STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS
HAWAIIAN HOMES COMMISSION WORKSHOP/AGENDA
91-5420 Kapolei Parkway, Kapolei, Oahu
July 21, 2014 at 9:30 a.m., to be continued, if necessary, on

July 22, 2014, at 9:30 a.m.

ORDER OF BUSINESS

Roll Call
Approval of Agenda
Approval of Minutes for April 2013 and May 2013

A — PUBLIC TESTIMONY ON AGENDIZED ITEMS

B - WORKSHOPS

B-1

FY 2014-2015 Development and Trust Fund Budget

ITEMS FOR DECISION MAKING.

G - PLANNING OFFICE

G-1
G-2
G-3
G-4

Adoption of Final Oahu Island Plan

Adoption of Final Water Policy Plan

Extend the Implementation Period of the Native Hawaiian Development Program Plan
Resolution of Appreciation No. 278 — Darrell C. Yagodich

D - HOMESTEAD SERVICES DIVISION

D-2
D-3
D-4
D-5
D-6
D-7

D-8
D-9
D-10
D-11

D-12

Ratification of Loan Approvals (see exhibit)

Approval of Consent to Mortgage (see exhibit)

Approval of Streamline Refinance of Loans (see exhibit)

Approval to Schedule Loan Delinquency Contested Case Hearing (see exhibit)

Approval of Homestead Application Transfers / Cancellations (see exhibif)

Ratification of Designation of Successor to Leasehold Interest and Designation of Person
to Receive Net Proceed (see exhibit)

Approval of Assignment of Leasehold Interest (see exhibit)

Approval of Amendment of Leasehold Interest (see exhibit)

Approval to Cancel Lease — Alexander W. Winchester, Lease No. 3948, Lot No. 2,
Waimanalo, Oahu

Commission Designation of Successor — Richard I. Colipano, Lease No. 6111, Lot No.
100, Kalamaula, Molokai, Hawaii

Commission Designation of Successor — Violet K. M. Makua, Lease No, 2226, Lot No.
148, Kewalo, Oahu



E — LAND DEVELOPMENT DIVISION

E-1  Approval of Lease Award — Daniel W. T. K. Pelekane Tamashiro

F - LAND MANAGEMENT DIVISION

F-1  Approval to Issue License Easement, Hawaiian Telcom, Inc., Lalamilo, Island of Hawaii

F-2  Approval to Issue License Easement, Department of Water Supply, County of Hawaii,
Puukapu, Island of Hawaii

F-3  Approval for Payment Plan on Deficient Rent, General Lease No. 110, Yamada and Sons,
Inc., Panaewa, Hawaii

F-4  Approval for Assignment of Lease and Amendment of Lease, General Lease No. 293,
Kalaeloa Solar One, LLC, Kalaeloa, Oahu

F-5  Approval for Assignment of Option to Lease from Hawaii DeBartolo LLC to Kapolei
Hawaii Property Company LLC, East Kapolei, Oahu

F-6  Ratification of Defaults and Revocation, Statewide

F-7  Ratification of Actions Taken by the Chairman, Hawaiian Homes Commission, Statewide

F-8  Approval for Assighment of Lease from Big Island Carbon LL.C to an Entity to be
Approved by the Bankruptcy Trustee; General Lease No. 275, Kawaihae, Hawaii

ITEMS FOR INFORMATION

C — OFFICE OF THE CHAIRMAN

C-2  Draft Native Hawaiian Housing Block Grant NHHBG) Annual Performance Report

D - HOMESTEAD SERVICES DIVISION

D-1  HSD Status Reports
Exhibits:
A - Homestead Lease and Application Totals and Monthly Activity Reports
B - Delinquency Report
C — DHHL Guarantees for FHA Construction Loans

EXECUTIVE SESSION

The Commission anticipates convening in executive meeting pursuant to Section 92-5(a)(4),
HRS, to consult with its attorney on questions and issues pertaining to the Commission’s powers,
duties, privileges, immunities, and liabilities on these matters.
1. DHHL v Correa et al., Civil No. IRC13-1-7813
2. Leighton Pang Kee v Masagatani, et al, Civil No. 12-1-2403-09 VLC
3. Proposed Hawaiian Homes Commission Policy regardmg transfer of lease from a
lessee who is at least one-quarter Hawaiian

RECESS



STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS
HAWAIIAN HOMES COMMISSION AGENDA
91-5420 Kapolei Parkway, Kapolei, Oahu
July 22, 2014 at 9:30 a.m.,

RECONVENE

Roll Call

A = PUBLIC TESTIMONY ON AGENDIZED ITEMS

EXECUTIVE SESSION
The Commission anticipates convening in executive meeting pursuant to Section 92-5(a)(4),
HRS, to consult with its attorney on questions and issues pertaining to the Commission’s powers,

duties, privileges, immunities, and liabilities on the following matter.

4. Background on Federal Recognition, including prior challenges to the
constitutionality of the Hawaiian Homes Commission Act, as amended.

ITEMS FOR DECISION MAKING

C - OFFICE OF THE CHAIRMAN

C-1 Re-affirming the Hawaiian Homes Commission Support of Mechanisms to Achieve
Federal Recognition

H- ADMINISTRATIVE SERVICES OFFICE

H-1  Approval of Fiscal Year 2015 Development and Trust Fund Budget for the Department of
Hawaiian Home Lands

ITEMS FOR INFORMATION

J - GENERAL AGENDA

J-1  Request to Address the Commission — Desmund Manaba, Right-of-Entry No. 503,
Hoolehua, Molokai

J-2 Request to Address the Commission ~ Jeff Gilbreath, Executive Director, Hawaii
Community Assets



J-3  Request to Address the Commission — Yuklin Aluli, Attorney At Law Re: DHHL v
Correa et al., Civil No. 1RC13-1-7813
J-4  Request to Address the Commission — Maureen Ann Kanani Marshall
ANNOUNCEMENTS AND ADJOURNMENT
1. Next Meeting — August 18, 2014, Lanai City, Lanai, Hawaii
2. Other Announcements
3. Adjournment
Jobi’M. K. Masagatﬂ\, Chairman
Hawatian Homes Cémmission
COMMISSION MEMBERS
Gene Ross K. Davis, Molokai Michael P. Kahikina, Oahu
Doreen N. Gomes, Maui William K. Richardson, Oahu
Wallace A. Ishibashi, East Hawaii Vacant, Kauai
David B. Kaapu, West Hawaii ~ Renwick V. I, Tassill, Oahu
Next community meeting to be held at Hale Kupuna O Lanai,
1144 Tlima Street, Lanai City, August 18, 2014, at 6:00 p.m.
Special Accommodations (such as Sign Language Interpreter, large print, taped

material) can be provided, if requested, at least five (5) working days before the
scheduled meeting on the respective island by calling Blaine Fergerstrom, at the

Information & Community Relations Office, on Cahu, (808) 620-9520.




LESSEE
DUDCIT, Robin W.
TOM, Issac K.

LESSEE

AHANA, Kauhi K.
AKAU, Lehuanani E. P,
AKI, David X, Il
AMORIN, Mack 8. Y.
APO OLESON, Judy M.
BUSH, Georgiette
CENO, Harrine L.
COLLO, Brianna K.
FUKUYAMA, Deborah J.
FULLER, Donna May L.
GRAMBERG, Louella N,
HAWN, Vanessa A.
JALE, Janet P.

KAHIKINA, Michael E. R. H., Sr.

KAIMINAAUAQ, Kahakualii
KAMEALOHA, Martin K. H.
KANAE, Laurance K.
KAPUNI, Clandell N. D,
KEKUMU, Matthew M., JIr.
KEOHOHOU, Melvin
KUAILANI, Nicole K.
LAFAELE, Esther M.
MANOI, Coric P,

MATTOS, Gordon J.
MOKUAHI, Leif K.
NAEOLE, Eugene K., Jr.
NORDLUM, Lorita K.

POAI, Dennis K.

PU, Frederick, Ir.

RAQUEL, Kapua O.
RASPOTNIK, Ikaika J.
WONG, Joseph M.

ZACK, Virginia N.

LESSEE

ITEM D-2 EXHIBIT
RATIFICATION OF LOAN APPROVALS

LEASE NO.

12731
10233

AREA
Kalamaula, Molokai
Kaniohale, Hawaii

ITEM D-3 EXHIBIT

APPROVAL OF CONSENT TO MORTGAGE

LEASE NO.

12036
11411
4425
12273
12535
3022
8830
9542
2514Z
9618
6270
12067
12190
4443
4311
9868
99435
7850
5967
6167
7641
2589
4462
8765
2518
7269
8380
9366
5435
8697
4645
9284
9293

AREA

Kaupea, Oahu
Kaupea, Qahu
Kaupea, Oahu
Waichu 4, Maui
Lalamilo, Hawaii
‘Waimanalo, Oahu
Waianae, Oahu
Waiehu 2, Maui
Nanakuli, Oahu
Kalawahine, Oahu
Panaewa, Hawaii
Kaupea, Oahu
Waiehu 4, Maui
Waianae, Oahu
Anahola, Kauai
Maluohai, Oahu
Waiehu 3, Maui
Hoolehua, Molokai
Waimanalo, Oahu
Puukapu, Hawaii
Waichuli, Maui
Waimanalo, Oahu
Waianae, Oahu
Waimanalo, Oahu
Kewalo, Oahu
Nanakuli, QOahu
Princess Kahanu Estates, Oahu
Kaniohale, Hawaii
Paukukalo, Maui
Anahola, Kauai
Waianae, Oahu
Kaniohale, Hawaii
Kaniohale, Hawaii

ITEM D-4 EXHIBIT
APPROVAL OF STREAMILINE REFINANCE OF LOANS

LEASE NO.

AREA



AKAU, Jason K.C.85.
GRACE, Nadine K.
KAHAE, Pamela L.
KAIMIKAUA, Deanna U,
KAPONO, Donnette L.
SCHMIDT, Lillian K.
THOMAS, Kimberly K.,

7239

8447

9924
198

1074A

5748
9909

Kawaihae, Hawaii

Princess Kahanu Estates, Oahu
Waiehu 3, Maui

Hoolehua, Molokai

Keaukaha, Hawaii

Kekaha, Kauai

Anahola, Kauai

ITEM D-5 EXHIBIT

APPROVAL TO SCHEDULE LOAN DELINQUENCY CONTESTED CASE HEARINGS

LESSEE

ARMITAGE, Carinthia U.
FLORES, Darrellane L.
FLORES, John, Jr.
KALANIOPIO, William, Jr,
KAMAKA, Bert K.
KAWAUCHI, Sari N.
NOEAU, Brian M.
TALBERT, Julie Ann L.

LEASE NO.

5344
9810
9810
9835
3488
12237
7102
8340

AREA

Waianae, Oahu

Maluohai, Oahu

Maluohai, Oahu

Kawaihae, Hawaii

Paukukalo, Maui

Waiehu 4, Maui

Kawaihae, Hawaii

Princess Kahanu Estates, Oahu

ITEM D-6 EXHIBIT

HOMESTEAD APPLICATION TRANSFERS / CANCELLATIONS

APPLICANT

AKANA Benjamin
AWONG, Glenn K.
AWONG, Glenn K.
KAMAKEA, Dalene K.
KIESLING, Agnes E.M.M.
KONG KEE, John C.K.
MADEIRA, Mona A.L.
MADEIRA, Mona A.L.
NAKI, Henry K,

NAKOOKA-WILLIAMS, Nohea L.

PRESTIGE, Samuel L., Jr.
PROWS, Kaimiioaonalanikiekie
PROWS, Kaimiloaonalanikickie
PUKAH]I, Leroy K., Jr.
THOMPSON, Cheyanne L.M.K.
WATALEE, Kaikuahine W.

AREA

Waimea Area and Hawaii IW Pas

Hawaii IW Agr to Maui TW Agr

Hawaii IW Res to Maui IW Res

Maui IW Agr to Hawaii IW Agr

Maui IW Res to Lanai Res

Lanai Res

‘Waimea Area/Hawaii IW Pas to Oahu Agr
Waimea Arca/Hawaii IW Res to Oahu Res
Molokai IW Res to Qahu [W Res

Hawaii [W Res to Maui IW Res

Hawaii [W Res to Oahu IW Res

Oahu IW Agr to Hawaii IW Agr

Oazhu IW Res to Hawaii IW Res

Hawaii IW Res to Oahu IW Res

Ozhu IW Res to Hawaii IW Res

Hawaii IW Agr

* TW = Islandwide

ITEM D-7 EXHIBIT

RATIFICATION OF DESIGNATION OF SUCCESSORS TO LEASEHOLD INTEREST AND
DESIGNATION OF PERSON TO RECEIVE NET PROCEED

LESSEE

LEASE NO.

AREA



AFONG, Dora-Lee U, 3011 Waimanalo, Qahu
GATES, Caroleen K. 8918 Waianae, Oahu

ITEM D-8 EXHIBIT
APPROVAL OF ASSIGNMENT OF LEASEHOLD INTEREST

LESSEE LEASE NO. AREA
AGENA, Celeste H. H. 11882 Kapolei, Oahu
AH LOY, HENRIETTA H. 3216 Hoolehua, Molokai
CHONG, Mark K. 3846 Nanakuli, Oahu
GASTON, Lila Ann 8006 Puukapu, Hawaii
HCLOMALIA, Barry M. 5154 Nanakuli, Oahu
KARRATTI, Michael 1, 11352 Kekaha, Kauai
KEKUMU-BEATTIE, Tisha-Marie W. 10123 Waiohuli, Maui
REZANTES, Hiram A. K. 11882 Kapolei, Oahu
RUIZ, Kuulei J. 4077A Waimanalo, Oahu
SMITH, Louise K.. K. 10436 Waiohuli, Maui
VINCENT, Isabel N. 6419 Makuu, Hawaii
WAHILANI, Samuel W. 4735 Waianae, Oahn

ITEM D-9 EXHIBIT
APPROVAL OF AMENDMENT OF LEASEHOLD INTEREST

LLESSEE LEASE NO. AREA
GASTON, Lila Ann 3006 Puukapu, Hawaii
IOPA, John H., Jr. 4063 Waiakea, Hawaii
ISAACS, Paul L. N. L. 3216 Hoolehua, Molokai
KAIMIKAUA, Charmaine 11557 Kanehili, Cahu
KAOHIMAUNU, Kalani L. 3746A Kuhio Village, Hawaii
LUNDBERG, Hans K. 11624 Kanehili, Oahu
MAKUA, John O. 2226 Kewalo, Oahu
MOLETA, Zelda 11630 Kanehili, Oahu
NAWELI, Shontaz 2758 Waimanalo, Oahu
PAKELE, Lisa L. 11888 Kanehili, Oahu
RUIZ, Kuulei J. 4077A Waimanalo, Oahu
SAM, Wayne N. 11633 Kanghili, Oahu
VINCENT, Chucky L. 10066 Waiehu 3, Maui
VINCENT, Isabel N. 6419 Makuu, Hawaii
VINCENT, Joseph K. K. 10066 Waiehu 3, Maui

YAP, Emma K. B. 10488 Waiohuli, Maui



STATE OF HAWAIT
DEPARTMENT OF HAWATTAN HOME LANDS

July 22, 2014

To: Chairman and Members, Hawalian Homes Commission

From: Dreana Kalili, Policy & Program Analyst jL_

Subject: Re-Affirming the Hawaiian Homes Commission Support of
Mechanisms to Achieve Federal Recognitilion

CONTENT 70 BE DISTRIBUTED UNDER SEPARATE COVER.

Ttem No. C-1




STATE OF HAWAIT
DEPARTMENT OF HAWATITAN HOME LANDS

July 21-22, 2014

TO: Chairman and Members, Hawaiian Homes Commission

FR: Niniau K. Simmons, NAHASDA ManagerW

SUBJECT: Draft 2014 Annual Performance Report of the Native
Hawaiian Housing Block Grant (NHHBG)

FOR INFORMATION:

Attached, please find for your review the draft 2014 Annual
Performance Report. Each vear, the department must provide an
annual report on eligible activities undertaken as denoted in
the Natilve American Housing and Self Determination Act
(NAHASDA) ., The attached report, as a draft, will be
disseminated for thirty days of public comment commencing on
July 15™ and a final version submitted for commission approval
on August 18.

Highlights of the past year include:

¢ Obligating $17 million in infrastructure development
¢ Development & implementation of the HALE Program

e Implementation of the Home Assistance Program

¢ Increasing NAHASDA funded positions

e Provided financial capability training to over 30
community stakeholders

ITEM C-2



Exempt from OMB approval. 5§ CFR 1320.3(4) (c).

Annual Performance Report
Cover Sheet

Department of Hawaiian Home Lands (DHHL)
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Grant Number 08HBGHI0001/2
DHHL FYE 6/30/2014

Part | — Reporting on the One-Year Native Hawaiian Housing
Plan (NHHP)

[NOTE: A separate Part| (that inciudes Tables | and II) must be completed for each open grant.]

s this the final APR for this grant? Check one: X Yes ] No

Each year, the DHHL develops goals and objectives in the NHHP that describe the use
of NHHBG funds. At the end of the program year, a report’, on the progress made
towards achievement of the goals and objectives is provided, to the public and to HUD.

A i \

1. Report on each of the one-year goals and objectives ldentlfled in.the NHHP for this
reporting period on a table format developed by the: DHHL The: table should include
the following information: Goal, Objective, < afid“:Task Identlflcatlon Number;
Description of Goal, Objective or Task; Budgeted Amount by Goal, ijectwe or
Task; Expended Amount by Goal, Objectwe or Task; Pro}ect or Program\Descrlptlon
and Accomplishments during the Program Year Provide. -an explanation for any cost
overruns or delays in completing Goals, Objectwes or) Tasks

‘\ g

Highlights of FY 2013 — 2014 (Program Year 7) \

Final expenditure of PY 7 funds were completed by January 2014. Balances for
opened contracts and projects were carned /over to- 09HBGHIOOO1

Goal 1. Increase thé affordable housmg lnventory on Hawauan home lands to meet
the increasing pr ‘unmet demand for housmg by low-income native Hawaiian families.
Objectlve 1A Increase the supply of. affordable housmg unlts through the

g

The 45 turnkey homes are completed and occupied as of June 30, 2012, Of the 45
homes built, thirteen.(13) were NHHBG units were in FY 11-12. Interim construction
of the 45 homes wasfi nanced with Trust funds and down payment assistance was
applled\dunng the current fiscal year for the thirteen families listed above and for 3
homes that were completed last year. Six (8) of the self-help families have been
identified. F|ve of the homes are currently under construction. Anticipated
completion for these homes is September 2014. A stop work order was issued for
for the sixth home under construction by Honolulu Habitat. The construction for this
home may be transferred to Leeward Habitat. A family has not been identified for

- the final lot. This lot has been turned over to Mustard-Seed Partners in Development
for construction of a 2 bedroom home. They are currently reviewing applications for
two families.

Note: None of the self help homes have been completed

Kaka'ina, which is the second phase of the Waimanalo project, consists of 45
homes. Infrastructure construction started in December 2012 and is scheduled for

1 form HUD-50090-APR (04/2002)



Grant Number 08HBGHI0001/2
DHHL FYE 6/30/2014

completion in late calendar year 2014. The construction schedule was severely
delayed when the existing surrounding community lobbied through the Neighborhood
Board for a design change to delete a street connection. The subdivision plans and
construction drawings had to be revised and resubmitted through the City's approval
processes. Approximately 10 of the units will be reserved for NHHBG eligible
families

In Kanehili, Kapolei, a total of 403 units are planned in two increments:
/,\

Increment 1 (286 homes): P
Phase 1 consists of 121 residential lots: 111 turn key homes by Gentry Kapolei
Development (Gentry) all of which are occupied /6 owner builder/vacant lots
which are all occupied; and 4 lots which had orzglnally been awarded as owner
builder/vacant lots but have been returned to_the Department and have been
awarded to Habitat partner families for development under ar self -help program.
(2) (Heanu & Mahoe) under construct|on by Leeward HFH. Loans wil be
assisted with NAHASDA funds. The.remaining 2° lots will by funded by RD.
Phase 2 consists of 139 turn key homes. by Gentry «of which all are: occupled
Phase 3 — consists of 10 Modified Self Help - of WhICh all are occupied
Phase 4 — consists of 20 Gentry Turn Key - of whrch all are occupied

increment 2 (117 homes): Lo
Constructlon of the adjacent Detent|on Basm has been completed Houses are

poy

and are occupled ‘an addltlonal frve tumkey homes will begin construction by
Gentry, and- $chiéduled: to be occup|ed by Decémber 2014. Thirty-nine of the
remaining lots abut the Kualaka'i Parkway and require a sound/safety wall along
the boundary before ‘houses can be “built. Design of the wall has started;
construction is ant|0|pated to start in Iate-2014

Note:. For house completron four (4) (Momz Hernando, Watson, Kamakele) NHHBG
homes will be- counted this FY. Home construction total is 4. The four homes were
“ under construotron Iast FYand subsrdres were counted last FY.
For\East Kapolei H on the |sland of Oahu, the off site construction (sewer and
dralnage) s’ completed and has been accepted by the county. Development of
“backbohe lnfrastructure continues with the East-West Road;-completed and Road
E Extension undentvay
\ /

In East Kapole1 lI Increment |I-B, construction of 160 house lots will begin in mid-
2014. Construction time is 300 calendar days. $8.4 million in NHHBG funds have
been encumbered. House construction is anticipated to start in mid-2015, with first
occupancy by late-2015. 205 Undivided Interest Leases were awarded in October
2008 for this increment and the adjacent Increment |I-C.

&

On the island of Hawai'i, the La'i 'Opua subdivision will provide approximately 356
homes of which approximately 72 are earmarked for NAHASDA eligible families.
The homes will be divided between Village 4 (240) and Village 5 (116).

2 form HUD-50090-APR (04/2002)



Grant Number 08HBGHI0001/2
DHHL FYE 6/30/2014

For Village 5, the first phase of house construction includes 45 homes. As of
June 30, 2014, first phase of house construction nearing completion. 42 homes
have been constructed. 37 homes are occupied; 5 homes are vacant; 2 lots with
homes currently under construction by Habitat for Humanity, 1 empty lot without a
home. Habitat for Humanity built five homes in 10 days through the "Biitz Build"
program of FY 13. Construction began on September 12, 2012, and was completed
on September 22, 2012.

Village 4 currently consists of two phases. Phase 1 Subd|V|S|on consists of
approximately 117 residential lots. Design completed. Brds opened June 3, 2013.
Construction awarded to [semoto Contracting Co., Ltd. /NTP issued May 12, 2014,
Estimated construction time: One year. Phase 2 Subdivision consists of
approximately 103 residential lots. Design in progress \

Also, on the island of Hawai’l, the l.alamilo SUdeVISIOh Phase. 1 "consists of 37
homes of which approximately 12 will be for NAHASDA eligible famllres ~This project
faced some challenges when, in late 2007lear|y 2008, the developer filed for
bankruptcy causing unexpected delays and additional costs. The NAHASDA portion
of the infrastructure contract was expended in. PY2/and last reported in the 2008
APR. Although 8 NHHBG families moved in and were reported for last fiscal year,
the remaining two NHHBG families have yet to be identified. Currently, of the 37 lots
five (5) lots are un-awarded vacant lots and two (2) Iots bave completed homes for -
which the original buyers have fallen- out and these units remain to be filled. The
challenge in selling these two units, has been the lack of qualified buyers and, for
NHHBG purposes, the sales price of these two. homes that range from $280,000 -
$300,000. DHHL is-considering awardlng five (5) of the vacant lots to Habitat partner
families or some “other. self. help program that would ‘be able {0 service/identify the
remaining (2). NHHBG ellgrble households: DHHL is continuing discussion with the
Habitat affiliate-for assrstance Progress of the project remains unchanged from the
2011 APR reportrng perlod )

. ,/‘;’

Lalamllo Housmg Phase 2A Increment 1 consists of approximately 81 residential
Iots [nfrastructure. constructlon in progress. Estimated construction completion in
early 2015. House construction to follow, but is dependent upon DHHL budget and

‘ ‘"“‘number of interested and quallfled lessees.

1

For the P| flani Mai Ke Kal project on the island of Kaua’l in Anahola.

Phase I Total number.of Lots in Phase | consists of 80 approximately residential
lots; 36 turn. key homes are completed; 6 owner builder homes (4 homes completed,
1 under constructlon) 12 Self Help Homes (12 completed but only 11 occupied, one
home was constructed without a family identified for ownership. However, a family
has been identified and the closing will take place in early July 2014. One
owner builder lot is under construction. Habitat Homes: There are currently
24 lots in inventory. This is due to the lack of qualified families in the area.
Habitat is actively searching for qualified families to participate in the
program.

Total Lots: 80

3 form HUD-50080-APR (04/2002)



Grant Number 08HBGHID001/2
DHHL FYE 6/30/2014

Phase Il: DHHL awarded the contract (IFB-12-HHL-013) to Earthworks Pacific, Inc.
for the construction of on and offsite infrastructure and lot grading of 51 Lots in
Phase ll. The start of lot construction was delayed and started in June of 2013.
Construction of infrastructure for Piilani Mai Ke Kai Subidivison, Phase Il is almost
complete as of June 2014. Pavement issues have delayed the final completion to
August, 2014. The home ownership mix and scheduled/completion dates of the
homes in Phase |l are pending.

Task 2. Provide funding for technical assistance for at least one affordable housing
project that encourages the self-help (sweat equity) constructlon method to assist a
minimum of 10 low-income families to achieve homeogmersh_zp_

During Fiscal Year 2013 — 2014 e \ AN
The followmg was carried from Grant Number 07HBGH]0001 N,
\; e
Habitat for Humanity International, State Support Ofﬁce - To prowde technical
assistance for 20 homes. To date construotlon\was completed for fives (5) homes.
(Fujimoto, Haili, Kekauoha, Lucas, Mamac) through the Laiopua Blitz build last FY.
Six (6) are pending or in process of construction. \Pendmg status — Kumuhau (5)

homes, Piilani Mai Ke Kai (1) home ThIS contract closed on August 21, 2013.

Objective 1b. Provide direct aSS|stance to potential quahﬂed homeowners through
down payment assistance and/or pnnmpal “reduction. subsidies, low interest rate
loans, matching funds-.for Individual - Development “Accounts (IDA’s), or other
means/methods that becpme available. *
Task Offer” appropr[ate sub5|d|es such ‘as- down payment assistance/principal
reduction, or match\mg funds for._Individual Development Accounts (IDA), which may
be recaptured during the useful ||fe perlod and low interest loans fo at least 20
ellglble natlve Hawauan fam|I|es T

. \
’fNHHBG funds are used to Ieverage and prioritize RD funds for NAHASDA eligible
""""'households Fam|I|es receive a grant in the amount of 20% of the base price of the
home :

One (1) (Sakuda) ellgible household was assisted with a down payment assistance
subsidy in Kaneh1I| Phase 7, on the island of Oahu.

Note: The hoqye is a duplicate count with home completion data.

One (1) eligible household (Halemano) was assisted last FY with a down payment
subsidy in Laiopua.. Home completion will be counted this FY.

Notes: Construction is complete and the (Halemano) home will be counted in the
2014 APR for home completion.

4 form HUD-50090-APR (04/2002)



Grant Number 08HBGHI0001/2
DHHL FYE 6/30/2014

Objective 1C. Increase the supply of affordable housing units by providing funding
for house construction for single-family housing which may include solar water
heating, photovoltaic panels, and/or other energy efficient features.

DHHL Loan Program — In collaboration with the State Habitat for Humanities
organization. The project has a total of Twenty-eight (28) homes with work in
progress. As of January 31, 2014, funds were expended through 08HBGHIO001 for
the following lessees: (Kumuhau: Kameholani, Kane, Heanu, Gomes, Ah Yee, Kam,
Levi) (Anahola: McDermott) (Kanehili: Mahoe) (PMKK: Lovelan) The homes are
under construction. - / e
s /

Deferred Sales Price Program —~ Four (4) families were, aSS|sted through the deferred
sales price program with funds from 08HBGHI0001 /(Swanson Freltas Fernandez,
Dias) N

.. :\A

land and/or housmg units to be included in DHHLs |n/ventory of affordable housing
for eligible Native Hawaiian famllles ‘

Goal 2. Reduce the number of homes in need of repalr or replacement, or to relieve
overcrowding in homes that are occupled by Iow-mcome natlve Hawaiian families.

T
-,

Objective 2A. Assist in the preservatlon and rewtallzat[on of existing homes and
communities on Hawauan home lands..

e
Task 1. ContinGe worklng w&th the Clty and County of Honolulu and the County of

Hawai'i to provide lessees assistance W|th the rehabilitation of existing homes on
Hawaiian home Iands A v

i
e
-7

:f,
g

FY 20‘13 —2014

Statemde Home Repa|r Program The agreements for the home repair programs
W|th both the City and County. of Honolulu and Hawaii County have been terminated.
ThlS was reported in.the APR for the 11 and 12 FY. DHHL has increased NAHASDA
staffing to manage the home repair program within DHHL. This change has made it
possible. for DHHL to offer much needed home repairs to eligible families on the
nelghbonng islands./ Currently, DHHL staff is working with families on Molokai in
addition to the’ sslands of Oahu and Hawai'i. DHHL began implementation of the
policies and procedures for the home repair program in August 2013 after approval
for the Home.Assistance Program policies and procedures manual was received
from the Hawaiian Homes Commission in July 2013. Recent changes from HUD
concerning the environmental requirements for home repair and rehabilitation have
also been addressed during this FY. Current activities for this program are reported
in detail in Program year 09HBGHI0001.

Task 3. Initiate new partnerships and/or encourage the development of home repair
and/or replacement programs for areas not currently being served by existing City
and County partnerships.
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During Fiscal Year 2013 - 2014

Nanakuli Housing Corporation (NHC) was contracted to provide self help home
repair education to 25 families and to provide down payment assistance to 2 families
on the island of O'ahu. All 25 families completed their repairs in the last fiscal year.
NHC provided additional support/assistance for 6 families. Two families were
identified for home replacement/new construction and are eligible for NHHBG down
payment assistance. The Barrett family was identified to receive down payment
assistance. There were significant delays with the USDA/fundlng for their home
replacement. DHHL is pleased to report the Barrett home was completed in FY 13-
14. NHC reallocated the entire down payment assistance budgeted in the contract
for the Barrett home replacement. One (1) (Barrett) h home was completed under this
grant. The contract is closed. i \\\
Note: (Barrett) DPA and home constructron/ Th!s isa duphcate count ™, .

, \\ T

/1

communlty needs for existing or potential beneﬂCIarles on Hawauan home fands.
Objective. Encourage the continuing development ‘of and access to educational
programs that assist natlve Hawauan famllles with- flnanclal literacy and pre- and
existing lesseés, especially those who are dellnquent on thelr mortgages
Task. Continue to contract with pnvate ‘non-profit or for-prot"t organizations to
provide homebuyer counseling services of- financial -litéracy education to native
Hawaiian families, fwhlch mcludes DHHL’s Home" Ownershlp Assistance Program
(HOAP). / o A o
During Fiscal Year 2013 - 2014
3
The HOAP. program was termmated in“2011. The DHHL has implemented a
replacement program called HALE that will coordinate financial literacy services for
_pre -home ownership along with lessees who are suffering from loan delinquencies.
."DHHL began the program as a pilot in September 2013 and hopes to have additional
~ staffing in place by-the end of 2014. The position for the HALE Program Manager
has. been posted and. DHHL expects to have the position filled by October 2014.

DHHL has contracted ‘with Helen Wai, LLC for lease cancellation and foreclosure
prevent|on ~services. These services will include counseling and a financial
assessment of lessees referred to the vendor. The notice to proceed was issued in
June of 2013. , Activities for this Contract are reported in PY 09. As of January 30,
2014, balance of $130 938.43 was carried over to 09HBGHI0001.

DHHL has contracted with Hawaiian Community Assets for lease cancellation/home
buyer education services. Contract in the amount of $312,457 was executed in May
2014 and will service a total of 75 lessees statewide.
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2. Are you on schedule to complete the 5-year goals identified in your NHHP?
Check one: Yes ] No

3. [f the answer to #2 is no, explain causes for delays and how you plan to modify your
program to meet  your 5-year  goals and objectives. N/A

4, How would you change your programs in general as a result of your experience with
the implementation of NAHASDA? /,
DHHL has received HUD approval to convert to a fiscal year program and report on
activities and goals accomplished within the fiscal year. - DHHL has completed its first
Housing Plan using the new format during FY 13- 14 “The APR.format will also be
revised to coincide with the fiscal conversion. This: will be DHHL\s flnal year reporting
the APR in this current program year format. /_“f;»*-*‘»-«?:;;} v -

/

Adequate staffing is required to ensure that the administrative and mp\nltorlng needs
associated with the program are met. IHHL has added -additional staff to-assist in
overseeing the program. Two housing speclalast posmons have beer filled. The
position for the HALE Manager has been posted\and DHHL anticipates the position
being filled by the fall of 2014. DHHL continues to eva[uate the staffing needs for the
program. DHHL is considering the creation of more posmons in the near future to
ensure program goals and objectlves can be adequate[y implemented and
monitored. ‘ e

Sources of Funds (Table 1)
Explains the sou/rmoes of funds; that are avallable t6' DHHL for the housing activities. The

information should be’ prowded in table format-and include: Funding Sources, Planned

Amount and Funds Actually Awarded (See Attachment 1 for a sample).

S - NG ‘
Funding Source - -A Ilst of the grants loans and donations that DHHL received to use
for housmg activities. . Sources ‘could include the NHHBG, other HUD grant programs,
program income generated from” NHHBG funds and activities, other federal grant

programs state grant programs and private or commercial funding.

\
Planned Amount —A Ilst of the planned amounts anticipated by DHHL to be received in

the NHHP. ™~ ..

NHHBG $8.700,000

Funds Actually Awarded — A list of the amounts actually received by DHHL from the
various funding sources.

NHHBG $8,700,000°

Narrative:

! Note: Program income of $28,971 was applied to prior grant year upon return of finds to LOCCS.
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If funds actually received are different than planned amounts, explain why the planned
amount was not realized and how planned activities are impacted.

Uses of NHHG Funds (Table II)

Compares the funds planned to be expended in the NHHP by planned aliowable
activities to the actual funds expended for allowable activities. The information should
be presented in a table format and compares the planned number of units and the
planned number of families to be assisted in the NHHP to the actual number of units
started or completed and the actual number of families assisted dunng the reporting
period and cumulatively. (See Attachment 2 for a sample) S /,

H « //:;/'"‘\ j“\t“‘\
Narrative: N
Amount of NHHBG funds (principal only) mvested as. of thls reportlng perlod end date.

Funds from grant award 12HBGHI0001 and: 13HBGHIOOO1 in the comblned
amount of $24,735,714 have been invested-in Bank of Hawaii as approved by
HUD in September 2013. The entire amount was: dgawn down from the-federal
system and deposited in October 2013. ’
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Table 1 — Sources of Funds

Planned Amount Total Amount
Sources of Funds for NHHBG Activities (from the NHHP) Actually Awarded
1. HUD Resources
a. Native Hawaiian Mousing Block Grant 8,700,000 8,700,000
Planned Program Income /“-1?4,000

b. P & | Repayments VAR 684,128
b. Interest Income TN 19,219
b. Gains from Investments in Govt. Securities N R 9,751
b. Less transfer of Program Income from 08HBHGIOOO1 ",
to 07HBGHI0001 _ - \-\ \\ (28,971) 950,951

\\\ " N

o

2. Other Federal Resources L T - 173,736
3. State Resources o 0

4. Private Resources S e e v ' 0

5. Total Resources T LT T T 8,874,000 9,824,687

R
# . "x.
A .
., ; .
\‘\ } " .//
“ e
i s
N~ L T
~ .. - Py
P : .
/, .,
p .
.

o #
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Table lla— Uses of NHHBG Funds

Grant Number 08HBGHI0001/2
6/30/14

DHHL FYE:

Cumulative-to-Date

Grant Grant % of
Budgeted (NHHBG) (NHHBG) Other NHHBG
Budgeted Other Funds Funds Funds Funds
Activity NHHBG | Amounts Expended | Expended pended | Expended Obligated
(a) (b) | (d) (e) (@) (h)

1. Development 7,540,000 | 174,000 2,476,554 | 236,091 7,096,671 739,333 101.6%
a) Rental 0 0 0 0 0 0 0.0%

b) Homeownership — Construction 5,000,000 | 1 74 1,197,315 24,354 1,923,413 45,426 38.1%
Homeownership — Loans 1,000,000 161,737 2,216,280 403,435 101.6%
Homeownership — Grants 1,540,000 50,000 2,956,978 290,472 210.9%

2. Housing Services 575,000 0 1,038,470 104,915 193.8%
3. Housing Management Services 0 0 0 0 0.0%
4. Crime Prevention & Safety 50,000 0 6,339 0 0 0 12.7%
5. Model Activities 0,000 0 0 0 0 0 0%
6. Planning and Administration 435,000 0 233,814 68,419 558,521 280,439 192.9%
7. Total 174,000 3,017,696 304,510 8,700,000 | 1,124,687 110.7%

form HUD-50090-APR (04/2002)




Note 1: Other Funds Expended. Year-to-Date

P & I repayment on mortgage loans 266,823
Other Credits (i.e. refund of unused subsidies, rebates from Hawaii Electric) 37.687
Total Other Funds Expended, 7/1/13 - 6/30/14 304,510

Note 2: Other Funds Expended Cumulative-to-Date

P & | repayments on mortgage loans 950,951
Other Credits (i.e., refund of unused subsidies, rebates from Hawaii Electric 173,736
Total Other Funds Expended, Cumulative Year-to-Date

%, 1124687
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Table llb — Uses of NHHBG Funds

Units Completed

Families Assisted

Planned (from

NHHP) Year to Date Cumulative to Date -Year to Date Cumulative to Date
Activity Number of Low Non Low Low Non Low
Number Units Income Income Non Income Income Non
Number | of Number of Started, Numb native native native native native native
of Units Families | Units - Not UnA;L Hawaiian | Hawaiian | Hawaiian | Hawalian | Hawaiian | Hawaiian
Planned | Planned [ Completed Completed Families | Families | Families | Families Families | Families
(B i (k) U] (m) {n) (p) (q} ® (s) t {u)
[ 1. Development i
Construction of
New Units 0 0 0 0 0 0 0 0
a. Rental —
Acquisition 0 0 0 0 0 0 0 0] 0
Rehabilitation 0 0 ] 0 0 0 0 0 0
Construction of
b. New Units 50 50 9 19 0 0 51 0 0
Homeownership | Acquisition 25 25 4 14 0 0 35 0 0
Rehabilitation 10 10 0 0 0 0 14 0 0
2. Housing Services 25 25 0 0 0 0 242 0 0
3. Housing Management Services 0 0 0 0 0 0 0 0 0
4. Crime Prevention and Safety NA NA NA NA NA NA NA NA
5. Model Activities (specify below) NA &£ NA A NA NA NA NA NA NA
6. Planning and Administration ' NA NA NA NA NA NA
7. Total 20 310 20 33 0 0 342 0 0

Planned Units based on NHHP
Construction: Kanehili 5 (4 subsidies ¢

Rehabilitation: Rehabilitation activities counted i
Housing Services: No Housing activitics to report

12

hua 3 (1 subsidy counted last year) + 1 Nanakuli =9
{7 pending const.) + Piilani 1 (pending const.) + Anahola | {pending Const.) + Nanakuli (NHC) 1
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Grant Number 09HBGHI0001
DHHL FYE 6/30/2014

Part | — Reporting on the One-Year Native Hawaiian Housing
Plan (NHHP) :

[NOTE: A separate Part | (that includes Tables | and I} must be completed for each open grant.]

Is this the final APR for this grant? Check one:  [X] Yes No

Each year, the DHHL develops goals and objectives in the NHHP that describe the use
of NHHBG funds. At the end of the program year, a report on“the progress made
towards achievement of the goals and objectives is provided to ,the' public and to HUD.

1. Report on each of the one-year goals and objectives . |dent|f|ed in the NHHP for this
reporting period on a table format developed by the DHHL. The table should include
the following information: Goal, Objective and_ Task Identlflcatlon Number;
Description of Goal, Objective or Task; Budgeted “Amount by Goal .Objective or
Task; Expended Amount by Goal, Objective-or Task; Project or F’rogram Descnptlon
and Accomplishments during the Program. Year. Provide an explanation: for any cost
overruns or delays in completing Goals, Objectlves or Tasks P

<\
\~
N - \\\

Highlights of FY 2013-14 (Program Year 8) \\.

DHHL executed the grant agreement for NHHBG #09HBGHIOOO1 on September 4,
2009 and received notification that funds were avanable in LOCCS as of

September 11, 2009 vvvvvvvvvvv //

OSBGHIOOOZ 09HBGHI0001 10HBGHI0001 ‘and 11HBGHI0001. In March of 2012
DHHL recelved HUD approval for requested revisions. The activities are described
as follows - N T e
P T S
,"Increase the suppiy of affordable ‘housing units through acquisition of land and/or
_-.housing units to be mcluded in DHHL s inventory of affordable housmg for eligible
native Hawauan fam:hes
“Cap!tahze a revo!wng Joan fund that will provide financing to assist native Hawaiian
NAHASDA eligible families with affordable mortgage financing options to achieve
and sustain’ hgmeoyvnershlp on Hawaiian home lands.”
-
“Provide direct-assistance to potential qualified homeowners through down payment
assistance and/or principal reduction subsidies, low-interest rate loans, maitching
funds for Individual Development Accounts (IDA), or other means/methods that
become available.”

DHHL is nearing completion of the development stage for the added activities,
therefore budget amendments to the open program years are pending. HUD will be
notified before budget revisions take place. DHHL's intentions are to expend funds
from the oldest open grant first in an effort to close out the older grants as soon as
possible.
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Grant Number 0SHBGHI0001
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Objective 1C: Reduce the price of housing by providing direct assistance to eligible

native Hawaiian homebuyers through down payment assistance and/or principal

reduction subsidies, low/no interest rate loans, matching funds for Individual

Development Accounts (IDAs), or other means/methods that become available.

Tasks and activities:

a. Provide funding for subsidies, such as downpayment assistance/principal
reduction or matching funds for Individual Development Accounts (IDA), which
may be recaptured during the useful life period, for at least 10 eligible native
Hawaiian households.

b. Provide low-interest or no-interest loans to as least 20 ellglble native Hawaiian
households. / .

DHHL Loan Program - in collaboration with the State Hab:tat for Humanities
organization. The project has a total of Twenty elght (28) homes with work in
progress. Leeward HFH-(Mahoe, Heanu) Honolulu HFH-(Levi, Lai," Ah Yee, Gomes,
Kane, Kam) Kauai HFH-(McDermott, Kanetolani, Kanehe) W. HI HFH- (Kay-Mahna
Kahoonei, Makanui, Fukumitsu, Wong,*Wakinekona, " Ross, Mahi) Mo!okal HFH-
(Dudoit, Pa, Aquino, Gramberg, Pelekane-Tamashlro Wlllmg, Cenal, Kamai, Kalani)

Deferred Sales Price Program — One (1) famlly was assnsted through the deferred
sales price program. (Fernandez) NERN

Note: The home is a duplicate count w:th home completron data

NHHBG funds are used to Ieverage and/prlontlze RIf)wwtlunds for NAHASDA eligible
households. Farmi;es recelve a grant |n the amount.of 20% of the base price of the
home. . . y

One (1) (Hoopal) ellglble household was assmted with a down payment assistance
sub5|dy in. Kanehlll Phase 7.on the |s|and of Oahu.

Note "The home is. a duphcate count wrth home completion data.

\‘\

Hawau First Federal Credlt Unlon was contracted to assist a minimum of 14 or more
famllles into homeownership through financial counseling and individual
development accounts to promote saving, personal responsibility and self-
sufficiency. Beneflolary savings are matched 4 to 1. Currently, there are Six (6)
families (Kay-Malina;, Lincoln-Maielua, Kahoonei, Hill, Hirayama, Kuamo'o) assisted
with IDA funds The contract is closed.

Papakolea Commumty Development Corp. - to assist/inform lessees of their
responsibilities & available resources. Notice to Proceed was issued in March of
2013. A time extension until March of 2015, was approved in December of 2013.
The Executive Director stepped down in January of 2014. Lilia Kapunia is the
current Executive Director of the organization. No activity to report.

Objective 1D. Increase the supply of affordable housing units through acquisition of
land and/or housing units to be included in DHHL's inventory of affordable housing
for eligible Native Hawaiian families
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Grant Number 09HBGHI0001
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Goal 2. Reduce the number of homes in need of repair or replacement, or to relieve
overcrowding in homes that are occupied by low-income native Hawaiian families.
Objective 2A. Assist in the preservation and revitalization of existing homes and
communities on Hawaiian home lands.

Task 3. Initiate new partnerships and/or encourage the development of home repair
and/or replacement programs for areas not currently being served by existing City
and County partnerships.

During Fiscal Year 2013-2014

Statewide Home Repair Program — The agreements for the- home repair programs
with both the City and County of Honolulu and Hawaii County have been terminated.
This was reported in the APR for the 11 and 12 FY. DHHL has increased NAHASDA
staffing to manage the home repair program within DHHL Thls change has made it
possible for DHHL to offer much needed home repalrs to ellglble families on the
neighboring islands. Currently, DHHL staff is workrng with famllles on Molokai in
addition to the islands of Oahu and Hawai’i.” DHHL is in process ‘of reviewing,
revising and implementing the policies and: procedures for the home repalr pregram.
Approval for the revised policies and procedures manual was rece|ved from the
Hawaiian Homes Commission in July of 2013. Recent changes « from HUD
concerning the environmental requirements for home repalr and rehabilitation have
also been addressed during this. FY. Currently there are Seventeen (17) families
pending construction and Twenty- erght (28) program appllcatlons under review.

,/,

Honolulu - One (1) family was assrsted W|th a. home repalr loan. (Home is under
construction (Pae). L e
Hawaii County - Two.{2) families were a55|sted W|th home repair loans (Queen,
Kaleohano) (homes are uhder constructlon) Two (2) homes were completed for two
families (Slmmons & Paullno) The two rehab projects were originally with the Hawaii
County program Lo

A .

'Nanakull Housmg Corporatlon (NHC) was contracted to provide self help home

repair education to 25 famllles and to provide down payment assistance to 2 families

~on the island of. O'ahu Ali 25 families were identified, training completed, and

Tepairs to the homes were completed during FY 2011. NHC reallocated the entire

down - payment assistance <budgeted in the contract for the Barrett home
replacement One ( 1) (Barrett) home was completed under this grant. The contract
is closed, : :

Note: Constrqcﬁoﬁ'ahd DPA for the Barrett home was counted in PY 07.

Nanakuli Housing Corporation (NHC) - was contracted to provide self help home
repair education to 25 families and to provide home rehabilitation for 2 families on
the island of O'ahu. The Notice to Proceed for NHC's new grant was issued in
December 2012. NHC identified 26 families eligible for training. The training was
completed for 26 participants. Home repair training has begun and the program
participants are in process of completing home repairs for the families in the
program. NHC has identified two (2) families for home repair assistance. (Kahawai &
Malaki) NHC is currently awaiting lead based paint testing and RER approval. NTPs
will be issued for the projects once approvals are received.
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Goal 3. Increase alternative energy resources and/or programs that will benefit

eligible native Hawaiian households.

