construction scrap will be
removed upon completion of work in
order to prevent the attraction of non-
native pests (i.e., rats). No
contamination (trash or debris
disposal, non-native species
introductions, attraction of non-
native pests, etc.) of adjacent habitats
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will result from project-related
activities.

To ensure that threatened and endangered
species are not likely to be adversely
affected by the proposed action, DHHL
proposes to implement the following
USFWS suggested species-specific
minimization measures:

The endangered Hawaiian hoary bat
may be present within the proposed
project area. The Hawaiian hoary
bat roosts in both exotic and native
woody vegetation and will leave
young unattended in "nursery" trees
and shrubs when they forage. If trees
or shrubs suitable for bat roosting
are cleared during the breeding
season, there is a risk that young bats
could inadvertently be harmed or
killed. To minimize impacts to the
endangered Hawaiian hoary bat,
woody plants greater than 15 feet
(4.6 meters) tall will not be
disturbed, removed, or trimmed
during the bat birthing and pup
rearing season (June 1 through
September  15).  Additionally,
Hawaiian hoary bats forage for
insects from as low as three feet to
higher than 500 feet above the
ground. When barbed wire is used in
fencing, Hawaiian hoary bats can
become entangled.  Therefore,
barbed wire will not be used for
fencing as part of this proposed
action.

Hawaiian petrels and Newell’s
shearwaters (collectively known as
seabirds) may traverse the project
area at night during the breeding
season. Outdoor lighting at this
project site could result in seabird
disorientation, fallout, and injury or
mortality. Seabirds are attracted to
lights and after circling the lights
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they may collide with nearby wires,
buildings, or other structures or they
may land on the ground due to
exhaustion. Downed seabirds are
subject to increased mortality due to
collision with automobiles,
starvation, and predation by dogs,
cats, and other predators. Young
birds (fledglings) traversing the
project area between September 15
and December 15, in their first
flights from their mountain nests to
the sea, are particularly vulnerable.
These threats can be minimized by
the shielding of any outdoor lighting
so that the light is visible only from
below.

Hawaiian hawk. If construction
occurs during the hawk’s breeding
season (March through September),
the contractor will retain a qualified
ornithologist to conduct a nest search
of the area of the proposed
construction site and surrounding
area prior to the advent of
construction  activities.  Surveys
should ensure that construction
activity will not occur within 1,600
feet of any Hawaiian hawk nest.

The adult Blackburn’s sphinx moth
feeds on nectar from native plants
including beach morning glory

(Ipomoea pescaprae), iliee
(Plumbago zeylanica), maiapilo
(Capparis sandwichiana).

Blackburn’s sphinx moth larvae feed
upon non-native tree tobacco
(Nicotiana glauca), which occupies
disturbed areas such as open fields
and roadway margins, and the native
aiea (Nothocestrum sp.). Based on
past and current site conditions, as
well as distance from critical habitat,
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no minimization
proposed.

measures are

E);Fz’gs(;\s/e and Flammable Yes  No No impact. No above ground storage tanks or
] X other explosive or flammable hazards are

24 CFR Part 51 Subpart C located within the Project Area.

Farmlands Protection Yes  No No impact. The majority of the Project Area

Farmland Protection Policy Act ] X is located on lands rated the very lowest for

of 1981, particularly sections agrlcultural prqductlon or not rated at all (see

1504(b) and 1541; 7 CFR Part Figure 7 and Figure 8).

658 Three lots are rated as “Very Poor” under the
Land Study Bureau overall productivity
rating system and the remaining lot are rated
as “Poor.” None of the lots are classified
under the Agricultural Lands of Importance to
the State of Hawaii classification system.

Floodplain Management Yes  No No impact. According to the FIRM, the

Executive Order 11988 O X Project Area is in Zone X and not located in a

particularly section 2(a); 24 CFR Special Flood Hazard Area (see Figure 3).