Objective 3a. Provide funding to eligible entities to implements alternative energy

resource programs for eligible native Hawaiian households as a means to reduce

housing costs and in alignment with the DHHL energy pollcy

Tasks and activities

a. |dentify communities interested in exploring alternative energy resources

b. In parinership with communities, identify alternative energy resources (i.e. solar,
CFL lighting) that will ultimately reduce housing costs (utilities) for eligible native
Hawaiian households.

.......

During FY 2013 - 2014:

Council for Native Hawailan Advancement was contracted to provide energy
upgrades for elghteen (18) NAHASDA eligible families living in-Hawaiian homestead
communities in the County of Hawaii. Elghteen (18) ellgrble applicants were
identified for the program. ERRs were compieted and approved. Notice fo proceed
for thirteen (13) of the installations was issied in April 2013. Installations were
started during FY 2013. CNHA received: fnal 1nspect|on from Hawaii County this FY.
Energy upgrades were completed for eleven (11} famrlres ‘(Cachola, jaone, Kaheiki,
Kaluhikaua, Kotake, Lee, Mohika, Perry, Silva, Slmmons Ua). Contract closure is
anticipated during 2014-15 FY.: : :

CNHA - to provide grants for msta[latlon of solar water heaters for 60 eligible
families. Notice to Proceed the admlnlstratlve portion of the grant was issued in
March 2013. CNHA has received (40) appllcatlons for the HEPs program. Four (4)
were ineligibie, Eleven (11) are pendmg eligibility. approval and CNHA is in the
process of completmg the Enwronmental reqmrements for Twenty five (25) program
eligible lessees. .

«/ N

.\.\ - ; |
Goal 5 Develop educatrona! and/or tralnlng programs to address financial, home

Objectwe Provrde access to educational or training programs that assrst native
_~Hawaiian famrlles wrth flnanmal literacy, pre- and post-homebuyer education and
- counseling for new: or emstnng Iessees especially those who are delinquent on their
mortgages PR &

Tasks and actlwtles

a. Continue: to work” with elrgrble entities, including DHHL's Home Ownership
Assistance. Program (HOAP), to provide financial literacy education and
counsellng,, home buyer education, and foreclosure prevention to eligible native
Hawaiian households.

b. Continue to work with eligible entities to provide home maintenance and/or self-
help home repair training programs to eligible native Hawaiian households.

During FY 2013 - 2014

DHHL has contracted with Helen Wai, LLC for lease cancellation and foreclosure
prevention services. These services will include counseling and a financial
assessment of lessees referred to the vendor. The notice to proceed was issued in
June of 2013. Initial counseling for lease cancellation & foreclosure prevention was
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conducted for thirty-five (35) lessees. There has been one follow-up visit conducted.
One (1) lessee was non-compliant.

2. Are you on schedule to complete the 5-year goals identified in your NHHP?
Check one: X Yes I No

3. If the answer to #2 is no, explain causes for delays and how you plan to modify your
program to meet your 5-year goals and objectives. N/A

4. How would you change your programs in general as a result of your experience with
the implementation of NAHASDA? {

DHHL has received HUD approval to convert to a flscal year program and report on
activities and goals accomplished within the fiscal year DHHL* has-completed its first
Housing Plan using the new format during FY 13-14, “The APR: format will also be
revised to coincide with the fiscal conversron Thrs will be DHHL's flnal year reporting
the APR in program year format.

. AN -,
o™ \
“ . .
N

Adequate staffing is required to ensure that the admlnlstratlve and monltonng needs
associated with the program are met. DHHL has added additional staff to assist in
overseeing the program. Two-housing spemalrst posntlons have been filled. The
position for the HALE Manager has" been posted and DHHL anticipates the position
being filled by the fall of 2014. DHHL. contlnues to evaluate the staffing needs for the
program. DHHL is considering the creatron of more posntlons in the near future to

\\\

monitored. ,

Sources of Funds (Table )]

Explains the sources of funds that are avarlable t6 DHHL for the housing activities. The
information-should be prowded in table format and include: Funding Sources, Planned
Amount ‘and- Funds Actuaily Awarded (See Attachment 1 for a sample).

Fundlnq Sources — A Ilst of the grants ioans and donations that DHHL received to use
for housmg activities. Sources could include the NHHBG, other HUD grant programs,
' program:; income generated from NHHBG funds and activities, - other federal grant
programs; state grant programs and private or commercial funding.

Planned Amount - A |ISt of the planned amounts anticipated by DHHL to be received in
the NHHP. o

'NHHBG $9,700,789

Funds Actually Awarded — A list of the amounts actually received by DHHL from the
various funding sources.

NHHBG $9,700,789

Narrative:
If funds actually received are different than planned amounts, explain why the planned
amount was not realized and how planned activities are impacted.
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Uses of NHHG Funds (Table II)
Compares the funds planned to be expended in the NHHP by planned allowable

activities to the actual funds expended for allowable activities. The information should
be presented in a table format and compares the planned number of units and the
planned number of families fo be assisted in the NHHP to the actual number of units
started or completed and the actual number of families assisted during the reporting
period and cumulatively. (See Attachment 2 for a sample)

Narrative:

Amount of NHHBG funds (principal only) invested as of this fepibj&ing pgriod end date.

$0.00
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Table | - Sources of Funds

Grant Number 09HBGHI0001
DHHL FYE 6/30/2014

Planned Amount Total Amount Actually

Sources of Funds for NHHBG Activities (from the NHHP) Awarded
1. HUD Resources :
a. Native Hawaiian Housing Block Grant 9,700,789 9,700,789
Planned Program Income 240,000 ..
b. Interest Income 0
b. P & | Repayments 207,550 207,550
2. Other Federal Resources 74,738
3. State Resources . 0
4. Private Resources .0 0
R
5. Total Resources 9,940,789 9,983,077
/’,‘ifwwmmjk‘ Mj‘"“ / g
\\\ . /“ ~~~~~~~~~~~~
e
. “\‘\\\ T g
'\\\\ \)\\. 4
o
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Table lla - Uses of NHHBG Funds

Grant Number 02HBGHI0001

DHHL FYE 6/30/2014

Year-to-Date

7/1/2012 - 4/30/2013 Cumulative-to-Date
Grant Grant % of
Budgeted (NHEIBG) Other (NHHBG) Other NHHBG
Budgeted Other éu :d,.g% Funds Funds Funds Funds
Activity NHHBG Amounis EXpended | Expended Expended | Expended Obligated
(a) {b) {c) (d) (e} ® (@) (h)
E

1. Development 8,260,000 249,000 4 1,688,112 213,630 177.3%
a} Rental 0 0 0 0 0 0.0%

b) Homeownership - Construction 5,760,000 240,000 751,4¢ 9,396 751,491 9,396 207.8%
Homeownership - Loans 1,500,000 0 410,230 059 410,230 117,059 44.2%
Homeownership - Grants 1,000,000 0 411,692 4,220 526,392 87,175 193.5%

2. Housing Services 271,094 30,000 585,286 126,733 264.1%
3. Housing Management Services o 0 0 0 0.0%
4. Crime Prevention & Safety 4 0 0 0 0 0.0%
5. Model Activities 25,00 0 0 0 0 29.6%
6. Planning and Administration 940,789 |° 0 170,835 0 170,835 0 78.6%
7. Total 9,700,789 240,000 2,015,341 220,675 2,444,233 340,363 171%

form HUD-50090-APR (04/2002)
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Note 1: Other Funds Expended. Year-to-Date

P & | repayment on mortgage loans

Other Credits (i.e., refund of unused subsidies, rebates from Hawaii Eleciric)
Total Other Funds Expended, 7/1/13 - 6/30/14
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Table lIb - Uses of NHHBG Funds

| ) Units Completed Families Assisted

Planned {from
NHHP) Year {o Date Cumulative to Da Year to Date Cumulative to Date
Activity : Number of Number‘% Low Low Non Low
Number Units Units Income Non Income Income Non
Number | of Number of | Started, Number of | Started, native ative native native native
of Units | Families | Units Not Units Not Hawaiian awaiian | Hawaiian | Hawailan | Hawaiian
Planned | Planned | Completed | Completed | Completed | Completed | Families s Families | Families Families | Families
(i) )] (k) (0 _{m) (n} (0} (p) (d’)& ® (s) (t) (w)
1. Development
Construction
a. Rental of New Units 0 0 0 0 0 0 0 0 0
) Acquisition 0 0 0 0 0 0 0 0 0
Rehabilitation 0 0 0 0 0 0 0 0 0
Construction
b. Homeownershi of New Units 40 40 2 2 0 0 0 0 0
' P T Acquisiiion 40 40 25 25 0 0 33 0 0
Rehabilitation 10 10 13 15 O 0 20 0 0
2. Housing Services 0 25 61 61 0 0 173 0 0
3. Housing Management Services 0 0 0 0 0 0 0 0 0
4. Crime Prevention and Safety NA NA NA NA NA NA NA NA NA NA NA NA
5. Model Activities (specify below) NA NA NA NA NA NA NA NA NA NA NA NA
6. Planning and Administration NA NA NA NA NA NA NA NA NA NA NA NA
7. Total 90 115 101 25 203 25 103 0 0 226 0 0

Acquisition includes down payment assistance, matched savings programs, subsidies, and subsidized Parlicipation/Construction Loans

Planned Units based on NHHP

Construction: Kanehili 1 + Laiopua 1 =2

Acquisition: Kanehili 1 + Laiopua 1 + Hawaii First Federal Credit Union 6 (Two received NAHASDA loan/ duplicate count for assistance) + DHHL Loans w/HFH 19 (in progress)
Rehabilitation: Home repair program 4 (2 complete + 2 under const) + CNHA HEPs 11 = (13 complete + 2 under const)

Housing Services: NHC 26 + Helen Wai LLC 35=61

form HUD-50090-APR (04/2002)
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Part| - Reporting on the One-Year Native Hawaiian Housing
Plan (NHHP)

[NOTE; A separate Part | (that includes Tables | and II) must be completed for each open grant.]

Is this the final APR for this grant? Check one: [ ] Yes No

Each year, the DHHL develops goals and objectives in the NHHP that describe the use
of NHHBG funds. At the end of the program year, a report on“the progress made
towards achievement of the goals and objectives is provided to/the public and to HUD.

1. Report on each of the one-year goals and objectlves/|dent|f|ed in the NHHP for this
reporting period on a table format developed by the DHHL. The table should include
the following information: Goal, Objective and Task Identlﬁcatlon Number;
Description of Goal, Objective or Task; Budgeted Amount by Goal, - Objective or
Task; Expended Amount by Goal, Objective or Task; Project or Program lescrlptlon
and Accomplishments during the Program. Year. Prowde an explanation- for any cost
overruns or delays in completing Goals, Objectlves or Tasks é;,/

L
Highlights of FY 13-14 (Program Year 9) '

DHHL executed the grant agreement for. NHHBG #10HBGHIOOO1 on September 30,
2010 and received notification that: funds weére available in, LOCCS as of August 26,
2010. Although planning for various prOJects is currently underway, funds have not
been obligated for the program year as of the wnttng of the APR.

2011 Grant Cycle - Contracts were drafted and executed for Council for Native
Hawaiian Advancement, Nanakull Housmg Corporatlon and Papakolea Community
Development Corporatlon

i 1’4
V s

In an.effort to. aSS|st a hlgher percentage of low-income native Hawaiian families in
need "DHHL.. requested the addition of three activities to the following NHHPs:
{_OSBGHlOOOZ 09HBGHIOOO1 10HBGHI0001, and 11HBGHI0001. In March of 2012,

- .‘DHHL received HUD approval for ‘requested revisions. The activities are described
as. follows | .

",

£,

“lncrease the supply of affordable housing units through acquisition of land and/or
- housing unrts to be, included in DHHL’s inventory of affordable housing for eligible
native Hawanan famn’res

“Capitalize a r.evolvmg loan fund that will provide financing to assist native Hawaiian
NAHASDA eligible families with affordable mortgage financing options to achieve
and sustain homeownership on Hawaiian home lands.”

“Provide direct assistance fo potential qualified homeowners through down payment
assistance and/or principal reduction subsidies, low-interest rate loans, malching
funds for Individual Development Accounts (IDA) or other means/methods that
become avaijlable.”

form HUD-50090-APR (04/2002)
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DHHL is nearing completion of the development stage for the added activities,
therefore budget amendments to the open program years are pending. HUD will be
notified before budget revisions take place. DHHL's intentions are to expend funds
from the oldest open grant first in an effort to close out the older grants as soon as
possible.

2. Are you on schedule to complete the 5-year goals identified in your NHHP?
Check one: X Yes ] No

3. If the answer to #2 is no, explain causes for delays and how you plan to modify your
program to meet your 5-year goals and objectives. N/A -

4. How would you change your programs in general as a result of your experience W|th
the implementation of NAHASDA? ; ;
DHHL has received HUD approval to convert: to a flscal year program and report on
activities and goals accomplished within the’ fiscal year., DHHL has completed its first
Housing Plan'using the new format during’ FY 13-14. The APR format* will-also be
revised to coincide with the fiscal conversion. ThlS W|Il/be DHHL’s final year reporting
the APR in program year format :

Adequate staffing is required to ensure that the admlmstratlve and monitoring needs
associated with the program are met. . DHHL has added. addltlonal staff to assist in
overseeing the program. Two housmg spemahst posmons ‘have been filled. The
position for the HALE Manager has been posted and. DHHL anticipates the position
being filled by the fall of. 2014. DHHL contlnues to evaluate the staffing needs for the
program. DHHL. |s consrderlng the creation of more positions in the near future to
ensure program goals™ and objectlves can be adequately implemented and
monitored. . »

.

Sources of. Funds (Table I)

Explams the sourceg of funds that are avarlable to DHHL for the housing activities. The
information should be. prowded in, table format and include: Funding Sources, Planned
Amount and Funds Actually Awarded (See Attachment 1 for a sample).

Fundlnq Sources ~ A Ilst; ot the grants, loans and donations that DHHL received to use
for housing ‘activities. Sources could include the NHHBG, other HUD grant programs,
program income. generated from NHHBG funds and activities, other federal grant
programs, state grant programs, and private or commercial funding.

Planned Amount — A list of the planned amounts anticipated by DHHL to be received in
the NHHP.

NHHBG $12,700,000

Funds Actually Awarded — A list of the amounts actually received by DHHL. from the
various funding sources.

NHHBG $12,700,000
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Narrative: .
If funds actually received are different than planned amounts, explain why the planned
amount was not realized and how planned activities are impacted.

Uses of NHHG Funds (Table 11)

- Compares the funds planned to be expended in the NHHP by planned allowable
activities to the actual funds expended for allowable activities. The information should
be presented in a table format and compares the planned number of units and the
planned number of families to be assisted in the NHHP to the actual number of units
started or completed and the actual number of families asmsted durlng the reporting
period and cumulatively. (See Attachment 2 for a sample) i,

Narrative: .
Amount of NHHBG funds (principal only) invested as of\'_;h"‘ié:- ljeport‘iﬂﬁgg;'ier_iod end date.
$0.0 2 N

25 form HUD-50090-APR (04/2002)



Table | - Sources of Funds

Planned Amount

Grant Number 10HBGHI0001
DHHL FYE 6/30/2014

Total Amount Actually

Sources of Funds for NHHBG Activities (from the NHHP) Awarded

1. HUD Resources

a. Native Hawaiian Housing Block Grant 12,700,000 12,700,000

Planned Program income 180,000~

b. Interest income _. 0

b. P & | Repayments N 0 0
2. Other Federal Resources {Refund of prior year's grantfﬁiqrj\&s \I*-'\ .
expended) o - \\ . 0

. ’ ‘c::\\ \‘\\ oyl
3. State Resources ) 2 0
4. Private Resources | ) 0 0
5. Total Resources " 712,880,000 12,700,000
/)/ /

o .'/,,

26
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Table lla - Uses of NHHBG Funds

Grant Number 10HBGHI0001
DHHL FYE 6/30/2014

7/1/2013 Cumulative-to-Date
Gra Grant % of
Budgeted {NHHBG] (NHHBG) Other NHHBG
Budgeted Other Funds * Funds Funds Funds
Activity NHHBG Amounts Expended -Expended | Expended | Obligated
{a) (b) (c) (d) (e) P (9) (h}
1. Development 10,600,000 180,000 0 0 0 0 0.0%
a) Rental 0 0] 0 0 0 0.0%
b) Homeownership - Construction 6,820,000 0 0 0 0 0.0%
Homeownership - Loans 1,780,000 0 0 0 0 0.0%
Homeownership - Grants 2,000,000 0 0 0 0 0.0%
2. Housing Services 780,000 0 0 0 51.0%
3. Housing Management Services 0 0 0 0 0.0%
4. Crime Prevention & Safety 25,000 0 0 0 0.0%
5. Model Activities 5,000 0 0 ] 0 0 0.0%
6. Planning and Administration 00 0 0 0 0 0 0.0%
7. Total 00,000 180,000 0 0 0 0 31%

form HUD-50090-APR (04/2002)




Grant Number 10HBGHI0001
DHHL FYE 6/30/2014

Table lIb - Uses of NHHBG Funds

| Units Completed Families Assisted

Planned (from
NHHP) Year to Date Cumulative to Dal : ar to Date Cumulative to Date
Activity Number of Number%‘ Low Low Non Low
Number . Units Units Income Non Income -} Income Non
Number | of Number of | Started, Number of | Started, native ative native native native
of Units | Families | Units Not Units Not Hawaiian awailfan | Hawaiian | Hawaiian | Hawaiian
Pianned | Planned | Completed | Completed | Completed | Completed | Families Families | Families Families | Families
() ()] (k) 0] (m) (n) (0) (p) @ ® (s) ® (w)
1. Development )
Construction
of New Units 0 0 0 0 0 0 0 0 ) 0 0 0 0
a. Rental o
Acquisition 0 0 0 0 0 0 0 0 ] 0 0 0
Rehabilitation 0 0 0 0 0 0 0 0 0 0 0 0
Construction
b. Homeownershi of New Units 0 0 0 0 0 0 0 0
’ P Acquisition 0 0 0 0 0 0 0 0
Rehabilitation 0 0 0 0 0 0 0 0
2. Housing Services 0 0 0 0 0 0 0 0
3. Housing Management Services 0 0 0 0 0 0 0 0
4. Crime Prevention and Safety NA NA NA NA NA, _NA NA NA
5. Model Activities (specify below} NA NA NA NA NA NA NA NA
6. Planning and Administration NA NA NA NA NA NA NA NA
7. Total 0 0 0 0 0 0 0 0

form HUD-50090-APR (04/2002)
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Part | - Reporting on the One-Year Native Hawaiian Housmg
Plan (NHHP)

[NOTE: A separate Part| (that includes Tables | and Il) must be completed for each open grant.]

Is this the final APR for this grant? Check one: [ 1Yes No

Each year, the DHHL develops goals and objectives in the NHHP that describe the use
of NHHBG funds. At the end of the program year, a report /or‘i'}__tne progress made
fowards achievement of the goals and objectives is provided to,tbe‘bublic and to HUD.

1. Report on each of the one-year goals and objectives, |d/ent|f|ed in the NHHP for this
reporting period on a table format developed by the IHHL The table should include
the following information: Goal, Objective and Task Identlﬁcatlon Number;
Description of Goal, Objective or Task; Budgeted Amount by Goal .Objective or
Task; Expended Amount by Goal, Objective or Task; Project or Program Deso;rlptlon
and Accomplishments during the Program’ Year Provrde an explanatlon for ‘any cost
overruns or delays in completing Goals, Objectlves or/ Tasks 1

&
s

Highlights of FY 2013-14 (Program Year 10)

DHHL executed the grant agreement for NHHBG #11HBGHI0001 on September 2,
2011, and received notification that funds were, avallable in LOCCS as of August 30,
2011. Although planning for various prOJects is currently underway, funds have not
been obligated for the program year as of the wrltlng of the APR.

The 2012 Grant Cycle ended June 15, 2012 Fourteen (14) Grant Applications were
submitted and" twelve (12) passed on for ‘approval by the Hawaiian Homes
Commrssron in February of thls year A
In, an effort to assrst a h;gher percentage of low-income native Hawaiian families in
_need, DHHL requested the ‘addition of three activities to the following NHHPs:
/-.08BGHI0002, 09HBGHI0001; 10HBGHI0001 and 11HBGHIO001. In March of 2012,
~ DHHL. received HUD approvalffor requested revisions. The activities are described

as follows

i

“Increase the supp!y of affordable housing units through acquisition of land and/or
housing unrts fo be ‘included in DHHL'’s inventory of affordable housing for eligible
native Hawaiian famu’res ”

//
“Capitalize a revolving loan fund that will provide financing to assist native Hawaiian
NAHASDA eligible families with affordable mortgage financing options to achieve
and sustain homeownership on Hawaiian home lands.”

“Provide direct assistance to potential qualified homeowners through down payment
assistance and/or principal reduction subsidies, low-interest rate loans, matching
funds for Individual Development Accounts (IDA), or other means/methods that
become available.”

form HUD-50090-APR (04/2002)
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DHHL is nearing completion of the development stage for the added activities,
therefore budget amendments to the open program years are pending. HUD will be
notified before budget revisions take place. DHHL's intentions are to expend funds
from the oldest open grant first in an effort to close out the older grants as soon as
possible.

Are you on schedule to complete the 5-year goals identified in your NHHP?
Check one: Yes [ 1No

If the answer to #2 is no, explain causes for delays and how you plan to modify your
program to meet your 5-year goals and objectives. NJA

. How would you change your programs in general as a result of your experience with
the implementation of NAHASDA? - N
DHHL is interested in converting to a fiscal year progrem and report on activities and
goals accomplished in the fiscal year. We would also Ilke to revise ourhousing plan
and APR format to coincide with fiscal conversmn rather than reportlng on lnd|V|duaI
grants. / T, ;
DHHL's intent is to expand the use of NHHBG funds to provide eligible families with
options to prevent foreclosure and handle emergency housmg situations. We will
focus on program and product deve[opment to address these specmc issues.
Adequate staffing is required to ensure that the admlnlstratlve and monitoring needs
associated with the program are met.. Three (3) ‘additional NAHASDA specific staff
positions were estabhshed and approved durmg this fiscal year. The current DHHL
Administration.is’ in process of accessihg the staffing needs for the program and
aotlvely pursurng f||||ng the posmons at this'time to ensure that future program goals

‘_ehouseho[ds in need of S|gn|flcant home rehabilitation. Many are unable to complete
“~much needed reparrs to their homes or must “prioritize” the repairs due to the limited
amount of equity in thesr homes. Home rehabilitation is usually completed by small
mdependent contractors. Many contractors are unable to comply with the Davis
Bacon wage. requlrements due to limited staffing. In some cases, the addition of staff
and training time needed to ensure compliance can't be justified by the contractor for
one or two horpe repair projects.

DHHL has beeh conducting informational meetings to provide potential contractors

with the necessary State and HUD requirements for the program and possibly
generate interest in the Home Repair/Rehabilitation Program.
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Sources of Funds (Table I)

Explains the sources of funds that are available to DHHL for the housing activities. The
information should be provided in table format and include: Funding Sources, Planned
Amount, and Funds Actually Awarded (See Attachment 1 for a sample).

Funding Sources — A list of the grants, loans and donations that DHHL received to use
for housing activities. Sources could include the NHHBG, other HUD grant programs,
program income generated from NHHBG funds and activities, other federal grant
programs, state grant programs, and private or commercial funding" .

Planned Amount — A list of the planned amounts anhmpated by DHHL to be received in
the NHHP. :

A

NHHBG $12,675,000

Funds Actually Awarded — A list of the amounts actually recelved by DHHL from the
various funding sources. :

e R
. e,

NHHBG $12,674,600

Narrative: P i
If funds actually received are different. than planned amounts explam why the planned
amount was not realized and how planned actiwttes are lmpacted

Uses of NHHG Funds (Table II) / ,pq_.,

Compares the funds” planned to be expended in the NHHP by planned allowable
activities to the actua! funds expended for aliowable activities. The information should
be presented in-a table format and compares the planned number of units and the

Narratlve

Amount of NHHBG funds (prlnCIpal only) invested as of this reporting period end date.
\ e

$0.00 .
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Table | - Sources of Funds

Planned Amount Total Amount Actually
Sources of Funds for NHHBG Activities (from the NHHP) Awarded
1. HUD Resources
a. Native Hawaiian Housing Block Grant 12,675,600 12,674,600
Planned Program Income 208,000 .

Il

o

b. Interest Income

b. P & | Repayments 0 0

S . .:‘ ‘\\\

2. Other Federal Resources (Refund of prior year's grant funds ™ ™.
expended) R \\\ 0
i (1{/ o, \\‘ \\'\

3. State Resources & 0

4, Private Resources 0.~ 0

5. Total Resources Vo7 12,883,000 12,674,600

e

\\\ : .k'\ 5
i S //. .
J— N T T
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- e
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-,
. :
" ;
‘\\ 27
A
. P
. VA
™
\.
" P
o

32 form HUD-50090-APR (04/2002)



Table lla - Uses of NHHBG Funds

Grant Number 11THBGHI0001

DHHL FYE 6/30/2014

Cumulative-to-Date

Granti Grant % of
Budgeted (NHHBG), (NHHBG) | Other NHHBG
Budgeted Other Funds * Funds Funds Funds
Activity NHHBG Amounts Expended | Expended xExpended | Expended | Obligated
(a) (b} {c) (d) (e} (9) (h)
1. Development 10,336,700 208,000 0 0 0 0 0.0%
a) Rental 0 0 0 0 0 0.0%
b) Homeownership - Construction 6,336,700 0 0 Y 0 0.0%
Homeownership - Loans 2,000,000 0 0 0 0 0.0%
Homeownership - Grants 2,000,000 0 0 0 0 0.0%
2. Housing Services 1,000,000 0 0 0 0.0%
3. Housing Management Services 0 0 Y 0 0.0%
4. Crime Prevention & Safety 25,000 0 0 0 0.0%
5. Model Activities 5,000 0 0 0 0 0 0.0%
6. Planning and Administration 1,288;300 0 0 0 0 0 0.0%
7. Total ,000 | 208,000 0 0 0 0 0.0%

form HUD-50090-APR (04/2002)
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Table llb - Uses of NHHBG Funds

| Units Completed Families Assisted
Planned (from
NHHF) Year to Date Cumulative to Date Year to Date _ Cumulative to Date
Activity Number of Low Non Low Low Non Low
Number Units Income Income Non Income Income Non
Number | of Number of | Started, native native native native native native
of Units | Families | Units Not Hawailan | Hawalian | Hawaiian | Hawaiian | Hawaiian | Hawaiian
Planned | Planned | Completed | Completed Families | Families | Families | Families Families | Families
(M (i} (k) U] (m) (9) ® {s) (t) (u)
1. Development
Construction 0
of New Units 0 ¢ 0 0 0 0 0 0
a. Rental -
Acquisition 0 0 0 0 0 0 0 0 0
Rehabilitation 0 0 0 0 0 0 0 0 0
Construction
b. Homeownershi of New Units 50 50 0 0 0 0 0 0 0
' P | Acquisition 30 30 0 0 0 0 0 0 0
Rehabilitation 10 10 0 0 0 0 0 0 0
2. Housing Services 0 0 0 0 0 0 0 Q 0
3. Housing Management Services 0 0 0 0 0 0 0 0 0
4. Crime Prevention and Safety NA NA NA NA NA NA NA NA NA
5. Model Activities (specify below) NA NA NA NA NA NA NA NA NA
6. Planning and Administration NA NA NA NA NA NA NA NA NA
7. Toial 20 90 0 0 0 0 0 0 g
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Part | ~ Reporting on the One-Year Native Hawaiian Housing
Plan (NHHP)

[NOTE: A separate Part | (that includes Tables I and 1I) must be completed for each open grant.]

Is this the final APR for this grant? Check one: (] Yes No

Each year, the DHHL develops goals and objectives in the NHHP that describe the use

of NHHBG funds. At the end of the program year, a report , on“the progress made

towards achievement of the goals and objectives is provided to the public and to HUD.
/

1. Report on each of the one-year goals and objectives, |dent1f|ed in the NHHP for this
reporting period on a table format developed by the DHHL. The table should include
the following information: Goal, Objective and. Task ldentrt" cation Number;
Description of Goal, Objective or Task; Budgeted “Amount by Goal Objective or
Task; Expended Amount by Goal, Objective or Task; Project or Program Iescrlptlon
and Accomplishments during the Program’ Year. Provide an explanation: for any cost
overruns or delays in completing Goals, Objectlves or T/asks {;/

Highlights of FY 2013-14 (Program Year 10)

DHHL executed the grant agreement for.. NHHBG #1 1HBGHI0001 on September 2,
2011, and received notification that. funds were available in, LOCCS as of August 30,
2011. Although planning for various: prO}ects is currently underway, funds have not
been obligated for the program year as of the wrltmg of the APR.

The 2012 Grant” Cycle ended June 15, 2012 Fourteen (14) Grant Applications were
submitted wrth twelve (12) passmg oommlttee to the Hawaiian Homes Commission
for approval in February of thls year
/"f
[n an.eifort to. aSS|st a h[gher percentage of low-income native Hawaiian families in
need/ ‘DHHL requested the addition of three activities to the following NHHPs:
_08BGHI0002, 09HBGHI0001 10HBGHIOOO1 and 11HBGHI0001. In March of 2012,
] DHHL received HUD approva[ for requested revisions. The activities are described
as. foIIows o

“Increase the supply of affordable housing units through acquisition of land and/or
housmg umts fo be included in DHHL's inventory of affordable housing for eligible

natfive Hawanan fammes

“Capitalize a re'volwng loan fund that will provide financing to assist native Hawaiian
NAHASDA eligible families with affordable mortgage financing options to achieve
and sustain homeownership on Hawaiian home fands.”

“Provide direct assistance to potential qualified homeowners through down payment
assistance and/or principal reduction subsidies, low-interest rate loans, matching
funds for Individual Development Accounts (IDA), or other means/methods that
become available.”

form HUD-50090-APR (04/2002)
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DHHL is nearing completion of the development stage for the added activities,
therefore budget amendments to the open program years are pending. HUD will be
notified before budget revisions take place. DHHL'’s intentions are to expend funds
from the oldest open grant first in an effort to close out the older grants as soon as
possible.

Are you on schedule to complete the 5-year goals identified in your NHHP?

Check one: X Yes ] No -
If the answer to #2 is no, explain causes for delays and how you plah to modify your
program to meet your 5-year. goals and objectives. N/A -

. How would you change your programs in general as a resutt of your experrence with
the implementation of NAHASDA? S

.: 5 /" d

DHHL has received HUD approval to convert to a fiscal year program and report on
activities and goals accomplished within the fiscal year. iDHHL has completed its first
Housing Plan using the new format during FY.13-14.- The APR format will also be
revised to coincide with the fiscal conversion. This. erI be DHHL'’s final year reporting
the APR in program year format L

Adequate staffing is required to ensure that the admmlstratlve -and monitoring needs
associated with the program are met DHHL has added addltronal staff to assist in
overseeing the program. Two housmg spemahst positions have been filled. The
position for the HALE-Manager has been. posted ‘and DHHL anticipates the position
being filled by the: fa!l of 2014. DHHL continues to evaluate the staffing needs for the
program. DHHL is con5|der|ng the creatlon of more positions in the near future to
ensure program " goals and objectlves can be adequately implemented and

monitored. N

DHHL's :ntent is. to expand the use of NHHBG funds fo provide eligible families with
optlons to prevent foreclosure and handle emergency housing situations. We will
‘.-"focus on program and product development to address these specific issues.

) ,n,\' . \ 5 ‘: /

}

Dav_ls-Bacon wage reqwrements continue to pose problems for low-income
households in need of significant home rehabilitation. Many are unable to complete
much needed repairs: 1o their homes or must “prioritize” the repairs due to the limited
amount of equity in, their homes. Home rehabilitation is usually completed by small
independent” contractors Many contractors are unable to comply with the Davis
Bacon wage requrrements due to limited staffing. In some cases, the addition of staff
and training time needed to ensure compliance can't be justified by the contractor for
one or two home repair projects. The DHHL is looking at increasing the maximum
loan amount from $50,000 to $100,000 to address this issue.

DHHL has been conducting informational mestings to provide potential contractors

with the necessary State and HUD requirements for the program and possibly
generate interest in the Home Repair/Rehabilitation Program.
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Sources of Funds (Table I)

Explains the sources of funds that are available to DHHL for the housing activities. The
information should be provided in table format and include: Funding Sources, Planned
Amount, and Funds Actually Awarded (See Attachment 1 for a sample).

Funding Sources — A list of the grants, loans and donations that DHHL received to use
for housing activities. Sources could include the NHHBG, other HUD grant programs,
program income generated from NHHBG funds and activities, other federal grant
programs, state grant programs, and private or commercial fundlng

Planned Amount — A list of the planned amounts ant1c1pated by IHHL to be received in
the NHHP. PN

< N
NHHBG $12,700,000 Ny
Funds Actually Awarded — A list of the amounts actéa[ly recewed by DHHL from the
various funding sources. S, S

- “\_ 5
f N

&7 el a7
B Y L

NHHBG $12,700,000

£
S

Narrative:

amount was not realized and how planned actlwtles are tmpacted

Uses of NHHG Funds (Table II)

Compares the funds” planned to be expended in the NHHP by planned allowable
activities to the actual funds. expended for aIIowabIe activities. The information should
be presented in-a table format and compares the planned number of units and the
planned number of famllles to be assisted in the 'NHHP to the actual number of units
started or comp[eted and the actual number ‘of families assisted during the reporting

- / JaTS *, . .
" > - N

Narratlve \
..... \ \ " "4.
Amount of NHHBG funds (pr|n0|pal only) invested as of this reporting period end date.
\ B
Monies remaln in an :nvestment account with Bank of Hawaii as approved by HUD in
September 2013 v
. S

5
. ;
L

N
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| Table | - Sources of Funds

Sources of Funds for NHHBG Activities

Planned Amount
{from the NHHP)

1. HUD Resources
a. Native Hawaiian Housing
Planned Program Income

Block Grant 12,700,000

DHHL FYE 6/30/2014

Total Amount Actually
Awarded

12,700,000

426,000 .-,

s S

b. Interest Income 0
b. P & | Repayments N 0 0
2. Other Federal Resources (Refund of prior year's _giapf\fUnds
expended) ST 0
AN
I
3. State Resources TR 4 0
4. Private Resources . 0.« 0
5. Total Resources . 13,126,000 12,700,000
R
s . \-\\\ | ‘\-\ . i
~ -,

38
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Table lla - Uses of NHHBG Funds

Grant Number 12HBGHI0001
DHHL FYE 6/30/2014

71112013 Cumulative-to-Date
Gran} Grant % of
Budgeted (NHHBG; (NHHBG) Other NHHBG
Budgeted Other Funds * Funds Funds Funds
Activity NHHBG Amounts Expended xpended | Expended | Obligated
(a) (b} (c) (d) (e) (9) (h)
1. Development 8,914,000 426,000 0 0 0 0 0.0%
a) Rental 0 0 0 0 0 0.0%
b) Homeownership - Construction 4,914,000 0 0 0 0 0.0%
Homeownership - Loans 2,000,000 0 0 0 0 0.0%
Homeownership - Grants 2,000,000 0 0 0 0 0.0%
2. Housing Services 1,500,000 0 0 0 0.0%
3. Housing Management Services 0 0 0 0 0.0%
4. Crime Prevention & Safety 100,000 0 0 0 0 0 0.0%
5. Model Activities 0,000 0 0 0 0 0 0.0%
6. Planning and Administration 000 0 0 0 0 0 0.0%
7. Total ,000 | 426,000 0 0 0 0 0.0%
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Table [Ib - Uses of NHHBG Funds

Grant Number 12HBGHI0001
DHHL FYE 6/30/2014

Units Completed

Families Assisted

Planned {from

Cumulative to Date

Year to Date

NHHP) Year to Date Cumulative to Date
Acitivity Number of Number of | Low - Non Low Low Mon Low
Number . Units Units Income Income Non income Income Non
Number | of Number of | Started, Number of | Started, native ‘native native native native native
of Units | Families | Units Not Units Not Hawaiian { Hawaiian | Hawaiian | Hawaiian | Hawaiian | Hawaiian
Planned | Planned | Compieted | Completed | Completed | Completed | Families | Families | Families | Families Families | Families
(i) )] (k) ()] {(m) () (0) (p) {q) ® (s) ® (u)
1. Development
Construction 0
of New Units 0 0 0 0 0 0 0 0 0 0 0
a. Rental - 0
Acguisition 0 0 0 0 0 0 0 0 0 0 0
Rehabilitaticn 0 0 0 0 0 0 0 0 0 0 0 0
Consfruction _
. of New Units 50 50 0 0 0 0 0 0 0 0 0 0
b. Homeownership —
, Acquisition 30 30 0 0 0 0 0 0 0 0 0 0
Rehabilitation 10 10 0 0 0 Q 0 0 0 0 0 0
2. Housing Services 0] 0 0 0 0 0 0 0 0 0 0] 0
3. Housing Management Services 0 0 0 0 0 0 0 0 0 0 0 0
4. Crime Prevention and Safety NA NA NA NA NA NA NA NA NA NA, NA NA
5. Model Activities (specify below) NA - NA NA NA NA NA NA NA NA NA NA NA
8. Planning and Administration NA NA NA NA NA NA NA NA NA NA NA NA
7. Total 90 90 0 0 0 0 0 0 0 0 0 0
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Grant Number 13HBGHI0001
DHHL FYE 6/30/2014

Part | — Reporting on the One-Year Native Hawaiian Housing
Plan (NHHP) '

[NOTE: A separate Part | (that includes Tables [ and Il) must be completed for each open grant.]

s this the final APR for this grant? Check one: [] Yes No

Each year, the DHHL develops goals and objectives in the NHHP that describe the use
of NHHBG funds. At the end of the program year, a report on the progress made
towards achievement of the goals and objectives is provided to the public and to HUD.

1. Report on each of the one-year goals and objectives identified in the NHHP for this
reporting period on a table format developed by the DHHL. The table should include
the following information: Goal, Objective and Task Identification Number;
Description of Goal, Objective or Task; Budgeted Amount by Goal, Objective or
Task; Expended Amount by Goal, Objective or Task; Project or Program Description;
and Accomplishments during the Program Year. Provide an explanation for any cost
overruns or delays in completing Goals, Objectives or Tasks.

Highlights of FY 2013-14 (Program Year 10)

DHHL executed the grant agreement for NHHBG #11HBGHI0001 on September 2,
2011, and received notification that funds were available in LOCCS as of August 30,
2011. Although planning for various projects is currently underway, funds have not
been obligated for the program year as of the writing of the APR.

The 2012 Grant Cycle ended June 15, 2012. Fourteen (14) Grant Applications were -
submitted with twelve (12) passing committee to the Hawaiian Homes Commission
for approval in February of this year.

In an effort to assist a higher percentage of low-income native Hawaiian families in
need, DHHL requested the addition of three activities to the following NHHPs:
08BGHI0002, 09HBGHI0001, 10HBGHI0001, and 11HBGHIO001. In March of 2012,
DHHL received HUD approval for requested revisions. The activities are described
as follows:

“Increase the supply of affordable housing units through acquisition of land and/or
housing units to be included in DHHL’s inventory of affordable housing for eligible
native Hawaiian families.”

“Capitalize a revolving loan fund that will provide financing to assist native Hawaiian
NAHASDA eligible families with affordable mortgage financing options to achieve
and sustain homeownership on Hawaiian home fands.”

“Provide direct assistance to potential qualified homeowners through down payment
assistance and/or principal reduction subsidies, low-interest rate loans, matching
funds for Individual Development Accounts (IDA), or other means/methods that
become available.”
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DHHL FYE 6/30/2014

DHHL is nearing completion of the development stage for the added activities,
therefore budget amendments to the open program years are pending. HUD will be
notified before budget revisions take place. DHHL's intentions are to expend funds
from the oldest open grant first in an effort to close out the older grants as soon as
possible.

Are you on schedule to complete the 5-year goals identified in your NHHP?

Check one: Yes : ] No

If the answer to #2 is no, explain causes for delays and how you plan to modify your
program to meet your 5-year goals and objectives. N/A

. How would you change your programs in general as a result of your experience with
the implementation of NAHASDA?

DHHL has received HUD approval to convert to a fiscal year program and report on
activities and goals accomplished within the fiscal year. DHHL has completed its first
Housing Plan using the new format during FY 13-14. The APR format will also be
revised to coincide with the fiscal conversion. This will be DHHL’s final year reporting
the APR in program year format.

Adequate staffing is required to ensure that the administrative and monitoring needs
associated with the program are met. DHHL has added additional staff to assist in
overseeing the program. Two housing specialist positions have been filled. The
position for the HALE Manager has heen posted and DHHL anticipates the position
being filled by the fall of 2014, DHHL continues to evaluate the staffing needs for the
program. DHHL is considering the creation of more positions in the near future to
ensure program goals and objectives can be adequately implemented and
monitored. '

DHHL's intent is to expand the use of NHHBG funds to provide eligible families with
options to prevent foreclosure and handle emergency housing situations. We will
focus on program and product development to address these specific issues.

Davis-Bacon wage requirements continue to pose problems for low-income
households in need of significant home rehabilitation. Many are unable to complete
much needed repairs to their homes or must “prioritize” the repairs due to the limited
amount of equity in their homes. Home rehabilitation is usually completed by smail
independent contractors. Many contractors are unable to comply with the Davis
Bacon wage requirements due to limited staffing. In some cases, the addition of staff
and training time needed to ensure compliance can't be justified by the contractor for
one or two home repair projects. The DHHL is looking at increasing the maximum
loan amount from $50,000 to $100,000 to address this issue.

DHHL has beéen conducting informational meetings to provide potential contractors

with the necessary State and HUD requirements for the program and possibly
generate interest in the Home Repair/Rehabilitation Program.
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DHHL FYE 6/30/2014

Sources of Funds (Table I)

Explains the sources of funds that are available to DHHL for the housing activities. The
information should be provided in table format and include: Funding Sources, Flanned
Amount, and Funds Actually Awarded (See Attachment 1 for a sample).

Funding Sources — A list of the grants, loans and donations that DHHL received to use
for housing activities. Sources could include the NHHBG, other HUD grant programs,
program income generated from NHHBG funds and activities, cther federal grant
programs, state grant programs, and private or commercial funding.

Planned Amount — A list of the planned amounts anticipated by DHHL to be received in
the NHHP.

NHHBG $12,700,000

Funds Actually Awarded — A list of the amounts actually received by DHHL from the
various funding sources. :

NHHBG $12,700,000

Narrative: :
If funds actually received are different than planned amounts, explain why the planned
amount was not realized and how planned activities are impacted.

Uses of NHHG Funds (Table Il)

Compares the funds planned fo be expended in the NHHP by planned allowable
activities to the actual funds expended for allowable activities. The information should
be presented in a table format and compares the planned number of units and the
planned number of families to be assisted in the NHHP to the actual number of units
started or completed and the actual number of families assisted during the reporting
period and cumulatively. (See Attachment 2 for a sample)

Narrative:
Amount of NHHBG funds (principal only) invested as of this reporting period end date.

Monies remain in an investment account with Bank of Hawaii as approved by HUD in
September 2013.
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DHHL FYE 6/30/2014

Tahle | - Sources of Funds

Planned Amount Total Amount Actually

Sources of Funds for NHHBG Activities {(from the NHHP} Awarded
1. HUD Resources

a. Native Hawaiian Housing Block Grant 12,035,714 12,035,714

Planned Program income 432,000

b. Interest Income 0

b. P & | Repayments 0 0
2. Other Federal Resources (Refund of prior year's grant funds
expended) ‘ 0
3. State Resources ‘ 0
4. Private Resources 0 0
5. Total Resources : 12,467,714 12,035,714
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Table lla - Uses of NHHBG Funds

Grant Number 13HBGHI0001

DHHL FYE 6/30/2014

Year-to-Date
71112013 - 4/30/2014

Cumulative-to-Date

Grant Grant . % of
Budgeted (NHHBG) | Other (NHHBG) | Other NHHBG
Budgeted Other Funds Funds Funds Funds Funds
Activity NHHBG Amounts Expended | Expended Expended | Expended | Obligated
(a) {b) (c) {d}) (e) ) (9) (h)
1. Development 6,899,172 0 0 0 0 0 0.0%
a) Rental 0 0 0 0 0 0 0.0%
b) Homeownership - Construction 3,000,000 0 0 0 0 0 0.0%
Homeownership - Loans 1,899,172 0 0 0 0 0 0.0%
Homeownership - Grants 2,000,000 0 0 0 0 0 0.0%
2. Housing Services 1,000,000 0 0 0 0 0 0.0%
3. Housing Management Services 0 0 0 0 0 0 0.0%
4. Crime Prevention & Safety 75,000 0 0 0 0 0 0.0%
5. Model Activities 2,000,000 0 0 0 0 o 0.0%
6. Planning and Administration 2,061,542 432,000 0 0 0 0 0.0%
7. Total 12,035,714 432,000 0 0 0 0 0.0%
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Grant Number 13HBGHI0Q001

DHHL FYE 6/30/2014
Table lIb - Uses of NHHBG Funds
| Units Completed Families Assisted
Planned (from
NHHP) Year to Date Cumulative to Date Year to Date Cumulative to Date
Activity Number of Number of | Low Non Low Low Non Low
Number Units Units Income Income Non Income Income Non
Number | of Number of | Staried, Number of | Started, native native native native native native
of Units | Families | Units Not Units Not Hawaiian | Hawaiian | Hawaiian | Hawaiian | Hawaiian | Hawaiian
Planned | Planned | Completed | Completed | Completed | Completed { Families | Families | Families | Families Families [ Families
0] () (k) )] (m) (n) (0) () (q) ® (s} () (u)
1. Development
Construction 0
a. Rental of New Units 2 0 0 0 0 0 0 0 0 0 0
’ Acquisition 0 0 0 0 0 0 0 0 0 0 0 0
Rehabilitation 0 0 0 0 0 0 0 0 0 0 0 0
Construction
b. Homeownershi of New Units 10 0 0 0] 0 0 0 0 0 0 0 0
: P | Acquisition 0 0 0 0 0 0 0 0 0 0 0 0
Rehabilitation 59 0 0 0 0] 0 0 0 ¢ 0 0 0
2. Housing Services . 0 254 0 0 0 0 0 0 0 0 0 0
3. Housing Management Services 0 0 0 0 0 . 0 0 0 0 0 0 0
4, Crime Prevention and Safety NA NA NA NA NA NA NA NA NA NA NA NA
5. Model Activities (specify below) NA NA NA NA NA NA NA NA NA NA NA NA
6. Planning and Administration NA NA NA - NA NA NA NA NA NA NA NA NA
7. Tofal 71 254 0 - 0 0 0 0 0 0 0 0 0
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DHHL FYE 6/30/2014

- Part Il - Reporting on Program Year Accomplishments

[This Part is not grant specific. A single Part Il consisting of Sections A through C
(including the Inspection of Assisted Housing table), is to be prepared and submitted at
the end of each fiscal year and will cover all open grants.]

SECTION A — ASSESSMENT

1. Self-Assessment. Sec. 819(b) of the NAHASDA requires the DHHL to annually
review its activities and to include the results of this review in its APR. Under this
section, provide a narrative briefly describing the activities monitored, the findings of
the DHHL related to these activities, actions planned to address significant
deficiencies, and any specific actions conducted to monitor sub-recipients.

Addition of NAHASDA Staff

The present administration has taken a proactive approach to work closely with the
NAHASDA Manager to insure effective communication between all DHHL divisions
and programs. NAHASDA staff are actively working. on codifying policies and
procedures within the NHHBG program and revisions of some of the existing ones.
They have taken advantage of training opportunities .and materials offered through
HUD and other sources. Four of the current NAHASDA personnel are currently
pursuing grants management training through Management Concepts. Two of the
four staff members have completed their certifications in the Pass-Through and
Recipient Tracks. and are planning to obtain certifications offered by Management
Concepts in FY 2014. Financial counseling training was made available through
NeighborWorks. The training will help NAHASDA and DHHL personnel to better
assist native Hawaiian families in their pursuit of home ownership. Several of the
NAHASDA and DHHL staff members have received certifications for financial
counseling during FY 2013 - 2014.

Contract Monitoring

DHHL monitors all contracts funded with NHHBG funds through the various
departments that administer the specific activity of the contract. For example,
contracts for development (site development or house development) are maonitored
by the appropriate Project Manager located in our Land Development Division.
Contracts that are funded through the NAHASDA Community Grant Cycle
(subrecipient agreements) or that are required for program implementation (i.e.
Lead-Based Paint) are monitored by the NAHASDA Program Specialist and/or
Compliance Specialist. DHHL Self-Monitoring was established in July 2012 to
ensure DHHL's compliance with HUD regulations. The NAHASDA Program
Specialist coordinates various reports for HUD purposes.

Sub Recipient Monitoring

In addition to the quarterly reports that are submitted to DHHL and phone calls, site
visits were conducted in June and July of this year for the subrecipient grants. The
NAHASDA Manager and Performance Auditor went on visits to conduct monitoring
on NHHBG activities. Results of subrecipient monitoring will be provided in the final
draft.
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Training

Currently, DHHL has eight (8) staff positions that are funded through NAHASDA.
DHHL is providing additional training opportunities for NHHBG staff through the
Management Concepts’ Grants Management Certificate Program that will assist
DHHL staff in the management of the NAHASDA Program. One NAHASDA staff has
completed Management Concepts' Grants Management Certificate Program for the
Pass-Through Track and Recipient Track. Three of the current NAHASDA staff, as
well as other DHHL staff, have completed the HUD sponsored Environmental
Review Training, Davis Bacon Training, and Self Monitoring Training. DHHL is
making every effort to ensure that all staff who utilize NHHBG funds rceives
adequate training, as applicable. During this fiscal year Hawaii's HUD office has
conducted several trainings for DHHL staff and subrecipients.

As a part of the DHHL'’s self monitoring plan, DHHL had several staff attend the HUD
sponsored Self Monitoring Training in 2011. As a result of the training, DHHL has
implemented the following: ' '

1. Insurance for all NAHASDA assisted units — DHHL has implemented a tracking
mechanism by adding the appropriate data fields to the existing DHHL data
system. This assists DHHL with the overall tracking of insurance and useful life
requirements of NAHASDA. Every effort is made to ensure all homes that have
received NAHASDA assistance maintains adequate insurance for the
replacement of the home. However, in the unforeseen event that an assisted
family may be unable to comply with the Insurance requirement due to
extenuating circumstances (unemployment, illness, etc.), DHHL has secured a
vendor to place homeowners insurance for those families.

2. Labor Standards Compliance — the DHHL currently has a Labor Compliance
Specialist (not NAHASDA funded) that reviews all NAHASDA projects for
compliance with the Davis Bacon wage requirements, as applicable. A
compliance specialist position was approved specifically for the monitoring of
NAHASDA funded projects and is housed at the NHHBG office in Hilo.

3. Environmental Review Records (ERR) for NAHASDA projects — are currently
reviewed by the NAHASDA Compliance Specialist. Implementation of the Two-
Tiered Review has dramatically cut the length of time to process ERRs. DHHL
has procured the services of an Environmental firm to conduct ERRS;
environmental assessments; and related environmental needs for projects that
have been assisted with NAHASDA funds or have a possibility of utilizing
NAHASDA funds.

4. Procurement - All procurement of services and goods are guided by the Hawai'i
Public Procurement Code, Hawai'i Revised Statutes (HRS), Chapters 103D and
103F, in addition to 24 CFR Part 85.36. The DHHL Fiscal Office and/or the
State Procurement Office review all contracts to ensure compliance. In addition
to state resources as they pertain to procurement (i.e. online access), DHHL staff
has created a Procurement Manual that is updated, as needed.
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2.

5. Subrecipient Monitoring
a. Subrecipient Grants - Site visits were conducted for Subrecipient compliance
on three (3) open subrecipient grants during this fiscal year. Site visits were
scheduled in June and July 2014. Those contracts executed in May or June
of this year were not monitored as work had yet to begin.

b. Construction Monitoring - Project Managers conduct site visits to monitor the
project progress and to ensure work has been completed as stated in
invoices submitted for payment. Site visits are conducted a minimum of 2-4
times per month for each project. A template has been created to document
the site visits conducted by DHHL Project Managers for each project. This
will be kept in the contract file for each NAHASDA assisted project. The
Land Development Division weekly staff meetings are held to update the
Division Administrator on the project progress and any issues that may be of
concern.

Inspections -

« Infrastructure (streets, water, sewer, etc.) are inspected by County
inspectors. Upon final inspection and submittal of As-built drawings,
they are then turned over to and mamtamed by the appllcable
County entity.

* Homes-Building inspections are conducted throughout constructlon
on the homes. (electrical, plumbing, final inspections, etc.) The
type of certification issued varies by county. A Certificate of
Occupancy, Final Inspection or the equivalent is required before
permanent power can be furnished for the home.

c. Payroll Compliance — NAHASDA staff have been ftracking payroll
compliance via certified payroll review. _

6. Useful Life Tracking — DHHL has implemented a tracking mechanism by adding
the appropriate data fields to the existing DHHL data system. The program
assists DHHL with the overall tracking of insurance and useful life requirements
of NAHASDA. DHHL has also implemented appropriate transfer procedures that
will allow DHHL to ensure that units assisted with NHHBG funds are kept
“affordable” for the useful life of the unit or that a pro-rated portion of the NHHBG
‘funds originally used to assist the low income household are repaid in the event
that the unit is transferred to a non-income eligible household. This is a
coordinated effort from staff in various DHHL departments to adequately monitor
‘the NHHBG assisted units.

7. NHHBG Eligibility — The Hawaiian Homes Commission approved the NAHASDA
Eligibility policy in December 2012, The policy was disseminated to
subrecipients for implementation and/or reference.

DHHL Self Monitoring - All existing DHHL staff (even staff whose positions are not
funded by NHHBG) are committed to fulfilling DHHL’s statutory obligations to ensure
the continued funding of the NHHBG. As of this writing, DHHL is in the midst of self-
monitoring and will provide additional details in its final version of the APR.

Assisted Housing Unit Inspection: Sec. 819(b)(2) specifies that self-assessment
must include an on-site inspection of housing units assisted with NHHBG funds. A
summary of the results of the assisted housing units inspected in this reporting
period should be included in the APR in table format.
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Rental Units - During this reporting period, there were no NAHASDA assisted rental
units constructed on Hawaiian Home Lands; therefore, no rental inspections were
conducted. DHHL is exploring options for a rental program using NAHASDA funds
and may pursue this activity in the near future.

Single Family Homes — As a standard practice, and as required for all construction
that is permitted (i.e. via county permitting process) in the State of Hawai'i, DHHL
requires its developers and individual lessees to comply with county building codes,
standards, and processes. In general, county building codes require that the county
conduct periodic inspections at key intervals during construction. The various county
codes may vary between county and typically cover plumbing, electrical, building,
housing, land use, energy, and fire.

For example, the City and County of Honolulu conducts monitoring inspections for
the building, land use, housing, and energy codes with a call in for final building code
inspection. In addition, contractors or developers are required to call in for electrical,
plumbing, and final building inspection. Electrical and plumbing call in (call in and
schedule the inspection) is required at the varicus building stages of underground,
rough in, fixture installation, and final inspections.

Subrecipients have transitioned into the requirement 'énd projects that are directly
controlled by DHHL have continued to provide the needed documentation.

Inspection of Assisted Housing (Table )

Provide the information in table format summarizing the results of assisted housing unit
inspection. The table should include the following information: Type of Housing; Total
Number of Assisted Housing; Number of Units Inspected; Number of Units in Standard
Condition; Number of Units Needing Moderate Rehabilitation (costing less than
$20,000); Number of Units Needing Substantial Rehabilitation (costing more than
$20,000); and Number of Units Needing Replacement (See Attachment 3 for a sample).

Table Hll — inspection of Assisted Housing
Units Inspected
Type of Housing | Total Total Number | Number of Number of Number Units
Number | Number | of Units Units Needing | Units Needing | Needing
of ' of Units in Moderate Substantial Replacement
Assisted | Inspected | Standard | Rehabilitation Rehabilitation
“Units Condition | (costing less {more than
' than $20,000) | $20,000)
Homeownership 32 32 32 0 0 0
(New Build)
Rental (NA) 0 0 0 0 0 0
Total 32 32 32 0 0 0

As noted in previous APR's, ALL units built on Hawaiian Home Lands are required to
comply with the respective county building process to include permitting and compliance
with applicable county building codes. Since the 2011 reporting period, DHHL has begun
to collect the county issued Certificate of Occupancy or similar document indicating that
the unit has met applicable county inspection requirements. For DHHL infrastructure
projects, DHHL collected Certificates of Occupancy during FYE June 30, 2013, Kanehili
(8 of 8 units assisted), La'i '‘Opua (1 of 1 units assisted), Kumuhau (16 of 16 units
assisted), and Habitats (6 of 8 units assisted), Waiohuli (1 of 1 units assisted)
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There were nine {9) completed home repairs for the Home Repair Programs four (4)
Honolulu and five (5) Hawaii. Home Rehabilitations were not included in the table
above. Documentation of final inspection was received for all.

SECTION B — PUBLIC ACCOUNTABILITY

Section 820(d) of NAHASDA requires the DHHL to make the APR available for public
comment and to provide a summary of any comments received from beneficiaries with
the submission to HUD. The Department will be disseminating this draft for public
comment. Beside the Native Hawaiian Organizations listed with' the Department of
Interior, the following list of organizations will also be receiving a copy of this draft. 1t will
be posted on the DHHL website for thirty (30) days.

Organization
Hui Kako'o 'Aina Ho'opulapula
Sovereign Councils of Hawaiian Homelands Assembly
Papakdlea Community Development Corporation
Kalawahine Streamside Association
Kanehili - East Kapolei 1 Undivided Interest
Kapolei Community Development Corporation
Kaupe'a Homestead Association
Kewalo Hawaiian Homestead Community Assn.
Malu'ohai Residents Association
Nanakuli Hawaiian Homestead Community Association
Papakdlea Community Association
Princess Kahanu Estates Hawaiian Homes Assoc.
Wai'anae Kai Homestead Association
Wai'anae Valley Homestead Association
Waimanalo Hawaiian Homes Association
Ahupua'a O Moloka'i
Ho'olehua Homestead Agriculture Association
Ho'olehua Homestead Association
Kalama'ula Hawaiian Homestead Association
Kalama'ula Mauka Homestead Association
Kamiloloa-One Ali'i Homestead Association
Kapa'akea Homesteaders Association
Moloka'i Homestead Farmers Alliance
-‘Moloka'i Livestock Association
Ka 'Ohana O Kahikinui
Kéokea Homestead Farm Lots Association
Paukikalo Hawaiian Homestead Community Association
Villages of Leiali'i Association
Waiehu Kou Community Homestead Assn
Waiehu Kou Phase 3 Association, Inc.
Waiehu Kou Phase IV
Waiehu Kou Residence Lots, Phase 2 Assn.
Waiohuli Hawaiian Homesteaders, Inc.
Anahola Hawaiian Homes Association
Anahola Hawaiian Land Farm Lots Association
Kekaha Hawaiian Homestead Association
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Pi'illani Mai Ke Kai

Kailapa Community Association

Kaniohale at the Villages of La'i '‘Opua
Kawaihae Puaka'ilima Community Association
La'i 'Opua 2020

Waimea Hawaiian Homestead Association inc.
Kaumana Hawaiian Home Lands Assoc
Keaukaha Community Association
Keaukaha-Pana'ewa Farmers Association
Maku'u Farmers Association

Pana'ewa Hawaiian Home Lands Community Association
Pi'ihonua Homestead Community Association

The Housing Directors in the State of Hawai'i as follows:

Hawai'l's local HUD office

United States, Department of Agriculture, Rural Development (RD)
Hawai'i Housing Finance and Development Corporation of Hawai'i (HHFDC)
Counties of Hawai'i, Kaua'i, Maui and City and County of Honolulu

Office of Hawaiian Affairs (OHA)

The Hawatian Service Institutions and Agencies (HSIA) as follows:

o Queen Lili'uokalani Children’s Center — A private; non-profit social service

organization for Hawaiian orphan and destitute children;

* Lunalilo Home — A trust that strives to respect each resident’s dignity, while

providing them a high quality of elderly care services in a loving, family home

environment;

o Queen Emma Foundation — A non-profit organization whose mission is to

support and advance health care in Hawai'i, primarily through The Queen's

Medical Center; :

o ALU LIKE, Inc. — A private, non-profit, community-based multi-service

organization serving Native Hawaiians in their efforts to achieve social and

economic self-sufficiency;

o Kamehameha Schools — A trust that exists to carry out in perpetuity the

wishes of Princess Bernice Pauahi Bishop to educate children and youth of

Hawaiian ancestry;

o Office of Hawaiian Affairs (OHA) — A trust whose mission it is to protect

Hawai'i’'s people and environmental resources and OHA’s assets, toward

ensuring the perpetuation of the culture, the enhancement of lifestyle and the

protection of entitlements of Native Hawaiians, while enabling the building of a

strong and heaithy Hawaiian people and nation, recognized nationally and

internationally; ‘

e Bernice Pauahi Bishop Museum -~ The State Museum on Natural and
- Cultural History; its mission is to record, preserve and tell the stories of Hawai'i

and the Pacific, inspiring its guests to embrace and experience Hawai'i's natural

and cultural world; and

« Papa Ola Lokahi—A non-profit organization formed to address the health

care needs of the Native Hawaiian people.

Depariment of Hawaiian Home Lands Administrators as follows:
. Jobie M. K. Masagatani, Chairman Designate

32 form HUD-50090-APR {04/2002)



Darrell Young, Deputy to the HHC Chairman -

Derek Kimura, Executive Assistant

William (Kamana‘o) Mills, Special Assistant, Hawaiian Home Land (HHL)
Claims

Rodney Lau, Administrative Services Officer

James Pao, Fiscal Management Officer

Dean Oshiro, Homestead Services Administrator

Linda Chinn, Land Management Division Administrator

Sandra S. Pfund, Land Development Division Administrator

Punialoha Chee, Information and Communications Office Administrator

53 form HUD-50090-APR (04/2002) -



STATE OF HAWALI
DEPARTMENT OF HAWAITAN HOME LANDS

July 21, 2014

TO: Chairman and Members, Hawaiian Homes Commission
From: Dean T. Oshiro, Acting HSD aAdministrato
SUBJECT: Homegstead Services Division Status Reports

RECOMMENDED MOTION/ACTION

NONE

DISCUSSION

The following reports are for information only:

Exhibit A: Homegtead Lease & Application Totals
and Monthly Activity Reports

Exhibit B: Delingquency Report
Exhibit C: DHHL Guarantees for FHA Construction
Loans

ITEM NO. D-1




July 21, 2014

SUBJECT: Homestead Lease and Application Totals and Monthly Activity Reports

LEASE ACTIVITY REPORT

Month through June 30, 2014

As of As of

5/31/14 Add Cancel 6/30/14

Residential 8,335 0 6 8,329
Agriculturual 1,101 0 0 1,101
Pastoral 408 0 0 408
Total 9,844 0 6 9,838

The number of Converted Undivided Interest Lessees represents an increase of 373
families moving into homes. Their Undivided Interest lease was converted to a regular

homestead lease.

Rescinded/
As of Surrendered/ As of
5/31/14 Converted Cancelled 6/30/14
Undivided 966 0 0 966
Balance as of 6/30/14
Awarded 1,434
Relocated to UNDV 7
Rescinded a9
Surrendered 2
Cancelled 1
Converted 373
Balance to Convert 966

ITEM NO. D-1

EXHIBIT &



Lease Report For the Month Ending June 30, 2014

RESIDENCE ——mmemn —— AGRICULTURE —— ——— PASTURE —— — TOTAL LEASES ——
Last Month Add Cancel TOTAL lastMonth Add Cancef TOTAL LlastMonth Add Cancel TOTAL  Las!Month Add Cancel TOTAL
OARHU
Kalawahine 2 0 o 92 g 0 0 0 0 ] 0 0 92 0 Q 92
Kanehili M0 o 3 0 0 0 [} 0 0 0 0 M0 Q al
Kapoei 8 0 0 286 a o 0 1] Q 0 ] L] 28 0 q 286
Kaupea a2 o0 [ 326 0 0 0 1] U] 1] 0 326 0 a 326
Kaupuni 19 0 [} 19 a 0 0 [ g 0 ¢ 0 18 0 Q 18
Kewalo 251 0 0 251 a 0 0 1] a 0 1] 0 251 0 Q 251
Kumuhau 51 0 [} 51 g 0 0 1] a 0 0 0 o0 0 51
Lualualei 140 0 [} 149 31 0 0 3 0 0 ¢ 0 80 0 0 180
Malu'ohai 18 0 V] 156 a 0 0 1] a 0 ¢ 0 1% 0 Q 156
Nanakuli 1,049 0 [} 1,049 g 0 [+ o o 0 [V 0 1048 0 4 1,049
Papakolea B4 0 [ &4 0 0 ¢ 0 ¢ 0 o 0 84 0 0 64
Princess Kabanu Eslates 2n 1} V] n a 0 [ 0 ¢ 0 [ 0 n 0 0 2N
Waiahole 0 0 "} 0 70 ¢ 17 [ 0 0 17 0 0 17
Waianae 23 0 [ 423 1M1 0 0 1" [ 0 0 834 0 0 434
Waimanalo 45 0 1 745 2 0 ¢ 2 a4 0 0 0 48 0 1 a7
TOTAL 4224 0 1 4,223 61 0 [} 61 0 0 [ 0 424 0 1 4,284
MAUI
Hikina k1] 0 0 A ¢ a o [ i 0 [ )] 3 0 ] 3
Kahikinui 0 0 0 L] 9 0 0 0 7m0 ] 75 B0 0 5
Keokea b0 [} 0 65 0 0 65 9 0 0 0 65 0 0 65
Lealii 104 0 1] 104 29 0 0 0 0 0 ] 0 4 0 bl 104
Paukukalo 181 0 ] 181 0 0 0 0 0 0 ] ] 1891 0 0 181
Waiehu 1 3 0 [ 38 D 0 0 0 0 0 0 0 3 0 0 38
Waichu 2 108 0 o 108 0 a 0 0 0 0 0 0 108 0 0 108
Waiehu 3 14 0 0 114 b0 o 1] 0 0 0 0 14 0 0 114
Waiehu 4 8 0 [ 98 [ 0 0 [ ] ] 0 98 0 ] 98
Waiohuli 602 0 o 602 0 a 0 0 0 0 0 0 g2 0 0 B2
TOTAL 12716 0 1] 1,276 65 0 0 65 B0 0 75 1416 0 0 1,416
EAST HAWAII
Discovery Harbour 2 0 [} 2 0 0 0 0 o0 0 0 2 ¢ 0 2
Kamaoa 00 [ 0 0 0 0 0 2% 0 ] 25 %5 0 0 25
Kaumana % 0 V] 46 0 ¢ 0 0 0 0 0 0 46 0 0 46
Keaukaha 41 0 1 470 D 0 0 0 0 0 0 0 a1 0 1 470
Kurtistown 3 0 0 3 [V I] 0 Q 0o 0 0 0 3 ¢ 0 3
Makuu 0 0 o 0 124 0 0 124 0 9 0 0 124 0 0 124
Fanaewa [ ] 0 0 260 0 0 260 0 0 0 0 28 o 0 260
Pithonua 17 0 0 17 0 0 1} Q 0 0 0 0 7 0 0 17|
Puueo 0 0 o} 0 2 90 1] 12 o0 0 0 12 0 0 12
University Heights 4 0 [} 4 0 0 0 0 0 0 1] 0 4 D 0 4
Waiakea 299 a 0 299 0 0 0 0 0 0 0 0 209 O 0 29
TOTAL B2 0 1 B 3 0 0 356 25 0 0 25 1,260 0 1 1,262
WEST HAWAIl
Honekaia 0 0 0 ] 0 0 0 0 23 9 0 23 23 0 0 23
Humuula [ ] 1] o 0 0 L} 5 D 0 8 5 0 0 5
Kamoku 0 0 0 0 0 0 0 ] 16 0 0 16 16 0 0 16
Kaniohale 24 0 D 224 0 0 0 ] [} 0 [} 224 0 0 224
Kawaihae 68 0 ] 188 0 0 0 0 1 0 1] 1 8 0 0 188
Laiopua 281 Q k! 280 o 0 a 0 0 0 0 1] 281 0 1 280
Lalamilo 22 9 0 29 0 0 q 0 1] ] Q 1] 28 0 a 29
Nienie 0 90 0 0 0 0 g 0 20 0 pal A I ¢ F1]
PuukapwWaimea/Kuhia Vil 5 0 0 115 110 0 a 110 Fat) 0 Q 214 439 0 V] a3
Puupulehu 3 0 0 30 0 0 Q 0 e 0 0 0 30 0 [ 30
TOTAL g 0 1 866 1m0 0 110 280 D 0 280 1257 0 1 1,258/
KAUAI
Anahola 57 0 i 5§36 46 0 ¢ 46 [ [ 0 83 0 1 582
Hanapeps 47 0 0 47 0 0 Q 0 [} 0 o 49 0 ] 47
Kekaha 7 0 0 17 0o 0 ] 0 0 ] 0 "7 0 ] 117
Puu Opae 0 0 0 0 0 0 0 0 1 0 0 1 1 0 0 1
TOTAL 701 0 1 700 46 0 0 a6 1 0 i} 1 748 0 1 747
MOLOKAI
Hoolehua 157 0 0 157 M8 0 ] s 20 0 F3| 26 0 0 528
Kalamaula 6 0 2 181 72 0 0 72 a0 0 3 28 0 2 236
Kapaakea 47 0 0 47 g 0 ] 0 a 0 ] 3 50 0 0 50
Moomomi 0 ¢ 0 0 a 0 0 3 o0 0 0 3 0 0 3
O'ne Ali 2 0 0 29 ¢t 0 )] 0 00 Q o 29 0 0 29
TOTAL 3 0 2 384 423 0 0 423 20 L] 27 86 0 2 844
LANAI
Lanai 2 0 0 29 [V )] 0 00 0 0 2 9 0 2
TOTAL 29 ¢ 0 29 [ 0 0 o0 0 0 0 29 0 0 29
ESTATEWIDE TOTAL 835 0 ] 8,329 1,1 0 0 1,101 a8 0 0 408 9844 0 6 9,838

ITEM NO. D-1

EXHIBIT-A



-g-

¥ LI4IHXH

AREA WAITING LIST

HOMESTEAD AREA AND ISLANDWIDE APPLICATIONS WAITING LIST MONTHLY REPORT FOR THE MONTH ENDING

June 30, 2014

| RESIDENCE | | AGRICULTURE [ PASTURE ]

DISTRICT AREA Last Month Add Cancel TOTAL Last Month Add Cancel TOTAL Last Month Add Cancel TOTAL TOTAL
Qahu District 1,029 0 0 1,029 3 0 0 3 0 0 0 0 1,032
Maui District 73 0 0 73 4 0 0 4 5 0 0 5 82
Hawaii Districl 139 [ 0 139 15 0 0 15 B5 0 0 65 219
Kauai District 60 0 0 60 4 0 0 4 28 0 0 29 93
Molokat District 21 0 0 21 19 0 0 19 1 0 0 1 41

TOTAL 1,322 0 0 1,322 45 0 '] 45 100 [1] 0 100 1,467

ISLANDWIDE WAITING LIST

I RESIDENCE ] ] AGRICULTURE | PASTURE |

ISLAND Last Month Add Cancel TOTAL Last Month Add Cancel TOTAL Last Month Add Cancel TOTAL TOTAL

Qahu 9,083 35 4 9,114 3,440 10 0 3,450 [1] 0 0 1] 12,564

Maui 3.612 8 2 3,618 4,491 4 0 4,495 565 1 0 566 8,679
Hawaii 5,568 12 5 5,575 6,936 12 3 6,945 1,810 6 0 1.816 14,336
Kauai 1,553 2 1 1,554 2,158 4 0 2,163 281 0 0 281 3,998
Molokai 758 2 [} 761 1005 1 0 1006 192 1 0 193 1,960
Lanai 78 0 0 78 0 0 0 0 [y 0 0 0 78

TOTAL 20,653 59 12 20,700 18,031 31 3 18,059 2,848 8 0 2,856 41,615

AREA AND ISLANDWIDE LISTS
RES AG PAS TOTAL | ADDITIONS CANCELLATIONS

OAHU 10,143 3453 0 13,5696 New Applications 96 New Lease Award 2
MaALN 3,6 4,489 LYl 8,761 Rescissions 2 Veluntary/Trans 13
HAWAII 5714 5,960 1,881 14,555 Reinstate 1) NHQ Unqualified o]
KAUAI 1,614 2,167 310 4,091 HHC Adjustment 0 Lessee Transferse 0
MOLOKAI 782 1,025 194 2,001 TOTAL a8 Dec'd, No Succ 0
LANAI 78 0 0 78 Veluntary Cancellation 4]

TOTAL 22,022 18,104 2,956 43,082 TOTAL 15

WH
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HOMESTEAD AREA AND {SLANDWIDE APPLICATIONS WAITING LIST MONTHLY REPORT FOR THE MONTH ENDING
June 30, 2014

| RESIDENCE | AGRICULTURE ] N PASTURE ]

OAHU DISTRICT Last Month Add Cancel TOTAL Last Month Add Cancel TOTAL Last Month Add Cancel TOTAL TOTAL
Nanakuli 185 0 0 186 [} 0 0 0 0 0 7] 0 186
Waianae 163 0 0 163 0 0 0 0 0 0 0 163
Lualualei 0 0 0 0 3 0 0 3 0 0 o] 0 3
Papakolea/Kewalo 73 0 0 73 Q 0 0 0 0 0 o] 0 73
Waimanalo 807 0 0 607 0 0 1] 0 0 0 0 0 607

Subtotal Area 1,029 4] 0 1,028 3 0 0 3 0 0 &) [} 1,032
Islandwide . 9,083 35 4 9,114 3,440 10 0 3,450 0 0 0 [4] 12,564

TOTAL OAHU APPS 10,112 35 4 10.143 3,443 10 0 3,453 0 [] 0 0 13,596

MAUI DISTRICT
Paukukalo 73 0 0 73 o] 0 0 0 1] 0 0 0 : 73
Kula 0 0 0 0 4 0 0 4 5 0 0 ] 9

Subtotal Area 73 0 0 73 4 0 0 4 5 0 Y 5 82
Islandwide 3,612 8 2 3,618 4,491 4 0 4,495 565 1 0 566 8,679

TOTAL MAUI APPS 3,685 8 2 3,691 4,495 4 [} 4,499 570 1 0 571 8,761

HAWAII DISTRICT :

Keaukaha/Waiakea 73 o] 0 73 0 0 0 0 1 0 1] 1 74
Panaewa 0 0 0 0 15 0 0 15 0 0 1] o] 15
Humuula 0 ¢] 4] 0 0 0 0 0 0 o] o] o Q
Kawaihae 19 4] 0 19 0 0 0 0 0 0 1] 0 19
Waimea 47 0 0 47 0 0 0 0 64 0 1] 64 111

Subtotal Area 139 4] 0 139 15 0 0 15 65 Q 0 65 219
Islandwide 5,668 12 5 5,575 6,936 12 3 6,945 1,810 6 0 1,816 14,336

TOTAL HAWAIl APPS 5,707 12 5 5714 6,951 12 3 6,960 1,875 6 0 1,881 14,555

KAUAI DISTRICT
Anahola 50 0 v 50 4 Q 0 4 21 0 0 21 75
Kekaha/Puu Opae 10 0 0 10 o] [y 0 0 8 0 0 8 18

Subtotal Area 60 0 0 60 4 0 0 4 29 0 0 29 93
Islandwide 1,653 2 1 1,554 2,158 4 0 2,163 281 0 0 281 3,998

TOTAL KAUAI APPS 1,613 2 1 1,614 2,163 4 1] 2,167 310 0 [ 310 4,091

MOLCKAI DISTRICT '

Kalamaula 5 0 0 5 0 0 o] 0 0 [¢] 0 [s] 5
Hoolehua 7 0 0 7 19 0 0 19 1 ] 0 1 27
Kapaakea 8 4] 0 8 0 0 0 0 0 0 Q )} 8
One Alii 1 0 0 1 0 4] 0 0 0 0 Y 0 1

Subtotal Area 21 0 0 21 19 0 0 19 1 [¢] 1] 1 41
Islandwide 759 2 0 761 1,005 1 0 1,006 192 1 0 193 1,960

TOTAL MOLOKAI APPS 780 2 0 782 1,024 1 0 1,025 193 1 0 194 2,001

LANAI DISTRICT
Islandwide 78 0 O 78 0 0 0 0 0 0 0 0 78

TOTAL LANAI APPS 78 0 0 8 0 0 0 0 0 0 0 0 78

TOTAL AREA ONLY 1,322 0 0 1,322 45 0 1] 45 100 0 0 100 1,467

TOTAL ISLANDWIDE 20,853 59 12 20,700 18,031 3 3 - 18,059 2,848 8 [ 2,856 41,615

TOTAL STATEWIDE 21,975 59 12 22,022 18,076 31 3 18,104 2,948 8 4] 2,956 43,082
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DIRECT LOANS
OAHU

EAST HAWAII
WEST HAWAII
MOLOKAI
KAUAI

MAU!

TOTAL DIRECT

Advances (including RPT)

DHHL LOANS & Advances

DELINQUENCY REPORT - STATEWIDE

July 21, 2014
{$Thousands)
RISK
Total Outstanding Total Delinquency 30 Days (low) 60 Days (Medium) 90 Bays (High)

(000s) (000s) (000s} (000s) (000s)
No. Amt. No. Amt. No. Amt, No. Amt, No. Amt.
a17 28,006 84 6,691 21 1,676 6568 15 1,142
248 14,416 97 5,596 13 487 10 547 18 751
65 5,196 12 971 1 242 0 0 2 271
71 1,981 20 556 5 45 1 43 3 94
113 7,742 19 1,089 7 356 1 85 2 136
84 5778 18 1318 5 237 1 10 5 261
9938 63,120 250 16,221 52 3,023 22 1,353 45 2,656

100.0% 100.0% 25.1% 25.7% 5.2% 48% 2.2% 21% 4.5% 4.2%

290 7,180 290 7,180 0 1] 0 0 290 7,180

1,288 70,300 540 23,401 52 3,023 22 1,353 335 9,836

LOAN GUARANTEES as of February 28, 2013

SBA
USDA-RD
Habitat for Humanity
Maui County
Nanakuli NHS
City & County
FHA Interim
OHA
TOTAL GUARANTEE

PMI Loans

HUD REASSIGNED for Recovery
FHA Insured Loans

TOTAL INS. LOANS

OVERALL TOTALS(EXC Adv/IRP”
ADJUSTED TOTALS

1 123 0 0 0 0 0 0 0 0

315 40,678 31 4,037 0 0 0 0 31 4,037
73 4,062 26 1285 0 0 0 0 26 1,285

5 74 0 0 0 0 0 0 0 0

2 32 2 32 0 0 0 0 2 32

28 579 12 325 0 0 0 0 12 325

9 2,051 0 0 0 0 0 0 0 0
193 2382 9 137 0 0 0 0 9 137
626 49,981 80 53816 0 0 0 0 80 5,816
318 61,520 28 6,506 3 920 1 130 24 5,456
157 19,363 128 18,117 2 145 0 0 3 204
2812 413952 269 35473 0 0 0 0 269 35473
3287 494,835 426 60,096 5 1,06 1 130 296 41,133
4,911 607,936 756 82,134 57 4,088 23 1,483 421 49,606
5201 615116 1,046 89,314 57 4,088 23 1,483 711 56,786

% of Totals

180 Days {Severe) 6/30/2014
(000s)

No. Amt. No. E
39 3,204 201% 23.9%
56 3,830 39.1% 38.8%

9 458 18.5% 18.7%

11 375 28.2% 28.1%

9 51 16.8% 14.1%

7 810 21.4% 22.8%

131 9,189 251% 25.7%
13.1% 14.6%

100% 100%

131 9,189 41.9% 33.3%

0.0% 0.0%
9.8% 9.9%
35.6% 31.6%
0.0% 0.0%
100.0% 100.0%
42.9% 56.1%
0.0% 0.0%
4.7% 5.8%
12.8%  11.6%
8.8% 10.6%
124 17,767 82.2% 93.6%
9.6% 8.6%

124 17,767 13.0% 12.1%

255 26,956 15.4% 13.5%

255 26,956 14.5%
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July 21, 2014

SUBJECT : DHHI, Guarantees for FHA Construction Loans

DISCUSSION: The Department issues guarantees to FHA lenders
during the construction period of a home, as FHA does
not insure the loan until the home is completed. The
ioan term for these loans do not exceed fifteen (15)
months from the date of loan signing. The following
FHA Interim Construction loans were issued
guarantees:

*Note: FHA loans are insured by the U.S. Department of
Housing and Urban Development (HUD) and do not impact
the State’'s guaranty ceiling.

Loan Date
LEASE NO. AREA LESSEE Amount Approved
7389 Keokea Keanaaina, John I., Jr. $215,858 6/18/14
No. Balance

FY Ending 6/30/14 11 S 3,182,933

Previous Months - s -0-

This Month 1 215,858

FY 714-'15 to date 1 5 215,858

ITEM NO. D-1

EXHIBIT C



STATE OF HAWATII
DEPARTMENT OF HAWAIIAN HOME LANDS

July 21, 2014

TO: Chairman and Members, Hawalian Homes Commission

FROM : Dean Cshiro, Acting HSD Administrato 3
Homestead Services Division )

SUBJECT: Ratification of Loan Approvals

RECOMMENDED MOTION/ACTION

To ratify the approval of the following loan previously
approved by the Chairman, pursuant to section 10-2-17,
Ratification of chairman’s action, of the Department of Hawaiian
Home Lands Administrative Rules.

LESSEE LEASE NO. & AREA LOAN TERMS

Tom, Issac K. 10233, Kanichale NTE $113,500, 4.5%
interest per annum,
$576 monthly, amortized
over 30 years

Loan Purpose: Purchasing existing home improvements in

conjunction with a new lease award.

Dudoit, Robin W. 12731, Kalamaula Loan #1: NTE $90,750,
0% interest per annum,
one year term, P&I due
at maturity.

Loan #2: NTE $90,750,
0% interest per annum,
$252 monthly, repayable
over 30 vears

Loan Purpose: Construct a new single family dwelling utilizing
NAHASDA funds.

ITEM NG. D-2




STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

July 21, 2014

TO: Chairman and Members, Hawaiian Homes Commission
FROM : Dean Oshiro, Acting HSD Administrato 0
Homestead Services Division

SUBJECT: Approval of Consent to Mortgage

RECOMMENDED MOTION/ACTION

To approve the following consents to mortgages for
Federal Housing Administration (FHA) insured loans, Department
of Veterans Affairs (VA) loans, United States Department of
Agriculture, Rural Development (USDA, RD) guaranteed loans,
United States Housing and Urban Development (HUD  184Aa)
guaranteed loans and Conventional (CON) loans insured by
private mortgage insurers.

DISCUSSION
PROPERTY LESSEE LENDER LOAN AMOUNT
QAHU
Kaupea AKAU, Bank of $ 301,020
Lease No. 11411l Lehuanani E. Hawaii
T™K: 1-9-1-139:127 P. {FHA)
Kaupea AKI, Bank of $ 371,011
Lease No. 4425 David K., III(184aA) Hawaii
TMK: 1-9-1-139:122
Waianae CENQ, Goldem 5 210,890
Lease No. 8830 Harrine L, (FHA) Empire
TMK: 1-8-5-031:057 Mortgage
Waimanalo KEKUMU, Goldem $ 182,864
Lease No. 5967 Matthew M., Empire
TMK: 1-4-1-036:022 Jr. (FHA) Mcortgage

ITEM NO. D-3




REFINANCE

FY Ending 6/30/14
Prior Months

This Month

Total FY '14-'15

REPATR

FY Ending 6/30/14
Prior Months

This Month

Total FY '14-'15

HOME CONSTRUCTION

FY Ending 6/30/14
Prior Months

This Month

Total FY '14-'15

FARM

FY Ending 6/30/14
Prior Months

This Month

Total FY '14-'15

TRANSFER WITH LOAN

FY Ending 6/30/14
Prior Months

This Month

Total FY '14-'15

AWARD

FY Ending 6/30/14
Prior Months

This Month

Total FY '14-'15

QTHER

FY Ending 6/30/14
Prior Months

This Month

Total FY '14-'15

LOAN AMOUNT

$ 321,900
Q-
-Q0-
3 -0-

LOAN AMOUNT

$ 280,795
-0-
-0-
5 -0-

LOAN AMOUNT

$ 564,699
-0-

90,750

$ 90,750

LOAN AMQUNT

$ -0-
-0~
-0~
$ -0-

LOAN AMOUNT

$ -0-
_0_
-0-
5 -0-

LOAN AMOUNT

$ 1,598,273
-0-

113,500

S 113,500

LOAN AMOUNT

s -0-
-D-
-0~
5 -0-

ITEM NO. D-2




QAHU

Wailanae
Lease No. 4443
TMEK: 1-8-5-030:110

Kaupea
Lease No. 12067
TMK: 1-9-1-140:079

Princess Kahanu Estates
Lease No. 8380
TMK: 1-8-7-043:023

Waimanalo
Lease No. 8765
TMK: 1-4-1-038:001

Waimanalo
L.ease No. 3022
TMK: 1-4-1-020:042

Kalawahine
Lease No. 9618
TMK: 1-2-4-043:047

Maluohai
Lease No. 9868
TMK: 1-9-1-120:048

Waianae
Lease No. 4462
TMK: 1-8-5-030:057

Waimanalo
L.ease No. 2589
TMK: 1-4-1-020:032

KAHTIKINA,

Michael E. R. H.,

Sr. {FHA}

HAWN,
Vanessa A. (FHA)

NORDLUM,
Lorita K. (184A)

MATTOS,
Gordon J. (184A)

BUSH,

Gecrgiette(184A)

FULLER,

Donna May L. (FHA)

KAMEALCHA,

Martin K. H. (FHA)

MANOI,
Corie P. (FHA)

LAFAELE,
Esther M. (FHA)

Homestreet S 231,681
Bank

Homestreet $ 280,779
Bank

Homestreet S 84,941
Bank

Homestreet $ 215,534
Bank

Homestreet 5 185,840
Bank

Homestreet S 394,751
Bank

Homestreet S 360,601
Bank

Goldem S 254,486
Empire
Mortgage

Guild $ 162,000
Mortgage
Company
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OAHU

Nanakuli
Lease No.

7269

TMK: 1-8-9-016:017

Walanae
Lease No.

4645

TMK: 1-8-5-030:113

Kewalo
Lease No.

2518

TMK: 1-2-4-040:024

Kaupea
Lease No.

12036

TMK: 1-9-1-140:117

Nanakuli
Lease No.

0

TMK: 1-8-9-004:118

MOLOKAT

Hoolehua
Lease No.

7850

TMK: 2-5-2-030:024

MAUIL

Waiehu 4
Lease No.

12190

TMK: 2-3-2-025:041

QAHU

Waiehu 3
Lease No.

9945

TMK: 2-3-2-024:094

NAECLE,
Eugene K.,
Jr. (USDA, RD)

RASPOTNIK,
Tkaika J. (FHA)

MOKUAHI,
Leif K. (FHA)

AHANA,
Kauhi K. (184a)

FUKUYAMA ,
Deborah J. (FHA)

KAPUNT,
Claudell N. D. (FHA}

JALE,
Janet P. (FHA)

KANAE,
Laurance K. (FHA)

Mann
Mortgage,
LLC

Homestreet

Bank

Homestreet

Bank

Bank of
Hawaiil

Goldem
Empire
Mortgage

Bank of
Hawailil

Homestreet

Bank

Homestreet

Bank

237,000

160,267

389,250

373,195

181,826

155,700

185,711

145,320
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OAHU

Paukukalo
Lease No. 5435
T™K: 2-3-3-006:018

Waiehu 4
Lease No. 12273
TMK: 2-3-2-026:011

Walohuli
Lease No. 7641
TMK; 2-2-2-027:147

Waiehu 2
Lease No. 9542
TMK: 2-3-2-023:049

KAUAI

Anahola
Lease No. 4311
T™™K: 4-4-8-016:083

Anahola
Lease No. 8697
TMK: 4-4-8-019:019

HAWATT

Kantiohale
Lease No. 9284
TMK: 3-7-4-022:071

ILalamilo
Lease No. 12535
TMK: 3-6-6-004:138

Kaniohale
Lease No. 9293
TMK: 3-7-4-022:080

PU,
Frederick, Jr. (FHA)

AMORIN,
Mack S. Y. (FHA)

KUATILANT,
Nicole K. (FHA)

COLLO,
Brianna K. (FHR)

KATMINAAUAQ,
Kahakualii (FHA)

RAQUEL,
Kapua O. (184A)

WONG,
Joseph M. (184A)

APO OLESON,
Judy M. (184A)

ZACK,
Virginia N. (FHA)

Goldem
Empire
Mortgage

Homestreet
Bank

Homestreet
Bank

Homestreet
Bank

Homestreet
Bank

Bank of
Hawaii

Homestreet
Bank

Homesgtreet
Bank

Homestreet
Bank

$ 160,000

$ 238,740

$ 164,782

$ 265,442

$ 202,306

$ 255,530

$ 131,163

$ 232,305

$ 90,306
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HAWATI

Panaewa GRAMBERG, Goldem S 83,000
Lease No. 6270 Louella N. (FHA) Empire

TMK: 3-2-2-061:072 Mortgage

Kaniochale POAT, Homestreet $ 154,530
Lease No. 9366 Dennis K. (184A) Bank

TMK: 3-7-4-023:053

Puukapu KEQHOHOU, Dept. of $ 228,947
Lease No. 6167 Melvin (VA) Veterans
TMK: 3-6-4-008:054 aAffair
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RECAP FHA
NO. AMOUNT

FY Ending 6/30/14 281 $ 58,518,090
Prior Months 0 s 0
This Month 23 4,801,722
Total FY '14-'15 23 5 4,801,722
HUD 1844

FY Ending 6/30/1476 $ 19,212,431

Prior Months 5 0

0
This Month 9 2,004,049
Total FY '14-'15 9 $ 2,004,049

NO.

VA

AMOUNT

12

0
1
1

$3,648,053

$

0

228,947

$

228,947

USDA-RD
NO. AMOUNT

22 $4,685,390
0 % 0
1 237,000
1§ 237,000

ITEM NO., D-3




STATE OF HAWAIT
DEPARTMENT OF HAWAIIAN HOME LANDS

July 21, 2014

TO: Chairman and Members, Hawaiian Homes Commission

FROM: Dean Oshiro, Acting HSD Administrator \ ; ﬁ
Homestead Services Division

SUBJECT: Approval of Streamline Refinance of Loans

RECOMMENDED MOTION/ACTION

To approve the refinancing of loans from the Hawaiian
Home General Lwoan Fund.

DISCUSSION

The following lessees have met the “Streamline/Interest
rate reduction loan” critexia, that was approved by the Hawaiian
Homes Commission at its August 19, 2013 meeting. This criteria
includes twelve (12) consecutive monthly payments, borrower’s
current interest rate is higher than the current DHHL interest
rate, current with their Homeowners Insurance, Real Property
Tax, Lease Rent, county sewer/refuse fees, and does not have any
advances made by DHHL on the borrowers behalf.

HSD’s recommendation for approval is based on actual
payment history, over the past twelve (12) months and the review
of the above-mentioned criteria. Streamline/Interest Rate Loan
refinancing will provide lessees a chance to simply reduce their
interest rate and payments without DHHL having to credit and/or
income qualify the borrower.

The following lessee(s) has met the aforementioned

criteria and is recommended for Streamline/Interest rate
reduction lcan refinance program:
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LESSEE

Grace, Nadine K.

Loan Purpose:

LEASE NO. & AREA REFINANCING LOAN TERMS

8447, PKE NTE $101,610 @4.5%
interest per annum, NTE
$§778 monthly, repavable
over 15 years.

Refinance of loan no. 18207. Original
loan amount of $107,066 at 7.5% per
annum, $750 monthly, pavable over 30
years.

Kapono, Donnette L, 1074A, Keaukaha NTE $64,300 @24.5% interest

Loan Purpose:

per annum, NTE $546
monthly, repayable over 13
vears.

Refinance of loan neo. 15567. Original
loan amount of $93,650 at 6.25% per
annum, $577 monthly, pavable over 30
years.

Kaimikaua, Deanna U. 137A, Hoolehua NTE $49,310 @4.5% interest

Loan Purpose:

per annum, NTE $250
monthly, repavable over 30
years.

Refinance of loan no. 17671. Original
loan amount of 854,132 at 7.5% per
annum, %379 monthly, payvable over 30
vears.

Kaimikaua, Deanna U, 1374, Hoolehua NTE $39,612 @4.5% interest

Loan Purpose:

per annum, NTE $346
monthly, repavable over 15
years.

Refinance of loan no. 17670. Original
loan amount of $43,605 at 8.75% per
annum, $343 monthly, payvable over 30
vears.
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LESSEE LEASE NO. & AREA REFINANCING LOAN TERMS

Schmidt, Lillian K. 574B, Xekaha NTE $37,150 @4.5% interest
per annum, NTE $252

monthly,
yvears,

repayvable over 18

Loan Purpose: Refinance of loan no. 16731. Original

loan amount of $44,465 at 9.5% per

annum, 5374 monthly, payvable over 30

yvears.

Thomas, Kimberly K. 9909, Anahola NTE $89,000 @4.5% interest
per annum, NTE $652
monthly, repayable over 16
years.

Loan Purpose: Refinance of loan no. 16738. Original

loan amount of $110,300 at 6% per

annum, $661 monthly, payable over 30

years.

Akau, Jason K.C.S. 7239, Kawaihae NTE $175,000 @4.5%
interest per annum, NTE
$973 monthly, repayable
over 25 years.

Loan Purpose: Refinance of lecan no. 18746. Qriginal
loan amount of $170,232 at 6.75% per
annum, $1,104 monthly, payable over 30

years.