Part 55

Historic Preservation Yes  No No impact. Section 106 consultation with

National Historic Preservation X O SHPD and NHOs have been conducted to

Act of 1966, particularly sections confirm the area of potential effect and

106 and 110: 36 CFR Part 800 determination of historic properties not likely

to be adversely affected (see Exhibit C).
According to consultation with Native
Hawaiian ~ Organizations, no  known
archaeological resources are known to exist
within the Project Area.
To minimize impacts to historic and
archaeological  resources,  construction
contracts will include a condition that should
burials or other traditional deposits be
identified during intrusive activities, all work
in the area will cease and the appropriate
agencies will be contacted in accordance with
the Native American Graves Protection and
Repatriation Act (NAGPRA) and applicable
laws of the State of Hawai'i.

Noise Abatement and Control Yes  No There are no noticeable noise sources in the

X [ vicinity that would necessitate noise

abatement over the long term. The Project
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Noise Control Act of 1972, as
amended by the Quiet
Communities Act of 1978; 24
CFR Part 51 Subpart B

Area is over 60 miles from the nearest airport
(see Figure 2).

Mitigatable  short-term  impact. During
construction, noise will be generated by
construction and earth-moving equipment.
However, these short term noise impacts will
occur only during daytime hours. The project
will comply with State DOH noise regulation.
If construction noise levels are anticipated to
exceed the DOH maximum permissible
property line noise levels, a permit will be
obtained from the DOH to allow the operation
of construction activities.

Sole Source Aquiters Yes No No impact. The project is not located in a sole

Safe Drinking Water Act of 1974, O X source aquifer.

as amended, particularly section

1424(e); 40 CFR Part 149

Wetlands Protection Yes  No No impact. According to the National

Executive Order 11990 O X Wetlands Inventory d_ata on NE_PASSISL there

particularly sections 2 and 5 Izir'e no \1v0e)tlands within the Project Area (see

igure 10).

Wild and Scenic Rivers Hawaii does not have any designated Wild

Wild and Scenic Rivers Act of Yes  No and Scenic River (Wild and Scenic Rivers

1968, particularly section 7(b) 1 X website, http://www.rivers.gov/hawaii.php)

and (c)

ENVIRONMENTAL JUSTICE

Environmental Justice Yes  No This project does not create any hazards nor
O X expose minority or low-income group or

Executive Order 12898

individuals to adverse environmental
conditions; therefore, it is in compliance
with E.O. 12898.
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Environmental Assessment Factors [24 CFR 58.40; Ref. 40 CFR 1508.8 &1508.27] Recorded below
is the qualitative and quantitative significance of the effects of the proposal on the character, features and
resources of the project area. Each factor has been evaluated and documented, as appropriate and in
proportion to its relevance to the proposed action. Verifiable source documentation has been provided and
described in support of each determination, as appropriate. Credible, traceable and supportive source
documentation for each authority has been provided. Where applicable, the necessary reviews or
consultations have been completed and applicable permits of approvals have been obtained or noted.
Citations, dates/names/titles of contacts, and page references are clear. Additional documentation is
attached, as appropriate. All conditions, attenuation or mitigation measures have been clearly
identified.

Impact Codes: Use an impact code from the following list to make the determination of impact
for each factor.

(1) Minor beneficial impact

(2) No impact anticipated

(3) Minor Adverse Impact — May require mitigation

(4) Significant or potentially significant impact requiring avoidance or modification which may
require an Environmental Impact Statement

Environmental Impact
Assessment Factor Code Impact Evaluation
LAND DEVELOPMENT
Conformance with 2

The proposed development will be implemented under
the provisions of the Hawaiian Homes Commission Act
(HHCA), 1920, as amended. In accordance with the

Plans / Compatible
Land Use and Zoning
/ Scale and Urban

Design HHCA, Hawaiian home lands are not subject to zoning
or other land use controls by the State or County (HHCA
§206).

Soil Suitability/ 2 The topography is relatively level. Within the Site and

Slope/ Erosion/ surrounding area the soil type mainly consists of Punaluu

Drainage/ Storm extremely rocky peat (rPYD) (see Figure 11). According

Water Runoff to the U.S. Soil Conservation Survey for the Island of

Hawai‘i, this soil type consists of well drained, thin
organic soils over Pahoehoe lava bedrock where runoff is
slow and the erosion hazard is slight.