Kahae, Pamela L. 59, Walehu Kou III NTE $100,154 @4.5%
interest per annum, NTE
$508 monthly, repayable
over 30 years.

Loan Purpose: Refinance of loan no. 18781. Original

loan amount of $99,981 at 5.75% per

annum, $583 monthly, payable over 30

vears. A contested case hearing for

this account was held on 10/3/12.




TO: Chairman and Members,

FROM: Dean Oshiro,

STATE OF HAWAIT

DEPARTMENT OF HAWAITIAN HOME LANDS

July 21,

Homestead Services Division

2014

Hawailian Homes Commission

Acting HSD Administratar(SQA

SUBJECT: Approval to Schedule Loan Delinquency Contested Case
Hearings

RECOMMENDED MOTION/ACTION

To authorize the scheduling of the following loan
delinquency contested case hearings as shown below.

DISCUSSION

The department has been working to resolve the problem
The past due delinquent loan status with
lessees continues to be a problem for the department;

of loan delinquencies.

we recommend that contested case hearings be scheduled:

Lessee

Oahu

Flores, John Jr,.
& Flores,
Darrellane L.

Armitage,
Carinthia U,

Talbert, Julie
Ann L.

Maui

Kawauchi, Sari N,

Lease

No.
9810
5344

8340

12237

Area

Maluohai

Wailanae

PKE

Waiehu Kou
IV

Loan
No.

19039

13173

18410

19040

therefore,

Monthly Amount Balance
Payment at 6/14 at 6/14
TBD TBD TBD

HUD
Buvyback
$325 $1,642 $18,769
$1,052 $103,149 $248,468
TBD TBD TED
HUD
Buyback
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Lessee

Maui (cont’d)

Kamaka, Bert K.
Hawaii
Kalaniopio,

wWilliam Jr.

Noeau, Brian M.

Lease

No

3488

9835

7102

Area

Paukukalo

Kawalhae

Kawaihae

Loan
No

19038

19037

15027

Monthly
Payment

TBD
HUD
Buyback

TBD
HUD
Buyback

TBD
Habitat
Buyback

Amount Balance
at 6/14 at 6/14
TBD TBD
TBD TRBD
$100,473 $100,473
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STATE OF HAWAII
DEPARTMENT OF HAWAITAN HOME LANDS

July 21, 2014

TO: Chairman and Members, Hawaiian Homes Commission

THROUGH: Dean T. Oghiro, Acting HSD Administrator(i)

FROM: Ross K. Kapeliela, Applications Officer(ﬁ¢£¥z£?

Homestead Services Division
SUBJECT: Approval of Homestead Application Transfers/Cancellations

RECOMMENDED MOTION/ACTION

To approve the transfers and cancellations of
applications from the Applications Waiting Lists for reasons
described below:

DISCUSSICON

1.Request of Applicants to Transfer

QAHU ISLANDWIDE AGRICULTURAL LEASE LIST

PROWS, Kaimililoaonalanikiekie 12/01/11 HAWAILI AGR 03/06/14

QAHU ISLANDWIDE RESIDENTIAL LEASE LIST

PROWS, Kaimiloaonalanikiekie 12/01/11 HAWATT RES 03/06/14

THOMPSON, Cheyanne L.M.K. 12/20/10 HAWAIT RES 01/02/14

MAUTI TISLANDWIDE AGRICULTURAL LEASE LIST

KAMAKEA, Dalene K. 06/01/90 HAWAIT AGR 05/01/14

MAUI ISLANDWIDE RESIDENTIAL LEASE LIST

KIESLING, Agnes E.M.M. 07/17/07 LANAT RES 04/29/14
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WAIMEA ARFA AND HAWATT ISLANDWIDE PASTQORAL LEASE LIST

MADETRA, Mona A.L. 04/09/76 OAHU AGR 03/05/14

WATIMEA AREA AND HAWAITI ISLANDWIDE RESIDENTIAL LEASE LIST

MADEIRA, Mona A.L. 04/09/76 CAHU RES 03/05/14

HAWATII ISLANDWIDE AGRICULTURAL LEASE LIST

AWONG, Glenn K. 10/16/89 MAUT AGR 03/31/14

HAWAII ISLANDWIDE RESIDENTIAL LEASE LIST

AWONG, Glenn K. 10/16/89 MAUT RES 03/31/14
NAKOOKA-WILLIAMS, Nohea L. 10/16/01 MAUT RES 04/28/14
PRESTIGE, Samuel L., Jr. 06/30/86 QAHU RES 04/08/14
PUKAHI, Leroy K., Jr. 04/10/80 OQAHU RES 03/14/14

MOLOKAI ISLANDWIDE RESIDENTIAL LEASE LIST

NAKI, Henry K. 03/01/12 OAHU RES 04/30/14

2.Deceased Applicants
NONE FOR SUBMITTAL

3.Awards of Leases

HAWAII ISLANDWIDE AGRICULTURAL LEASE LIST

WAIALEE, Kaikuahine W. Assigned Agricultural Lease
Assignment #6881, Lot #12,
Panaewa, Hawali dated
04/23/14. Remove application
dated 08/22/07.
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LANALI RESIDENTIAL LEASE LIST

KONG KEE, Jchn C.K.

Assigned Residential Lease
Assignment #7547, Lot #24A,
Waimanalo, Oahu dated
02/05/14. Remove application
dated 10/20/05.

4 .Native Hawaiian Qualification

NONE FOR SUBMITTAL

5.Voluntary Cancellation

WATMEA AREA AND HAWATI ISLANDWIDE PASTCORAL LEASE LIST

AKANA, Benjamin

6.Successorship
NONE FOR SUBMITTAL

7.Additional Acreage
NONE FOR SUBMITTAL

To cancel application dated
09/19/68 at the reguest of
applicant dated 06/19/14.

Last Month Report 0
This Month Report
Transfers from island to island 13
Deceased 0
Cancellations:
Awards of Leases 2
NHQ 0
Voluntary Cancellation 1
Successorship 0
Additicnal Acreage 0
Total Fiscal Year July 2014 to June 2015 16

ITEM NO. D-6




STATE OF HAWATTI
DEPARTMENT OF HAWAIIAN HOME LANDS
July 21, 2014
TO: Chairman and Members, Hawalilan Homes Commigsion
THROUGH: Dean Osghirc, Acting HSD Administrator

FROM: Juan Garcia, Oahu District lce Supervisor
Homestead Services Divisio

SUBJECT: Ratification of Designatiopy/of Successors to Leasehold

Interest and Designation of Persons to Receive the Net
Proceeds

RECOMMENDED MOTION/ACTION

To ratify the approval of the designation of
successor to the leasehold interest and person to receive the
net proceeds, pursuant to Section 209, Hawaiian Homes
Commission Act, 1920, ag amended. This designation was
previously approved by the Chairman.

*See attached list of Lessee,

Leasehold Interest:

Ratified for July 2014 2
Previous FY 2014 - 2015 0
FY 2014 - 2015 Total to Date 2
Ratified for FY 13 - ‘14 61
Net Proceeds

Ratified for July 2014 0
Previous FY 2013 - 2014 0
FY 2013 - 2014 Total to Date 0
Ratified for FY ‘13 - ‘14 1
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LIST OF LESSEES WHO DESIGNATED SUCCESSORS TO THEIR
LEASEHOLD INTEREST
FOR MONTH OF July 2014

Dora-Lee U. Afong

Lot No.: 35A

Area: Waimanalo, Oahu
Lease No. 3011

Caroleen K. Gates
Lot No.: 97

Area: Waianae, 0Oahu
Lease No. 8918
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TO:

STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS
July 21, 2014

Chairman and Members, Hawaliian Homes Commission

THROUGH: Dean Oshiro, Acting Administrator (;L

FROM:

Homestead Services Division

Juan Garcia, Oahu District 0ffiffe Supervisor
Homestead Services Division ¢ .

SUBJECT: Approval of Assignment of Leasehold Interest

RECOMMENDED MOTION/ACTION

To approve the assignment of the leasehold interest,

pursuant to Section 208, Hawalian Homes Commission Act, 1920,
as amended, and subject to any applicable terms and conditions
of the assignment, including but not limited to the approval
of a loan.

DISCUSSION

Twelve (12) assignments of lease.

LESSEE TRANSFEREE

Name: Celeste H. H. Agena Name: Hiram A. K. Rezantes
Res. Lease No.: 11882 Relationship: Brother

Lease Date: 12/2/2006 Loan Agsump: No

Lot No.: UNDV Applicant: Yes, Oahu IW Res.,

Area/Island: Kapolei, Oahu 12/30/2013
Property Sold: No

Amount: N/A

Limited Life Interest: No

Reason for Transfexr: Lessee is unable to qualify financially.
See simultaneous transfer below.
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LESSEE

Name: Hiram &. K. Rezantes
Reg. Lease No.: 11882
Lease Date: 12/2/2006

Lot No.: UNDV

Area/Island: Kapolei, Oahu
Property Sold: No

Amount: N/A

Limited Life Interest: No

TRANSFEREE

Name: Kahaamaikai J. J.
Rezantes

Relationship: Son

Loan Assump: No
Applicant: No

Reason for Transfer: Lessee wants his son to have the lease.

Name: Henrietta H. Ah Loy

Agr. Lease No.: 3216
Lease Date: 12/18/1958
Lot No.: 36G2

Area/Island: Hoolehua,
Molokail

Property Sold: No

Amount: N/A

Limited Life Interest: No

Name: Paul L. N. L. Isaacs
Relationship: Grandson
Loan Assump: No
Applicant: Yes,
4/3/2013

Oahu IW Agr.,

Reasgon for Transfer: Lessee wants her grandson to have the

lease.

Name: Mark K. Chong
Res. Lease No.: 3846
Lease Date: 10/23/1970
Lot No.: 334
Area/Island: Nanakuli,
Property Sold: No
Amount: N/A

Limited Life Interest: No

Qahu

Name: Maria Ann Chong
Relationship: Mother
Loan Assump: No
Applicant: No

Reason for Transfer: Lessee is moving to another home.
Special Condition: Transferee to obtain funds to payoff

existing loan.

See sgsimultaneous transfer below.
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LESSEE TRANSFEREE

Name: Barry M. Holomalia Name: Mark K. Chong
Reg. Lease No.: 5154 Relationship: None
Lease Date: 8/2/1982 Loan Assump: No

Lot No.: 3 Applicant: No

Area/Island: Nanakuli, Oahu
Property Sold: Yes

Amount: $265,000.00

Limited Life Interest: No

Reason for Transfer: Lessee is selling his lease. Special
Condition: Transferee to obtain funds to pay the purchase
price.

Name: Lila Ann Gaston Name: Lila-Ann H. Takushi,
Pas. Lease No.: B8006 Deanna N. Jean & Sommer K.
Lease Date: 2/1/1991 Gaston

Lot No.: 31 Relationship: Daughters
Area/Island: Puukapu, Hawail Loan Assump: No

Property Sold: No Applicant: No

Amount: N/A
Limited Life Interest: No

Reason for Transfer: Lessee wants her daughters to have the
lease.

Name: Michael I. Karratti Name: Lindsay K. Kelley, III
Res. Lease No.: 11352 Relationship: No Realation
Lease Date: 11/22/2006 Loan Assump: No

Lot No.: 22 Applicant: Yes, Kaual IW Res.,
Area/Island: Kekaha, Xauai 8/8/2010

Property Sold: Yes
Amount: $295,000.00
Limited Life Interest: No

Reason for Transfer: Lessee is selling his lease. Special

Condition: Transferee to obtain funds to pay the purchase
price.

-3- ITEM NO. D-8




10.

LESSEE

Name: Tisha-Marie W. Kekumu-
Beattie

Reg. Lease No.: 10125

Lease Date: 11/15/2004

Lot No.: 99

Area/Island: Waichuli, Maui
Property Scld: Yes

Amount: $260,000

Limited Life Interest: No

Reason for Transfer: Lessee 1s selling her lease.

TRANSFEREE

Name: Wayne K. Puha
Relationship: No Relation
Loan Assump: No

Applicant: Yes, Maui IW Res.,
9/10/2012

Special

Condition: Transferee to obtain funds to pay the purchase

price.

Name: Kuulei J. Ruiz
Reg. Lease No.: 4077A
Lease Date: 12/19/1973
Lot No.: 32-A-2
Area/Island: Waimanalo,
Property Sold: No
Amount: N/A

Limlited Life Interest: No

Cahu

Reason for Transfer:

Name: Louise K. K. Smith
Res. Lease No.: 10436
Lease Date: 6/18/2005
Lot No.: UNDV

Area/Island: Waiochuli, Maui
Property Sold: No

Amount: N/A

Limited Life Interesgt: No

Name: Jayton L. Ruilz
Relationsghip: Son
Loan Assump: No
Applicant: Yes,
9/22/2000

Oahu IW Res.,

Lessee wants her son to have her lease.

Name: Kelly A. M. S. Watanabe
Relationship: Daughter

Loan Assump: No

Applicant: No

Reason for Transfer: Lessee wants her daughter to have the

lease.
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11.

12.

LESSEE TRANSFEREE

Name: Isabel N. Vincent Name: Zaylyne B. A. Vincent
Agr. Lease No.: 6419 Relationship: Granddaughter
Lease Date: 11/1/1985 Loan Agsump: No

Lot No.: 111 Applicant: No

Area/Island: Makuu, Hawaii
Property Sold: No

Amount: N/A

Limited Life Interest: No

Reason for Transfer: Lessee wants her granddaughter to have
the lease.

Name: Samuel W. Wahilani Name: Kenui K.W. Wahilani

Res. Lease No.: 4735 Relationship: Daughter

Lease Date: 1/10/1978 Loan Assump: No

Lot No.: 87 Applicant: Yes, Hawaii IW Res.,
Area/Island: Waianae, Oahu 3/27/2012

Property Sold: No
Amount: N/A
Limited Life Interest: No

Reason for Transfer: Lessee wants his daughter to have his
tenant-in-common leasehold interest.

Agsignments for the Month of July ‘14 12
Previous FY '14 - '15 balance 0
FY '14 - '1l5 total toc date 12
Assignments for FY '13 - '14 247
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TO:

THROUGH :

FROM:

SUBJECT:

STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

July 21, 2014

Chairman and Members, Hawaiian Homes Commission
Dean Oshiro, Acting HSD Administrator

Juan Garcia, Oahu District Offifle Supervisor
Homestead Serviceg Division

Approval of Amendment of Leascehold Interest

RECOMMENDED MOTION/ACTION

To approve the amendment of the leasehold interest listed

below.

DISCUSSION

Fifteen (15) amendments of lease.

1. Lessee: Iiila &Ann Gaston
Pas. Lease No.: 8006
Lot No., Area, Island: 31, Puukapu, Hawaili
Amendment : To amend the commencement date and

to update the property description
due to final subdivision approval.

2. Lessee; John H. Iopa, Jr.
Res. Lease No.: 4063
Lot No., Area, Island: 85, Waiakea, Hawaii
Amendment : To amend the commencement date, and

to incorporate the currently used
terms, covenants and conditions in
the lease, and to update the
property description.
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Lessee:
Agr Lease No.:

Island:

Island:

Island:

Island:

Island:

Lot No., Area,
Amendment: :
Lessee:

Res. Lease No.:
Lot No., Area,
Amendment ;
Lessee:

Reg. Lease No.
Lot Neo., Area,
Amendment :
Lessee:

Reg. Lease No.:
Lot Nc¢., Area,
Amendment :
Lessee:

Res.. Lease No.:
Lot No., Area,
Amendment :

Paul L. N. L. Isaacs
3216
36G2, Hoolehua, Molokai

To amend the lease to correct the
lessor name and lease title, to
incorporate the currently used
terms, covenants, and conditions
in leases, to extend the lease
term to an aggregate term of 199
years.

Charmaine Kaimikaua

11557

18516, Kanehili, ©Oahu

To amend the commencement date,
number, and property description
due to final subdivision approval.

lot

Kalani L. Kaohimaunu

3746-A

9, Kuhio Village, Hawaill

To incorporate the currently used
terms, covenants, and conditions in
the lease.

Hans K. Lundberg

11624

18518, Kanehili, Oahu

To amend the commencement date,
number, and property description
due to final subdivision approval.

lot

John O. Makua

2226

148, Kewalo, Oahu

To amend the lease to correct the
lessor name and lease title, to
incorporate the currently used
terms, covenants, and conditions
in leases, to extend the lease
term to an aggregate term of 199
years, and to amend the lot
description.
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10.

11.

12.

Lessee:
Res.
Lot No., Area,
Amendment :

Lessee:

Resgs. Lease No.
Lot No., Area,
Amendment :

Lessee:
Res.
Lot No., Area,
Amendment :

Lessee:
Res.
Lot No., Area,
Amendment :

Lessee:
Res.
Lot No., Area,
Amendment :

Lease No,:

Island:

Island:

Lease No.:

Island:

Lease No.:

Island:

Lease No.:

Island:

Zelda Moleta

11630

18517, Kanehili, Oahu

To amend the commencement date,
number, and property description
due to final subdivision approval.

lot

Shontaz Naweli

2758

80, Waimanalo, Oahu

To amend the lease to correct the
lessor name and lease title, to
incorporate the currently used
terms, covenants, and conditions
in leases, to extend the lease
term to an aggregate term of 199
years.

Liga L. Pakele

11888

18519, Kanehili, ©QOahu

To amend the commencement date,
number, and property description
due to final subdivision approval.

lot

Kuulei J. Ruiz

40774

32A-2, Waimanalo, Oahu

To incorporate the currently used
termg, covenants, and conditions in
the lease.

Wayne N. Sam

11633

18515, Kanehili, ©Qahu

To amend the commencement date,
number, and property description
due to final subdivision approval.

lot
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13.

14.

15.

Amendments for the Month of July
Previous FY
'14 -

PY

Amendments for FY

Legsgee:
Agr.
Lot No., Area,
Amendment :

Lessee:

Res.
Lot No., Area,
Amendment :

Lessee:
Res.
Lot No., Area,
Amendment :

'14 -

Lease No.:

'13 -

Lease No.:

Island:

Lease No.:

Izsland:

Island:

'15 balance
15 total to date

'14 total

I=sabel N. Vincent

6419

111, Makuu, Hawaiil

To amend the commencement date and

to update the property description
due to final subdivision approval.

Joseph K. Vincent & Chucky I.
Vincent

10066

37, Waiehu, Mauil

To amend the lessees' tenancy
gtatus from tenants in common to
joint tenants.

Emma K. B. Yap

10488

299, Waichuli, Maui

Tc amend the commencement date, lot
number and the property description
due to the Waiohuli Undivided
Interest Relocation Option.

14 15

145
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STATE OF HAWATII
DEPARTMENT OF HAWATIAN HOME LANDS
July 21, 2014

TO: Jobie M. K. Masagatani, Chairman
Hawaiian Homes Commission

THRU: Dean Oshiro, Acting HSD Administrator
Homestead Services Division

FROM: Juan Garcia, Oahu District Offjce Supervisor
Homestead Services Division

SUBJECT: Approval to Cancel Lease - Alexander W. Winchester,
Lease No. 3948, Lot No. 2, Waimanalo, Oahu

RECOMMENDED MOTION/ACTION

1. To set aside the Hawailan Homes Commission’s
approval of the designation of Albert V. T. Winchester, Joseph
K. Winchester, and Thella Marie Asing, as joint tenant
successors (Successors), to Lease No. 3948, Lot No. 2,
Waimanalo, Oahu (Lease}; and

2. To approve the cancellation of the Lease as there
is no successor to the Lease interest; and

3. To approve the payment, in the amount of the

appraised value of the improvements less any outstanding debts
attached to the Lease, to the estate of the late Alexander W.
Winchester (Decedent}; and

4. To approve the re-award of the homestead lot to
the next qualified applicant on the wait list.

DISCUSSION

The interest 1in the Lease was transferred to the
Decedent by way of the Transfer Through Successorship and
Amendment to Lease No. 3948 instrument, dated December 12, 1977.

On December 19, 2007, the Decedent executed a Note,
with First Heorizon Home Loans, in the amount of $98,610.00. The
Note was secured by a Mortgage which was consented to by the
Department of Hawaiian Home Lands, in accordance with the
Agreement between the Department and the United States
Department of Housing and Urban Development (HUD).
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Prior to his death, the Decedent designated
individuals that were not gualified successors to the Lease
interest.

The Decedent passed away on July 29, 2011 without
having designated a qualified successor to the Lease.

The Successors made claim to the Decedent’s interest
in the Lease. At its meeting on July 23, 2012, the Hawaiian
Homes Commission approved the designation of the Successors,
subject to their acceptance of the terms and conditions of the
Leage including but not limited to the outstanding indebtedness
tied to the Lease.

The Successors disputed the lien created by the
existing Note and the Mortgage because they believed that the
Decedent was not financially gualified for the loan and that the
Department had a duty to ensure that the Decedent was qualified
for the loan. The Successors retained the services of an
attorney and at their request, documentation regarding the Lease
and the Mortgage were provided through their attorney.

At its meeting on February 19, 2013, the Commission
denied the BSuccessors request for a contested case hearing for
the purpose of contesting the lien created by the outstanding
loan.

The Transfer Through Successorship instrument was
transmitted to the Successors, through their attorney on
December 12, 2012, for execution to affirm their successorship
interest and their acceptance of the terms and condition of the
Lease, including the obligations to the existing loan.

The Note and Mortgage are currently held by JPMorgan
Chase Bank, National Association. The Department has not
received any notice of default from the lender or a claim from
HUD.

Improvements on the homestead lot include a 2-bedroom
and 1-1/2-bath dwelling constructed in 1972, which has an
assegsed value of $91,500 by City and County of Honolulu Real
Property Tax Assessment Division. Should the 1lease be
cancelled, the Department will be reguired to obtain an
appraisal of the improvements.

At its meeting on June 16, 2014, the Commission

considered this matter but decided to defer action, to give the
Succegsors thirty (30) days from June 16, 2014, to sign and
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RUSH MOORE LLP Attorneys at Law

A Limited Liability Law Partnership
' : : Offices in Honolulu and Kona

Honoelulu Office: 737 Bishop Street, Suite 2400, Honolulu, Hawaii 96813 / Tel. (808) 521-0400 / Fax (808) 521-0497
Direct dial number: (808) 521-0448

Email: rharris@rimhawaii.com

June 13, 2014 G-
Via Regular US Mail and Facsimile (808) 620-9529 & T
Department of Hawaiian Home Lands = 3 ;
Office of the Chair o M
P.0. Box 1879 - = DX
Honolulu, Hawaii 96805 * &=
LSRN 7 Y
>

Disposition of the Property at 41-221 Kaaiai St, Waimanalo, Hawaii 9679%5 >
TMK # 1-4-1-31-18; DHHL Lease #39498 of Alexander Wayne Winchester

Claim of Frank Kawaikapuokalani Hewett

Re:

Ladies and Gentlemen:

It is our understanding that DHHL will make a final decision concerning Lease #39498 after
the June 16-17, 2014 meeting of the Hawaiian Homes Commission. Our client, Mr. Frank
Kawaikapuokalani Hewett, submits that DHHL should cancel the Lease and pay the net proceeds of
the value of the leasehold improvements on the Property to him pursuant to Section 209(b) of the
Hawaiian Homes Commission Act because he is sole primary beneficiary named in the Last Will
and Testament of Alexander Wayne Winchester. Accordingly, we ask that DHHL consider both
this letter and our previous March 20, 2014 letter to you concerning this matter before making a
final decision concerning the Lease that was owned by Mr. Winchester.

Mr. Alexander Wayne Winchester was diagnosed with HIV, and he died on July 29, 2011.
Because of his HIV diagnosis, Mr. Winchester’s siblings shunned him and had nothing to do with
him during the final months of his life. Mr. Winchester died without being survived by a spouse or
any children, or grandchildren. Mr. Winchester, however, designated Mr. Hewett—a cousin who he
regarded as a brother—as the Lease successor by completing a DHHL Form51, “Designation of
Successor to DHHL Homestead Leasehold Interest.” See Ex. 1. DHHL received Mr. Winchester’s
DHHL Form 51 on August 30, 2007 and the Hawaiian Homes Commission ratified Mr.
Winchester’s successor designation on November 20, 2007. See Ex. 1, page 2.

Mr. Winchester also had a Will that named Mr. Hewett as the primary beneficiary of all of
his real property and personal property, and expressly disinherited his siblings. See copy-of Will
provided with March 20, 2014 letter, at Article 1, Section B, page 2, and at Article 3, pages 3-5.
However, these same siblings who shunned Mr. Winchester during his life are now seeking
appointment as successors to the Lease and trying to avoid Mr. Winchester’s clearly expressed
wishes that he stated in in his Will and the Designation of Lease Successor that DHHL ratified,
Given Mr. Winchester’s clearly expressed desire that his siblings not be successors to the Lease, it
would be unjust for DHHL to appoint any of those siblings as a successor to his Lease when the law

provides a viable alternative. e

ITEM NO. D-10
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Re: DHHL Lease #39498 of Alexander W, Winchester
41-221 Kaaiai St, Waimanalo, Hawaii 96795 TMK # 1-4-1-31-18
June 13, 2014

Page 2

Section 209 of the Hawaiian Homes Commission Act (“HHCA™) does not require DHHL to
select one of Mr. Winchester’s siblings to be a successor to the Lease. The wording “may select” in
Sec. 209 grants discretion to DHHL as to whether to appoint one of Mr. Winchester’s siblings as
successor to the Lease. Fortunately,the HHCA allows DHHL to cancel the Lease and pay the net
proceeds of the improved value of the Lease fo the legal representative of the lessee’s estate when
no suitable person is appointed as Lease successor. In relevant part, HHCA Section 209(a) states:

In case of the death of any lessee, except as hereinabove provided, who has
failed to specify a successor or successors as approved by the department, the
department may select from only the following qualified relatives of the

decedent....
EEEE T T

Upon the death of a lessee who has not designated a successor and who leaves
a spouse not qualified to succeed to the lease or children not qualified to °
succeed to the lease, or upon the death of a lessee leaving no relative qualified
to be a lessee of Hawaiian home lands, or the cancellation of a lease by the
department, or the surrender of a lease by the lessee, the department shall
appraise the value of all improvements ... and shall pay to the ...legal

" representative of the lessee ... the value thereof, less any indebtedness to the

department. ...

(emphasis added) See Ex. 2.

Payment of the net proceeds of the improved value of the Lease to Mr. Winchester’s estate
complies with the law and does not prejudice any party or DHHL. DHHL can lease the property to
another native Hawaiian and still honor Mr. Winchester’s wishes as to the disposition of his
property. Thus, Mr. Hewett requests that DHHL cancel the Lease and arrange for an appraisal
pursuant to HHCA Sec. 209(b) for the net proceeds of the improved value of Mr. Winchester’s
Lease to be paid to Mr. Winchester’s estate.

Very truly yours,

RUSH MOORE LLP
A Limited Liability Law Partnershlp

Hhor—

Reginauld T. Harris

Enclosures

. Ce:  Frank Kawaikapuokalani Hewett (w/ enclosures)

Mr. Joseph Winchester (w/ enclosures)

Ms. Katie L. Lambert, Deputy Attorney General (w/ enclosuresy =~~~ -~~~
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

July 21, 2014

TO: Chairman and Members, Hawaiian Homes Commisgsion
FROM: Dean Oshiro, Acting HSD Adm:i_n:i.strato:rQQ\J
THRU: . Halealcha Ayau
Molokai District Office Super#isor
Homestead Services Division
SUBJECT: Commission Designation of Successor

RICHARD I. COLIPANC, Lease No. 6111, Lot No. 100,
Kalamaula, Molokai

RECOMMENDED MOTION/ACTION

To approve the designation of Shirley Ann L. Burrows,
(Shirley}, gsuccessor, to  her late brother, Richmond I.
Colipano’s, 1/3 tenant in common leasehold interest in
Regidential Lease No. 6111, Lot No. 100, Xalamaula, Molokail, for
the remaining term of the lease.

DISCUSSION

Richmond I. Colipano {Decedent} , Richard B, L.
Colipano (Richard), and Shirley, received Residence Lease
No. 6111, Lot No. 100, Xalamaula, Molokai, through successorship
from their mother, Shirley Ann Oto, on April 14, 2004.

On November 1, 2011, Richard transferred his 1/3
tenant in common leasehold interest to his sister, Shirley.

On October 13, 2009, the Decedent passed away without
having named a successor to his leasehold interest.

As reguired by Administrative Rule 10-3-63, the
Department published legal ads in the Honolulu Star Advertiser,
The Garden Isle, the Hawaii Tribune Herald, the West Hawaii
Today, and The Maui News on January 29, February 2, 12, and 16,
2014.
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The Department recelved one successorship claim from
the Decedent’s sister, Shirley. She has been determined to be
eligible for succegsocrship at 47% Hawaiian.

There 1is an existing United States Department of
Agriculture-Rural Development Loan, with an original loan amount
of $137,500.00, which Shirley received in 2011 to £finance the
construction of a four bedroom, two bath home. Shirley and six
other families participated in a self-help project with Molokai
Affordable Homes & Community  Development Corporation to
construct their homes.

Due to the default of the Molokai Affordable Homes &
Community Development Corporation, construction of the home
stopped. The County of Maui is assisting the families to
complete their homes by providing a zero interest and no monthly
payment loan from Home Community Housing Development
Organization (CHDO} funds. The loan amount has not vyet been
determined. The Department’s Housing Branch is monitoring the
home construction.

The lease rent 1is paid current. No real property tax
is owed.

The Department requests approval of its
recommendation.
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

July 21, 2014

TO: Chairman and Members, Hawaiian Homes Commission

FROM: Dean Oshiro, Acting HSD Administrator

THRU: Juan Garcia, Oahu District ice Supervisor
Homestead Services Divisio

SUBJECT: Commigsion Designation of Successor
VIOLET K. M. MAKUA, Lease No. 2226, Lot No. 148
Kewalo, Oahu

RECOMMENDED MOTION/ACTION

To approve the designation of John 0. Makua, (John),
successer, to his late mother, Vicolet K. M. Makua’s, Residential
Lease No. 2226, Lot No. 148, Kewalo, OQahu, for the remaining
term of the lease, subject to his acceptance of the terms and
conditions of the Lease.

DISCUSSION

On December 7, 1971, Violet K. M. Makua (Decedent)
received Department of Hawaiian Home Lands Residential Lot Lease
No. 2226, Lot No. 148, Kewalo, Oahu, through successorship.

On July 4, 2004, the Decedent submitted her successor
designation naming her grand-niece, Melanie K. K. Makua Ruis and
Ronald Makua, her nephew, as her primary successors, and James
G. W. Makua, nephew, as her alternate successor. Both nephews
were eligible successors, but the grand-niece was not.

On July 9, 2004, the department rejected and returned
the designation form to the Decedent, notifying the Decedent
that a grand-niece is not an eligible successor-designee, and

reguested she submit a new designation form. The Decedent did
not submit any other designation form before she passed away on
July 15, 2008. The Decedent therefore 1left no designated

successor to the lease.
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As required by Administrative Rule 10-3-63, the
Department published legal notice in the following newspapers -
the Honolulu Star Advertiser, The Garden Isle, The Maui News,
the Hawaii Tribune Herald, and the West Hawaii Today. The
notices were published on January 29, February 2, 12, and 16,
2014.

The Department received one successorship claim from
the Decedent’'s adopted son, John. He has been found to be
eligible for successorship at 25% Hawailian.

John reports that he and his biological father, James
{Decedent’s nephew), provided the Decedent assgigtance whenever
it was needed. John currently is caretaker for the homestead
and is employved by the Honolulu Fire Department.

There is no lcan, nine deollars is owed for lease rent,
and the real property taxes are paid current.

The Department regquests approval of its
recommendation.
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STATE OF HAWAIT
DEPARTMENT OF HAWAIIAN HOME LANDS
July 21, 2014
TO: Chairman and Members, Hawaiian Homes Commission

THRQUGH: Sandra Pfund, LDD Administrator ﬁ%b¢¢73?149

FROM: Isaac M. Takahashi, Acting Branch Chief ﬁ’/
Housing Project Branch

SUBJECT: Approval of Lease Award - Daniel W.T.K. Pelekane Tamashiro

RECOMMENDED MOTION/ACTION

Approve the award of Department of Hawalilan Home Lands
Residence Lot Lease to the applicant listed below for 99
yvears, subject to the purchase of the existing improvements
on the lot by way of a loan or cash.

DISCUSSION

KALAMAULA RESIDENCE LOTS UNIT 1, KALAMAULA, MOLOKAT

NAME APPL DATE LOT NO TAX MAP KEY LEASE NO

Pelekane Tamashiro, 01/26/11 64 2~-5-2-032:064 12732
Daniel W.T.K.

With the execution of the foregoing lease, 2 single family home

awards have been completed for the Kalamaula Residential Lots
Habitat Offering 2012.
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STATE OF HAWAIT
DEPARTMENT OF HAWAIIAN HOME LANDS

July 21-22, 2014

To: Chairman and Members, Hawaiian Homes Commission

Through: Linda Chinn, Administrator.j
Land Management Division“/f

From: Kahana Albkinio, Property Development Manager
Land Management Division

Subject: Approval to Issue License Easement, Hawaiian Telcom,
Inc. Lalamilo, Island of Hawaii

RECOMMENDED MOTION/ACTION

That the Hawaiian Homes Commission (HHC) approve the
issuance of a perpetual, non-exclusive License utility easement
to Hawaiian Telcom, 1Inc., as LICENSEE, to install, repair,
operate and maintain a ten (10)-foot wide by one thousand
fifteen hundred (1,500) corridor for seven (7) overhead
transmission line poles, guy wires, anchors and other equipment
used over, under and across a portions of Hawaiian home lands
identified by TMK Nos.: (3)6-6-012:021(por.), :022(por.), and
:023(por.}, situated in Lalamilo, Island of Hawaii and more
specifically delineated in Exhibit “A” attached hereto for
purposes of maintaining reliability of its telecommunication
services to native Hawaililan beneficiaries and the greater
community at large.

Approval and issuance of this non-exclusive license
easement shall be subject to the following conditions:

1. The purpose of this license and use of the premises as
described is strictly for the LICENSEE to install, repair,
operate and maintain seven (7) overhead transmission line
poles, guy wires, anchors and other equipment for its
telecommunication services;

2. The easement area covers an area of approximately fifteen
thousand (15,000) sguare feet or 0.34 acres of the Hawaiian
home lands parcels as identified above and delineated more
specifically in Exhibits “B-1 and B-2” attached hereto;
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10.

11.

12.

The license term shall be perpetual and become immediately
effective upon full execution of the license easement
document;

The license fee shall be gratis however, LICENSEE shall
remit a non-refundable processing and document fee in the
amount of $275.00;

The license shall NOT be assignable to a third party:

LICENSEE’S work shall conform to federal, state and county
(government agencies) standards. LICENSEE shall obtain
applicable permits and approvals from government agencies
prior to the commencement of any work on the property that
requires such permits and approvals.

LICENSEE shall not undertake any construction whatsoever on
the licensed premises until LICENSOR has reviewed and
approved the plans in writing (which approval shall not be
unreasonably withheld or delayed);

LICENSEE shall bear any and all associated costs for
installation, operation and maintenance o©of the its
equipment situated within said easement;

LICENSEE shall be soclely responsible for the security of
all equipment stored on the Premises. LICENSEE shall be
allowed to install security fencing, however, if LICENSEE
intends to install other types of security systems,
LICENSEE must first request and obtain PERMITTOR’'S written
approval;

Entry under the LICENSE is limited to LICENSEE’S employees,
agents, contractors and subcontractors solely for the
purpose stated herein;

LICENSEE shall exercise due care and diligence to prevent
injury to persons and damages to or destruction of property
belonging to DHHL;

LICENSEE shall keep and maintain the Premises and any and
all equipment and personal properties of LICENSEE upon the
Premises in a strictly clean, neat, orderly and sanitary
condition, free of waste, rubbish and debris and shall
provide for the safe and sanitary handling and disposal of
all trash, garbage and other refuse resulting from its

2 ITEM NO. F-1




activities on the Premises;

13. Upon termination of this LICENSE, LICENSEE shall be
responsible for environmental testing and subsequent
cleanup of any contamination or hazardous materials found
on the site that may have been caused by LICENSEE’S use;

14. The Chairman of the HHC is authorized to impose such other
conditions deemed prudent and necessary; and

15. The 1license document will contain the standard terms and
conditions of similar licenses issued by DHHL and shall be
subject to other terms and conditions deemed prudent and
necessary by the Chairman of the Hawaiian Homes Commission
and shall further be subject to review and approval by the
Office of the Department of the Attorney General, State of
Hawaii.

DISCUSSION

As part of the Lalamilo Housing Phase 1, Kawalhae Road
Improvements Project, DHHL has to relocate certain Hawaiilan
Telcom’s equipment within Kawaihae Road.

Land Development Division is requesting issuance of a
License as easement to Hawaiian Telcom to relocate seven (7)
existing poles and line from Kawaihae Road to within DHHL's
Lalamilo lands. Construction site work on the relocation of
these poleline will be done by the DHHL and has yet to be
determined. The survey maps provided under this submittal is
for general overview. The map for Hawalian Telcom (with survey
info) will be generated after the relocated poles are installed
and actual locations verified.

LMD is recommending gratis disposition even though it is a

non-benefit license since DHHL 1is requesting relocation to
accommodate our Lalamile Housing project.

AUTHOURITY

§ 207(c) (1) (A) of the Hawaiian Homes Commission Act, 1920,
as amended, authcorizes the department to grant licenses for the
use of Hawaiian Home Lands for public purposes.
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§ 10-4-21 of the DHHL Administrative Rules requires the
applicant to pay for all costs incurred by the department for
the processing of a license application, including a non-
refundable processing fee of $200.00. Tt also allows for a
rental to be charged should the use benefit other than the
department or native Hawailians.

§ 10-4-22 of the DHHL Administrative Rules authorizes the
issuance of licenses for public purposes, as easements in
perpetuity or shorter term, subject to the easement being
reverted to the department upon termination or abandonment.

RECOMMENDATION

Land Management Division requests approval of the motion as
stated.
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

July 21-22, 2014

To: Chalirman and Members, Hawaiian Homes Commission
Through: Linda Chinn, Administrator /4

Land Management Division //
From: Kahana Albinilo, Property Development Manager

Land Management Division o
o Wi

Subject: Approval to Issue License Easement, Department of
Water Supply, County of Hawaiil, Puukapu, Island of
Hawaiil

RECOMMENDED MOTION/ACTION

That the Hawailan Homes Commission (HHC) approve the
issuance of a perpetual, non-exclusive License easement to
Department of Water Supply - County of Hawaii *“DPW"” for purposes
of constructing seepage-stability berm improvements along a
portion of the southern boundary on that certain Hawaliian home
lands parcel situated in the Forest Reserve of Puukapu, Island
of Hawaii, identified more specifically by Tax Map Key (3)6-5-
001:017(por.) as delineated by gray shade on Exhibit "B”.

Approval and issuance of this non-exclusive license
easement shall be subject to the following conditions:

1. The purpose of this license and use of the premigegs as
described is strictly for the LICENSEE to construct
seepage-stability berm improvements and necessary

earthquake repairs to the Waikoloa Reservoir No. 1 which
upon completion will be operated and maintained by the
LICENSEE;

2. The easement shall cover an area of approximately five
thousand six hundred seventy-nine (5,679) square feet or
0.13 acres of the Hawaiian home lands parcel as identified
above and described more specifically in Attachment 1 of
Exhibit *C" attached hereto;
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10.

11.

12,

The license term shall be perpetual and become immediately
effective upon full execution of the license easement
document ;

The license fee shall be gratis however, LICENSEE shall
remit a non-refundable processing and document fee in the
amount of $275.00;

The license shall NOT be assignable to a third party;

LICENSEE'S work shall conform to federal, state and county
{(government agencies) standards. Licensee shall obtain
applicable permits and approvals from government agencies
prior to the commencement of any work on the property that
requires such permits and approvals.

LICENSEE shall not undertake any construction whatsoever on
the licensed premises until LICENSOR has reviewed and
approved the plans in writing {which approval shall not be
unreasonably withheld or delayed);

LICENSEE shall bear any and all associated costs for
installation, operation and maintenance of the proposed
seep-stability berm and necessary Waikoloa Reservolir No. 1
earthquake repairs;

LICENSEE shall be solely responsible for the security of
all equipment stored on the Premises. LICENSEE shall be
allowed to install security fencing, however, i1f LICENSEE
intends to 1install other types of security systems,
LICENSEE must first request and obtain PERMITTOR’'S written
approval; '

Entry under the LICENSE is limited to LICENSEE'S employees,
agents, contractors and subcontractors solely for the
purpose stated herein;

LICENSEE will exercise due care and diligence to prevent
injury to persons and damages to or destruction of property
belonging to DHHL;

LICENSEE shall keep and maintain the Premises and any and
all equipment and personal properties of LICENSEE upon the
Premises 1in a strictly clean, neat, orderly and sanitary
condition, free of waste, rubbish and debris and shall
provide for the safe and sanitary handling and disposal of
all trash, garbage and other refuse resulting £from its
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activities on the Premises;

13. LICENSEE shall comply with all applicable governmental
laws, rules, regulations, and procedures relating to the
operation and activities under this LICENSE. Upon
termination of this LICENSE, LICENSEE shall be responsgible
for environmental testing and subsequent c¢leanup of any
contamination or hazardous materials found on the site that
may have been caused by LICENSEE's use; '

14. The Chairman of the HHC is authorized to impose such other
conditions deemed prudent and necessary; and '

15. The license document will contain the sgtandard terms and
conditiong of similar licenses issued by DHHL and shall be
subject to other terms and conditions deemed prudent and
necessary by the Chairman of the Hawaiian Homes Commission
and shall further be subject to review and approval by the
Office of the Department of the Attorney General, State of
Hawaii.

DISCUSSION

On behalf of the Department of Water Supply, County of
Hawaii, Manager-Chief Engineer, Mr. Quirino Antonio, Jr., P.E.
submittad a written reguest dated May 30, 2014, (attached hereto
as Exhibit “A”) to DHHL for review and approval of its proposed
Seepage-Stability Berm construction improvements and necessary
Waikoloa Reservoir No. 1 Earthquake repairs.

The proposed land use will be essential and beneficial to
Hawaiian home lands beneficiaries and the greater Puukapu/Waimea
community at large. Moreover, the repaired reservoir will
provide an additional 50-million gallon water storage facility
to enhance the Department of Water Supply ability to provide a
reliable and safe supply of water in adequate and continuous
cquantities when necessary.

AUTHOURITY

§ 207(c) (1) (A) of the Hawaiian Homes Commission Act, 1920,
as amended, authorizes the department to grant licenses for the
use of Hawaiilan Home Lands for public purposes.
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§ 10-4-21 of the DHHL Administrative Rules requires the
applicant to pay for all costs incurred by the department for
the processing of a license application, including a non-
refundable processing fee of $200.00. It also allows for a
rental to be charged should the use Dbenefit other than the
department or native Hawaiians.

§ 10-4-22 of the DHHL Administrative Rules authorizes the
issuance of licenses for public purposes, as easements in
perpetuity or shorter term, subject to the easement being
reverted to the department upon termination or abandonment.

RECOMMENDATION

Land Management Division requests approval of the motion as
stated.
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DEPARTMENT OF WATER SUPPLY - COUNTY OF HAWAI‘|
345 KEKUOANAO'A STREET, SUITE 20 + HILO, HAWAI'l 96720
TELEPHONE (808) 961-8050 * FAX (808) 961-8657

o2

e e

May 30, 2014

2~ WA K

Mr. Kahana Albinio, Property Development Manager
State of Hawai‘i

Department of Hawaiian Home Lands

Land Management Division

P.O.Box 1879

Honolulu, HI 96805

NON-HOMESTEAD LAND USE REQUEST

WAIKOLOA RESERVOIR NO. 1 EARTHQUAKE REPAIRS
DEPARTMENT OF WATER SUPPLY JOB NO. 2011-970
DISTRICT OF SOUTH KOHALA, ISLAND OF HAWAI‘I

Enclosed for your review and approval is the completed Request Form for Non- Homesteading Land
Use Purposes on the Department of Hawaiian Home Lands parcel, Tax Map Key (3) 6-5-001:017.

We will send additional detailed information explaining the purpose of the proposed Seepage-Stability
Berm construction in a separate mailing to you.

Should you have any questions or need more information, please contact Mr. Owen Nishioka at (808)
061-8070, extension 259.

Sincerely yours,

Quirind Antonio, Jr., P.E.
Managgr-Chief Engineer

ON:dmj

Enec.

* EXHIBIT "8
. ‘Water, Our Most Precious Resource . . . Kg Wai 4 Kane . . . ITEM NO. F- %

The Departmert of Water Supply {s ah Equal Opportunity provider and employer.



NEILABERCROMUEIE
GOVEANOR

JOBIE M. K. MASAGATAN]
STATE (F HAWAL AN

AIRM
HAWATAN HOMIS COMMISSION

STATE OF HAWAI
DEPARTMENT OF HAWAIIAN [HOME LANDS

P LGN 87y
HONOLULL, JIAWAL 96sas

REQUEST FORM FOR NON-HOMESTEADING LAND USE PURPOSES
PART I: APPLICANT INFORMATION

Name:

Address:
Phone No.: ' Cell: email:

If Corporation/Qrganization/Company/LLC/Non-Profit:

Name: County of Hawaii - Department of Water Supply

Address: 345 Kekuanaoa Street, Suite 20, Hilo, Hawaii 96720

Phone No.:_g08-961-8050 Cell: email: dws@hawaiidws.org

[ 1 Requesting Organization is a Non-Profit

Type of Non-Profit: [ ] Private Nonprofit — governed by self appointed board
[ ] Member Nonprofit — governed by voting members
[] Homestead Organization — governed by HHCA beneficiary members

[1 Requesting Organization is For Profit - Individual or Business
] Individual [ ] Sole Proprietorship 1 Partnership
[] Corporation [] Limited Liability Corporation [ ] Other
Is an Individual HHCA Beneficiary or is Owned by an HHCA Beneficiary [] Yes [ ] No
Requesting Organization is a Government Agency
[] Federal [] State K1 County

.. . : g i ~Chief
Officers and/or Principal Representatives: . Quirino antonio, Jr., P.E., Manager-Chie

Engineer
n: Provide customers with an adequate and continuous supply of

Mission of Organizatio
.safe drinking water in_financially responsible manner, comply with all relevant

_currently served.

Date Incorporated: _ State of Incorporation:
Federal Tax [D#: State Tax [Di#:

PART 2: NON-HOMESTEADING LAND USE REQUEST
Describe proposed non-homesteading land use envisioned under this request as submitted_The Land

will be used to construct a portion of the Waikoloa Reservoir No. 1 repairs -and..
improvements (seepage-stability berm).  The seepage-stability berm will remain in-
place permanently once it is constructed.

*Pleuse artach additional information if necessary

1 Land Request Form No._‘_c;_ ZQO_L*



Land Area requested: Acreage/Sq.Ft. 0.13 / 5,679 Term:

Isiand; Hawaii Tax Map Key No,;_(3) 6-5-001:017

Indicate Character ol Use:

] Agricultural [1 Commercial [} Church [x] Other
[] Pastoral ] Industrial [ ] Community Facility

Does applicant have any existing land disposition issued by Hawaiian home lands for non-homesteading
use purposes? &1 Yes[ | No

If yes, under what type of use and disposition; Several of the Dept. of Water Supply (DWS) Water

of Hawaii are located within Hawaiian Home Lands properties.
The Dept. of Hawalian Home Lands has granted Licenses to the DWS to operate and to
maintain its water systems on those Hawaiian Home Lands properties.

Describe how proposed land use request will have direct or significant indirect benefit to the Trust and/or

its Beneficiaries (Applicants & Lessees). The proposed land use request to allow construction of
the DWS water reservoir repairs and improvements will benefit the DWS South Rohala Water
System customer$ who currently rely on the water system for household, agricultural,

~commercial and fire protection uses. The DWS hag customers who reside on Hawailian

Home_Lands_in the Puukapu-Nienie and ILalamilo ares of South Kohala. The repaired
Reservoir will provide an additional 50-million gallon water storage facility te enhance

! 1] ! i t a t
&Egng?ﬁiegb%%lggstgugﬁgg%dgna %el%lable a%d safe supply of water in adeguate and continuou

ure Customers.

The following authorized representative submits this request for use of Hawaiian home lands under non-

homesteading purposes and acknowledges that:

1. This is an application process that will be subject to further review, evaluation and consideration by
DHHL and may require additional information to be submitted;

2. 'This request does not constitute any form of DHHL approval to this non-homesteading land use request
as submitted;

3. In the best interest of the trust, DHHL rescrves the right to exercise its prudent authority pursuant to and
in accordance with the Hawaiian Homes Commission Act (Section 111, Section 204(a}(2), Section
220.5, Section 207(c), Hawaii Revised Statutes, Chapter 171, as amended and the Hawaii
Administrative Rules, Title 10;

4. Once the appll(.dll()n is deemed complete, the non-homesteading land use request will he posted for a
30 day review period on the DHHL website for beneficiary and public comment;

5. Additional Island or Regional Specific Beneficiary Consultation will be required per the DHHL
Beneficiary Consultation Policy;

6. All input/comments received will be provided to the Hawaiian Homes Commission if/when approval
for disposition is considered by the HHC;

7. Associated non-refundable processing and documentation fees shall be assessed for each respective
disposition request as follows:

Revocable Permit - $100.00  License - $200.00 Gieneral Lease - Cost Documentation (all).. . $75.00
_Department of Water Supply, County of Hawai'i May 29, 2014 .
Print Individual or Organization Name Date
_Quirino_Antonio, Jr., P.E., Manager-Chief Engineer /

Authorized Representative Name & Title Sngnat

=
Land Rdduest Form No. |2 -©0
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STATE OF HAWAIT
DEPARTMENT OF HAWAIIAN HOME LANDS

July 21-22, 2014

To: Chairman and Members, Hawalian Homes Commission
Thru: Linda Chinn, Administrator

Land Management Division
From: Kahana Albinio, Property Development Manager

Land Management Division

Subject: Approval for Payment Plan on Deficient Rent, General
Lease No. 110, Yamada & Sons, Inc., Panaewa, Hawaiil

RECOMMENDED MOTION/ACTION

That the Hawaiian Homes Commission grant its approval to
the proposed payment plan on deficient rent affecting General
Lease WNo. 110, issued to YAMADA & SONS, INC., a Hawaii
corporation, identified more specifically by TMK: (3)
2.1.025:001,:041,:042, &:084, as delineated in gray-shade on tax
map attached hereto as Exhibit “A”, subject, but not limited to
the following terms and conditions:

1. After applying the portion of rent as remitted over
the thirty-two (32) month period covering November 2011 - June
2014 in the amount of $364,116.07 against the reopened and
redetermined rent of $706,560.00 due and payable to the
Department of Hawaiian Home Lands for the same period, the final

deficient balance equates to $342,443.93 (see attached schedule
Exhibit “B”);

2. Based upon an amortized interest rate of four percent
(4.0%) on the deficient balance of $342,443.93 a monthly
installment of FOURTEEN THOUSAND EIGHT HUNDRED SEVENTY AND
60/100 DOLLARS ($14,870.60} is established (see attached
schedule Exhibit ™“C”). When this amount is combined with the
current base monthly rental of $22,080.00 established as of
November 1, 2011, a total monthly rental of $36,950.60 shall
become due and payable on the first day of every month for the
twenty-four (24)-month period commencing on August 1, 2014 and
expiring on July 1, 2016;

Item No. F-3




3. Should the terms and conditions as proposed be
satisfied and the deficient rent balance be cured in full within
the twenty-four (24)-month period, the payment plan shall cease
and desist immediately with the Dbase monthly lease rental
installment of $22,080.00 remaining intact:

4. Should the LESSEE desire to cure any outstanding
balance before the expiration of the two (2)year term as
described above, the payment plan shall cease immediately
without any pre-payment penalty and the base monthly lease
rental installment of $22,080.00 remaining intact:

5. Failure to remit the payments as described above when
due and payable will result in an immediate recommendation to
terminate the general lease agreement without recourse and legal
action will be initiated to collect the outstanding lease rent
balance;

6. General Lease No. 110 shall be amended accordingly to
reflect the terms and conditions as specified above and shall be
made effective as of August 1, 2014;

7. The Chairman of the Hawaiian Homes Commission may set
forth other terms and conditions deemed prudent and necessary:

8. The Amendment to Lease document shall be subject to
the review and approval of the State of Hawaiili Department of
Attorney General; and

9. All other terms and conditions of General Lease No.

110 shall continue to remain in full force and effect.

BACKGROUND/DISCUSSION

General Lease No. 110 was awarded to Yamada & Sons, Inc., a
Hawaii corporation as Lessee, filed in the Office of the
Department of Hawaiian Home Lands, for a term of sixty-five (65)
years commencing on November 1, 1966.

The following are pertinent information on GL No. 110:

General Lessee: Yamada and Sons, Inc., a Hawaii corporation
Location: Panaewa, Island of Hawaii
Tax Map Key WNo.: (3) 2-1-025:001,:041,:042, and :084
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Land Area: 33.793 Acre (1,472,205 sgq. ft.})
Term: 65 years; 11/19266 - 10/2031

Annual Rental: $264,960 - 11/01/11 - 10/31/21
$322,980 - 11/01/21 - 10/31/31

Character of Use: Rock crushing site and equipment yard, and
for no other purpose

Site Improvements: Open metal shelter without walls located on
portion of western end of parcel which is
in fair to poor condition. Property was
also improved with other rock precessing
buildings and equipment

Mortgagee: None

Pursuant to the terms o¢f GL 110, in April 2009 an
independent appraiser contracted by and through DHHL re-
determined and established the annual rental of $471,000 per
annum for the final twenty (20)-year period (11/01/2011 -
10/31/2031) of the 65-year lease term.

The Lessee exercised its right, as provided and in
accordance with the terms of the general lease and Chapter 658,
Hawaii Revised Statutes, to proceed in the Arbitration Process
to re-determine the annual fair market rent as established. As
a result, the arbitration panel by consensus agreed and
established a final annual rent as detailed and summarized in
the following table:

ANNUAL FAIR MARKET RENTS FOR GL 110
CONSENSUS, TWO OF THREE ARBITRATION PANELIST
GL 110
Beg. Date End Date (1,472,205 SF)
11/1/11 10/31/21 $264,960 $0.18
11/1/21 10/31/31 $322,980 5$0.22

Since November 2011, the lessee has remitted base monthly
lease rental payments on a timely basis, however not at its
stepped-up rate as established. In February 2014, LMD notified
the lessee of the balance of deficient rent due to the
arbitration settlement. Mr. Brain Ikawa, President of Yamada
and Sons, Inc., submitted written correspondence dated March 11,
2014, acknowledging the rental deficiency and requesting for
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DHHL to consider a payment plan without interest to cure the
deficient rent.

After careful review and analysis, LMD crafted the proposed
payment plan as described above to cure the deficient balance.
The Lessee has kept and maintained the premises under said lease

in fairly good condition. Other than the deficient rent, the
base monthly lease rental payments have been remitted on a
timely basis. Further, DHHL's proposal letter dated July 8,

2014 (attached hereto as Exhibit ™“D”) being acknowledged and
accepted by lessee on July 10, 2014.

RECOMMENDATION

Land Management Division recommends approval of the
requested motion/action as stated.

4 Item No. F-3
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ents shouid have been:

Annual rent effective 11/1/11
Divided by 12 months
Monthly rent
No. of months, 11/2011 - 06/2014 -
Total rent shd have been, 11/1/11 - 6/30/14

Less: Rents orig. posted, 11/2011 - 6/2014:
Total

Total Deficient Rent Due as of 6/30/14

264,960.00
12

22,080.00
32

706,560.00

(364,116.07)

342,443.93

EXRIBIT “B”
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Payment Plan for OQutstanding Rent Balance Due

General Lease No. 110 - Yamada and Sons Inc.
At 4% Interest
Printed: July 8, 2014

Payment Plan Calculator

"

Enter Values Payment Plan Summary

Beficient Rent Due| §  342,443.93 Scheduled Payment| $§  14,870.60

Annual Interest Rate 4.00 % Scheduled Number of Payments 24

Payment Plan Period 2 Actual Number of Payments 24

Number of Payments Per Year 12 Total Early Paymentsi $ -
Balance Start Date 7/11/2014 Total Interesti 8 14,450.49
Optional Extra Payments| $ -
Pmt Payment Beginning Scheduled Extra Total Ending
No. Dﬂe Balance Payment _FLaZment Payment Principal Interest Balance

1 8/1/2014 & 34244393 § 1487060 § § 1487080 § 13,728.12 § 1,141.48 § 328,714.81
2 9f/2014 328,714.81 14,870.60 14,870.60 13,774.88 1,095.72 314,930.92
3 10/1/2014 314,939.92 14,870.60 14,870.60 13,820.80 1,049.80 301,119.12
4 11112014 301,119.42 14,870.60 - 14,870.60 13,866.87 1,003.73 287,252.25
5 12M1/2014 287,252.25 14,870.60 - 14,870.60 13,913.09 957.51 273,339.16
6 1172015 273,339.18 14,870.60 14,870.60 13,959.47 911.13 259,379.69
7 2172015 259,379.69 14,870.60 - 14,870.60 14,006.00 864.60 245,373.69
8 3/1/2015 245,373.69 14,870.60 14,870.80 14,052.69 817.91 231,321.00
9 4172015 231,321.00 14,870.60 14,870.60 14,099.53 771.07 217,221.47
10 51/2015 217,221.47 14,870.60 14,870.60 14,146.53 724.07 203,074.94
11 B6/1/2015 203,074.54 14,870.60 14,870.60 14,193.68 676.92 188,881.25
12 71112015 188,881.25 14,870.60 14,870.60 14,241.00 629.60 174,640,258
13 8/1/2015 174,640.26 14,870.60 14,870.60 14,288.47 582.13 160,351.79
14 9/1/2015 160,351.79 14,870.60 14,870.60 14,336.10 534.51 146,015.69
15 101/2015 146,015,689 14,870.60 14,870.60 14,383.88 486,72 131,631.81
18 114172015 131,631.81 14,870.60 - 14,870.80 14,431.83 438.77 117,199.98
17 12/1/2015 117,199.98 14,870.60 - 14,870.80 14,479.93 390.67 102,720.05
18 - 1H/2016 102,720.05 14,870.60 - 14,870.60 14,528.20 34240 - 88,191.85
19 2172018 88,191.85 14,870.60 - 14,870.60 14,576.63 203.97 73,615.22
20 3112016 73,615.22 14,876.60 - 14,870.60- 14,625.22 245.38 58,990.00
21 4i1/2016° 58,990.00 14,870.60 - 14,870.60 14,673.97 196.63 44.316.04
22 5/1/2018 44,3156.04 14,870.60 - 14,870.60 14,722.88 147.72 29,593.15
23 6/1/2016 28,593.15 14,870.60 - 14,870.60 14,771.96 98.64 14,821.20
24 7172016 14,821.20 14,870.60 - 14,821.20  14,771.79 48.40 0.00

EXHIBIT “C”
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

T O BOY Is1
THINGLUL, JAWAL 96805

July §, 2014

CERTIFIED MAIL
RETURN RECEIPT REQUESTED:
7012 3460 0001 6659 2688

Yamada & Sons, Inc.
c/o Mr. Brian “kaws,
President

733 Kanoelehue Avenue
Hilo, Hawaiil 96720

Dear Mr. Ikawa:

subject: General Lease No, 110, Yemada & Son:, Inc., Panaewa,
Island of Hawaii

This is Lo acknowledge receipt of your letker dated March 11,
2014. :

After careful review and modification, the Land Management
Division is prepared to present a payment plan recommendation for
approval by the Hawaiian iomes Commission (BHC). However, prior Lo
seeking Commission approval, we need to reach an agreement on the
terms and conditions for the payment plan as proposed to cure the
ocutstanding back ren: due and payvable to the Department of Hawalian
Home Lands. In this regaxd, we propose the following:

i. After applying the portion of rent ag remitted over the thirty-
two (32) meonth period covering November 2011 -~ June 2014 in the amount
of 5364,116.07 agsainst the deficient rent of $706,560.00 due and
pavable to the Department of Hawaiian Home Lands for said referenced
pericd the final deficient balance eguates to $342,443.23 (see
attached schedule Exhibit “a");

2. Based upon an amortized interest rate of four percent (4.0%) on
the final deficient balance of $342,443.93 a monthly installment ol
$14,870.60 is established (see attached schedule Exhibit *B~). wWhen
this amount is combined with the current base monthly reatal of
$22,080.00 as established, a total monthly rental of $36,950.60 shall
become due and payable on the first day of every month for the twenty~

EXHBT D
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Jul=10-14 10:81am  From~YAMADA DIVERSIEIED 8089838415 T-783  P.02/02  F-g37

Mr., Brian Ikawa
July 8, 2014
Page 2

four {24)}-month period commencing on Augusr 1, 2014 and expiring on
July 1, 201e;

3. ghould the ecerms and conditions as proposed be satisfied and che
deficient rent balance be cured in full within the twenty-four (24)-
month period, the payment plan shall ceage immediztely with the basa
monthly lease rental installiment of %22,080.00 remaining intact;

4. should the desire Lo dure any outstanding balance befpre the
explration of the two {2)year term ag described above, the paymenkt
‘plan shall oease immediacely without any pre-payment penalty and the
base monthly lease rental dngtallment of $22,080.00 shall remain
intact; and

B. Failure to remit the payments as described above when due and
payahle will result in DHHL exercising its authority to inmediately
terminate the general lease agreement without recourse and initiate
lesal adtion to collect the outstanding deficiseant lease rent balance.

If vou ¢oncur with the items contained herein, please sign, date
and return a copy Oof this letter. alghough this letter is not bhinding
on either party, the tentative agreement contained herain will form
the basis for submitting a request to the HHC for approval. It will
alsos be incorporated into an amendment to General Lease No. 110 that
will becoms binding when executed hy all parties, Once approved Ly
the HHC, it will take approximately one month to produce an amendad
decument for vour review and signature,

If you have questions or need further clarificatiom, contact
Pater "Kahana’ Aalbinio, Jr., Property Development Manager, at

808.620.9454 or emajl pater.k.albinio.jr8hawaii,gov.
Aloha

L7
hinn, Administrator
and Management Division

AGREED & ACCEPTEDR:

Pormn Vi, 7/ o (e

By: Brian J, Ikawa, Pace
Prasident

BEnc,



Rents should have been:

Annual rent effective 11/1/11
Divided by 12 months
Monthly rent
No. of months, 11/2011 - 06/2014
Tota! rent shd have been, 11/1/1% « §/30/14

less: Rents orig. posted, 11/2011 - 6/2014:
Total

Total Deficient Rent Due as of 6/30/ 14

264,960.00
i2

22,080.00
32

706,560.00

(364,116.07)

342,443.93

EXHIBIT "A”



Payment Plan for Outstanding Rent Balance Dus
General Lease No. 110 - Yamada and Sons Inc.
At 4% Interest

Printed: July 8, 2014

Payment Plan Calculator

Entar Values !
Deficlent Rant Dug' §  342.443.93 |
Annual Interest Rate: 4.00 %
Payment Plan F‘anod
Number of Payments Per Year, 12 I
Balance Start Date | | ‘H1|'2014

“Optional Extra Payments' § i

__ Payment Plan Summa;’y
Scheduled Payment| 5 14.870. so
Scheduled Number of Payments, 24
Actual Number of Payments’ 29,

Total Early Payments' § -

o \
Total Enterus! s 14.450.49 :

Pmt Payment Baglnning Scheduled Extra Total Ending
Mo, Dato Balance Paymant FPayment Payment Principal Interost Balance
1 8172014 § 34244393 § 1487080 § - $ 1487060 § 13,728.12 §  1,14148 §  328,714.81
2 8172014 328,714.81 14,870.60 - 14,870.60 13,774.88 1,095.72 314,8390,92
3 101112014 314,939,982 14,870.60 - 14,870.60 13,820.80 1,049.80 301,119.12
4 1112014 301,118.12 14,870.60 - 14,870.60 13,866.87 1.003.73 287,252,25
5 121172014 287,252.25 14,670,60 - 14,870.60 13,913.09 957.51 273,339.16
& 11112015 273,339.16 14,870.60 - 14,870.60 13,959.47 911.13 259,379.69
7 2112015 259,379.69 14,870.60 - 14,870 50 14,006.00 354 60 24537369
8 anzms 245,373,649 14,870.60 - 14,870.60 14,052.69 817.91 231,321.00
] 42015 231,321.00 14,870.60 - 14,870.60 14,098.53 7m.07 217,221.47
10 5112015 217,221.47 14,870.60 . 14,870.60 14,148.53 72407 203,074.94
Lhl 8112015 203,074.94 14,870.60 - 14,870.60 14,193,656 676.92 188,881.25
32 THi2ms 188,881.25 14,870.60 - 14,870.60 14,241.00 629.60 174,640.28
13 87112015 174,640.28 14,870.60 14,870.60 14,288.47 582,13 1680,351.79
14 812015 160,351.79 14,870.60 - 14,870,60 14,336.10 534,51 146,015.69
15 10112015 146,015.69 14,870.60 - 14,870.60 14,383.88 ABB.72 131,621.81
16 1112015 134,621 81 14,870.60 . 14,870.60 14,431.83 438.77 117,199.98
17 12112015 117,199,898 14,870.60 - 14,870.80 14,475,93 360.67 102,720.05
18 12018 10272005 14,870.60 - 14,870.60 14,528.20 342.40 88,191.85
18 21112016 88,191.85 14.670.60 - 14,870.80 14,576.63 293.97 73,615.22
20 3HrMe 73615.22 14,870.60 - 14.870.60 14,625.22 245,38 58,980.00
21 4112018 58,980.00 14,870.60 - 14,870.60 14.673.97 196.63 44,316.04
22 51112018 44,216.04 14,870.60 - 14,870,860 14,722.88 147.72 28,583.15
23 6/1/2018 29,593.16 14,870 60 - 14,870.60 14,771.96 98.64 14,821.20
24 71206 1482120 1487060 = - 14,821,20 14.771.78 439,40 0.00

EXHIBIT “B”



To:

STATE OF HAWAIT
DEPARTMENT OF HAWAIIAN HOME LANDS

July 21-22, 2014

Chairman and Members, Hawaiian Homes Commission

Through: Linda Chinn, Administrato

From:

Land Management Division /P A,

Carolyn Darr, Land Agent
Land Management Division

Subject: Approval for Assignment and Amendment of Lease,

General Lease No. 293, Kalaeloa Solar One LLC,
Kalaeloa, Oahu

RECOMMENDED MOTION/ACTION

That the Hawalian Homes Commission grant its approval to

the following:

A,

Assignment of General Lease No. 293 (GL 293) from Kalaeloa
Solar One LLC (KSl), as Assignor, to Huliamahi Solar LLC,
as Assignee, subject to the following conditions:

1. The standard terms of the Department of Hawaiian Homes
Lands' Consent to Assignment of Lease document;

2. The review and approval of the Consent document by the
Department of the Attorney General;

3. Assignee to furnish a Certificate of Insurance which
verifies the issuance of a General Comprehensive Public
Liability Insurance Policy in an amount acceptable to the
Department and naming it as an additional insured;

4, Assignee to furnish a Certificate of Insurance which
verifies the issuance of a Multi-peril Insurance Policy,
that includes coverage against loss or damage by fire, in
an amount equal to the maximum insurable value of all
buildings and improvements on the demised premises and
naming the Department as an additional insured;

1 ITEM NO. F-4




5. Assignee to acknowledge in writing on the acceptance
of the amended terms and conditions of General Lease No.
293 as proposed below; and

6. Assignee to acknowledge in writing on the sublease
agreement with Kalaeloa Solar Two LLC (KS2) and the direct
payment of the sublease rent to the Department of Hawaiian
Home Lands.

Amendment to the terms and conditions of General Lease No.
293, subject to the following:

1. Payment of the balance of penalty fees in the amount
of $210,000.00 due to the department as fees attributed to
Assignor’s delay in placing the facility into service;

2. Extension of the lease term for a period to equal to
the lesser of (i} 25 years; or (ii) a period equal to the
entire PPA term beginning at commercial operation date of
the project, but not 1less than 20 years post-execution of
the amended lease agreement;

3. Adjustment of the acreage under the lease from the
current 78 acres to approximately 67 acres, with final
acreage to be determined by the completed survey;

4, Annual lease rent payment under the sublease to KS2
shall remain the same; the annual lease rent payment under
for the remaining leased area under KS1 shall be adjusted
proportionately from $455,695.14 +to $338,604.00 annually
subject to final survey of amended acreage;

5. Annual lease rent payment shall be due from the
commercial operation date or March 2, 2015, whichever is
earlier;

6. In addition to the 1% of net annual profit due under
the lease, Assignee agrees and acknowledges the
responsibility teo pay the $£324,000.00 community benefit due
under KS2, starting from the commercial operation date,
from revenue received from the annual production and excess
energy, and shall be paid in full within twelve (1l2) years;

7. Except as amended, all of the terms, conditions,

covenants, and provisions of GL No. 293 shall continue and
remain in full force and effect;

2 ITEM NO. F-4




8. The review and approval o¢f all documents by the
Department of the Attorney General; and

9. Any and all other terms and conditions deemed prudent
and necessary by the Hawaiian Homes Commission.

DISCUSSION

Background

The Hawaiian Homes Commission (HHC) approved the issuance
of General Lease No. 293 to Kalaeloa Solar One LLC (KS1l) on May
18, 2010. The purpose of the lease was to develop, construct,
operate and maintain a 5-MW solar power production facility on
Hawaiian home lands at Kalaeloa, Oahu. The original lease was
to be developed utilizing Concentrated Solar Power (“CPS”)
technology. The initial term of the lease was for twenty {20)
years, effective September 3, 2010.

On December 14, 2010, the HHC granted approval to the First
Amendment to GL 293, which added an additional 48 acres of land
to the original site in order to expand the soclar facility for a
total of approximately 82 acres under the lease. The purpose is
to allow for the development of another 5-MW solar project. The
HHC also granted approval for the sublease of a portion of the
leased premises to Kalaeloa Solar Two, LLC, (Ks2) {SunPower
Corpcration) for the operation, management and maintenance of a
solar power production facility wutilizing photovoltaic (“PV”)
technology.

Pertinent information on General Lease No. 293 as follows:

General Lease No.: 293

Lessee: Kalaeloa Solar One, LLC (KS1)

Area: 78 acres

Location: Kalaeloa, island of Cahu

Tax Map Key No.: (1) 9-1-013:portion of 028 (See Exhibit “A”")
Lease Term: September 3, 2010 - September 2, 2033

Annual Lease Rent: Commencing on the earlier of March 3, 2012
or the date the solar facility is in service

3 ITEM NO. F-4




$ B829,766.54 Yr 1 - yr 10
$1,037,216.89 Yr 11 - Yr 15
$1,166,850.11 vr 16 - Yr 20

Community Benefits: 1% of the System’s net annual profit to fund
a renewable energy program to benefit native
Hawaiians on Oahu

Sublessee: Kalaeloa Solar Two, LLC {KS2)
Sublease Area: 35 acres
Sublease Term: 20 Years from service date or December 31,

2012, whichever is sooner

Sublease Rent: $374,071.40 Yr 1 - ¥r 10
$467,593.17 Yr 11 - Yr 15
$526,033.81 Yr 16 - Yr 20

Community Benefits: One time cash payment of $324,000.00 as
community benefits

KS2 (SunPower) completed the project and has been in
service since December 2012. DHHL has been receiving the lease
rent directly from KS2 and it is in good standing with the
department. KS2 paid the community benefit payment to KS1 in
October 2012.

Extension of time for KS1

Per the terms of the lease, the original rent commencement
date was scheduled for March 3, 2012, or the earlier date that
the solar system was placed into service. The Assignor, KSI1,
was not able to develop the solar facility as planned.

On April 25, 2012, KS1 requested an extension of time for
the commencement of ground lease rent payments. The Hawaiian
Homes Commission granted the extension and a one-time fee of
$130,000.00 was paid to the department on June 13, 2012, as a
penalty fee for delaying the commencement date of the lease.

On April 22, 2014, the HHC approved an amendment to GL 293
to further extend the lease rent payment commencement date to
March 2, 2015 or when the solar facility goes into service,
whichever is earlier, subject to the payment of penalty fee of
$130,000.00 for the period March 2, 2013-2014, and March 2,

4 ITEM NO. F-4




2014-2015. KS1 paild $50,000.00 as a good faith effort for the
extension. The balance due from KS1 or the proposed Assignee is
$210,000.00.

Regquest for Assignment of Lease

KS1 is requesting an assignment of the lease to Huliamahi
Solar LLC, a joint wventure consisting of BVR Consulting LLC, and

Unisun Energy America LLC (the “Consortium”) (See Exhibit ™“B”).
This Consortium is a fully owned subsidiary of Unisun Energy
Ltd, headquartered in Wuxi, China. The Consortiums development

of the site will be using Photovoltaic (%“PV”) technology to
produce 5MW of solar power,

Since it requires less land to produce 5MW of power using
photovoltaic technology, and the Power Purchase Agreement
negotiated with Hawaiian Electric Company is less than what
originally anticipated, the Proposed Assignee is asking that the
remaining land area under the general lease be reduced from the
original 78 acres to 67 acres of land (See Exhibit “C¥). The
lease rent will be adjusted according to the final land required
and the project will be financed using a combination of debt
equity, and tax equity. In the interim, bridge financing will
be provided by Unisun.

The Consortium has agreed to honor the community benefit
package pailid by KS2 to KS1 in the amount of $324,000.00.
Payments will be paid over 6.5 years once commercial operation
has started. This benefit will enhance the community by funding
a renewable energy educational program on Oahu in a vocational
school curriculum, job creation, Hawaiian language classes, and
developing an educational facility selected by the department.

Staff has reviewed the Consortium’s profile provided and
determined that BVR and Unisun have the experience and financial
capability to complete the project as envisioned. They have
remitted a payment of $50,000.00 as a good faith payment toward
the $260,000.00 penalty fee owed for the extension of time to
commence ground rent payments. They have also provided a Letter
of Agreement that they will pay the balance due in the amount of
$210,000.00 within 15 Dbusiness days upon meeting certain
milestones such as the PPA negotiation process with HECO, and
the approval of the Hawailian Homes Commission.

HRS Chaptex 343 Compliance

5 ITEM NO, F-4




At the September 19, 2011 regular monthly meeting, the
Hawaiian Homes Commission approved the determination of Findings
cf No Significant Impact (FONSI) for the Final Environmental
Assessment submitted for both projects, KS1 and the subleased
KS2 on the leased premises,

AUTHORITY

Hawali Revised Statutes 171-36(a) (5) states, in part, that:

“"No lease shall be transferable or assignable, except by
devise, bequest, or intestate succession; provided that
with the approval of the board of land and natural
resources [Hawaiian Homes Commission], the assignment and
transfer of a lease or unit therecf may be made in
accordance with industry standards, as determined by the
board...”

RECOMMENDATION

Land Management Division recommends approval of the
requested motion/action as stated.

6 ITEM NO. F-4
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July 9, 2014

Linda L. Chinn

Administrator

Land Management Division
Department of Hawaiian Home Lands
915420 Kapolei Parkway

Kapolei, Hawaii 96707

Subject; Request for Lease Amendment and Assignment from Kalaeloa Solar One, LLC

to Hulidmahi Salar LLC

Dear Ms. Chinn:

For DHHL's review and approval, the following details of the request for amendment
and assignment can be found below:

1

Transaction Status and Overview: Contingent on the PPA negotiation pracess with
HECO, the project consortium’s goal is to have its 5 MWa¢ photovoltaic salar project
(the “Project”) to be located on the former K51 site operational by no later than the
third guarter of 2015. BVR Consulting LLC ("BVR”"}, which is a member of the
Buenavista Renewables group of companies, made a good faith payment of
USS50,000 to DHHL on April 1 of this year in order to extend Lhe lease so that BVR
and its partners could complete their detailed due diligence process on the KS1
project and the site.

Project Consortium: The Project is being developed by a joint venture consisting of
(i} BYR and (ii) Unisun Energy America LLC ("Unisun” and together with BVR the
“Cansortium”}). Unisun is a fully owned subsidiary of Unisun Energy Ltd.,
headrguarted in Wuxi, China. The Consortium has formed a new project company
named Hulidmahi Solar LLC (the “SPV") to develop the Project. The SPV is a
Delaware-domiciled limited liability company duly licensed to do business in the
State of Hawail.

Project Financing: The Praject will be financed using a combination of debt, equity,
and tax efjuity. The structure of the financing is highly cantingent upon certain key
clauses being negotiated in the PPA with HECO. However, since Unisun is majority
owned by a large, state-owned enterprise in China, standalane construction or
bridge financing, if necessary, can be arranged independent of term financing,
which gives the Consortium additional fiexibility with regards to project
construction and implementation. The equity to be required for the Project will be
fully supplied by the Consartium.

ITEM NO. F-4
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Lease Term: The Consortium is requesting a lease term equal to the lesser of: {i) 25
years; or (ii) a period equal to the entire PPA term beginning at commercial
operation date of the Praject, but not less than 20 years post-execution of the
amended lease agreement with DHHL. The Cansortium is currently in discussions
with HECO on the PPA and expects to have completed these negotiations and
executed a new PPA with the utility by no later than the first quarter of 2015.
Lease Land $ize: Having recently completed its technology mix selection for the
Project, the Consortium has determined that it will require 28-32 acres of the
current KS1 site. A new single-axis tracking technology has allowed the Consortium
to reduce the size of the parcel needed to install 5 MWac of nameplate photoveltaic
solar capacity.

Gross Lease Payment: We have calculated our new ongoing proposed gross lease
payment based on the premise that the Project could reduce the amount ol land to
be jeased but continue to pay the same agreed upon per-acre iease payment to
DHHL. Therefare, the requested annual gross lease payment is based upon a new
Froject footprint of 28-32 acres, as opposed to the larger footprint assumed in past
discussions. In sum, we therefore propaose an annual gross payment to DHHL of
between U5$296,279 {28 acres) and US$338,604 (32 acres). These values were
determined using the following assumptions:

1. The original ground lease was for 34 acres.

2. The first amendment to the ground tease added 48 acres to the site,
which increased the total leased area to 82 acres.

3. The second amendment to ground lease adjusted the acreage down
to 78 acres and the total rent to be paid to DHHL to US5829,000 per
year,

4. The original sublease to the KS2 project was for a total of 40 acres.

5. The first amendment to the sublease adjusted the KS2 footprint to 35
acres and adjusted the pricing in accordance with the second
amendment to the ground lease with DHL, a.g. US5829,000 far the
entire 78 acre site per year.,

6. Thisinturn left 43 acres of remaining area (78 acres - 35 acres = 43
acres) to be leased. The gross payment to DHHL for the KS1 project
was thus similarly reduced to US$455,000/year for 43 acres
{US5829,000 from second amendment - US$374,000 from first
amendment to sublease = US$455,000 for the remaining 43 acres).

7. Finally, since the Project will now need 28-32 acres, the gross
payment to DHHL is similarly adjusted to one of the following
amounts: {i) [28 acres/43 acres]*{US$455,0000] = US$296,279 or {ii)
{32 acres/43 acres}*{U5$455,000] = US$338,605. We intend to
finalize the exact gross payment to DHHL befare the Commission
meeting, but for now, we provide these figures as indicators of the
gross payment band DHHL can expect from leasing the land to the

Ot
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Project.

Thank you for your consideration of our request and please let us know if you require
any additional information.

Sincerely,

?Dean G. Hull
Chief Financial Officer
Buenavista Renewables

EXHIBIT “B”
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

July 21-22, 2014

To: Chairman and Members of Hawaiian Homes Commission

From: Linda Chinn, Administrator
Land Management Division

Subject: Approval for Assignment of Option to Lease from Hawailil

DeBartolo, LLC to Xapolei Hawaii Property Company, LLC,
East Kapolei, 0Oahu

RECOMMENDED MOTICN

TO BE DISTRIBUTED AT THE MEETING

ITEM NO. F-5




STATE OF HAWAIT
DEPARTMENT OF HAWAIIAN HOME LANDS
July 21-22, 2014
To: Chairman and Members, Hawaiian Homes Commission

Through: Linda Chinn, Administrator

Land Management Division 7 A—
From: Kahana Albinio, Property Development Manager
Land Management Division K/ CMW/U
Subject: Ratification of Defaults and Revocation, Statewide

RECOMMENDED MOTION/ACTION

That the Hawaiian Homes Commission ratify the Notices of
Default/Revocation issued to the parties highlighted in gray on
Exhibit “A”.

General [Leases was provided with a 60-day cure period.
Termination action will be taken against those who fail to cure within
the prescribed period,

ITEM NO. F-6




NOTICES OF DEFAULT & REVOCATION
Report July 21-22, 2014 HHC Meeting

Notices of defauvlt/revocation requiring HHC ratification

General Leases

None

Licenses

None

Right-of-Entry

Island | ROE No. | Permittee Monthly Rent Total Due
Oahu 636 Panui, Inc. $1,600.00 $9,600.00
Oahu 631 J. Jeremiah Trucking, Co. $£900.00 $15,251.00
Oahu 632 Xtreme Trucking $975.00 $13,341.00
Oahu 607 Kahu Trucking $700.00 $8,786.29
Oahu 595 R & XA Eguipment $1,797.50 $8,343.99
Oahu 624 Myrtle Kaahaaina $250.00 $3,579.27
Oahu 602 Paling & Sons Trucking $5686.00 $2,286.00
Oahu 520 Island Wide Towing §7,200.00 $59,000.00

Exhibit “aA~”

Item No.

F-6




STATE OF HAWAIT
DEPARTMENT OF HAWAIIAN HOME LANDS

July 21-22, 2014

To: Chairman and Members, Hawaiian Homes Commission
Thru: Linda Chinn, Administrator
Land Management Division 4ﬁZj
From: Kahana Albinio, Property Development Manager
Income Property Branch (1%6&”‘
ui
Subject: Ratification of Actions taken by Chairman, Hawailian Homes

Commission, Statewide

RECOMMENDED MOTION/ACTION

That the Hawaiian Homes Commission ratify the consents and
approvals granted by the Chairman, Hawailan Homes Commlssion.

DISCUSSION
Since the last Commission meeting, the Chairman of the Hawaiian

Homes Commission has granted his consent to the following:

CONSENT TO ASSIGNMENT(S)

NONE

CONSENT TO SUBLEASE(S)

General Lease No. 202
Prince Kuhio Plaza LLC

General Growth Properties, Inc., the management agent for the
Prince Kuhio Plaza, transmitted the following sublease agreement for
DHHL's review and consent:

Sublessee: PIER 1 IMPORTS (U.S8.}), INC., a Delaware
corporation

Space No./Sg. ft. 0655/13,754 square feet

Term: 12 yvrg; 06/30/2014 - 06/29/2026

Annual Minimum Rent: $288,834.00 06/30/2014 - 06/29/2020
$316,342.00 06/30/2020 - 06/29/2026

Option to Extend: Three (3) successive periods of five (5)
vear extension after initial term expires
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Annual Minimum Rent: $343,850.00 - 1°* extension period
$371,358.00 - 2" extension period
$398,866.00 - 3™ extension period

Percentage Rent: 5.0%

Permitted Use: operation of display and retail sale of
merchandise items as described in Section
7.4 of its Subleasgse Agreement and for no
other purpose.

Article Two, Section 15, of the subject lease, titled Subletting,
states in part “That the Lessee shall not rent or sublet the whole or
any portion of the demised premises, without the prior review and
written approval of the Lessor. Lessor will not withhold consent
unreasonably. Upon the approval of any sublease by Lessor, the
provisions of Article Two, Section 28, shall applv...”

Article Two, Section 28, also of the subject lease, titled
Percentage Rent, states that “.Lessee shall pay as additional rent..(a)
sum equivalent to the amount by which nine percent of the gross annual
occupancy rent collected..exceeds the net annual rental for such lease
yvear..Percentage rent, if any, for any lease year shall be due and
pavable no later than 90 days after the end of the lease vyear for
which such rent is computed.”

The current annual base rent 1is §292,792.,44. HO Retail is
required to pay the difference between 9% of all gross receipts and
the base rent within 90 days from the end of the lease vyear (8/30}).
For the lease vyear ended September 30, 2013, the additional percentage
rent remitted by HO Retall was §338,263.02, bringing the total lease
rent for the period 10/1/2012 to 9/30/2013 to $631,055.46.

General Lease No., 276
Hawali Debartolo, LLC

Through a letter dated July 1, 2014, Mr. Rich Hartline, Vice
President, Hawaii Debartolo, requested for DHHL's review and approval
of two (2) sublease agreements.

In accordance with and pursuant to the fully executed Amendment
to and Restatement of Option to Lease Agreement dated January 12,
2012, specifically Section 5.9 - Subleases; Nondisturbance and
Attornment Agreements, the department has twenty (20) days after
receipt of a written request to approve or disapprove of any letter of
intent, <tTerms sheet for a sublease, or a executed Tenant lease
agreement.

The department also has a Confidentiality and Nondisclosure

Agreement, agreeing to keeping certain information confidential,
including letters of intent, subleases, tenant leases, and any and all
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agreements regarding the letting of space in the shopping centér

complex,

Based on the information provided by its broker the rent set
forth in the LOI is consistent with, or higher than the prevailing
fair market rent in the Xapolei area for comparable shopping center
tenants. The two (2) tenant leases at the XKa Makana Alii Center are

with the following entities:

1. Macy'’'s West Stores, Inc.
2. H & M Hennes & Maruitz L.P.

CONSENT TO MORTGAGE(S)

NONE

CONSENT TO IMPROVEMENT PLANS

NONE

RECOMMENDATTION

Land Management Division requests
stated.

approval of the motion as
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STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HCOME LANDS

July 21-22, 2014
To: Chairman and Members of Hawaiian Homes Commission

From: Linda Chinn, Administrator ﬁf;f
Land Management Division C: 7
{

Subject: Approval for Assignment of Lease from Big Island Carbon LLC
to an entity to be approved by the Bankruptcy Trustee,
General Lease No. 275, Kawaihae, Hawaii

RECOMMENDED MOTION

TO BE DISTRIBUTED AT THE MEETING

ITEM NO. F-8




State of Hawaii
Department of Hawaiian Home Lands

July 21, 2014

To: Chairman and Members, Hawaiian Homes Commission

Through: Kaleo Manuel, Acting Planning Program Manage{Aé%étégégg%£:;2

From: Nancy M. McPherson, P1annerkuz”4%fkn444¢@Q9VQ

Subject: Adoption of Final O‘ahu Island Plan

RECOMMENDED MOTION/ACTION

That the Hawailan Homes Commissicn:

1. Adopt the O‘ahu Island Plan (2014) and recommended land use
designations identified by area on the attached Exhibit F;
and

2. Authorize dissemination of the O‘ahu Island Plan.

DISCUSSION

Purpose Of The 0‘ahu Island Plan

The O‘ahu Island Plan studies and plans for the overall growth
and development potential of Hawaiian home lands on O‘'ahu from
an island and regional perspective. It looks at major
infrastructure needs and opportunities and aims to designate
land uses for both homesteading and non-homesteading uses, as
well as identifying priority areas for homestead development.

The O‘ahu Island Plan provides baseline physical and demographic
information; establishes land use designations to encourage
orderly social, physical, and economic development; identifies
pricority areas for homestead development; and estimates the
costs for both on-site and off-site infrastructure improvements
for the priority areas.

Information provided in the 0‘'ahu Island Plan will enable the
Department of Hawailian Home Lands to better coordinate its
developments with other State and County, as well as private
sector, projects, plans and activities. Benefits include
providing opportunities to better coordinate major off-site
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infrastructure needs such as roads and highways, sewage
treatment and water development and use. The plan defines the
DHHL’s “foreseeable water needs” for use by the Commission on
Water Resource Management and the City and County of Honolulu,
pursuant to the State Water Code.

Context Of the O‘'ahu Island Plan Within DHHL Program Activities

The O‘ahu Island Plan is located on the second tier of a three
tiered planning system developed by the DHHL to guide the
development and use of Hawailian home lands statewide. In May of
2002, the HHC authorized DHHL to promulgate administrative rules
for a planning system. The system that has been developed
congists of a General Plan, Island Plans, Strategic Program
Plans, Development Plans and Regional Plans that have direct
links to the budget process, legislation, water needs, and land
use. See Bxhibit A, “DHHL Planning System.”

Drafting of rules is currently underway. Regional Plans for all
five regiong of 0‘ahu as well as regions on the other islands,
and Island Plans for Hawai'i, Maui, Moloka‘'i and Kaua‘'i have
been adopted by the Commission over the last ten to twelve
years. There is a Regional Plan for Lana‘i’s lands but the
relatively small amount of acreage (50 acres) does not warrant
development of a Lana‘l Island Plan. The O‘ahu Island Plan is
the last of the island plans to be formulated. It is important
to note that O‘ahu is the only island where the Regional Plans
were completed prior to having an Island Plan with land use
designations in place, therefore beneficiaries who participated
in the Regicnal Plan process may perceive the Island Plan’s role
as an implementation tool of the Regional Plans, rather than the
reverse. In some instances, additional master planning and
analysis will be required to implement Regional Plan Priority
Projects, which may result in amendments to land use
designations in the future.

DHHL’s comprehensive, long range planning system supports the
Hawaiian Homes Commission (HHC) and DHHL staff in identifying
critical issues, determining priorities, ccordinating
development and management of projects, and allocating resources
for plan implementation. The intended outcomes of the planning
system are to establish an effective decision-making framework,
provide for reasonable expectations, establish a continuum of
policy, provide for meaningful community participation, and
increase overall department performance and productivity. The
island plan is the primary policy document and regional planning
tool that guides land uses for Hawaiian home lands, and provides
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island-specific implementaticon of DHHL General Plan goals and
objectives related to land use and orderly development. The
island plans is scheduled to be updated every ten years.

Land Use Designations Within the O0‘ahu Isgland Plan

Land use classification and regulatory tools within the planning
gystem are identified by “land use designations” (LUDs) within
island plans. 1In the O‘ahu Island Plan, each LUD separates the
lands into use districts, each having its own set of generally
permitted uses and development standards. Taken together, LUDs
provide a general pattern for the location and distribution of
future land uses, thereby fostering the orderly use and
development of Hawaiian home lands. This is particularly
important in the areas of infrastructure planning and
coordination with other entities and jurisdictions, such as
other large landowners, the Board of Water Supply and the City
and County of Honolulu. Land Use Designations are defined in
DHHL's Planning System and are described in Exhibit B, “DHHL
Land Use Designations.”

Implementation of the 0‘ahu Island Plan

Regional plans are intended to apply General Plan and Island
Plan goals, policies, and land use designations to specific
homestead communities and regions as well as to identify and
address issues, opportunities, and priorities relative tc those
communities. Regiocnal Plans are primarily focused con the needs
and desgires of existing lessee households living on homestead
land, some of whom may be applicants.

Island Plans are primarily focused on meeting the needs and
desires of applicants on the wait lists as directed by the DHHL
General Plan. As island plans are developed and approved,
priority areas identified in the plan are proposed for the
development budget. Once monies are allocated, the DHHL then
formulates development or subdivision plans for each priority
area. These “specific plans” provide information that enables
the tract or area to move into design and construction.
Information provided in the development plans are area-specific
and presented in much greater detail than in the island plans,

Land use designations for the 0O‘ahu Island Plan were developed
using a rigorous multi-stage land use analysis methodology
approved by the Hawaiian Homes Commission, as were the LUDs for
the other Island Plans, and are intended to stay in place until
the 10-year update. There is a mechanism for amending LUDs
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outside the update cycle, subject to Commission review and
approval of such changes. A land use amendment may be initiated
by the Commission or by beneficiaries, must undergo rigorous
land use analysis following the same methodology as was used in
the island plan, and is only indicated when conditions have
changed, new information on lands and/or beneficiary needs
becomes available, or lands are transferred into the DHHL
inventory.

Residential Goals for the 0‘'ahu Island Plan

Guidance for goals in the 0'ahu Igland Plan was established by
the General Plan for DHHL. On February 26, 2002 the Hawaiian
Homes Commission adopted a General Plan consisting of a revised
mission statement, goals, and objectives to provide
comprehensive direction and guidance to DHHL in the areas of
land use planning, residential uses, agricultural uses, water
resources, land resource management, economic development, and
building healthy communities. &2 key objective identified in the
General Plan states:

“Deliver an average of 500 new residential housing opportunities
per year in proportion to the number of applicants on the
residential waiting list for each island.”

Ag of February 2013, there were 21,306 residential applications
statewide. The O‘ahu residential waitlist accounted for 9,639
applications, or 45% of the overall list. A minimum of 3,400
lots needs to be developed on O‘ahu over the next 20 years in
order to meet the General Plan goal of an average of 170
homestead awards per year.

Hawaiian Home Lands On O‘ahu

Hawaiian home lands on the island of O‘ahu account for
approximately 8,154 acres situated in eleven (11) ahupua‘a
(regions), which have been grouped into four {(4) moku
(districts). The region refers to the ahupua‘a where the lands
are located, with some exceptions. For example, both the
Wai‘anae and Nanakuli areas include lands located within the
Lualualel ahupua‘a. In the Wai‘anae moku, the Wai‘anae ahupua‘a
(Kaupuni, Wai‘anae, Wal‘anae Kail, Ma‘'ili and Lualualel) contains
over 2,472 acres, and the Nadnédkuli ahupua‘a (Nandkuli and
Princess Kahanu Estates) has over 2,311 acres; in the ‘Ewa moku,
the Honouliuli and Waiawa ahupua‘a (Kapolei, East Kapolei,
Kalaeloa and Waiawa) have over 1,118 acres; in the Kona moku,
the ahupua‘'a of Honolulu, Moanalua, Kapdlama and M&‘*ilitili
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(Papakdlea, Kewalo, XKalawahine, and Shafter Flats) have 197
acres, and in the Ko‘olaupoko moku, the ahupua‘a of Waimanalo,
He‘eia and Waidhole (Waimédnalo, Kumuhau, Kaka‘ina, Ha‘ikd and
Waildhole} have over 2,079 acres. See Exhibit C, "“DHHL Land
Holdings on O‘ahu.” In order to minimize acreage errors due to
mapping discrepancies, land use areas greater than 5 acres have
been rounded in 5 acre increments, therefore not all totals will
match.