Erosion control measures and best management practices
will be required during construction to prevent soil loss
and erosion. All grading operations shall be conducted in
compliance with appropriate State and County

regulations.
Hazards and 2 The proposed low intensity of development and uses such
Nuisances as self-sufficiency homesteads, horticulture, and re-
including Site Safety vegetation, will not significantly affect the area’s visual

and Noise resources.
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The Project Area has low noise levels associated with a
rural residential and agricultural lifestyle. The area is
characterized as a low density residential development
with some subsistence agriculture for supplemental
income. No significant short- or long-term noise impacts
from the infill development of Discovery Harbour for
homestead and subsistence agricultural use is expected.

The Project Area is split between lava hazard zone 3 and
zone 6 (see Figure 12). The building code will require
compliance with hurricane and earthquake standards.

Energy Consumption | 2 Electrical power will be supplied by Hawaii Electric
Light Company (HELCO) and there is adequate capacity
to serve the Project.

Environmental Impact
Assessment Factor Code Impact Evaluation

SOCIOECONOMIC

Employment and 2 The main job centers on Hawai‘i Island are located in

Income Patterns Kona and Hilo. It is anticipated that the majority of
DHHL beneficiaries living within Discovery Harbour
would derive income from jobs located elsewhere around
the island. Thus, the Project would have little, if any
impact on employment opportunities.

Demographic 2 The residents within the Project Area are expected to

Character Changes, share similar characteristics as existing surrounding

Displacement residents in the greater Discovery Harbour area. The
Project increases residential homestead opportunities by
enabling existing, relocated, or new native Hawaiian
lessees to build on infill lots. No residences, businesses,
community facilities, farms, or other activities would be
displaced as a result of the proposed development.

Environmental Impact
Assessment Factor Code Impact Evaluation

COMMUNITY FACILITIE

S AND SERVICES

Educational and 2 School-aged children within the Project Area would be

Cultural Facilities accommodated by Na‘alehu Elementary School and
Ka‘a Intermediate and High School. Both schools have
adequate capacity.

Commercial 2 Commercial facilities are not located within the Project

Facilities Area or directly adjacent areas. The nearest commercial

facilities are located in Kona approximately 60 miles
away to the northwest.
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Health Care and 2 The nearest critical access health care facility to the
Social Services Project Area is the Ka‘t Hospital, located on Kamani
Street in Pahala, approximately 17 miles east of the
Project Area. The 21-bed facility provides acute and
long-term care services. The Ka‘t Family Health Center
operated by the Bay Clinic is a Federally Qualified
Health Center providing non-emergency medical, dental
and behavioral health care during regular business hours.
The Ka‘li Family Health Center is located approximately
7 miles away on Mamalahoa Highway in Na‘alehu.

Solid Waste 3 Island residents collect their solid waste trash and
Disposal / Recycling transport it to any one of the 21 solid waste transfer
stations located around the island. In some areas of the
island, residents may hire a private collection company
to pick-up their solid waste for disposal. The nearest
transfer station to the Site is the Ocean View Transfer

Station.
Waste Water / 3 No County wastewater system services the Project Area.
Sanitary Sewers Wastewater is collected by Individual Wastewater
Systems (IWS) approved by the Department of Health.
Water Supply 2 The County of Hawaii, Department of Water Supply

(DWS) has adequate capacity to provide domestic water
service and fire flow to the Project Area.

Public Safety - 2 Police. The District of Ka‘d is served by the County of
Police, Fire and Hawai‘i Police Department through the Ka‘l District
Emergency Medical Station located in Na‘alehu and a police substation

located at Pohue Plaza in Hawai‘i Ocean View Estates
(HOVE). While the nearest facility to the Project Area
is the substation located approximately one mile away in
Pohue Plaza, it is not a manned station. The nearest
manned station is the Ka‘a District Station
approximately 6 miles away in Na‘alehu.

Fire & Emergency Medical Service (EMS). Fire
prevention, suppression, and protection services for the
Project Area are provided by a fire station located on
Orchid Circle in HOVE. The station is manned 24 hours
a day, seven days a week by a combined volunteer and
professional force. Another fire station is located
approximately 6 miles away in Na‘alehu.