In addition, for consistency purposes, the 0‘ahu Island Plan
analyzes regions grouped by “planning area”, which more closely
follows the areas as analyzed during the formulation of the
Regional Plans. The Regional Plan areas of Wail‘anae and N&ndkuli
were not divided based on ahupua‘a, so were handled as planning
areas under Section 4.0, Wai‘anae Moku. See Exhibit D, “DHHL
Landholdings on O‘ahu,” and Exhibit E, “Land Use Acres Proposed
by Area.”

Planning Process

Planning Studies

To accomplich the goals set forth in the DHHL General Plan, the
department needed to identify suitable locations for residential
homestead development on O‘*ahu. In July of 2010, notice to
proceed was given to PBR Hawaii, Inc., to assist DHHL in
conducting a series of planning studies that would assess
exlisting land inventories and define what resources will be
needed to meet DHHL's program objectives. These studies formed
the basis of the 0‘ahu Island Plan.

In September of 2011 SMS Research conducted focus groups with
O'ahu beneficiaries and in February of 2013 SMS conducted a
survey of current O‘ahu Island applicants to better understand
the needs and desires of future homestead lessees. Focus group
discussion comments were received and those comments as well as
survey response tabulations were considered in the formulation
of the O0‘*ahu Island Plan. A major finding of the survey was a
ranking of area preferences that defined demand for residential
homesteads by regional area. The index of preference rankings,
by region, is shown below:
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Preferred Locations within Current DHHIL Lands by HUT) Median Tncome
Level
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Lindex of Preferences {higherthe number the greater the preference)

Mitsunaga and Associates, Inc. was contracted to provide
development cost estimates for infrastructure improvements
needed to support priority development projects. While listed as
low priorities, cost estimates for development of twenty three
(23) lots on the Moreira Dairy site in Papakdlea, Honolulu
Ahupua‘a ($90,104 per lot, $2,072,400 total), and eight hundred
ten (810) lots in Upper Nanakuli Valley, Nanakuli ahupua‘a
($131,536 per lot, $105,892,654 total) were calculated for
planning and comparison purposes.

Participation Process

A key task of the 0‘ahu Island Plan process was to establish
relationships and coordinate activities related to the
development and use of land on O‘ahu, particularly with the City
and County of Honolulu. This was first initiated through a
series of meetings between the O‘ahu Island Plan team and City
and County of Honolulu gtaff. Three (3) meetings were conducted
on March 29, April 7, and May 5, 2011. The meetings resulted in
a clearer understanding of the issues for both agencies such as
land use planning, infrastructure maintenance, subdivision
standards, building codes etc. and has prepared both parties for
further discussions, which are now ongoing. :

Briefings for Commissioners and beneficiaries have been ongoing.
Informational presentations on the progress of the 0‘ahu Island
Plan were made at f£ive (%) HHC meetings between February and
August of 2013. Staff fielded questions and gathered comments
from Commissioners and beneficiaries. Two informational
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newsletters were also produced and mailed out to all O‘'ahu
applicants and lessees in April and July of 2013.

Beneficiary outreach kicked into high gear in 2013 with two
rounds of community meetings, geared to beneficiaries but open
to the general public. Two rounds of meetings were conducted to
better provide information regarding proposed land use
opportunities and to receive maximum input relating to the
development and use of Hawaiian home lands.

The first round of three island wide community open houses was
held in April and May 2013 with an average attendance of 79
people. The open house format emphasized interactive stations on
five major topics, and combined education and outreach with
gathering of beneficiary mana‘oc. A second round of three island
wide Beneficiary Consultation meetings was held in July of 2013
with an average attendance of about 28 people, and an average of
75 comments per meeting. Both sets of meetings averaged close
to 50% attendance by applicants, with a higher percentage of
applicants attending the Open Houses. All comments from the
events were tabulated and presented to the HHC in a Beneficiary
Consultation report at the October 28, 2013 meeting.

The Draft 0‘ahu Island Plan was submitted to the HHC and the
beneficiaries via posting on the DHHL website on October 29,
2013. Comments on the Draft Plan were received through November
18, 2013, Several comments were received and the analysis and
responses were presented to the Commission in the submittal
regquesting adoption of the O‘ahu Island Plan in December 2013,
At the December HHC meeting, several beneficiaries testified to
the Commission that they felt there had not been enough time to
review the Final Draft of the O‘ahu Island Plan, and that they
had not received specific responses to comments and concerns
that had been expressed during the opportunities to provide
comments offered in 2013. The Commission chose to defer adoption
of the O‘ahu Island Plan Final Draft until such time as
additional outreach meetings could be held and beneficiary
comments and concerns directly responded to by Planning Cffice
staff. Additional updates were provided to the Commission at its
January 2014 and June 2014 meetings.

As outlined in Informational Item G-2 presented to the HHC at
the June 17, 2014 meeting, additional ocutreach sessions were
conducted by Planning Office staff February 10-13, 2014 and all
comments were collected and analyzed. Attendance at the meetings
was predominantly made up of lessees (54%), and there was a
gstrong outcry at the Stevenson Middle School meeting regarding
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any additional development of homestead lots on the former site
of the Moreira Dairy in the Papakdlea area. Concerns included
drainage and slope stability problems, inadequate and aging
infrastructure, traffic and parking challenges, need for more
kupuna housing on level ground, and cultural sensitivity issues.
All applicable comments from previous beneficiary outreach
efforts were listed in the presentation and responded to during
the meetings, and comments from the additional outreach meetings
were regponded to in the June submittal, with recommended edits
to the Final Draft listed. If no edits were recommended, reason
was given.

As an outcome of the additional outreach, one change to a land
use map was recommended. The area proposed for residential
homesteading in Papakdlea was reduced from ten (10) acres to
five (5) acres based on a revised feasibility analysis, reducing
the total number of developable acres on O'ahu from 725 to 720
acres, or about ten percent (10%) of the total available
acreage. Using the methodology for island plan land use
analysis, five (5) of the original ten (10) acres in Papakdlea
were still deemed feasible for homesteading, although
significant constraints to development such as limited access
and the need for substantial investments in drainage
improvements and infrastructure upgrades were identified.
Additional residential homestead development in Papakdlea was
therefore listed as a low priority in the O‘ahu Island Plan. See
Exhibit G, “Homestead Development Priority and Phasing.”

In response to beneficiary comments, language regarding cultural
sensitivity issues in Papaksdlea and Waimédnalo {Pu‘u o Molokai)
was added, and a discussion of the significance of solar energy
resources as an opportunity in the Wai‘anae and Nandkuli areas
was included. In addition, updates to the project timeline and
community outreach documentation, as well as minor corrections
of a typographic nature, were made to the document.

Summary of Findings and Proposed Land Use Recommendations
(See Exhibit F, Land Use Desgignation Maps)

WAI'ANAE MOKU (4,783 acres)

e Comprised of two planning areas, Wai‘anae and Nanakuli.

¢ Wai‘anae ahupua‘a lands (over 360 acres), have a mix of
existing residential, agricultural and community uses.

e Lualualei and Ma‘'ili lands total 640 acres (excluding 1,520
acres of land under federal control).

- B -
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Nanakuli ahupua‘a land area is 2,340 acres, for a total of
over 4,340 acres designated in the moku.

Lands located within Wai‘anae and Lualualei range in elevation
from 10 feet to 1,040 feet above sea level.

In Ma'ili, the coastal area of Lualualeil, DHHL’s lands are
relatively flat, rising in elevation from 10 feet to
approximately 20 feet above sea level.

Nanakuli lands stretch from mauka to makai and cover 90% of
the ahupua‘a.

Wai'‘anae Planning Area (2,472 acres)

See Exhibit F, P. 1

Cloge to towns of Wai‘anae and Ma‘ili.

Total of 632 homestead lots have been awarded, 42 of which are
for Subsistence Agriculture.

Lands located along Pu‘upahe‘ehe‘e Ridge subject to rockfall
hazards, mostly too steep to build homesteads economically and
safely.

29.6 acres are identified by the U.S. Fish and Wildlife
service as wetlands.

177 acres are identified as unconstrained.

New homesteads are proposed adjacent to existing Wai‘anae
homesteads, and in three locations within Lualualei Valley.

§ additional agricultural lots and 115 residential infill lots
are proposed in Wai‘anae.

Ma‘'ili parcel (89 acres)

*

Relatively level, except for steep embankment along the north-
eastern perimeter.

Former Voice of America site.

Portion is located within a floodway and/or Tsunami Evacuation

LZOone .

Located in close proximity to existing utilities -- less than
a quarter mile from Farrington Highway along existing roadways
with transmission lines in place.

Kamehameha Schools developing Ka Pua program on 40 acres -
potential co-location of educational services adjacent to new
homestead community.

Undesignated Lualualei lands (1,520 acres)

Technically still within the inventory, but DHHL has no
jurisdiction.
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e No land use designations were given due to status as lands to
be exchanged subject to negotiation per the Hawaiian Home

Lands Recovery Act (HHLRA).

¢ Once negotiations are finalized and the Trust made whole
{including full compensation for value of the land and lost

income from past use),
transferred to the federal government.

titles te those lands will be

Table 1. Recommended land use designations for Wai'‘anae Planning

Area
LUD Wai'anae ILualualei & Ma‘*ili

Residential 130 acres 125 acres
Subsistence Agriculture 50 acres 140 acres
Industrial --- 3 acres
General Agriculture -—- 95 acres
Community Use 10 acres 75 acres
Special District 95 acres 10 acres
Consgervation 75 acres 190 acres

Nandkuli Planning Area (2,340 acres)

See Exhibit F, P. 2

Lands are in two non-contiguous areas: 2,287 acres in Nandkuli
Valley, and 53 acresg in Princess Kahanu Estates.

Encompasses nearly all of Nanadkuli Valley, from the ridgeline
to the beaches makai of Farrington Highway.

Lands extend from sea level to approximately 1,600 feet above
sea level.

1,322 existing residential homestead lots - the largest
concentration in the state.

1,647 acres are in short and long term dispositions.

Majority of encumbered lands (1,564 acres) are constrained by
two short-term digpositions.

City and County’s Board of Water Supply (BWS) has storage and
transmiggion facilities in Nanakuli vValley.

Long-term improvements to both transmission and storage may be
necessary to meet the water needs of the Wai‘anae Coast.
Environmental constraints include steep slopes in excess of 25
percent, areas within forest reserves and flood plains,
critical habitat designations, wetlands or cultural resources.
400 acres in Nanakuli Valley have been found to be
unconstrained and suitable for homestead development.
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e Additional master planning for community uses, including
assessment of community use needs and land use analysis, may
result in future land use amendments for specific areas in
Nanakuli.

Table 2. Recommended land use designations for Nanakuli Planning
Area

LUD Nanakuli
Residential 745 acres
Commercial 10 acres
General Agriculture 705 acres
Community Use 55 acres
Conservation 825 acres

'EWA MOKU ({1,085 acres)

e Hono'uli'ili ahupua‘'a includes Kapolei, East Kapolei, Kalaeloa
and Waiawa.

¢ Lands are mostly located in rapidly growing “second city” of
Kapolei and within Kalaeloa, the former Barber's Point
military installation undergoing redevelopment.

Kapolei and East Kapolei Planning Area (460 acres)
See Exhibit F, P. 3

¢ Area has been the focus of DHHL's development of new
regidential homesteads on O‘ahu for the last 13 years.

e Since 2000, two new homestead communities completed --
Malu‘ohai and Kaupe‘'a.

e New homes still being built in a third community, Kanehili.

s Infrastructure going in for a fourth community in East Kapolel
IT.

e Over 1,000 additional homesteads are planned for East Kapoleil
ITI at buildout.

* Total of 866 residential homesteads constructed and awarded in
Hono'uli'‘uli since 2000.

e 14 beneficiaries awaiting occupancy of Kanehili.
¢ 306 “Undivided Interest” Leases awarded in East Kapolei II.

e Development constraints include expansive soils, plantation-
era historic properties, cultural remnants such as old trail
alignments, a brown field, and an endangered plant, the
ko‘oloa‘ula (Abutilon menziesii).
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¢ Presence of good soils in a few areas offers potential for
community agricultural activities within future homesteads.

e Proximity to infrastructure, future rail transit, employment,
education and recreation makes this area ideal for homestead
development.

Table 3. Recommended land use designations for Kapclei and East
Kapolei

LUD Kapolel and East Kapolel
Residential 345 acres
Commercial 80 acres
Community Use 35 acres

Kalaeloa (550 acres)
See Exhibit F, P. 4

e 110 acres currently being used for renewable energy
generation.

¢ Kalaeloa lands were part of the Hawaiian Home Lands Recovery
Act settlement based on a valuation as potential areas for
development of industrial uses.

e Historic preservation and other covenants and conditions
affect portions of the properties, therefore no ground
disturbance or other alterations or construction should occur
without consultation with the State Historic Preservation
Officer (SHPO) during the development planning process.

e Further archaeological and geological survey work will be
needed in consultation with beneficiaries, cultural experts
and practitioners, and other consultants prior to development.

Waiawa (75 acres)
See Exhibit F, P. 5

e Slope and access constraints limit usage of the 15 acre mauka
parcel located on the perimeter of Manana military housing.

e Up to nine 7,500 square foot industrial lots could be created
on mauka parcel once water and sewer services are brought in,
possibly during construction of Koa Ridge project.

® 60 acre makal parcel currently licensed to Honolulu City and
County for use as HART (Honolulu Area Rapid Transit) base yard
-- will eventually be exchanged for comparably valued lands.
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Table 4. Recommended land use designations for Kalaeloa and
Waiawa

LUD Kalaeloa Walawa
Industrial 550 acres 70 acres

KONA MOKU (197 acres)

e Consisgts of lands in Honolulu, Moanalua, Kapalama, and Waikiki
ahupua‘a.

e Within Honolulu’s Primary Urban Core with excellent proximity
to transportation, infrastructure, and employment.

Papakslea, Kewalo, and Kalawahine (165 acres)
See Exhibit F, P.§

¢ 80 acres is in existing homesteads in foothills of Ko‘olau
mountains.

e Extends from 115 feet to 745 feet above sea level.

e 407 residential leases.

¢ 2 acres in existing community use - Papakdlea Community
Center, located on Tantalus Drive, operated by Papakdlea
Community Development Corporation (PCDC); homestead entrance
sign and a streamside park in Kalawahine.

e Prime location in Honolulu’'s Primary Urban Core, close to
jobs, schools, shopping and culture.

e Significant challenges due to aging infrastructure, steep
and/or unstable slopes, and drainage and flooding issues.

e Aging (70-plus years) sewer system in Papakdlea and Kewalo is
a major issue - collection system doesn’t meet current
standards and pipe failures occur freguently.

e Any new development will require significant improvements to
the existing sewer system.

e Kandha Stream runs between the Kalawahine and Papaksolea
homesteads and drainage will be an issue for any new
development.

¢ 70 acres of steep slopes and stream setbacks have been
designated as Conservation.

e 5 acres of undeveloped land has been identified as
unconstrained and potentially suitable for development of
between 20 and 23 lots.

e Preference of applicants for homesteads in this area is high.

¢ Obtaining access and mitigating slope and drainage issues will
be critical.
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e Significant community resistance to an infill development in
an already congested and relatively dense location on a
hillside.

e Degpite a desirable location, development of new homesteads is
listed as a low pricority due to development constraints.

PG o Waina lands (15 acres)
¢ Located along eastern flank of PG o Waina (aka Punchbowl}.
e Crater is significant in pre-and post-contact history.

Presence of cultural and historic resources on the site, and
possible view plane issues, warrants Special District
designation.

e In-depth master planning for a multi-use project is currently
underway. Proposed uses include kupuna housing and a cultural
and educational center.

Table 5. Recommended land use designations for Papakélea,
Kewalo, and Kalawahine

LUD Papakdlea, Kewalo, and
Kalawahine
Regidential 95 acres
Community Use 2 acres
Special District 15 acres
Conservation 65 acres

Moanalua and Kapdlama (20 acres)
See Exhibit F, P.7 and P.8

e Moanalua (Shafter Flats) and Kapdlama lands currently used for
revenue generation for the Trust.

e Moanalua has twenty parcels on fifteen acres that are all
generating market rent.

e Sixteen leases expire in 2025 -- opportunity for redevelopment
in the future.
¢ All parcels located within the floodplain -- issues with

flooding, drainage; sea level rigse must be planned for.

e Five acres in Kapalama currently in industrial and commercial
use, with earliest expiration of lease or license in 2029.

e Significant redevelopment is planned in a radius around the
proposed HART station at Dillingham Boulevard and Kokea
Street, as part of City and County’s Transit Oriented
Development (TOD) effort.
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e Long term property values will be increasing in the area due
to HART and TOD, and opportunities for redevelopment should be
investigated.

Table 6. Recommended land use designations for Mcanalua and
Kapalama

LUD Moanalua Kapalama
Commercial --- 3 acres
Industrial 15 acres 2 acres

Waikiki (2 acres)
See Exhibit F, P.9

¢ Site of the former Bowl-o-Drome, includes two separate
parcels: a former bowling alley and parking lot

e M5'ili'ili area, 10 feet above sea level, developed with
infragtructure.

e Aging Infrastructure is a constraint for redevelopment on this
site until wastewater system improvements are completed by
Honolulu City and County.

e Other issues include removal of hazardous building materials,
and historic value of the Bowl-o-Drome.

e Centrally located near employment centers and the UH Manoa
campus .

e HHCA ags amended authorizes multifamily housing and mixed use
development.

e DHHL can maximize redevelopment opportunities to meet both the
housing and revenue generation needs of the department by
adopting policies and rules.

Table 7. Recommended land use designation for Waikiki

LUD Walkiki
Commercial 2 acres

KO'OLAUPOKO MOKU (2,079 acres)
e Comprised of Waimdnalo, He‘eila, and Waiahole ahupua‘a

¢ Windward gide of 0‘ahu, receives gsignificant rainfall
e Pregence of productive agricultural lands
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Waimanalo (1,914 acres)
See Exhibit F, P.10

e Over 90% of lands in this moku are located in Waimdnalo.

e Considered degirable due to location and climate -- receives
an average of 33 to 48 inches of rain annually.

e 799 Residential Homesteads and 2 Subsistence Agriculture
leases have been awarded within Waimanalo and Kumuhau
homestead communities.

e Additional 45 undivided interest leases have been awarded in
anticipation of completion of Kaka‘'ina homestead community.

e Most of Waimdnalo lands are constrained by existing uses or
physical conditions.

e 75% of DHHL landheoldings within Waimdnalo are located along
steep pali and subject to rock falls so may pose hazards to
down slope DHHL and non-DHHL properties.

e Several small level areas adjacent to existing residential
homesteads may have potential for homesteading once land
acquisitions already in progress are finalized (Wong Farm}.

e Development of more level areas should include evaluation of
drainage and geology.

s Four areas meet the ALISH rating criteria of “Other Important
Agricultural Lands”: between the existing homesteads and the
Ko‘olau Mountains; west of the former coral guarry; along the
stream on the eastern perimeter of Kumuhau; and a small parcel
southwest of Kumuhau.

e Eastern perimeter of Kumuhau also received a soil productivity
rating of “Good” by the LSB.

¢ Community uses include beach parks; a Community Center complex
which includes a halau, offices, commercial kitchen and a
soon-to-be-completed Technology Center; children’s center;
church and preschool.

e Conservation designation applies to 1,430 acres, primarily
steep pali lands, streams and drainage channels that cannot be
developed for homesteading or revenue generating uses.

Pu‘u o Molokai (35 acres)

The area of the former coral quarry has been designated for
industrial use, such as a light industrial/business park. Based
on beneficiary mana‘c, the cultural significance of the area
known as Pu‘u o Molokai has been noted, and language has been
added to the O‘ahu Igland Plan stating that no additional
quarrying of coral will be recommended.
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Table 8. Recommended land use designations for Waimanalo

LUD Waimanalo
Regidential 210 acres
Subsistence Agriculture 15 acres
Industrial 35 acres
General Agriculture 100 acres
Community Use 120 acres
Consexrvation 1,430 acres

Ha'‘ikia (145 acres)
See Exhibit F, P.11

e Lands are within three separate areas in the 'ili of Ha‘iki
within He‘eia ahupua‘a.

e Two small parcels are located on ridge tops, and 140 acres are
located on the valley floor between 280 and 680 feet above sea
level.

e Lands are surrcunded by conservation and residential uses.

e Ha'ika Valley was operated by the military as an OMEGA
Navigation System Station.

e Lands are currently not being used for revenue generation or
homesteading. There are two dispositions on a total of 26
acres for educational and public purposes.

e Traditional agriculture and agro-forestry may be successful
due to: high rainfall (88 to 135 inches annually), multiple
streams running through the valley, and historic evidence of
cultivation in the wvalley by native Hawaiians.

s Pre-contact, the area was occupied by Hawaiian healers.

e In the early 1940’s, Hawaiian families still living in the
valley were relocated when the military began its occupation.

e Several heiau restoration projects are underway and there may
still be more sites within the valley.

e Military’s use of the valley (and ridgelines) is also a part
of the historic fabric of World War II. “Stairway to Heaven,”
on adjacent State land, was part of massive infrastructure
supporting radio navigation system decommissioned in 1997 and
leads to one of DHHL’s two ridge top parcels.

* 90 percent of the valley designated as Special District based
on unique history of the area, interest in evaluating
agricultural and cultural resources, and the need for further
master planning.
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® 15 acres have been designated for Community Use (10 acres for
Ke Kula ‘o Samuel M. Kamakau) and Conservation (two parcels
located along the ridgelines).

e Given DHHL’s limited land on Oahu for agricultural uses, the
potential for future agriculture in Ha‘'ikl should be explored
under a variety of land dispositions based upon further study
and analysis.

Waighole (20 acres)
See Exhibit F, P.12

* Existing parcels scattered throughout Waidhole Ahupua‘a, a
rural valley located along northern portion of Ko‘olaupoko
Moku.

¢ A1l but one parcel can be accessed via Waidhole Valley Road.

e Lands extend from approximately 10 feet above sea level to an
elevation of 270 feet.

e 17 Agriculture Homesteads have been awarded.

e A1l but two parcels criteria to be considered “Important
Agricultural Lands” based on the ALISH map.

e Parcels recelive an average of 48 to 66 inches of rain per
year.

e Combination of quality soil and higher rainfall makes this
area ideal for agricultural pursuits.

e Designated for Subsistence Agriculture Homestead use --
anticipate seven (7) homesteads.

® One approximately five acre parcel has been designated General
Agriculture due to rugged terrain and steep slope.

Table 9. Recommended land use designations for Ha'ikd and
Waiahole

LUD Ha‘ikd Waidhole
Subsistence Agriculture --- 15 acres
General Agriculture -—= 5 acres
Community Use 10 acres ---
Special District 130 acres ---
Conservation 5 acres ---

- 18 -
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PRIORITIES & RECOMMENDATIONS

Homestead development is the highest priority of the 0‘ahu
Island Plan. Based on the DHHL General Plan development goal of
500 homesteads awarded per year and length of the wait list,
O*ahu’s share of that goal is 170 awards per year. DHHL will
prioritize homestead development in areas where offsite
infrastructure 1) is already in place 2} is under development or
3) requires limited resources to comnnect to existing
infrastructure. See Exhibit G, “Homestead Priority and Phasing.”

PRICRITY DEVELOPMENTS

e Complete communities currently under construction in Waimanalo
(Kaka‘'ina) and Kapolei (Ka&nehili).

e Continue to install infrastructure and complete buildout of
East Kapoleli IT.

e Develop and award Subsistence Agriculture lots in Wail'anae and
Wai&hole.

RECOMMENBDATIONS

The following recommendations are suggested to maximize DHHL's
ability to serve beneficiaries with the limited resources
available on O‘ahu.

Program Evaluation

e Evaluate all existing leases and dispositions (homestead and
revenue-generating) to ensure conditions are being met. If
compliance is not possible, then re-award the lease to a
qualified applicant.

¢ Evaluate types of financial and housing programs and products
being offered. Improve match between match applicants’
product/location preferences and financial capacity in order
to minimize award deferrals.

e At the current absorption rate, only 10% of O‘ahu applicants
will be served during the next 20 years. Continue to analyze
and develop housing alternatives such as rentals, higher
density residential, ‘chana units and multi-family/mixed use
offerings. Revise and develop rules to allow a variety of
housing products to be developed and offered.

e Explore alternative agricultural copportunities, such as urban
agriculture, community gardens, partnerships with large farms,
hydroponics and backyard aquaculture to expand beneficiaries’
ability to grow their own food and sell any surplus.
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Under-Performing Assets

¢ 35% of the total lands on C‘ahu -- 2,865 acres of
Conservation/Special District lands -- were identified as

under-performing with respect to the primary cobjective of the
Act.

¢ The O‘ahu Island Plan recommends opening a dialogue with
beneficiaries and other stakeholders regarding under-
performing lands to determine how they can be best utilized to
meet the directives of the Act while addressing the concerns
of the beneficiaries.

New Land Acguisition

e Only 730 acres or 10% of DHHL’s landholdings on O‘ahu were
found to be suitable for homestead develcopment.

s & shortfall of 1,390 acres for residential homesteads and
1,970 acres for subsistence agriculture over the 20 year
planning horizon 1is projected. Significant acquisitions will
be required to meet applicant needs.

® Existing infill sites may be problematic due to environmental,
cultural and/or socio-economic constraints, therefore
acquisition of lands more suitable for residential homesteads
must be a high priority.

e Develop c¢riteria and follow a review process that allows for
lands to be rejected i1f certain types of conditions cannot be
met, except under extenuating circumstances.

RECOMMENDATTION

Based on the foregoing, staff recommends that the Hawaiian Homes
Commission approves the action as recommended.
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Table 3-6: DHHL Land Use Designations

Land Use

Designation Setting, Intent, Purpose’ Lot Size Minimum Infrastructure
HOMESTEADING USES
. . L . . e Water (potable), all utilities
. . Residential lot subdivisions built to County standards in areas close to existing 1 acre or ’ ’
Residential | ;. ¢ractructure. Residential waiting list. Higher densities allowed on O'ahu. less | f0ad access (paved), County
5 acres or | Water (catchment, potable
Subsistence | Small lot agriculture. Close proximity to existing infrastructure. Lifestyle areas intended | less (min. or surface); road access
Agriculture | to allow for home consumption of agricultural products. 10,000 sq. (unpaved)
it)
. . o . . Water (catchment or
Large lot agriculture. Intended to provide opportunities for agricultural production for )
Szp[?ilzmlej?éal supplemental income and home use. Agriculture waiting list. Supplemental Agriculture 40 a’gg;s or surface); road daccess
9 fofs not available on O‘ahu. (u_npave ) .
Not Available on O‘ahu
Pastoral Large lot agriculture specifically for pastoral uses. Ranch plan and fencing required. a?:lrgg% r V:I(;':latgr ;Zg;g:e(itr?cggg)d
Pastoral waiting list. No Pasforal homesteads or Pastoral waiting lisf on O‘ahu. less Not Available o np0‘ahu
_ NON-HOMESTEADING USES
General Intensive or extensive farming or ranching allowed. May serve as an interim use until To be
o - . N/A
Agriculture | opportunities for higher and better uses become available. determined
Special Areas requiring special attention because of unusual opportunities and/or constraints, Tob Tob
D?strict e.g. natural hazard areas, open spaces, cultural resources, raw lands far from dete?miﬁe d det e?miﬁ ed
infrastructure, mixed use areas, and greenways.
Communit Common areas for community uses and public facilities. Includes space for parks and Tob c
Use y recreation, cultural activities, community based economic development, utilities, and detecr)miﬁe d Sta‘::éggs
other public facilities and amenities.
Environmentally sensitive areas. Lands with watersheds, endangered species, critical Tob
Conservation | habitats, sensitive historic and cultural sites, other environmental factors. Very limited dete?miﬁe d N/A
uses.
Commercial | Lands suitable for retail, business, and commercial activities. q To b_e County
etermined Standards
Industrial Lands suitable for processing, construction, manufacturing, transportation, wholesale, To be County
determined Standards

warehousing, and other industrial activities.

d LIDIHXH
-2 WHLT

+ Land Use Designations are uiilized Statewide. County refers to the City and County of Honolulu
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Table 1-1. DHHL Land Holdings on O‘ahu

Type of Unit ) ) oth
Located Within i Homestead in Region er
Moku R Region® (Associated Regional Plan Areast Acres*
Existing where developed)
Homesteads
Wai‘anae Wai‘anae Kaupuni Ma‘ili 2,472
Wai‘anae
Construction Wai‘anae Kai
Owner builder Luzluzlei
Self-help (Wai‘anae and Lualualei Regional
Turn-k Plan-2010)
urm-Key Nanakui Nanakuli N/A 2,311
Product Princess Kahanu
ol farm Estates
Slng]e famlly {The Regional Plan for the
Traditional Native Trust Lands of
the Ahupua‘a of Nanakuli-2009)
‘Ewa Construction Honouliuli N/A Kalagloa 555
Owner builder Malu'dhai 487
Self-help , Kaupe'a
Turn-key Kanehili
East Kapolei Il
Product {Kapolei Regional Plan-2010)
Single family Waiawa N/A Waiawa 76
Option-to-
Purchase
Kona Construction Honolulu Papakdlea NA 177
Owner builder Kewalo
Seif-help - Kalawahine
Turn-key {Fapakéiea Regional Plan-2009)
Moanalua N/A Shafter 20
Product Kapalama Flats
Zero-lot line M&ili‘ili
Ko'olaupoko Construction Waimanalo Waimanalo 1,914
Owner builder Kumuhau
Self-help Kaka‘ina
Turn-key (Waimanaio Regional Plan-2011)
He'eia N/A Ha'ik{ 147
Product Waiahole Waiahole N/A 18
Single famiiy
Klpuna
Ko'olauloa Ko'olauloa N/A N/A 0
Waialua Waialua N/A N/A 0
Total Acres 8,154+

¥ Lands [ocated within the region but not adjacent to or associated with a homestead community
*With the exception of Wai'anae and Nanakuli, the region refers to the ahupua‘a where DHHL's lands are located. Both the regions
of Wai'anae and Nanakuli include lands located within the adjacent Lualualei Ahupua‘a ‘
* The acres shown represent all acres held by DHHL in the region, both those utilized for homesteading or by the homestead
communities identified ahove as well as |ands not used for homesteading purposes.
}Due to rounding, acreage will not add up to the total provided as 8,154.
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Table 3-6: Land Use Acres Proposed By Area

) Kapolei, Papakalea Total By
Area Wai'anae Lg %‘?ﬁ’ Nanakuli K aEast_ Waiawa | Moanalua | Kapalama| Kewalo &’ Mailili | Waimanalo| Ha'ika | Waiahole Land Use
polei & Kalawahine
Kalaeloa
Homestead Land Use Designations
Residential Total
Acres 130 125 745 345 0 0 0 90 0 210 0 0 1,645
¢ of New Homesteads (115) (210) (1,835) {1,180} {20) (©
Proposed)
Subsistence
Agricultural Total | gq 140 0 0 0 0 0 0 0 15 0 15 220
Acres (5 {130) (15) (5
(# of New Homesteads
Proposed)
Supplemental
Agricultural 0 0 0 0 0 0 0 0 0 0 0 0 0
Acres
Pastoral Acres 0 0 0 0 0 0 0 0 0 0 0 0 0
Revenue Generation Land Use Designations :
Commercial Acres 0 0 10 80 0 0 3 0 2 0 0 0 95
Industrial Acres 0 3 0 550 75 15 2 0 0 35 0 0 680
Ge“erﬂg‘rggc”’t”re 0 o5 | 705 0 0 0 0 0 0 100 | o 5 905
Other Land Use Designations
C°’"§g;‘;§’ Use 10 | 75 | 55 35 0 0 0 2 0 120 | 10 0 310
bpecial District Acres a5 10 0 0 0 0 0 15 0. 0 130 0 250
Conservation Acres 75 190 825 0 0 0 0 70 0 1,430 5 0 2,610
Total By Area 360 640 | 2340 | 1,010 75 15 5 180 2 1,910 | 145 20

T-9 WHLI

* No land use designations have been made for the Lualualei lands utilized by the military, therefore approximately 1,520 acres are not included on this fable,
oo [ and uses acreages greater than 5 acres have been rounded in 5-acre increments and do not match fotal acres on Q‘ahu
* Lands within the Lualualei Ahupua’a include all lands within the valley including Wai'anae Kai, and Princess Kahanu Estates. Nanakuli Ahupua‘a only includes

fands within the Nanakuli Valley. The discussions in Section 4.0 of this document divides the Waianae Moku into two planning areas fo mafch up with the

Regional Planning Process Areas which are not divided based on Ahupua‘a.
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Table 8-1: Homestead Development Priority and Phasing

Community Type of Ahupua‘a/ Units Priority Phase
Homestead | Planning Area | Proposed ( years)
Kaka'‘ina Residential Waimanalo 457 High Phase |
Construction (1-5 year)
Kanehili Residential Honouliuli 14" High Phase |
Construction (1-5 year)
Kanehili Residential Honouliuli 63 High Phase |
(1-5 year)
Wai'anae | Subsistence Wai‘anae 5 High Phase |
Farm Lots | Agriculture | Planning Area (1-5 year)
Waiahole | Subsistence Waighole <5 High Phase |
Agricuiture (1-5 year)
East Kapolei | Residential Honouliuli 1,120 High Phase |
H {1-10 year)
Ma'ili Residential Wai‘anae 270 Medium Phase I
Planning Area _ (10-20 year)
Wai‘anae Residential Wai‘anae 10 Medium Phase |l
Infill Planning Area (10-20 year)
Wai‘anae Residential Wai‘anae 105 Medium Phase Il
Expansion Planning Area (10-20 year)
Nanakuli Ulei | Residential Nanakuli 15 Medium Phase I
Loop Infill Planning Area (10-20 year)
Pili‘dkahe Residential Nanakuli 125 Medium Phase |l
Expansion Planning Area (10-20 year)
Lualualei Subsistence Wai‘anae 130 Medium Phase II
Agriculture | Planning Area (10-20 year)
Waimanalo | Subsistence Waimanalo 15 Medium Phase |l
Agriculture (10-20 year)
Waiahole | Subsistence Waiahole <5 Medium Phase Il
Large Lot Agriculture 10-20 (10-20 year)
Subdivision
Upper Residential Nanakuli 1,690 Low Phase Il
Nanakuli Planning Area (15-20+ year)
Valley
Papakdlea | Residential Papakdlea 20 Low Phase ||
Expansion (15-20+ year)
Total Agriculture Units 160* Total Residential 3,370*

Units

*Proposed units have been rounded and do not add up to the fotal provided.
*The 59 units being developed at Kaka'ina and Kanehili are not included in the proposed residential
total because homesteads have been awarded and construction is in progress. They are shown here

as part of the implementation plan.

ITEM G-1
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STATE OF HAWATT

DEPARTMENT OF HAWAIIAN EHOME LANDS

JULY 21-22, 2014

To: Chairman and Members, Hawalian Homes Commission
From: Kaleo Manuel, ctini Planning Program Manager

Subject: Adoption of Findgl Water Policy Plan

RECOMMENDED MOTICON/ACTION

That the Hawallian Homes Commission:

1. Adopt the Final Water Policy Plan (2014} (Exhibit A}; and

2. Authorize dissemination of the Water Policy Plan (2014).

DLECUSSTION

Background and Purpose

The necessity of water to the well-being of Hawaiiansg has
been understood since ancient timesg. Piku'i famously recorded the
‘6lelo no'‘eau:

Mohala i1 ka wali ka maka o ka pua

Unfolded by the water are the faces of the flowers

Flowers thrive where there is water, as thriving people are
found where living conditions are good.

. The significance of water to the success of the Hawaiian
Homes Commission Act (HHCA) has also been recognized since the
passage of the Act. The Federal and State Governments have given
and inereased the rights to water for the Trust since its
inception.. The original Act contains a section on Water (§221)

1 HHC ITEM G-2



that provides considerable rights to water to the Trust that
exist, with amendments, t£ill this day. Moreover, after many
vears of difficulty 1in accessing water, in 1991 the state
Legislature passed what became Act 325. The Legislature then
recognized that, "“Since the passage of the Hawaiilan Homes
Commission Act in 1921, the shortage of available water has been
one of the primary reasons for the failure of Administrators to
settle native Hawailans on Hawallan homesteads..” As a result, Act
325 modified other state laws regarding water, further increasing
the rights of water to the Trust.

y However, as has been well documented elsewhere, and even
the most significant critics of the Act relate, funding for
implementation of all aspects of the Act has been a significant
limiting factor in successfully helping beneficiaries. 1In a
situation of constantly limited resources compared to its legal
mandate, there has alsc been consistently multiple and complex
competing water related issues facing the Trust. Some of these
issues have been cutstanding for years and decades, such as
providing water to remote home lands ranging from West Kaua'li to
South Hawai'i Island. Operatilons of different water systems have
also consistently remained a challenge, and in recent years new
water challenges have emerged, especially in areas where water is
becoming scarce and other users are competing for water.

In part because of this context, management of investments,
interests, and assertion of its rights in water appear to have
been historically focused on immediate issues, and lacked
consistency across time and geographic areas. Occasionally
resolution of immediate concerns has created longer-term problenms
related to water. Certain critical actions have also not been
consistently taken. Some of these omissions, such as the failure
to secure reservations of water under the state Water Code have
been characterized as a potential breach of fiduciary duty by the
gtate towards native Hawaiian beneficiaries of the trust.

Absent a long-term strategy and clear organizational
policies, case-by-case decision making is likely to continue.
For this primary reason, the HHC through the DHHL have been
working on the development of a Water Policy Plan (WPP) for the
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past three years. The purpose of the WPP is to provide
gtrategic, proactive, comprehensive and consistent guidance and
direction to the Hawailian Homes Commission, DHHL staff, and
beneficiaries on water related i1ssues, actions, and decisions so

that water i1s treated as a key trust asset, rather than a problem
to overcome.

Process

The WPP wasg developed over the course of three years and
involved various tasks and activities identified in Table I
below. The outcome of this work is the proposed Final Water
Policy Plan.
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TABLE I.

COMPLETED ACTIVITIES IN DEVELCOPING THE WPP

TASK

ACTIVITIES

Data Gathering &
Analysis

Review of Department and Commission on Water
Resource Management {CWRM) water records

Synthesis of existing water rights in the Hawaiian
Homes Commission Act (HHCA) and other sources, and
presentaticn to HHC on the same

Individual and small group interviews on Kaua'i,
0‘ahu, Molcka'i Maui, and Hawai'i

Interviewees included diverse viewpoints
Commissioners, DHHL Staff and consultants, Homestead
leaders, County Water Purveyors, Farmers & Ranchers,
trusts, CWRM staff, and water law experts &
advocates

Analyzing water issues and strategy development for
priority areas and projects (e.g. Anahola and
Waimea, Kaua'l; Pdlehunui, Maui)

Participating in State Planning Processes -
Estimating DHHL water needs and reservations for the
State Water Projects Plan and Water Resources
Protection Plan

Agsgisting in Water Conservation interagency
initiative

Tracking actions potentially affecting DHEL water
rights before the CWRM and state Legislature and
drafting testimony on the same

Issue
identification
with
beneficiaries

Developing educational materials for outreach
including synthesis of DHHL water rights and
educational presentatiocn

Held nine {9) beneficlary water cutreach and
education meetings on six islands, and one
stakeholder meeting in Kona - approximately 250
participants

Delivery of same presentation to HHC (January 2014)

Compilation of meeting notes and conversation maps

Draft of WPP

Consolidation of data and comments into “Summary of
Pindings”

Synthesis of "Summary of Findings” to draft vision,
mission, values, policies, and goals cf WPP

Approval of Draft WPP for Beneficilary Consultation
(February 2014)

Formal
Beneficiary
Consultation

Conducted a series of nine (9) statewide Beneficiary
Consultation meetings on six (6) islands, and one
stakeholder meeting in Kona — approximately 200
participants (March - April 2013)

Compilation of meeting notes

Edited Draft WPP to address comments and congerns
from meetings, to extent applicable
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Final Water Policy Plan

The Final Water Policy Plan contains the following
components:
1. A statement of a Vision and Mission for watexr;
2. Values related to water;
. Policies;
. Goals;
. Delegation of Authorities and Reporting; and
. Identification of Legal Authorities, Related Plans and
Policies, References, and Definitions.

Oy L s W

The vision statement reiterates the original intent and
vision of the HHCA as it relates to water, and is composed of
direct guotes from the HHCA. The migsion statement containsg
language directly from, and is congistent with, the Act and the
General Plan goals and objectives related to water resources
approved by the HHC in 2002,

Values support the vision and misgion, in providing
“contextual lenses” for application of and compliance with policy
gstatements. The values of the WPP are also common themes of
beneficiary, Department staff, and HHC input and discussions that
arose in the development of the policy.

Consigtent with and driven by the values mentioned above,
the policy statements of the WPP seek to achieve the mission and
the vision related to water. These policy statements also
comprehensively reference the kuleana and authorities of the
Department and HHC related to water.

In the WPP, goals identify particular objectives, which need
to be completed and implemented in order to achieve the vision,
execute the mission, and comply with the policies. These goals
were developed by consolidating data and findings throughout the
planning process and from across the islands.

2Also included in the WPP is a specific section on delegated
authority. The HHCA specifies that "“The commission may delegate
to the chairman such duties, powers, and authority or so much
thereof, as may be lawful or proper for the performance of the
functions vested in the commission” (HHCA §202({a) (part). The WPP
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gspecifies that the only duty delegated to the Chairman is to
develop an Implementation Program to be reported annually to the
HHC.

Finally, the WPP identifies the legal authorities, related
plans and policies, references, and definitions that correlate to
the vision, mission, values, policies, and goals related to
water.

Next Steps

If adeopted by the HHC, the DHHEL will develop an
implementation program geared towards implementing the four (4)
priority goals that are to:

1. Affirmatively communicate with beneficiaries regarding water
decigions, performance, and water rights con a regional and
annual basis.

2. Aggressively, proactively, consistently and comprehensively
advocate for the kuleana of the beneficiaries, the DHHL, and
the HHC to water before all relevant agencies and entities.

3. Develop and manage a Water Assets Inventory (WAI).

4. Support watershed protection and restoration on DHEL lands
and source areas for DHHL water.

RECOMMENDATTON

Bagsed on the forgoing, staff respectfully recommends that
the HHC approve the action as recommended,
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HAWANAN HOMES COMMISSION WATER POLICY PLAN

PROPOSED FINAL DRAFT BASED ON BENEFICIARY CONSULTATION

June 17, 2014

Vision

Our vision is that there will be adequate amounts of water and supporting infrastructure so
that homestead lands will always be usabie and accessible, to enable us to return to our lands
to fully support our self-sufficiency and self-determination in the administration of the
Hawaiian Homes Commission Act (HHCA}, and the preservation of our values, traditions, and
culture.

Mission

In a manner consistent with our values, the Hawaiian Homes Commission (HHC) and
Department of Hawaiian Home Lands (DHHL) shall strive to ensure the availability of adequate,
quality water by working cooperatively to:

» Understand our trust water assets;

» Plan for our water needs;

» Aggressively understand, exercise and assert our kuleana as stewards of water;
» Develop and protect water sources; and

* Manage water systems.

Values

1. Waiwai: Mohala i ka wai ka maka o ka pua. Unfolded by the water are the faces of the
flowers. The availability of water to our lands and people is integral to the trust and our
mission.

2. Waihona: “Ua lehulehu a manomano ka “ikena a ka Hawai'l. Great and numerous is the
knowledge of the Hawaiians. Honoring and documenting our knowledge about water is
essential to managing it.

3. Malama: He ali'i ka "dina; he kauwa ke kanaka. The land is a chief; man is its servant. We
consider water to be part of our genealogy and so we manage it in a manner that cares
for its long-term sustainability for all things, as we also use it productively for our
mission.

4. Laulima: E lauhoe mai na wa'a; i ke k3, i ka hoe; i ka hoe, i ke k3; pae aku i ka 'aina.
Everybody paddle the canoes together; bail and paddle, paddle and bail, and the shore is
reached. We are one people who now share Hawai'i with others, DHHL is only one of
many Hawaiian serving institutions. We will assert our rights while considering our
larger |1ahui "Giwi and the larger world in which we live.
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Policies
The water policies of the HHC and the DHHL are to:

1.

W

10.

11.

12.

Expressly determine and plan for future water needs and actively participate in broader
water management, use and protection efforts in Hawai'i in order to secure water,
Educate beneficiaries, the DHHL, HHC, and other stakeholders continually on our water
kuleana.

Aggressively, proactively, consistently and comprehensively exercise our water kuleana.
Foster self-sufficiency of beneficiaries by promoting the adequate suppiy of water for
homesteading when developing or managing water.

Foster the self-determination of beneficiaries by seeking ways for beneficiaries to
participate in the management of water by delegating authority related to water subject
to the discretion of the HHC as described in the HHCA.

Develop, manage, and steward water in a manner that balances cost, efficiency
measures, and Public Trust uses in the short and long term.

Make water decisions that incorporate traditional and place-based knowledge of our
people and are clear and methodical in their reasoning.

Make efforts to understand, maintain, and improve the quality of water as it moves into
and through our lands and is used by beneficiaries.

Affirmatively communicate our decisions, our reasoning, and our performance in
managing, stewarding, and using water before and after making major water decisions,
Affirmatively consider the development and use of alternative sources of water and
efficiency measures in water decision-making.

Ensure that water decisions are consistent with other Departmental policies, programs,
and plans including but not limited to the Energy Policy and Agricultural Program.
Explicitly consider water availability and the costs to provide adequate water when
developing new homestead areas, designating land uses, issuing land dispositions, or

- exchanging properties.

Goals

To make progress on achieving cur Mission and complying with our Policies, the Priority Goals
of the HHC and the DHHL are to:

1.

Affirmatively communicate with beneficiaries regarding water decisions, performance,
and water rights on a regional and annual basis.

Aggressively, proactively, consistently and comprehensively advocate for the kuleana of
the beneficiaries, the DHHL, and the HHC to water before all relevant agencies and
entities,

Develop and manage a Water Assets inventory (WAI}.

Support watershed protection and restoration on DHHL lands and source areas for DHHL
water.
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Additional goals that DHHL and the HHC shall seek to achieve, based on the availability of
resources, organized by mission activities, are:

Part I. Understand our trust water assets
1. Revise the DHHL submittal template to the HHC for water related decisions.
2. Revise budgets to show the total costs of a) water system management b) all spending
on water issues.
3. Staff and organize the DHHL consistent with importance of water to the trust.
Part Il. Plan for our water needs
4, Determine current and foreseeable future needs based upon periodic reviews of water
availahility projections that incorporate climate change, projected beneficiary demand,
alternative sources and efficiency measures.
5. Design homesteads and manage lands to create and enhance water availability,
optimizing costs, use of alternative sources and efficiency measures.
Part lll. Aggressively understand, exercise and assert our water rights
6. Secure adequate and enforceable reservations of water for current and foreseeable
future needs for all of its lands across the islands.
7. Partner with trust beneficiaries in water advocacy efforts.
8. Engage in updates to all Hawai'i Water Plan elements to ensure DHHL water needs and
rights are addressed.
9. Advocate that all Water Use Permit Applications properly address the water rights of
DHHL and other Hawaiian water rights.
10. Advocate that County Boards of Water Supply and other County agencies that affect
water have the spirit of the HHCA faithfully carried out to protect DHHL water uses as a
Public Trust use of water and manage rates so they are affordable by beneficiaries.
11. Ensure that all legal provisions for the licensing of state water are followed.
Part IV. Develop and protect water sources '
12. Carefully weigh alternatives regarding the dedication or DHHL management of new
water systems.
13. Methodically and consistently manage and allocate water credits.
14. Support the drilling of wells by beneficiaries for their own use on lots where
appropriate,
15. Partner with Department of Health and others on water quality education and outreach.
16. Continue to pursue development of agricultural water systems. |
Part V. Manage water systems
17. Secure revenue and reduce operation costs so DHHL water systems break even
financially over the long term.
18. Increase security and reliability for DHHL water users.
19. Pursue resolution by the Department of Agriculture of prior audit findings in the
management of the Moloka'i Irrigation System and full repair of the System.
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Delegation of Authorities and Reporting
1. Delegation
a. The Hawaiian Homes Commission delegates authority to the Chairperson to
prepare an Implementation Program for this Water Policy Plan. The Program
shall identify tasks to implement each goal, and shall specify tasks that apply
statewide as well as tasks that apply to different islands or regions under each
goal.
2. Reporting
a. The Chairperson shall submit the proposed Implementation Program to the
Hawaiian Homes Commission annually in conjunction with the Department’s
budget request. ‘
b. The Chairperson shall annually report on progress on execution of the approved
Implementation Program and overall progress towards achieving the goals of
and maintaining compliance with the Water Policy Plan.

Legal Authorities
1. Hawai'i State Constitution
Hawalian Homes Commission Act of 1921, as amended
Hawai'i State Water Code, HRS 174C
In the Matter of Water Use Permit Applications {Waidhole | case)
Wai'ola o Moloka’i
Kauai Springs, Inc. v. Planning Commission of the County of Kauai

IS o

Related Plans and Policies
1. DHHL General Plan

2. DHHL Energy Policy
3. Hawaiian Homes Commission Beneficiary Consultation Policy

References
1. 1983. Puku’i, Mary Kawena. 'Olelo No'eau: Hawaiian Proverbs & Poetical Sayings,
Honolulu: Bernice Pauahi Bishop Museum.
2. Aiaihea ka wai a Kane? (Traditional chant, “Where is the water of Kane?”)
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Definitions
Alternative sources: Alternative sources include but are not limited to the water
developed through reuse and recycling technologies and best practices, capture of flood
waters, desalinated waters, and other sources as may be appropriate for proposed uses.

Hawai’i Water Plan: The Hawai'i Water Plan and its parts, as detailed in Part lll of the
Hawai'i State Water Code (HRS 174C), is the state’s “program of comprehensive water
resources planning to address the problems of supply and conservation of water” (HRS
174C-2(b)).

Efficiency Measures: Efficiency measures include optimal design and development,
alternative energy utilization, changing in behavioral practices and technologies that
suppori onsite distributed wastewater systems.

Kuleana: Kuleana encompasses both rights and responsibilities. DHHL's water kuleana
includes its responsibilities under its mission and the legal rights to water enshrined in
the HHCA and state Constitutional and statutory provisions. Kuleana exists within the
genealogical and spiritual relationship between water and the |3hui "diwi.

Public Trust: As delineated in the Hawai'i Supreme Court Waighole | and Wai'ola O
Moloka'i cases, public trust uses of water include domestic uses, traditional and
customary Hawaiian rights, the protection and procreation of fish and wildlife, the
maintenance of proper ecological balance and scenic beauty, and reservations of water
for the DHHL.

Water: In this policy, water includes mists, fog, rain, and other precipitation; water as it
flows above or below ground, and into the ocean; water used for homesteading;
alternative sources including waste, brackish, and salt water; water used in the exercise
of traditional and customary practices; infrastructure used to produce, store and
transmit water; and water we use as well as water to which we have rights.

Water Assets Inventory (WAI): A comprehensive geographically referenced database of
the water assets of the DHHL, including traditional knowledge related to water, DHHL
owned water infrastructure, current and future water demand, water agreements,
water credits, and potential water sources.

Approval Date

Policy approved by the Hawaiian Homes Commission on
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STATE OF HAWAIIL
DEPARTMENT OF HAWAIIAN HOME LANDS

July 21 - 22, 2014

To: Chairman and Members, Hawaiian Homes Commission
Thru: Kalec Manuel, Acting Planning Program Managiéiftﬁ%égééisz#
From: Gigi Cairel, Grants Specialist J%CPL,Q

Subject: Extend the Implementation Pericd of the Native Hawaiian
Develcepment Program Plan

RECOMMENDED MOTION/ACTION

The Hawaiian Homes Commission (HHC) extends the
implementation period of the Native Hawallan Development Program
Plan (NHDPP) for two (2) years through June 30, 2016.

DISCUSSION & BACKGROUND
Purpose

The Native Hawailian Develcopment Program Plan {(NHDPP) was
approved by the HHC in January 2012 for the time period of Fiscal
Year (FY) 2012-2014 (Exhibit A). During this time, the
Department of Hawaiian Home Lands (DHHL) has been implementing
the WHDPP in the areas of individual development (ie,
scholarships, homeownership assistance, and agricultural lessee
assistance) and community develcpment (ie, community liaison and
leadership conference).

Recently, DHHL hired a Grants Specialist which increases the
department’s capaclity to implement other NHDPP components,
specifically the following:

a) Homesteading Opportunities Assistance Program or “HOAP”
0o Pilot agricultural program for individual peer-to-peer

learning

b) Hawaiian Home Lands Trust Grants for beneficiary
organizations

¢) Training and Technical Assistance for beneficiary
organizations
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It is DHHL's intent to implement the above mentioned tasks
in the first vear of the implementation period. During the
second year, DHHL will assess and evaluate the NHDPP and submit a
new NHDPP for FY 2016-2018 as required by rules. The future
submittal will feature the entire NHDPP program and request
funds, as appropriate, at that time.

The department conducts a full beneficiary consultation
process for the NHDPP biennial update. This process includes
conducting a total of 8 on-island beneficiary consultations;
providing for a 30-day public comment period; compiling and
analyzing beneficiary comments and prepare responses; and,
finally, preparing final recommendations to HHC and submitting a
draft NHDPP with a record of comments received. In addition, the
department will assess and evaluate the current NHDPP, which
includes both individual development assistance and community
development assistance.

Estimated budget: $30,000

Includes staff time to prepare materials, compile and
analyze comments, prepare recommendations and draft the
NHDPP; staff travel; printing and postage; and meeting room
. rental.

Authority

Pursuant to Chapter 6.1 of Title 10 Hawaii Administrative
Rules, DHHL prepares the NHDPP every two yvears for HHC review and
approval. The goal of the NHDPP is to “increase the self-
sufficiency and self-determination of native Hawaiian individuals
and native Hawalian communities.” This 1s accomplished through
the NHDPP by “improve(ing) the general welfare and conditions of
native Hawallans through educaticnal, economic, political,
soclal, cultural, and other programs.”

Funding

The NHDPP is funded directly by the Native Hawaiian
Rehabilitation Fund (NHRF) which was created by the 1978
Constitutional Convention to finance various activities intended
to exclusively benefit native Hawaiians.  This includes, but is
not limited to, educational, economic, political, social, and
cultural processes by which the general welfare and conditions of
native Hawalians are improved and perpetuated. The source of
revenue for this fund is primarily derived from thirty percent of
state receipts, derived from lands previously cultivated and
cultivated as sugarcane lands and from water licenses.

The HHC at its June 16-17, 2014 meeting approved a budget of
51,000,000 for the implementation of the NHDPP.
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RECOMMENDATTON

Based on the foregoing, staff recommends that the HHC approve as
recommended .
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Hawaiian Homes Commission Minutes - January 23 -24, 2012 -29-
Kapeclei, 0 ahu

RECOMMENDATION

That the commission: 1) Approve the Native Hawaiian Development Program Plan for the
period from January 1, 2012 to June 30, 2014; 2) Amend the department’s Operating Budget for
the period from January 1, 2012 to June 30, 2012, noted Planner Kaleo Manuel.

MOTION
Moved by Commissioner I. Aiu, seconded by Commissioner L. DaMate.
DISCUSSION

Commissioner . Aiu said the Comments on Training and Technical Assistance seemed to be the
most desired and positively commented on by beneficiaries. He would recommend redirecting
more funds to this piece because of its value to the beneficiary. The original request came in at
$300,000, and there is matching funds still being sought. Any negotiations would need to be
handled with the federal government, added Planning Administrator Darrell Yagodich. The $1.3
million budget is a realistic budget that fits into the Native Hawaiian Development Program
Plan.

According to Deputy M. Ka'uhane, the department will 1) need to run a balanced budget. 2)
need to make known how critical the funding is. The amount projected based on the action taken
on the 15% is reflected in there. There is approximately $3.8 million reserved in NHRF funds
and $250,000 is being generated from the 30% monies and $100,000 on inferest on a formuia.
So, there's approximately $450,000 coming in annually, claimed D. Yagodich.

Chief of Staff W. Sarsona stated she has no problem adjusting the budget for more technical
assistance if the commission feels there is a need. Several contractors are available to the
homesteaders. They can apply to the department for the contract to obtain this service. There
were several outstanding contracts to deliver these services. It was costly. With this motion, if
you receive a grant, you deliver, added Chair Nahale-a. There are some providers where this is
their only contract. There needs to be better leveraging and this model doesn't appear to be the
right fit. :

Planner Kaleo Manuel explained the purpose of the Native Hawaiian Rehabilitation Fund
(NHRF) is to provide rehabilitation that address education, economic and political opportunities.
Chair added that there needs to be more streamline approach to funding and the administration is
attempting to address this.

ACTION

Motion carried unanimously.
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HAWAIIAN HOME LANDS TRUST

DEPARTMENT OF HAWAIIAN HOME LANDS

Native Hawaiian Development
Program Plan

January 1, 2012- June 30, 2014

Prepared by Planning Office
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PREFACE

The Hawaiian Homes Commission Act (HHCA) “rehabilitates” native Hawaiian

beneficiaries by awarding residential, agricultural or pastoral homestead leases ata
rate of $1.00 per year for 99-years. “Rehabilitating a native Hawaiian family takes more
than a land lease.

Section 213 of the HHCA, established the Native Hawaiian Rehabilitation Fund
(NHRF) to provide a wide range of “rehabilitation” programs that address educational,
economic, political, social and cultural opportunities. Development in these areas
improves the general welfare and conditions of native Hawaiians. Funded by a 30%
share of revenues from sugar leases and water licenses, the NHRF fund provides a pool
of financial resources that can be dispersed to programs, projects, and services that are
deemed necessary for “rehabilitation”.

In addition to NHRF, per Hawaiian Homes Commission Resolution Number 257
adopted on June 21, 2011, a set aside sum of up to 15% of the annual general lease
revenues is to be used for the purpose of supplementing the Native Hawaiian
Development Program Plan (NHDPP).

The Native Hawajian Development Program Plan (NHDPP) identifies priority

programs and services that should be provided for the next two years. It also
determines how the NHRF and 15% set aside will be allocated in the next fiscal
biennium to support those priorities. The NHDPP focuses on two (2) areas of
development: 1) Individual Development; 2) Community Development.
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Hawaiian Home Lands Trust

Native Hawaiian Development Program Plan

January 1, 2012- June 30, 2014
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NATIVE HAWAIIAN DEVELOPMENT PROGRAM

“Empower”
To provide individuals and or groups with
skills, information, authority and resources
in order to carry out their responsibilities.

The purpose of the Native Hawaiian Development Program is to “improve the

general welfare and conditions of native Hawaiians through educational, economic,
political, social, cultural, and other programs.” [Title 10 Administrative Rules, Chapter 6.1]

NATIVE HAWAIIAN DEVELOPMENT PROGRAM PLAN

The Native Hawaiian Development Program Plan (NHDPP) is a two {2) year

approach designed to achieve the aforementioned purpose by “increasing the self-
sufficlency and self-determination of native Hawaiian individuals and native Hawaiian
communities”, [Title 10] The following are guiding principles that help to define the plan:

>
>

Beneficiaries define their own vision for their community.

Beneficiary Organizations through its democratically-elected leaders are the primary
conduit for the relationship between the department and homestead residents and
applicants with regard to community development. Each homestead lessee and
appiicant is eligible to vote for their leaders.

The interests of applicants, the future residents of homestead communities, must not be
overlooked in community planning.

The skills and talents of individuals need to be strengthened and nurtured to ensure
strong, prepared leadership for the future.

Each homestead association defines what it wants to be responsible for within the areas
of authority the commission is willing or able to delegate.

Successful participation of beneficiaries in planning for the use and management of
homestead lands and assets is tied to being adequately prepared and supported.

Homestead leaders can best learn governance and management skills through hands-on
training that applies to the assets in their own community.

Each homestead is unique and each homestead association will have its own way of
working toward self-sufficiency. Not every homestead association will be interested or
ready to take the steps toward self-sufficiency at the same time or in the same way.

4. HHC TTEM G-3
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> Beneficiary organizations! will assume more responsibilities as their capacity
increases.

> Beneficiary organizations are under no obligation to participate in this initiative.

» The policies and practices of DHHL must support increased self-governance by
homestead associations and beneficiary organizations.

The NHDPP has two {2) primary goals:
1. Individual Development
2. Community Development

1 Throughout this document the term “beneficiary organization” refers to organizations that are owned and
controlled by homesteaders or DHHL applicants that they represent
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I. INDIVIDUAL DEVELOPMENT

“Self-sufficiency”
Provision by one's self
of all of one's own needs

GOAL:

Provide opportunities for native Hawaiians to obtain the knowledge and skills that
will increase their ability to earn a living, become self-sufficient, or secure and make better
use of their homestead award.

STRATEGY:

A strong education and the development of job skills are essential for creating self-
sufficient, independent individuals. In turn, increasing the knowledge and abilities of
individuals strengthens the community as a whole. Providing scholarships makes an
education attainable for many more native Hawaiians. By coordinating our scholarship
programs with others, we enhance programs that already exist and extend the
opportunities for an advanced education to more people.

Economic opportunities and homeownership are also affected by the lack of
appropriate skills and experience, making it difficult for lessees with agricultural and
pastoral awards to make full use of their homesteads. DHHL staff estimates that only 15%
of agricultural awards are in productive farming at this time. Access to the appropriate
resources, training and technical assistance are needed to help lessees get started and
expand their production.

Education affects homeownership in two major ways - earning power and financial
security. Numerous studies document the relationship between educational achievement
and income. Higher and more stable incomes allow people to qualify for a mortgage.
Similarly, knowledge about handling money wisely (like budgeting, managing debt, and
saving) helps people prepare for homeownership and paying a mortgage.

Settlement of native Hawaiians on the land is DHHL's primary mission. With homes
costing more than $500,000 in the private sector, many more native Hawaiians are seeking
homestead awards. The large average native Hawaiian family size, combined with lower
per capita income, lack of savings, credit or debt problems makes it a challenge to achieve
homeownership. The lack of experience in buying real estate means that training and
assistance is critical to make native Hawaiian homeownership a reality.

IMPLEMENTATION ACTIONS FOR 2012-2014:

1.1 Education
Objective:  Provide educational opportunities through scholarships,
internships, and community service opportunities. Evaluation indicators to
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measure program outcomes and results will need to be developed for each
Implementation Action.

1.1.1 HHC Scholarships
Maintain and administer two (2) post-high scholarship programs that
provide financial assistance to native Hawaiians with demonstrated financial
need or academic excellence {Kuhio Scholars) enrolled in post-high school
educational institutions. Annually, there are approximately 300-400
applications received and 200 awards granted.
Eligibility Requirements:
* Be native Hawaiian {50% or more Hawaiian ancestry) or Homestead
Lessee (25% or more Hawaiian ancestry);
» Beenrolled as a full-time classified student in an accredited two-year,
four-year or graduate degree program;
e Minimum GPA of 2.0 for undergraduates, 3.0 for graduate students;
s Agree to participate in community service projects;
» Applications due March 1 each year;
¢ For Kuhio Scholars, minimum GPA of 3.8 for graduate students.
*Applications are available at: www.hawaiicommunityfoundation.org
Budget: $200,000 encumbered for application review, determination
of native Hawaiian status, and coordination

1.1.2 HHCS - Vocational Education

Produce a separate brand for HHCS Vocational Education and develop
a distinct website and information and marketing materials. Although the
HHCS can cover UH Community College vocational education program costs,
there has been minimal use of this program. There is a need to brand the
HHCS - Vocational Education program separately from the HHCS - Four Year
and Advanced Degree program. Vocational Education programs at the UH
community colleges are a tremendous resource for native Hawaiians to enter
the trades and other professions.

Budget: $2,500 printing and distribution

1.1.3 Partnerships

Chaminade University

Chaminade University of Honolulu offers a four year renewable
scholarship valued at $8,500 to attend Chaminade. Chaminade University is
committed to support up to 40 scholarships each year for qualified
homestead students. This commitment will be for four years per student as
long as they maintain their commitment to education.

Eligibility Requirements:

o Be a dependent of a current resident who holds a lease to a

Hawaiian homestead property;
» Have a high school GPA of 2.5 or higher;
e HaveaSAT of 900 or an ACT of 18; and
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¢ Be afull-time day undergraduate student.
Budget: No additional cost to DHHL

Other Partnerships ~
Staff should pursue similar partnerships with other educational

institutions (e.g. Hawaii Pacific University and BYU Hawaii) and sources of
financial assistance (e.g. Office of Hawaiian Affairs)

1.2 Homesteading Opportunities Assistance Program (H.0.A.P.)

Objective: Revive, expand, and rebrand the existing “Homeownership
Assistance Program” into the “Homestead Opportunities Assistance Program,” to
assist all beneficiaries.

Expansion and enhancement of the program may include technical assistance
in residential, agricultural, pastoral, and aquaculture homesteading. Evaluation
indicators to measure program outcomes and results will need to be developed for
each Implementation Action.

Budget: $500,000 annually

1.2.1 Residential Technical Assistance

Continue to offer current elements of the existing program, designed
to provide comprehensive support and resources for homeownership
including homebuyer education, financial literacy training, one-on-one credit
counseling, and other homeownership tools.

1.2.2 Agricultural Technical Assistance

Provide educational and technical assistance programs to Hawaiian
Home Lands agricultural lessees, The objective of the program is to increase
the number of successful homesteaders in agricultural enterprises by
increasing their knowledge and training in commercial and subsistence
agricultural production, best management practices, marketing, financial and
business skills, Current technical assistance includes group training in food
productions, disease control, best management practices, business planning,
processing, and marketing on Kauai, Molokai, and Hawaii [slands.

Homestead farmers have expressed the need to have more input into
the program’s direction and scope of work to make effective use of limited
resources (technical assistance, land, loans, project support) in accordance
with intent (farm plan) and capabilities (experience, financing).

1.2.3 Pastoral Technical Assistance

Provide educational and technical assistance programs to Hawaiian
Home Lands pastoral homestead lessees. The objective of the program is to
increase the number of successful homesteaders in pastoral enterprises by
increasing their knowledge and training in commercial and subsistence
pastoral production, best management practices, marketing, financial and
business skills. Current technical assistance includes group training in food
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productions, disease control, best management practices, business planning,
processing, and marketing on Kauai, Molokai, and Hawaii Islands.

Homestead ranchers have expressed the need to have more input intc
the program'’s direction and scope of work to make effective use of limited
resources (technical assistance, land, loans, project support) in accordance
with intent (ranch plan) and capabilities (experience, financing).
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II. COMMUNITY DEVELOPMENT

“Community Development”

A process involving the conception, planning,
and implementation of projects or activities
which create improvements in (or reduce the extent
of declines in) the living standards of people
in a particular community.

GOAL:

To support homestead associations and beneficiary organizations in developing
unified, organized, effective, and sustainable Hawaiian communities,

STRATEGY:

Beneficiary organizations provide an avenue for homestead applicants and lessees
to take part in the planning of new homestead developments, the various uses of
homestead land, and the management of homestead assets. These organizations need to
have certain skills and resources in order to enable them to participate in these activities.

It is important to build the leadership, organizational, and management capacity
within beneficiary groups. Most homestead organizations currently secure resources in
order to undertake projects to benefit their communities. The types and sizes of projects
are very diverse, ranging from annual community gatherings to moderate-sized recreation,
education, cultural, and community center activities.

“Community Development” is consistent with the intent of the Hawaiian Homes
Commission Act 201.6 which authorizes the transfer of certain department authority to
democratically-elected homestead organizations that demonstrate a capacity to provide
these services at a level and quality comparable to services provided by the department.

To assist in Community Development, the DHHL is focusing on the following
implementation actions:

1. Hawaiian Home Lands Trust Grants
2. Technical Assistance and Training

IMPLEMENTATION ACTIONS FOR 2012-2014:

2.1 Hawaiian Home Lands Trust Grants

Objective: Provide beneficiary organizations the opportunity to seek funds
through an open and competitive grant application process to support community-
driven projects that improve the living standards in homestead communities,
including HHC-approved Regional Plan Priority Projects and projects included in the
Hawaiian Home Lands Trust Strategic Goals & Objectives 2012-2017. Grants can
also be used for the following:

* Nonprofit Board Roles and Responsibilities

.10 - HHC ITEM G-3
EXHIBIT A




¢ Nonprofit Financial Management
¢ Strategic Planning
¢ Proposal and Grant Writing
¢ Project Action Planning
All grants require a minimum match of 25% of the grant request amount in
outside in-kind services and/or funds. Evaluation indicators to measure program
outcomes and results will need to be developed.

Eligibility: Beneficiary Organizations

Deadlines: April 1 and October 1

Application Forms: To be developed and posted on website

Review Process: Applications are distributed to an Evaluation
Committee for review and rating. Project descriptions
and funding recommendations are submitted to the
Hawaiian Homes Commission for action.

Grant Amounts: Not to exceed $100,000 per application

Budget: $500,000 annually

2.2 Training and Technical Assistance

Objective:  Provide training and technical assistance to beneficiary
organizations to assist in developing organizational visions and strategies, in
securing resources, in successfully implementing their community projects, and in
becoming stable, self-sufficient homestead communities. Evaluation indicators to
measure program outcomes and results will need to be developed for each
Implementation Action.

2.2.1 Homestead Association Assistance

Planning staff will be assigned to serve as a liaison with homestead
associations and beneficiary organizations to provide advice, pull in technical
assistance, and serve as a point of contact and referral. As part of this role,
staff will be available upon request and as budget permits to attend
community and/or board meetings.

Budget: Staff time and cost for travel, lodging, coordination and

presentation included in other budgets.

2.2.2 Leadership Conference

Convene homestead association and beneficiary organization leaders
annually to provide technical assistance and training and also to network and
develop partnerships, collaborate on projects, and to share best practices
with one another, Topics may include:
Nonprofit Board Roles and Responsibilities
Nonprofit Financial Management
Strategic Planning
Proposal and Grant Writing
e Project Action Planning

. & o
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e Learning Circles
Conference may be “piggy backed” on other similar conferences in
attempts to partner and share costs.
Budget: $75,000 with matching funds from USDA-RCDI grant and/or
other sources
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PROPOSED BUDGET

The table below highlights the annual amount and source of funding for each implementing
action in the NHDPP.

Implementation Action Source of Funding
NHRF & Reso. 257 Other
1.1. Education $202,500
1.2 Homestead Opportunities Assistance Program $500,000
2.1 Hawaiian Home Lands Trust Grants $500,000
2.2 Training and Technical Assistance 175,000
Total Annual Budget $1,000,000 $377,500
*Subject to negotiation with outside funding source
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To:

Through:

From:

Subiject:

STATE OF HAWAII
DEPARTMENT OF HAWAIIAN HOME LANDS

July 21, 2014

Chairman and Members, Hawalian Homes Commission

Kaleo Manuel, Acting Planning Program Manage/{éﬁﬂ%%%éizz

Julie-Ann Cachola, Planne CL~'Q
Gigi ©. Cairel, CGrants Spe 1allst?‘3

Andrew H. Choy, Planner,f**

Bob C. Freitas, Planner 'ﬂ
Norgaard “Ulu” Lota, Leglslatlve An Aggéﬁ%%ﬁﬂf

Nancy M. McPherson, Planner

Resolution of Appreciation No. 278 - Darrell C.
Yagodich

RECOMMENDED MOTION/ACTION

That the Hawaiian Homes Commission adopt the attached Resolution
of Appreciation No. 278.
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HAWAIIAN HOMES COMMISSION
RESOLUTION NO. 278

Honoring Darrell C. Yagodich,
In appreciation of his many contributions to the Department of Hawaiian Home
Lands and for his years of Service to the Hawaiian Home Lands Trust

WHEREAS, Darrell C. Yagodich is a native Hawaiian, born and raised on Maui, who
received his High School Diploma from St. Anthony High School, his Bachelor's Degree from the
University of Hawai‘i, Manoa in 1972, and his Master's Degree in Urban Planning from the
University of California at Los Angeles in 1974; and

WHEREAS, Darrell C. Yagodich began his planning career in 1974 in the State Plan Branch
of the State of Hawai‘i's Department of Planning and Economic Development and in 1979 became a
Planner for the Department of Hawaiian Home Lands, serving under the administration of Georgiana
Padeken, newly appointed Chairman of the Hawaiian Homes Commission; and

WHEREAS, Darrell C. Yagodich was responsible for establishing a planning framework for
the Hawaitan Home Lands Trust which established a General Plan that identified long-range goals
and objectives; Island Plans that designated land uses as is consistent with the Commission’s
exclusive land use authority; Programmatic Plans as a means to handle policies and development
priorities that are of concern statewide; and Regional Plans that offer maximum opportunities for
beneficiary participation in the planning process; and

WHEREAS, Darrell C. Yagodich directed and managed staff in creating the DHHL Kalia I
Ka Nu‘a Program which provided tools for recognized homestead associations to learn and
demonstrate their organizational capacities through training, technical assistance, and land and grant
awards; and

WHEREAS, Darrell C. Yagodich while managing the income-producing division from 1985~
1990, prepared Development Plans for Kawaihae and Pana‘ewa which looked comprehensively at
the island’s economic development trends in order to position these areas as centers of economic
development and growth; and



WHEREAS, Darrell C. Yagodich directed department efforts to engage in policy reviews by
the Federal-State Task Force, U.S. Civil Rights Commission, and U.S. Senate and House Committees
which led to federal legislation recognizing Hawaiian Home lands as “federal native trust lands,”
opening up various federal native programs for these purposes; and

WHEREAS, Darrell C. Yagodich directed and managed staff regarding federal initiatives and
federal policy that forged a better understanding of the Department of Interior’s role and relationship
to the Department and which sought new federal funding sources, including $400 million in HUD-
FHA loans, $100 million in HUD-NAHASDA funding, and USDA-RD loans, self-help housing
grants, and water and wastewater grants and loans; and

WHEREAS, Darrell C. Yagodich headed a special team created in 1990 to define and assert
Department claims against the federal and state governments which in 1995 resulted in the transfer of
16,518 acres of state land and 975 acres of federal land to the Trust and over $600 million dollars of
cash payments to the Trust; and

WHEREAS, Darrell C. Yagodich has mentored many planners through a special managerial
style, characterized as being: a facilitator, a patient manager, an excellent listener who really cares
for his staff, and a manager with a gentle touch that empowers his staff to greater levels of
achievement; and

WHEREAS, Darrell C. Yagodich has a deep love for the Hawaiian people and our homestead
communities and has left a wealth of knowledge and literature and a planning legacy that will serve
as the foundation for all future planning of the Hawaiian Home Lands Trust; and

WHEREAS, Darrell C. Yagodich has served the State of Hawai‘i for forty years, and for
thirty-five of those years he has served the Department of Hawatian Home Lands with great wisdom,
insight, dedication, and aloha, and he is revered by his colleagues, members of the Hawaiian Homes
Commission, members of the Planning Office, and the trust’s beneficiaries.

NOW, THEREFORE, BE IT RESOLVED, by Hawaitan Homes Commission on this 21" day
of July, 2014, honoring Darrell C. Yagodich, in appreciation of his many contributions to the
Department of Hawatian Home lands and for his years of Service to the Hawaiian Home Lands
Trust; and

BE IT FURTHER RESOLVED, that this Commission commend and acclaim Darrell C.
Yagodich for his lifetime of outstanding service and achievement as it has significantly advanced the
mission and mandate of the Hawaiian Homes Commission Act and the vision and legacy of our
Prince Jonah Kahi¢ Kalaniana‘ole; and

BE IT FURTHER RESOLVED, that a signed copy of this resolution be transmitted to
Darrell C. Yagodich.

ADOPTED this 21" day of July, 2014, in Kapolei on the Island of O‘ahu, State of Hawai‘i,
by the Hawaitan Homes Commission in Regular Meeting assembled.



HAWAIIAN HOMES COMMISSION

Offered by:

Jobie M, K. Masagatani, Chairman

Gene Ross Davis, Member Doreen Napua Gomes, Member
Wallace A. Ishibashi, Member David Kaapu, Member

Michael P. Kahikina, Member William Richardson, Member

Renwick V. [, Tassill, Member



STATE QF HAWAIT
DEPARTMENT OF HAWAIIAN HOME LANDS

JULY 22, 2014

TO: Chairman and Members, Hawaiian Homes Commission
FROM : Rodney K. M. Lau, Administrative Services Officer
SUBJECT: Approval of Fiscal Year 2015 Development and Trust

Fund Budget for the Department of Hawaiian Home ILands

RECOMMENDED MOTION/ACTION

That the Commission approve Fiscal Year 2015 Development and
Trust Fund Budget for the Department of Hawaiian Home Lands and
authorize the Chairman to shift funding of expenditures between
cost elements and funds as warranted but not to exceed the total
budget.

DISCUSSION

Attachment A provides the means of financing for the projects
recommended to fund the Development and Trust Fund Budget for
fiscal year 2015.

The Development and Trust Fund Budget responds to issues and
priorities expressed by the Commission. In addition, the
following principles guided the preparation of the 1list of
projects:

s The department’s commitment to providing improvements for
the Undivided Interest Lots that have been awarded, and to
conmpleting other projects that have been initiated;

¢ The development of new homesteads for award, with
particular emphasis on providing improved residential lots;

e The need to repair and upgrade aging infrastructure on
Hawaiian Home Lands;
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¢ The need to initiate the planning and design of new
homestead projects to provide an inventory for future
development; and

e Design and construct projects that are awarded USDA Rural
Development loan/grant funds through Na Kupa'a O Kuhio.
These projects leverage federal funding resources to reduce
the amount of funds needed from DHHL trust funds for its
projects.

Because the Development and Trust Fund Budget is based on
estimated costs, the department, with Chairman's approval, may
need to shift funding of expenditures between cost elements and
funds as warranted but in no event will any expenditure be
funded if the total budget is exceeded.

Attachment B provides a listing of grant-in-aid projects
appropriated by Act 122 that were passed in the 2014 Legislative
Session, These projects were financed by general obligation
bonds.

Approval of this budget submittal will result in the
corresponding amendment to the Native Hawaiian Housing Plan 2014
to the United States Department of Housing and Urban
Development.

The Commission's approval of the recommended motion is
respectiully requested.
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Development Budget (FY 2014-2015)

Department of Hawaiian Home Lands

(000's omitted)
HHL Trust || NAHASDA | Leg/ Fed
Non- Fund || FedFunds | Funds/ TOTAL
Project / Description Infrastructure | Infrastructure | T-802-1 | 270 NKK BUDGET
[PART A (New Projects)

LAND DEVELOPMENT DIVISION

{Homestead Projects)

QAHU ;
1|East Kapolei | (Kanehili) 2,075 2,075} 2,075 |:
2|East Kapolei IIB 0 1,485 1,485) 1,485 |
3|Kakaina Site Construction 0 - 775 775[: 77 |
4|Kakaina House Construction 1 168 169 169 ||
5|Voice of America 1 0 1| 1|

MAUI : :
6|Keokea-Waiohuli 0 0 0. 9,000 9,000
7]Lower Kula Bypass Waterline 50 0 50 50 |
8|Maui Scattered Lots (Relocations) 11 620 631} 631

LANAI | .
9|Lanai Scattered Lots Rehabilitation (16 Lots) 150 0 150| 150 |

MOLOKAI ; :

10{Remodel for Care Facility 500 0 500/ 500 ¢

BIG ISLAND ) ;

11|Makuu Production Well 610 0 610]: 10,639 | 11,249
12|Laiopua Village 1 0 1 1|, 1|:
13{Laiopua Village 2 0 1 1); i
14{Laiopua Village 4 101 1,323 1,424 1,424

Laiopua Village 4 School Zone Improvements ; :

i5 0 1 1 1]
{Keanalehu Dr.) :
16|Laiopua Village 4 & 5 Mass-Grading 0 1 1|. ! 1]
17{Lalamilo Phase 2A, Increment | 3 1,501 1,802} 1,500 ) 3,302
18 Puu!(apu Pastoral Lot Electrical Facilities 0 300 300k : 300
Design
KAUAI
19|Piilani Mai Ke Kai Home Construction Phase 1 100 0 100{: 100
20]Piilani Mai Ke Kai Phase 2 101 500 6015 601
21|Wailua Well Development 0 500 500 500 |
STATEWIDE PROJECTS ‘
22|Scattered Lots program (Statewide) 0 1,000 1,000 1,000
23/UH Model Home Project 200 0 200] 200 |.
24|HHFDC Payments 5 0 5] 5
25|Federal Funds Reimbursements 5,100 0 5,100| 5100 |
26|Legal Services - General 1 0 1] 1
17,583[| 9,000 12,139 (| 38622

PART A (New Projects) SUBTOTAL
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Project / Description

Non-

Infrastructure

Infrastructure

HHL Trust |
't Fed Funds

Fund
T-902-1

NAHASDA

270

Leg/Fed
Funds /
NKK

TOTAL
BUDGET

OFFICE OF THE CHAIRMAN

QAHU : E
27|Lualualei Subdivision 1 0 1] 1
28{Kumuhau Site Construction 0 12 12[ 12 |}

MOLOKAI : .
29{Molokai Water System Improvements 300 0 300} 750 | 1,080 |.

BIG ISLAND ' ‘
30|Honokaia Water System 0 1,165 1,165/ 1,165 |
31|Kawaihae Subdivision 400 0 400[ ' 400 |
32| Kawaihae Water System 650 0 650/, 5,000 [ 5,650
33|Kaumana Scattered Lots 1 0 1k 1
34|Laiopua Village 5 0 500 500 500
35|Lalamilo Phase 1 251 1 252 252
36|Puukapu Hybrid Water System 1 1 2k 2]
37|Kahilu Road Improvements 0 101 101
38 Puukapu Traffic Safety & Other Infrastructure 0 500 sool; 500

Improvements ( -
39| Kau Water System 500 0 500 500 |

KAUAI L f
40{Anahola Farm Lots 150 1 151} 151 J;
41| Anahola Water System 0 500 500 500 |
42|Kekaha Environmental Remediation 500 0 500} 500 ||
43 Kauai Dam and Reservoir Remediations 0 0 0 3,000 b 3,000

(Anahola} ‘

STATEWIDE PRQJECTS
m Maintenance of DHHL Common Areas (Public 2345 212 2557 | 2557 |

Works) | .
a5 Maintenance of Common Areas Pending 1,060 700 1,760 1760 |

County Conveyance :

16 Inf.ras.tructure & Structural Remediation for 600 6,201 6,801 1,000 | 7,801 |

Existing Homesteads ; ‘ .
47|Common Areas Utilities (Statewide) 1 0 1] 1
48|Rock Fall Mitigation {Statewide) 0 1 1| 1

HHFDC Pa ments 0 : 1,733 |

50

USF&WS MOU North Kona Critical Habitat

@?"WE HAtRMA l&NL
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Project / Description

Non-
Infrastructure

Infrastructure

HHL Trust |

Fund
T-902-1

| NAHASDA
/| Fed Funds

270

Leg / Fed

Funds/
NKK

TOTAL
BUDGET

PLANNING QFFICE

Planmng System Update and Rules

HOMESTEAD SERVICES DIVISION {HSD)

250

250 |,

Kanakaloloa Cemetery Survey and Road Pavement | -

Kapaakea Flood Retaining Wall

@MEST ADISERVIGES EJVIS[@ .
SUETOTAL - - - ~

LAND MANAGEMENT DIVISION

Pulehunui Mixed Use Development {Maui)

Papakolea Facmty Improvement Prolect

Page 3 of 3
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Departmenf of Hawaiian Home Lands
Grant-In-Aid Development Budget (FY 2014-2015)

(GIA)
Non- General
Project / Description Infrastructure Obligations Bonds
LAND MANAGEMENT DIVISION
1 |Waiohuli Community Center (Maui) 1,500 - 1,500
Park Masterplan/Construction
2 ]Molokai Homestead Farmers Alliance (Molokai) 1,750 ?t 1,750 Ef%‘
Design/Construction/Equipment %
3 |Kailapa Community Resource Center (Hawali) 60 & 60 |%
Plans/Design 4
Laiopua 2020 (Road & Parking Lot Construction) :
950

(Hawaii

850

ATTACHMENT B



STATE OF HAWAT'T
DEPARTMENT OF HAWAIIAN HOME LANDS

July 22, 2014

TO: Chairman and Members, Hawailan Homes Commission

SUBJECT: Request to Address the Commission - Desmund Manaba,
Hoolehua, Molokai

RECOMMENDED MOTION/ACTION

None. For Information Only.

DISCUSSION

Desmund Manaba wishes to address the commission regarding his
request for a water meter connection to his Right-of-Entry permit
No. 503 located in Hoolehua, Molokal. See Exhibit *“aA.”

ITEM NO. J-1
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Request to be added to the July 22nd commission meeting agenda
Desmund Manaba
wy SN
" elaine.g.searle@hawaii.gov
07/07/2014 01:23 PM
Hide Details
From:!
To: "elaine.g.searle@hawaii.gov" <elaine.g.searle@hawaii.gov>,
Please respond to Desmund Manaba <desmundmanaba@yahoo.com>

Hawaiian Homes Comission
PO Box 1879
Honolulu, HI 96805

Desmund & Christy Manaba

dba Molokai Wildlife Management, LLC
PO Box 1856

Kaunakakai, Hl 96748

Aloha Elaine,

Since 2007 we have been a lessee of DHHL under the previous RP lease program, and now currently
under the RE lease program. Our lease number is RE0503, TMK: 5-2-001-004 and 5-2-001-030.

| am requesting to be added to your July 22nd Hawaiian Homes Commission meeting in Kapolei, to
request permission to pull a commercial water meter to follow USDA Federal, State and County
sanitation requirements for our Axis deer business. We have spent many years working through the
different requirements and regulations with the USDA, and in late 2012 was successful in completing a
USDA certified Axis deer harvest through the Molokai Livestock Cooperation. Since then, our
company has been harvesting 40 to 60 carcasses per month. Currently, we are the only company in
Hawali that is certified under the USDA to request ante mortem inspections for wild exotic game.
Granting us permission to install a commercial water meter for our business, will greatly support our
endeavors to expand our business. We humbly ask for your support in this new industry.

Mahalo,

Desmund Manaba

President & COO

Molokai Wildlife Management, LLC
(808) 646-0853

HHC ltem Nc:; "J-l
Exhibit A
Date 7=-22-14




STATE QF HAWAT I
DEPARTMENT OF HAWAIIAN HOME LANDS

July 22, 2014

TO: Chairman and Members, Hawaiian Homes Commission

SUBJECT: Request to Address the Commission - Jeff Gilbreath,
Hawaiian Community Assets

RECOMMENDED MOTION/ACTION

None. For Information Only.

DISCUSSION

Executive Director Jeff Gilbreath wishes to address the
commission in clarifying Hawaiian Community Assets financial
assessment program on delinquent lcoan processing and its workout
options. See Exhibit “A.~"

ITEM NO. J-2




200 North Vineyard Boulevard, A300

/;_.._\/r\HAWAIIAN Honolulu, HI 96817

r COMMUNITY Ph: 808-587-7886

Toll Free: 1-866-400-1116
= SSETS www.hawaiiancommunity.net
June 3, 2014

RE: Request to Conduct Presentation — July Commission Meeting = =
= B
= e £

! =
- Aloha e Chairperson Masagatani, T >
> ZE

I am writing on behalf of Hawaiian Community Assets staff and Board to request time duripg th‘i-!’«-~

July Hawaiian Homes Commission meeting agenda to make a presentation to the Hawaiigg z
13z

Homes Commission on our Delinquent Loan Assessment Form and process.

Our request is a result of Hawaiian Homes Commissioners requesting clarification on our
financial assessment process and information contained in our Delinquent Loan Assessment
Form used to determine potential workout options for Lessees past due on their mortgage
payments, The goal of our presentation is to enhance the knowledge of Hawaiian Homes
Commissioners to assess potential workout plans for said Lessees via our Delinquent Loan
Assessment and as part of their fiduciary responsibility of managing the Hawaiian Homelands
Trust.

Please let me know if you need any additional information from me in order to process our
request.

Mabhalo for your consideration and continued leadership.

Sincerely

Jeff Gilbreath
Executive Director

“Building Foundations for Future Generations” HHC [tem No. .._‘1'2......,

Exhibit "AM

Date 7-22-14




TO:

SUBJECT:

STATE OF HAWAII
DEPARTMENT OF HAWAITAN HOME LANDS

July 22, 2014

Chairman and Members, Hawaiian Homes Commission

Request to Address the Commission - Yuklin Aluli,
Attorney for Nowlin Corea and Weston Correa

RECOMMENDED MOTION/ACTION

None. For Information Only.

DISCUSSION:

Attorney Yuklin Aluli represents Nowlin Correa and Weston Correa
who were i1lssued Revocable Permit No. 205, situate in Waimanalo,
Oahu, in 1989. He wishes to present testimony and appeal for a
Right-of-Entry permit for the above-mentioned parties. SEE EXHIBIT "A"

ITEM NO. J-3




f 13 kS S
YUKLIN ALULI HARAILAK HOME
ATTORNEY AT LAW - COMNMISSION
23, C Lhunis Stroct o0 JL -1 Al 25

Ka:|ua, Hawan 96734 . ‘
. - o 'IV Hw
tel 262-5900 » fax 262-5610 Filed / .
email: suldinaluligbauaimcom By QﬁMZL—
Yuklin®kailualaw.com - - = Sacretary
' Napali Farden Souza

Associate

The information in and attached to this- correspondence is intended only for the use of the intended
recipient(s) and may be an attorney-client communication and, as such, is privileged and confidential.

If the reader of this message is not the intended recipient(s), then you are hereby notified that you have’
received this communication in error, and that any reuse, review, -dissemination, distribution or copying of
this communication is strictly prohibited. If you have received this communication in error, please nofify
us immediately by telephone and return the original to us af the above address by mail. Thank you.

“June 30, 2014

Jobie Masagatani, Chair

Hawaiian Homes Commission
Department of Hawaiian Home Lands
91-5420 Kapolei Parkway

Kapolei, HI 96707

Aloha e Members of the Hawaiian Homes Commission:;

Re: DHHL v Correa et al., Civ. No. 1RC13-1-7813

| represent Nowlin Correa and Weston Correa in the above-entitled summary possession

action. | would like to request on their behalf the opportunity to present written and oral testimony

- to the Commission at its regular monthly meeting on July 22, 2014, by placing them on your

agenda. My clients have held a general lease and revocable permit for DHHL land situate in
Waimanalo, Oahu since 1989.

In 2009 their revocable permit was revoked by then Chair Micah Kane. My clients at the
time were working with the City to obtain permits and reduce the fines arising out of their grading
of the subject property so as to prevent large boulders from rolling onto Kalanianaole Highway.
The grading permit was obtained on March 11, 2009 and closed on August 15, 2011. On April
13, 2011, Corporation Counsel received and acknowledged that final payment on civil fines had
been paid in full. My clients would like to provide to the Commission the paperwork from the City in
support of the above.

Further, my clients have continued to pay their monthly rental from 2009 to March 2014,
for a total of circa $134,000. The Department has kept the postal money orders and cashier's
checks without negotiation and it was only when this fact became made known to my clients that
they stopped. My clients would like to provide to the Commission the Department’s own records
concerning the rent payments above described.

HHC Item No. J-3
Exhibit !
Date 7-22-14




Jobie Masagatani, Chair

Hawaiiah Homes Commission

June 30; 2014 * - - ‘

Page2 % : g ‘ o ‘ ¢

My clients would like to ask that the Commission authorize the department to give them
the right of entry for this Waimanalo land, subject to the same rent and insurance requirements as
were in effect under their revocable permit. They are aware that unlike the other 181 revocable
permits which were given a right of entry, an eviction action was initiated against them.

My clients would like to. address any concerns of the commission regardlng their-
continuing. stewardship of the these lands in Walmanalo :

YA:nfs:lsf

Enclosures :

cc.  Weston K. Correa
Nowlin P, Correa“
Edward L. Correa



Form #1DC23

STATE OF HAWAT'I e *‘%&#ﬁ? CIVIL NUMBER
" ;q

DISTRICT COURT OF THE -12.1-
FIRST CIRCUIT g ] { 1RC-13-1-7813
KO‘OLAUPOKO DIVISION  [Giheed AR CoUR

Plaintiff(s) Plaintiff{s)/Plaintiff{s)' Attorney (Name, Attormey Number, Firm

DEPARTMENT OF HAWAIIAN HOME LANDS, STATE OF Name (if applicable), Address, Telephone and Facsimile Numbers)

HAWAII, Diane K. Talra 3761 / Matthew S. Dvonch 8000
425 Queen Street
Honolulu, HI 26813
TE: 587-2978

Defendant(s) Defendant(s)/Defendant(s)* Attorney (Name, Attorney Number, Firm

NOWLIN CORREA and WESTON CORREA, Name (if applicable), Address, Telephone and Facsimile Numbers)
Law Offices of Yuklin Aluli
Yuklin Aluli 1428 [/ Napali Farden Souza 9251
415-C Uluniu Street
Kailua, HI 26734
TE: 262-5900

Date of Trial ar Hearing: June 27, 2014

*DESIGNATION OF DATE

E NTICATION 845 8.8 3 R = RETURNED

5 23 DESCRIPTION OF EXHIBIT
_ PLAINTIFF %.é% g=s é D = DESTROYED
+f CEFENDANT OTHER COMMENTS
A Proof of rent payments by Nowlin Correa and Westin Correa (DHHL
record)
B Yuklin Aluli's letter, dated 12/3/14, re: compliance with assessed fines

for grading violation. and closing of City's file on 8/15/11

In accordance with the Americans with Disabilities Act if you require an accommodation for your disability, please contact the
District Court Administration Office at PHONE NO. 538-5121, FAX 538-5233, or TTY 539-4853 at least ten (10) working days
in advance of your hearing or appointment date. For Civil related matters, please call 538-5151,

EXHIBITLX (Amended 4/18/97)v

PAGE__/ OF _/ PAGE®)

*  Plaintiff(s) to label exhibits in pumerical order  Example: Plaintiff(s) — 1, 2, 3, etc.
Defendant(s) to label exhibits in alphabetical order ~ Example: Defendant{s) — A, B, C, etc.
A completed list and all exhibit(s) shall be presented to the Court at the time of trial or hearing.