The present level of services are expected to be sufficient
for both the current and added demands from the project.
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Parks, Open Space | 2 The Project Area is approximately 5 miles from South

and Recreation Point Park and 13 miles from Punalu‘u County Beach
Park. Impacts to parks and recreation facilities are not
expected.

Transportationand | 2 Mamalahoa Highway, a State owned two-lane improved

Accessibility roadway, provides access through Ka‘a. Kamaoa Road
provides access from Mamalahoa Highway to the
Discovery Harbour subdivision. The internal roadways
within  Discovery Harbour are county-dedicated
roadways built to county standards and provide access
within the Project Area.

Environmental Impact
Assessment Factor Code Impact Evaluation

NATURAL FEATURES

E:;SJ‘;ZSNatural 2 There are no unique natural or water features within the
’ Project Area.

Water Resources )

Vegetation, Wildlife | 2

The vegetation throughout the Project Area consists of
open, low grassland with scattered koa-haole shrubs and
kiawe trees. There are no significant animal populations in
the vicinity of the Project Area.

While there is no Critical Habitat in the Project Area (see
Figure 6), the following federally identified threatened or
endangered species may transit the area:

e Hawaiian hoary bat (Lasiurus cinereus semotus),
Endangered

e Hawaiian seabirds: Hawaiian petrel (Pterodroma
sandwichensis), Endangered and Newell's
shearwater (Puffinus newelli), Threatened

e Blackburn’s sphinx moth (Manduca blackburni),
Endangered

e Hawaiian hawk (Buteo solitarius), Endangered

To ensure that threatened and endangered species are not
likely to be adversely affected by the proposed action,
DHHL proposes to implement the following USFWS
suggested species-specific minimization measures:

The endangered Hawaiian hoary bat may be present within
the proposed project area. The Hawaiian hoary bat roosts
in both exotic and native woody vegetation and will leave
young unattended in "nursery" trees and shrubs when they
forage. If trees or shrubs suitable for bat roosting are
cleared during the breeding season, there is a risk that




Discovery Harbour Infill Lots

young bats could inadvertently be harmed or killed. To
minimize impacts to the endangered Hawaiian hoary bat,
woody plants greater than 15 feet (4.6 meters) tall will not
be disturbed, removed, or trimmed during the bat birthing
and pup rearing season (June 1 through September 15).
Additionally, Hawaiian hoary bats forage for insects from
as low as three feet to higher than 500 feet above the
ground. When barbed wire is used in fencing, Hawaiian
hoary bats can become entangled. Therefore, barbed wire
will not be used for fencing as part of this proposed action.

Hawaiian petrels and Newell’s shearwaters (collectively
known as seabirds) may traverse the project area at night
during the breeding season. Outdoor lighting at this project
site could result in seabird disorientation, fallout, and
injury or mortality. Seabirds are attracted to lights and
after circling the lights they may collide with nearby wires,
buildings, or other structures or they may land on the
ground due to exhaustion. Downed seabirds are subject to
increased mortality due to collision with automobiles,
starvation, and predation by dogs, cats, and other
predators. Young birds (fledglings) traversing the project
area between September 15 and December 15, in their first
flights from their mountain nests to the sea, are particularly
vulnerable. These threats can be minimized by the
shielding of any outdoor lighting so that the light is visible
only from below.

Hawaiian hawk. If construction occurs during the hawk’s
breeding season (March through September), the
contractor will retain a qualified ornithologist to conduct a
nest search of the area of the proposed construction site
and surrounding area prior to the advent of construction
activities. Surveys should ensure that construction activity
will not occur within 1,600 feet of any Hawaiian hawk
nest.

The adult Blackburn’s sphinx moth feeds on nectar from
native plants including beach morning glory (Ipomoea
pescaprae), iliee (Plumbago zeylanica), maiapilo
(Capparis sandwichiana). Blackburn’s sphinx moth larvae
feed upon non-native tree tobacco (Nicotiana glauca),
which occupies disturbed ar