CommaonLook®
508 Certified



Terminated Revocable Permit No. 205

Checks held by DHHL
1
NOWLIN CORREA WESTIN CORREA
Date of Check|  Check No. Amount Issuance Bank/Account |Date of Check|]  Check No. Amount Issnance Bank

3/6/2014 0001154618 1,284.50{ Wells Fargo Bank check
2/5/2014 96281753 1,284.50 Wells Fargo Bank check 1/3/12014 . 20706270197 280.00 US Postal Money Order
1/7/2014 91435740 1,284.50 Wells Fargo Bank check 1/3/2014 20706270186 1,000.00 US Postal Money Order

- 3,853.50 1,280.00
2013 2013
121472013 1204445335 1,284.50 Wells Farge Bank check 12/2/2013 -20706269714 280.00 US Postal Money Order
11/5/2013 1201521095 1,284.50 Wells Fargo Bank check 12/2/2013 20706269703 1,000.00 US Postal Money Order
10/4/2013 1198277103 1,284.50 Wells Fargo Bank check 11M/2013 20166833035 280.00 US Postal Money Order
9/3/2013 1194733628 1,284.50 Wells Fargo Bank check 11112013 20166833024 1,000.00 US Postal Money Order
8/2/2013 1191802791 1,284.50 Wells Fargo Bank check 10/2/2013 21281995045 280.00 US Postal Money Order
71372013 1188824328 1,284.50 Welis Fargo Bank check 10/2/2013 21281995034 1,000.00 US Postal Money Order
6/3/2013 1185377666 1,284.50 Wells Fargo Bank check 8/2/2013 20718888783 280.00 US Postal Money Order
5/3/2013 1182527978 1,284.50 Wells Fargo Bank check 8/2/2013 20718888772 1,000.00 US Postal Money Order
4/4/2013 1179486637 1,284.50 Wells Fargo Bank check 71212013 20166822090 280.00 US Postal Money Order
3/5/2013 1176370980 1,284.50 Wells Fargo Bank check 7212013 20166822101 1,000.00 US Postal Money Order
2/5/2013 1173416915 1,284.50 Wells Fargo Bank check 6/4/2013 20166817184 280.00 US Postal Money Order
17272013 1169851202 1.284.50 Wells Fargo Bank check 6/4/2013 20166817173 1,000.00 US Postal Money Order
15,414.00 5/2{2013 20706286285 280.00 US Postal Money Order
5/2{2013 20706286274 1,000.00 US Postal Money Order
4/1/2013 19897922992 280.00 US Postal Money Order
4112013 19897922981 1,000.00 US Postal Money Order
3/4/2013 20166806081 280.00 US Postal Money Order
3/4/2013 20166806070 1,000.00 US Postal Money Order
2/4/2013 20706275766 280.00 US Postal Money Order
2/4/2013 20706275755 1,000.00 UUS Postal Money Order
1/3/2013 20344212900 280.00 US Postal Money Order
1/3/2013 20344212911 1.000.00 US Postal Money Order
14,080.00




2012 2012 !
12/3/2012 1166501056 1,284.50! Wells Fargo Bank check 12/312012 19897902696 280.00! US Postal Money Order |
11/5/2012 1163943596 | 1,284.50! Wells Fargo Bank check 12/3/2012 19897902674 1,000.00: US Postal Money Order
10/11/2012 1161424250 ! 1,284.50 Wells Fargo Bank check 11/2/2012 19817471935 280.00; US Postal Money Order
9/4/2012 1157431505 1,284.50 Wells Fargo Bank check 11/2/2012 19817471924 1,000.00 US Postal Money Order
713112012 1153806271 | 1,284.50 Wells Fargo Bank check 10/1/2012 @ 19285536227 280.00 US Postal Money Order
612812012 1150374958 1,284 .50 Wells Fargo Bank check 10/1/2012 | 19285536216 1,000.00 US Postal Money Order
6/6/2012 1197 1,284.50 Khilat Hamishkan 9/4/2012 | 20344210244 280.00i US Postal Money Order
5/14/2012 1192 1,284.50 Khilat Hamishkan 9/4/2012 20344210233 1,000.00] US Postal Money Order
41912012 14701644 1,284.50| First Hawaiian Bank check 8/1/2012 | 20165124328 280.00 US Postal Money Order
3/30/2012 1216 1,284.50 Khilat Hamishkan 8/1/2012 : 20165124317 1,000.00 US Postal Money Order |
3NR012 14700384 1,284.50| First Hawaiian Bank check 71212012 19910584765 280.00 US Postal Money Order
1/30/2012 14315508 1.284.50| First Hawaiian Bank check 71212012 19910584754 1,000.00 US Postal Money Order
15,414.00 5/31/2012 19495329390 280.00 US Postal Money Order
5/31/2012 19495329388 1,000.00 US Postal Money Order
5/2/2012 17766768644 280.00 US Postal Money Order
5/2/2012 17766768611 1,000.00 US Postal Money Order
3/30/2012 19817462802 280.00 US Postal Money Order
3/30/2012 19817462891 1,000.00 US Postal Money Order |
' 2/29/2012 19352566877 280.00 US Postal Money Order
i 2/29/2012 19358566866 1,000.00 US Postal Monhey Order
: 1/31/2012 19352566473 300.00 US Postal Money Crder
1/31/2012 19352566462 1,000.00 US Postal Money Order
14,100.00
2011 2011
12/9/2011 14697036 1,284.50} First Hawaiian Bank check 12/30/2011 19394452451 280.00! US Postal Money Order
10/27/2011 14427486 1,284.50] First Hawaiian Bank check 1213072011 19394452440 1,000.00 US Postal Money Order
9/29/2011 14292288 1,284.50| First Hawaiian Bank check 12/2/2011 | 193525606801 280.00 US Postal Money Order |
8/8/2011 14290434 , 1,284.50| First Hawaiian Bank check 12/2/2011 . 19352560612 1,000.00! US Postal Money Order |
712/2011 - 13894515 ! “1,284.50|  First Hawaiian Bank check 10/27/2011 | 1137 1,280.00 Westin Correa (FHB) |
6/14/2011 13893633 ' 1,284.50:  First Hawaiian Bank check 9/29/2011 | 1129 1,280.00 Westin Correa (FHB) |
5/4/2011 13892337 i 1,284.50|  First Hawaiian Bank check 8/30/2011 1119 1,280.00 Westin Correa (FHB)
- 4/25/2011 13892022 ] 1,284.50;  First Hawaiian Bank check 712912011 1110 1,280.00 Westin Correa (FHB)
3M16/2011 13727934 | 1,284.50| First Hawaiian Bank check 6/29/2011 | 1105 1,280.00 Westin Correa (FHB)
21142011 13623201 1,284,501  First Hawaiian Bank check 5/31/2011 | 1092 1,280.00i Westin Correa (FHB) “
- 111142011 13621392 { 1.284.50!  First Hawaiian Bank check 4/30/2011 | 1082 1,280.00; Woestin Comrea (FHB)




' : 14,129.50; 3/30/2011 1071 1,280.00! Westin Correa (FHB) |
o L 2/26/2011 1060 1,280.00; Westin Correa (FHB) |
[ ? 1/31/2011 1049 1,280.00 Westin Correa (FHB) |
P ; 5 i 15,360.00:
2010 ; 2010 ; |
12/8/2010 13462056 ! 1,284.501  First Hawaiian Bank check 11/26/2010 1030 : 1,280.00| Westin Correa (FHB)
1111512010 13461228 ! 1,284.50!  First Hawaiian Bank check 10/29/2010 1020 1,280.00 Westin Correa (FHB)
10/8/2010 13460184 1,284.50; First Hawaiian Bank check 9/27/2010 1009 ; 1,280.00 Westin Correa (FHB)
9/23/2010 13459689 1,284,50| First Hawailan Bank check 8/30/2010 No # i 1,280.00 Westin Comrea (FHB)
9/8/2010 13459203 1,284.50 First Hawaiian Bank check 7/30/2010 1580 i 1,280.00 Westin Correa (FHB)
713042010 11014248 1,284.50 Aloha Pacific FCU 6/30/2010 1545 i 1,280.00 Westin Correa (FHB)
716/2010 2221812 684.50 First Hawailian Bank check 5/30/2010 1537 1,280.00 Westin Correa (FHB)
7/6/2010 634539101 600.00 Wells Fargo Check 4/28/2010 1524 1,280.00 Westin Cotrea (FHB)
42042010 12872853 1,284.50|  First Hawaiian Bank check 3/30/2010 15619 1,280.00 Westin Correa (FHB)
4/1/2010 1035 784.50 Nowlin Correa (FHB) 2/27/2010 1508 1,280.00 Westin Correa (FHB)
4/1/2010 1528 500.00} Stephen Prusinski (Wells Fargo)| 1/30/2010 1502 1,280.00 Westin Correa (FHB)
3172010 109 1,284.50( Teiti K. Stevens (HIUSA FCU) . 14,080.00
21272010 12870468 1,284.50i  First Hawaiian Bank check |
1/1/2010 464 1.284.50 R.D. Johnsten (FHB) i _ ]
15,414.00 [

2009 2009 , -
12/19/2009 463 1,284.50 R.D. Jonston (FHB) 12/30/2009 1490 i 1,280.00 Westin Correa (FHB)
11/30/2009 12616794 1,284.50} First Hawaiian Bank check 11/27/2009 1480 1,280.00 Westin Correa (FHB)
10/28/2009 33806296 1,284.50| Bank of Hawaii Cashier check 10/30/2009 1672 1,280.00 Woestin Comrea (FHB)
10/6/2009 12614751 1,284.50|  First Hawaiian Bank check 9/28/2009 1469 1,280.00 Westin Correa (FHB) |
7/28/2009 12395952 1,284.50| First Hawaiian Bank check 7/30/2009 1661 1,280.00 Waestin Correa (FHB)
6/26/2009 12226842 1,284.50|  First Hawaiian Bank check 6/30/2009 1648 1,280.00 Westin Correa (FHB)
5/29/2009 12225852 1,284.560|  First Hawaiian Bank check 5/28/2009 1639 1,280.00 Westin Correa (FHB) |

) '8,991.50 ) ' ) 8,960.00 )

N RATR e T
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YUKLIN ALULI
ATTORNEY AT LAW

415 C Uluniu Street

K ailua, Hawaii 96734
tel 262-5900 * fax262-5610 Napali Farden Souza
email: 5ul(|ina|u|i@|1awaii.rr.com Associate

The information in and aftached to this correspondence is intended only for the use of the intended
recipient(s) and may be an attorney-client communication and, as such, is privileged and confidential.
If the reader of this message is not the intended recipient(s), then you are hereby notified that you have
received this communication in error, and that any reuss, review, dissemination, disfribufion or copying
of this communication is strictly prohibited. If you have received this communication in error, please nofify
us immediately by telephone and return the original to us at the above address by mail.  Thank you,

December 3, 2013

Matthew S. Dvonch, Esq.
Department of the Attorney General
465 S. King Street, Ste, 330
Honolulu, Hawaii 86813

Re: Department of Hawaiian Home Lands (DHHL) v. Correa. et al.; Civil No.
1RC13-1-7813

Dear Matthew:

Mahalo for speaking with me today. As you know, | represent Nowlin and Weston
Correa, the Defendants in the above-gjectment matter. | enclose for you the following:

1. Grading Permit 2009-03-0131, whié.h shows that the permit was obtained on
March 11, 2009, and closed on or before August 15, 2011.

2. A letter dated August 16, 2011, evidencing the closing of the permit.

3. A letter from Corporation Counsel to Nowlin Correa dated April 27, 2010
concerning the settlement of the fines.

4, A letter dated April 13, 2011 from Corporation Counsel evidencing the fact that
payment in full on the outstanding fines had been made.

As we had discussed, my clients wish to apply for a general lease for the subject property and
also ask that the DHHL allow them to remedy their current situation with what you have
described as a Limited Right of Entry. Towards that end, | would like to request a representative



L] '
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* . .
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Matthew Dvonch, Deputy Attorney General
December 3, 2013
Page 2

sample of the right of entry form being utilized by the department, as well as the standard terms
and conditions of the department's general leases.

| did attempt to obtain the same from the DHHL website but the link appears to have been
terminated. | have in the meantime found only one form on the DHHL website, which is titled
Request Form for Non-Homesteading Land Use Purposes, which | will provide to my clients.

My clients had purchased a general lease in 1989 for $50,000 and over the last two decades
have made substantial improvements to the property. They have also engaged with the local
homesteading community, affording weekly educational activities for students of Halau Lokahi
Public Charter School, as well as special programming for students at Blanche Pope
Elementary School and Hale Kipa. They have also provided support for the Polynesian
Voyaging Society.

| am told that at least eight double-hulled salling canoes have been built on Correa Ranch. |
had the pleasure of seeing one such canoe in the waters off Waimanalo and one up on boat
rests on the property, with its pandanus sails neatly folded.

| look forward to representing my clients in moving forward with the DHHL in resolving the
pending ejectment action. | do have one last matter to raise and that is the issue of the rent
payments my clients have made since 2009 by postal money orders and cashier's checks. It
has only recently been brought to their attention by DHHL employee Ward Young that none of
the money orders/checks had been negotiated and in fact are retained in a file at the DHHL
offices. As the moneys are substantial and the money orders are akin to bearer bonds, .| would
like to have the opportunity to see where these negotiable instruments are presently lodged and
to insure their safekeeping and/or return to my clients.

Mahalo,

At

YA:ks;j:lsf

Enclosures

cc:  Clients (w/enclosures)
Butch Correa
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c@AND COUNTY OF HoNdILU

650 SOUTH KING STREET * HONOLULU, HAWAII 96813
PHONE: (808) 768-8218/8219* FAX: (808) 768-8743
DEPT. WEB SITE: www,honolultrdpp.org * CITY WEB SITE: www.honolulu.gov

GRADING PERMIT

“

R T

PERMIT NUMBER
Permission is hereby given to dé grading work in conformity with Chapter 14, R.0.H. 1890, As Amended, as follows:
TAX MAP KEY LAND USE l EST. QUANTITY PERMIT FEE
Zona | Section | _Piat Parcel(s) P-1 RESTRICTED PRESERVATION Excavalioa {Cu. Ya)
007 007
4 1 1014 |L _ Al (Cu. Yd)
1 21547 Waived
Project Name: 41-450 Kalanianaole Highway . Related Job: .
Locatedat: TMK: 4-7-014:007 ‘ Grading without a permlt: NOV 2007/NOV-}%-081 (£
Category: 4 Plan approved: February 13, 2009 TECP on file
' BORROW (Source of Materi DISPOSAL « Surety: Exempt
Site: Hawalil Kai (Various locations) n/a
Material; Coral n/a
. . Total Lot Area: 3,603,849 s.f. (82.73 ac.)
Est. Starting Date..Januarir 3, 2001 Disturbed Area:35,719 S.f. (0.8(2 ac.) To be Inspected by: Site Development Division
Est. Compl. Date: March 13, 2009 . Graded Area: 35,719 s.f. (0.82 ac.) (Call 768-8084 for inspection)
Purpose of Work: 41-450 Kalanianaole Highway - Site grading . .
OWNER INEE MAKE CONTRACTOR
Department of Hawaiian Home Lands HIda, Okamoto & Associates CJ Peterson Services
91-5420 Kapolel Parkway cl/o Harvey K. Hida, Pacific Guardian = 94+121 Leckani St.
Kapolei, Hawaii 86707 Tower Waipahu, Hl 96797
' 1440 Kapiolani Blvd. Suite 1120 (808) 864-0224

Henolulu, Hawaii 96814

Contractor shall notify this office two working days before commencing any work and arrange for neceséary Inspectional services.
Grading work which involves contaminated and/or hazardous materiglg shall be done jn conformapce with applicable State and Federal
requirements. Contact the Solid & Hazardous Waste Branch, Stata Deparigient of i{ealfh gfe information at 586-4226,
Authorization from Permittee to act for Owner on file?: Yes

Permittes: HIDA, HARVEY, Engineer (808) 942-0066

Permission is heraby given to do the above work according to the conditio s}{ere hn and according to the approved plans and specifications
pertaining therefa, subject to compliance with Chapter 14, R.C.H. 1980, As\amendad.
Remarks: 2008/CP-117, EROSION / RUNOFF CONTROL - CAUTION  lssued By:

REQUIRED BEST MANAGEMENT PRACTICES WILL BE
ENFORCED. W March 11, 2009
/4 Fodiractor, OPP [ Date

THIS PERMIT WILL EXFIRE UNLESS WORK IS STARTED WITHIN 90 DAYS FROM DATE OF ISSUE; OR IF WORK IS SUSPENDED OR
ABANDONED FOR 60 DAYS OR MORE AFTER WORK IS BEGUN; OR ONE YEAR FROM DATE OF ISSUE, REPORT AFTER GRADING
1S REQUIRED FOR PERMIT CLOSURE UNLESS OTHERWISE NOTIFIED.

| hereby certify that all work as requested above has been completed in conformity with Chapter 14, R.O.H. 1990, As Amended,

and In accordance with the approved plans afd specifications. <%/ ”

Pemmiliee: PRINT :‘jemns . Approved By: ]
Harve, £ HrdnBusreey BX Cro] e D fm— - GhTT

signaﬁmlof omgmaveluperlmm% Re / Dale / ® Autharized Signature Date

Report Afler Grading required for permit ¢losure?: Yes Date Report Filed: 31849202 0288277116003

initial Peint Date: Wednesday, March 11, 2009 2:43 pm Page 1 of1



QEPARTMENT OF PLANNING AND PERMIT !|!G

CITY ANDCOUNTYOF HONOLULU

650 SOUTH KING STREET, Y™ FLOOR » HONOLULU, HAWAI) 98813
PHONE: (308) 768-8000 + FAX: (80B) 768-6041
DEPT. WEB SITE; www.honoluludpp.org » CITY WEB SITE: www.honolulu,goy

DAVID K. TANQUE
DIRECTOR

JIRO A. SUMADA
DEPUTY DIRECTOR

PETER B, CARLISLE
MAYOR

' 2009/ELOG-1488

AUG 16 2011

To Whom It May Concerm:
' Permit Status — GP2009-03-0131

Please refer to the attached permit.
O The permit has expired. Please stop all work under the permit.

In order to continue, you must obtain a new permit for the remaining work. A detailed breakdown
of the remalning work and a schedule of completion for the remaining work will be requiired,

If you do not wish to continue, then you must submit revised plans for the reduced scope of work,
The revised plans must conform to the requirements of the Grading Ordinance. In addition, you
. must obtain a new permit for any remedial work necessary to effect site compliance.

Please follow-up on the above. If no action is taken within 14 calendar days of the date of this
letter, a Notice of Violation for the incomplete work will be issued to you and other responsible
parties. '

* [] Our inspections indicate that the work under the permit has been completed. Thereforé, please

sign, date, and return a copy of the permit for our agpmval and closure. A copy of the approved
- permit will be sent to you.

The date of our approval is the closing date of the permit. Any surety for the permit will remain in
effect for a period of one year after the closing date; therefors, it will be returnad to the
appropriate party at that time.

Should you have any questions, please contact Mr. Miiton Kono of our Site Development Division at
768-8084.

d K. Tanolid, lﬁirector

Department of Planning and Permitting
DKT .

Attachment

cc/attach.: 4 consultant Engineer
&4 Contractor
O surety

L4 Permitting Unit



EPARTMENT OF THE CORPORATION CO -
CiT ND COUNTY OF HONOLULWU

530 SOUTH KING STREET, ROOM 110 ¢ HONOLULU, HAWAIl 96813
TELEPHONE: {(308) 768-5193 » FAX: (80B) 768-5105 « INTERNET- www.honolulu.gov

MUFI HANNEMANN

MAYOR CORPORATICN COUNSEL

R E C E , v F p CARRIE K.5.0KINAGA

DONNA M, WOO
FIRST DEPUTY CORPORATION COUNSEL

0 AR 30 P39

oF pI.
April 27, 2010 g7, AND PERT

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
[USPS # 7009 0820 0001 8265 2222]

Mr, Nowlin Correa
P. 0. Box 230
‘Waimanalo, Hawaii 96795

Dear Mr. Correa:
Re: . Notice of Order No. 2008/NOO-053

(Notice of Violation No. 2007/NOV-11-081);
TMK.: 4-1-014-007

Although the City inspector has verified correction of the violation cited
under Notice of Violation No, 2007/NOV-11-081, Notice of Order No.
2008/NOO-053, consisting of a $1,000 initial fine and $229,000 in daily fines as
assessed from July 25, 2008 to March 10, 2009, remains outstanding.

The Director of the Department of Planning and Permitting has authorized a
further reduction of the proposed settlement of fines from $23,900 to $2,500, over a
period of 12 months, Your monthly payments will be $208.33 and are payable on
the 15th day of the month, Your first payment is due on May 15, 2010. '

If you accept the offer of settlement, your first installment check in the
amount of $208.33, made payable to the “City and County of Honolulu,” must be
received by this office by May 15, 2010. Please send your settlement check to:

Brad T. Saito

Deputy Corporation Counsel
Department of the Corporation Counsel
530 South King Street

Honolulu, Hawaii 96813



Mr, Nowlin Correa
Page 2
April 27, 2010

If payments are not received by the due dates, the settlement offered herein
shall be null and void. In the event the settlement becomes null and void, the unpaid
fines may preclude the issuance or renewal of a license, approval or permit, as may
be permitted by law.

Thank you for your prompt attention to this matter.

Very truly yours,

é ,@@/-

SAITO
Deputy Corporation Counsel

BTS:by

cc: /Mike Friedel, Code Compliance Branch
Department of Planning and Permitting
State of Hawaii, Department of Hawauan
Home lands
C.J. Peterson Services, Inc.

09-00622/121207



DEPARTMENT OF THE CORPORATION COUNSEL

CITY AND COUNTY OF HONOLULU

. 530 SOUTH KING STREET, ROOM 110 * HONOLULU, HAWAN 96813
PHONE: (808) 788.5193 * FAX: (808) 768-5106 * INTEANET: www.honglulu.gov

PETER B. CARLISLE
MAYOR CARRIE K.5. OKINAGA

CORPORATION COUNSEL

KATHLEEN A, KELLY
FIRSY DEPUTY CORPORATION COUNSEL

April 13, 2011

TO: DAVID K. TANOUE, DIRECTOR
DEPARTMENT OF PLANNING AND PERMITTING

" ATTN: MIKE FRIEDEL, CODE COMPLIANCE BRANCH

FROM: BRAD T. SAITO |
DEPUTY CORPORATION COUNSEL

SUBJECT: NOTICE OF ORDER NO. 2008/NOOQ-053

(NOTICE OF VIOLATION NO. 2008/NOV-11-081)
- TMK: 4-1-014-007

This letter is to follow-up on the telephone conversation on April 26, 2011
between you and my assistant, Ronell Badua, We transmitted Check No. 1068, dated
March 14, 2011, in the amount of $208.33, which is payment for full and final
settlement of the civil fines assessed against Mr, Nowlin Correa pursuant to the
above-referenced Notice of Order. If unpaid civil fines relating to Notice of Order
No. 2008/NO0-053 have beéf attached to aily taxes, fees or chiarges, please
immediately process the removal of the attachment.

This office is closing its files in connection with the above-mentioned Notice
of Order because the fines have been paid imposed by the Order. If you should have
any questions regarding this matter, please contact me at extension 85139.

e B
T, SAITO

Deputy Corporation Counsel
BTS:b
ce: Mr. Weston K. Correa

09-00622/176719



YUKLIN ALULI HARAILAN HOMES
ATTORNEY AT LAW COMMISSION: ‘

Ko, o Tt WA UL -9 Pz 28

tel 262-5900 » fax262-5610 Filed
email: W ed / eceiveq
BV%’

|
Kl
i

Yuklin®kailualaw.com Secretary
‘ Napali Farden Souza
Associate

The information in and attached to this correspondence is intended only for the use of the intended
recipient(s) and may be an attorney-client communication and, as such, is privileged and confidential.
If the reader of this message is not the intended recipieni(s), then you are hereby notified that you have
received this communication in error, and that any reuse, review, dissemination, distribution or copying
of this communication is strictly prohibited. If you have received this communication in error, please
notify us immediately by telephone and relurn the ongmaf to us at the above address by mail. Thank
you.

July 9, 2014

Jobie Masagatani, Chair

Hawaiian Homes Commission
Department of Hawaiian Home Lands
91-5420 Kapolei Parkway

Kapolei, Hl 96707

Aloha e Members of the Hawaiian Homes Commission:

Re: Nowlin and Weston Correa/ Request for Right of Entry

Mahalo for placing my clients’ request for a right of entry to the reai property situated in
Waimanalo, which was the subject of Revocable Permit No. 205/GL. No. 181 (See Exhibit 2A),
onto the July 22, 2014 calendar. | want to take this opportunity to provide the Commission with
information in support of this request.

l. Nowlin and Weston Correa paid rent for the subject properiy and secured the neceésarv
permits for the grading which took place on the property.

You have already been provided with the Department of Hawaiian Home [.ands' (DHHL)
records showing the rent checks/money orders tendered by my clients and retained by DHHL
from May 2009 to March 2014, totaling circa $134,000. This rent is that which was set by letter
dated 6/13/2008 from DHHL. You also have been previously provided with the permits and
other City communications evidencing the fact that my clients had obtained the necessary
approvals and paid the fines levied by the City.

6 HHC Item No. J-3
EXHIBIT Exhibit "B"

Date 7-22-14




Hawaiian Homes Commission
July 9, 2014
Page 2

There is no record that the Commission was previously consulted by Chairperson Micah
Kane when he issued his letter of revocation of Permit No. 205 on January 22, 2009. There is
an after-the-fact affirmation by the Commission of this action.

This letter was responded to by my clients on February 24, 2009 (see attached Exhibit
3). In this letter, reference was made to the Correas’ efforts made in 2008 to satisfy the City’s
permitting and bonding requirements. What is not referenced is the fact that the work was
undertaken in reliance on the representation of DHHL employee John Peiper in 2001 that no
permit was necessary. This occurred when the original citation was given (see Exhibit 3A).
Understanding that 8 years had passed from the time of the unpermitted work to the revocation
of the permit, the Commission should be cognizant of the passage of time and the impact that
passage has had on the parties’ actions. It should also be noted that in 2001 the parties
obtained an Erosion Control Plan from its engineer describing the proposed work. A copy of that
plan is attached as Exhibit 3B.

After a February 27, 2009 letter from Chairperson Kane, my clients received no other
communication from the Department, and, in fact, had no knowledge their rent payments were
not negotiated until late 2012 when rent checks were returned to the payor. This is a five year
period during which the Correas also received no further citations, no further letters of
complaint. Through the worst economic downturn since the great recession my clients have
paid their rent. The Commission should take these facts into consideration in granting my
clients’ request for a right of entry.

M. The subject property is zoned preservation and has a tax assessed value of $910.700
inclusive of improvements valued at $187.700 (Exhibit 4).

The Correas have paid annual rent of $30,740, as set in 2006 by DHHL. This rent is
3.37% of asset value if consideration is given to the improvements, and is a 4.25% rate of return
if one considers only the ground exclusive of improvements. Given the subject property’s
existing zoning, a 4.25% rate of return is not below market. It is in fact a good return when one
considers the inter departmental communications in 1994 concerning this site and the following:

It lacks water and sewer.

b. The fact that the site was considered hazardous with a history of large rocks falling.
See Exhibit 5

c. The DHHL lacks the funds to develop this property.
d. The property is not zoned for anything besides a preservation use.

We would urge that the Commission consider the Correas’ request for a right of entry to
be one which would insure the continued payment of market rent for this site. The Correas are
willing to negotiate market rent for the period during which they have a right of entry.



Hawaiian Homes Commission
July 9, 2014
Page 3

. The Correas have been good stewards of the subject property.

The Correas purchased the general lease from Norman Texeira in 1989. At the time,
there were over 50 vehicles on the premises which they had to haul away, in addition to four 40
feet containers of rubbish and car parts. At no time since 1989 have the Correas allowed for
dumping of hazardous waste or other materials onto the subject property. In fact, the presence
of the Correas on the subject property have served to implement the Department’s iterated
objectives of the following:

a. Continued maintenance of the premises at limited cost to the Department
b. Deterrance of squatters, rodents, fire hazards

c. Deterrance of illegal dumping

These were all considerations of the Department in undertaking the renewal of 200 plus
revocable permits in May 2007. These are still meaningful objectives which should not be
necessarily abandoned by the Department in response to recent news reporting.

Over the years, the Correas have used the subject property to educate children in
Hawaiian canoe building and sailing. Letters endorsing the use of the subject property for these
activities are attached as Exhibit 6. A 2009 magazine article describing such a project is also
included. '

As can be seen from the photos taken by me of the subject property on November 26,
2013, the grounds are tidy, grass is cut, hulls and logs are neatly stacked. See Exhibit 7

YA The records of the City disclose that residential permits were issued in 1955 and it would
be proper that the right of entry include the existing residential use.

The Correas, four extended family members, and three tenants reside on the subject
property. The City’s records disclose that in 1955 a two bedroom, one bath residential dwelling
was built on the subject property. Thereafter, an additional 4438 square feet of additional
structures have been permitted by the City, as recently as 2001. See Exhibit 8 which includes
sketches from the City’s online website of the permitted structures. The permits themselves,
except for the 1955 structure, are also available online.

The parties therefore wouid argue that the existing permitted residential use in the
otherwise zoned preservation real property is grandfathered and not in contravention of law.
The Correas have been able to secure insurance for this residential use.

V. The Correas proposed use during the time that they would be aranted a right of entry
would be such use for which they are able to obtain insurance.

The Correas in the past were able to obtain $1,000,000/$2,000,000 commercial liability
insurance for the subject property with coverage for the pony rides. (See Exhibit 8) That type of
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coverage is not easily obtained today, especially as it relates to animals and/or horses. The
Correas continue to seek insurance for the pony rides and to obtain additional insured coverage
for those educational activities which are conducted on the subject property. They are willing to
enter into a right of entry for such uses as they are able to obtain insurance coverage
acceptable to the Department.

The Correas entered onto the subject property owned by the DHHL in 1989. There had
been years of dumping on this property which was cleared by the Correas. In 2001, they were
told by Department employees that no permits would be required for their new corral and
improved roadway. They were cited for this work by the City in 2001 and that citation was rolled
into a new 2007 citation. Ultimately, the Correas conferred a benefit by doing the work, as is
evident from photos. The very reasons given in 2007 when the Department renewed circa 200
revocable permits are present today: exclusion of squatters, dumping, fire and rodent hazards,
trespassers, and the generation of income to the Department. The Correas were the only
permitees who were not given a right of entry. ‘

We would urge the Commission to allow them to negotiate with the Department as have
the other holders of a right of entry. The Correas are ready, willing, and able to pay market rent,
secure insurance, and propose use of the property in compliance with the law.

Sincerely,

Yuaklin Aluli

YA:nfs:|sf

Enclosures

cC: Weston K. Correa
Nowlin P. Correa
Edward L. Correa
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RECORDATION REQUESTED BY: i
L
AFTER RECORDATION, RETURN TO:

RETURN BY: MAIL { ) PICKUP { )

REQUESTOR TO FILL ABOVE SPACE ABQVE TRHIS LINE FOR REGISTRAR'S USE

STATE OF HAWAIL
DEPARTMENT OF HAWAIIAN HOME LANDS

General Lease No, ... 18y

THIS INDENTURE OF LEASE, made this ...10EN  gay of NOVEMBER 1972, by and

batween the STATE OF HAWAIL, by its Hawaiian Homes Commission, heveinafier mlled the “Lessor,” and
MR, FRED TEIXEIRA

whose residence W address is ._£154=A Kalanianaole Highway

R Bonolnlu, Bawaii.. 968821

hereinafter called the “Lessee,”

WITNESSETH THAT:

WHEREAS, the Lessor, pursuant to the provmons of the laws of the State of Hawaii relam:{g to Hawaiian
Home Lands, did determine that the premises herein are not immediately nesded for homestead puarposes;
Py

NOW, THEREFORE, the Lessor, in consideration of the foregoing, and of the rent hersinafter reserved
and of the terms, covenants, and conditions herein contained, all on the part of the Lessse to be kept, abserved
and performed, does bereby demise and lease unto the Lessee, and the Leasee does hereby lease and hire from
the Lessor, the premises more particnlarly described in Exhibit “A™ and shown on the map marked Exhibit
“B", hoth attached hertto znd made a part hereof.

TO HAVE AND TO HOLD the demised premises unto the Lessee for the term of _EWeREY-five

{ 25) yeass, commencing on SEPtember 28 472 , up to and including SePtember 27 .

1987, . unless spomer terminated as hereinafter provided, I.he Lessor reserving and the Lessec yielding and
payihg la the Lessor at the Office of the Department of Hawailan Home Lands, Honolulu, Oahu, State of

Hawaii, the annual rental payable in advance without notice or demand, in equal (quarterly) W) "'
w installments as follows: ~F
N 4
A. For the firsy .IBR ¢ 10y years, the sum of
~. = ~TRO THOUSAND AND NQ/L0D = = ~ = = = w o o o o o e - = = = DOLLARS

(5 22 9.9__9.:.9.9._.. e} PET 2MRUM,

B. For the next ..3BR . . . . . ( 10y years the sum gi to be set by aPPIaJ-Bal ™
f .._‘a’
in_the manper set out in item "C" on page 2 of thig leage :brépgmc fo™

document at the expiration of each ensuing five (5) year rental period. ns 2L w/

P00234
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C. The last annual rental hereinabove reserved shall be reopened and redetermined at the expiration of

the fwentieth (20th) yearﬁ of said term. The rental for any ensuing rental period shall be the rantal
for the immediately preceding sental period or the fair market rental at the time of reopening, whichever is
higher. The fair market rental shall be determined by an appraiser whote services shall have been contracted for
by the Lessor; provided that should the Lessce fail to agres to such fair market rental, Lessee may appoint its
own uppraiser who, togather with the Lesor's appraiter, shail promptly appoint a third appraiser and the fair
market tental shall be determined by arbitration as provided by Chapter 188, Revised Laws of Hawall 1955, The
Lessee shall pay for the services of ity own appraiser and the cost for the services of the third zppraiser shall be
borne equally by the Lessor and Lessee.

‘The Lessor hereby covenants and agrees with the Lessee that upon payment of the rent as aforesaid, and
the observance and performance of the covenants, terms and conditions herein contained and on the part of the
Lessee w0 be abserved and performed, the Lessee shall peaceably hold and enjoy the premises for the term
demised without hindrance er interruption by the Lessor or anyone lawfully claiming by, through or under
said Lessor, except as hergin expressly provided.

RESERVING UNTO ‘THE LESIOR THE FOLLOWING:

1. Miserals and waters. {3} All mineralt a1 herclnatier defined, In, on or under the demiied Sremhﬂ and the right, on its own
benalf or through perseny wuthorlzed by i, to prospect for, mine and remove such mincraly and to occupy and use 3o much of
the surface of xﬁe ground ax may be required for all purposes reasonably extending to the mining and removal of such volncraly
by any means whalsoever, incuding winp mining, “Minerals,” a5 used hereia, shall mean any o all ofl, gas, coil, phosphate,
sodinfn, sulfur, lcan, ttanium, gold, sliver, bauxite, bauxltic clay, diaipore, bochmite, laterlte, gibuiu. alumbna, ail ores of aluml-
num ang, without limigtion thesenn, all other minceal substznces and ore 13, whether salld, paseous ot liquid, In, on or under
the land; provided, that “minevals” shalk sot lociude mand, gravel, rock or nther materlal suftable For use and when uked in road
conmstrnction in furtherapce of the Lescee’s permutted actlvities on the demised premisce and not for ale to ather, () Al turface
and ground watera appurtenant to the demised land abd the right on its own behalt or through pesons authoried by &, w
capture, divert of Impound the same and 1o occupy and use s0 much of the dumised premles an may be required in the exercise
of this right reserved, Provided, however, that as a conditfon precedent to the exerciie by the Lessor of the vighu reserved in this
paragraph just compensation shall be pafd to the Leser for any of Leswee’s Improvoments taken.

2 Wiilidrawal for public purposes. The right in the Lesior to wiwdi@F sttt dooshartt
alle potlee and without compensation, except us provided hereln, for publlc uses or pur , includlng homeptead, residential,
caommercial, Endusirial or resort developments, for comstrucilog new roids or ewensions, of changa lu line or grade of exlsting
roady, for rights of wng and easentents of all kinds, and che tight of the Lessor to remave soll, sand, rock or gravel as may b
necessary, i her with the right to eénter upon the land to temave said sall, sand, tock or gravel, for the oynitruction of rozds
and rights af way on or sulslde of the land; provided, that i the event the exerelse of such withdraws) or puch Laking causes an
portion of the land oﬁﬁmall demifed to become unusable for the specific vse for which 1t was demlsed, the reme shall be redu
in praporiion to the vilue of the land withdrawn or msde vouble, ond If any per lrap Lt d upon the
1antl by the Lessee it destroyed or made unusable ln the process of such withdrawal or aking, the propostionste value hereof shall
be pald based upon the unexpired term of the lease. No auch withdrawal or taking shalt be had r to those portiont of the land

which pre then under cubtivation with crops umil the crops are harverrel, unlew the Lesor pays 1o the Lasee the value of such
crops,

3. Right ta enter. The Lestor sliall have the right to fiself and to the agents and representsiives ol the counly in which mid
demised premises are slivated, to enter und ctow any portion of jaid deroised land for the purpose of performing any public or
official duties; provided, hiowever, in the exerclse of such right, the Lessor shall not lnterfere unremonably with the fcnee or
Lessst's ume znd enjoyment of the prémd

'

4. hy prospectlve bidders. The Lessor shall have the rlﬁ-l‘n to authorize any person or 03 1o enker upon and
intpect the demised premises av all remsonable thnes following & published notice for the preposed disposltfan af the same for
purposes of informing and apprising such person or persand of the condition of sald lands preparatory to such proposed disposition:
provided, however, thal any irch entty and inspection shall be conducted dwring remsonable hours after uorfu: to enter {2 limsr
given to the Lesee, ond shall, i the Lemse so tires, be made in the company of the Lesser or designated agenis of Lhe Lesce:
provided, further, that no such authoriztion shall be glven more than one year before the sipiradon of the term of thiy Lease,

THE LESSEE COVBN'A.NTS AND AGREES WITH THE LESSOR AS FOLLOWS;

1. Paymene of Rent. That the Lesee shall |:bl‘¥I siid rént to the Lemor at the times, In the manner and florm aforsald and at the
place mpecified above, or at guch other place a3 the Lestor may from tlme to Ume designate, [n legal tender of the Unlted States of
Ameriea,

4. Taxes, wsceppments, elc ‘That the Lesee 5 mot 1n arrears In the payment of raves, rens, or other obligations owlog the Siate
of Hawaii or iu political subdivixiont. and shall pzr or caust ta be pald, when due, the amount of all 1axes, rates, assesments and
ather amigoings of every desrlption a3 10 which mid demised premites or any pant thereol, or apy improvaments thereon, or the
Lossar or Lesser in fespent thereol, ate naw or may be or b Hable by authotily of law during the term of this Lemse;

ruvldedl, however, that with respect to any asewment made under wny b w which may Le payable In

or fmp I
m?lI.Hmehu' Lessee shiall be required to pay only such (nstallments, together with interest, as eholl become due and payable during
wald rerm.

3. Utiley servicet, That the Lessce shall pay witen dug 2)i diarges. duties and rates of evary desaiption, locluding water, sewer,

gas, refive collection or any otlier charges, at to which said dmhﬂ premines, or mmy part g]ermoi. og a.n; lmpmve‘linmu theseon

?;sllh: Lessor or Lewes in respecl thereof may during said term | liable, wheth d 10 or paysble by the Lesior or
e,

4. Covenant agalon dlseriminaden. That the use and enjoyment of the premiyes shall not be in suppart of an Li hleh
iscriminates lg:lsnn anyene based upon rvace, creed, color ojry::doml urlghl\,. PP ¥ poticy whis

::!'lsl“h‘ﬂ“' et That the Lessee ahall keep the demised premises and improvements In u strletly elean, sanitary sad orderly
L] Lion.

6. Warte and unlawful, improper or olfenslve e af premlsex, That the Lenee shall not commft, suffer or permit 0 be com-
mittedk any waste, nulsance, uri{ or unlawful, impreper ‘ar offensive use ol the demised premises, of any part Whereof, nar, without

the prior wrillen onsent of the T, tut down. Temove or destroy, or suffer o be cut down. recioved or destroyed, any tees now
growing on said premises.

T Cmng:l!m whh lawe That the Lesee shall nomplg with gll of the rm‘uinmenu of all mundtipal, sate and federel anthori-

ties and obsceve ull municips] ordinances and atare and federal watuter, pertaining to the sakd premives, now o force or which may
herefnalicr be In Foree,

. Ingpection of premlues. That the Lenee will permit the Letor and fis agents, at all reasonable tmes during the sald term,
to enter the duniaeg premites wnd examing the !mlt)e of repair and ound.illun?hzrmf. =

9. Jmprovements. That the Letser shzll net 21 any time during said \erm constroce, place, matnuin and inell on sald premlaes
uny building or cther improvement of any kind and description whatsoever excepr with 1§e prior approvel of the Lemar snd upon
sueh conditions as the Lessor may Impose, Including any adjustment of xene, unleos otherwhe pmvf ed herein,

10, Repalm 1o improvemenis, That the Lesee shall, at s owa etpense, kéep, ir and malntein atl build wd other |
P ‘ & o ‘inetalisd 0 1bE demised premiaen (1 good 284 et v

In
provements naw cxistlog or order, condition uad repair, reason.

ahle wear and tear excepied,

-
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11, Liens, Thar the Lessce will not commlt or suffer any act or neglect whereby the demised premiser, or eny Improvement
thereon, or the cptale of the Lemes in the same, o0 any part thereof, shull bocome mobject to any atlachment, llen, charge or encum.
branee whatsoever, oxeept a1 herclnabter provided, and shall indemnléy and beld harmlcs the r brom and sgalnae afl attach-
menis, lieny, charges and enciinbmansss and all losms, costs and exg resalifog th

, Covenart agalmt Uen, That the Lessze ia not enteriog this lesss for the purpose of specoladon, nor will the lased
prl?nhﬂvsubleq:glly M%fﬂr specutative purposes, and the Lmeew juelf shall use the demised premises for ity intended wse and
Plirposs,

\

13, Character of use. Thrt the Leaset shall use or allow to be usxl the prembses hersby demlsed solely for o iciee

ow.Pagture and for no other
purposogy X

4. Auigoments, ett. That the Lestee thall not tranader, asign or perml( any other pemson 1o occupy or use the aald premises
or any portion thercol, or transfer o amizu this lease or any lnlerest therein, elther voluntarily or by operation of law, except by
way ol ‘devise, bequest or lutestate au on, aod any transier or auignment so made ¢hail be bull and vold: lgrov].dnd, that with
the prior writien approval of the Lessor the signment and transler of thip lease or vnit theteof may be made I {1) in the cue of
commerclal, induserial, hotel, rasort, apartment snd other businzsy uses, the Lewee was required to put in sutatzntial bud
improvmenta; (2) the Lessee heepmes mentally or physleally dlsabled: le hardship la demomsirated to the natls
faction of the Lestor or () iL b (o the corporats suceessor of the Legsee,

15. Subletting, That the Lessec shall oot rent or sublet the whole or zay on of the demiied premises, without the prior
written approval of the Leuor) provided, however, that Erlor to auch n%}:ﬂw the Lessor aball have the cight 1o veview and approve
Lhe renc to be charged to the proposed sublessce and, if necesmry, reviee Lhe rent of the demised premlses based upan the reatal
rale charged to the sald sublessze; provided, further, that the vent may not be revised downward,

16, Mortgage, That, except a1 provided herein, the Lewsce shall not mortgage, hypothecate or pledge the said premises or any
rfim uah:roai or this l:.tpe or l:ny Intetest thereln without the prior mﬁ‘: np}:rwxl of the Lassor and any wuch mortgage.
ypathecation or pledge without snch zpprowal shall be null and void,

17,-Indemnity, That the Lessee will indemoily, defend and hold the Lesor harmlcs (1) Irom and agalost any cislm or demand

* hy thicd persors for los, Liabillity or damage, Including clalma for Emp:nz] damage, peorsomal injury or wrongiul desth, acising
WAYE 3

ot of sny accidemy on the demised prembiex and sidewalks and roa acent theretp or occasioned by any art of nultance made
or suffered on the premises, or b{ ‘any Elre thereon or growing out of ov caimad by any fallure on the part of the Lotsee to main.
taln the premise o 2 sale capditlon and will reimbure the lor »ll ocasts and expeusts in connectlon with the defense of
such claims; (2} ftow and against zll actions, mults, dasasges snd caimy by whomaocver brought or made by reason of Lhe non-
observance or non-pecformance of any of the terms, covenanu and condltions herzin or the tules, regulatlons, ordingness and laws
of the {ederal, state. taunicipal or county governments.

19, Coszx of ltigweion, That In case the Lemor shall, without any Eault on its parl, be made a pariy ro any ltigatlon commenced
by or agalnst the Lewee (other than condemnation pmc&dlrgl). the Lessea shall apd wifl pay all costs and expenses incurred by
or impused on the Lawof, furthermore, the Lessec shall and will pay sll cosu snd expenses which may he incurred by or pald by
the Lewsar in enforedng the co and ag s of this lease, lo cing p lon of the dembsed premises or in the
collecthon of delinguent ventul, taxes and soy and all other

19, Llabitity knyurance, That the Lesce shall procuve, at its own cost and expente, and maintain during the entire period of
this lcase, with an insurance comp:nr ar companles acceptable to the Lewor, a paolicy or policiet of comprehensive public Ilzbilil!
insurance, Il 3nd when the same shall be required by the Lessor, In an amount acceprable 1o the Lesor, Insuring against al
claims for personat Injury, deach and‘?rnpcrty damage; that safd pollcy or cles shall cover the entlre premlul.ﬁncluding all
hulldings and other impravements an gmund' und all roadways or sidewslks on or adjucent to the demised premlies In the
eonerol or use of the Lesser. The Lamee ahell furnlsh the Lessor whh a certificate showing such policy o be inftlally In forcee and
shall furnish a Hke ceniflcate vpon cech renewal of much policy, each such certificare o conwin or be accompanled by an
asurance of the insurer to noufy the Letsor of any latentlon (0 cancel any such hﬁollcy prior 10 nctual cancellation, P}M procuring

of this policy shall nat release or velieve the Lessee of liy cesponsibility under this lease ws set Eorth heeein or Jimit the amount of les
linhility under this leass,

26, Bond, performance. That the Lessee shall, ot T own cost and expense, within thirty (30) daps sfier the date of vecelpL of
this lease document, procure and depowit with the Lessor and thereafier keep In full force and effe durlng the term of this lease
a2 good and suHicient surely bond, conditloned npen the full aud falthful ocheervanes und performatice.by tald Lessee of all of the
terms, conditions aad covenanty of this lease, In an amount cqual to two tmes the annual renwd established ac publle apstion or
by the Leasor. Suid bood shafl provide that in cse of a bresch or defzult of an{ aof the terms, conditlons and ag
contgined herein, the full zmount of the tond shall be paid to the Letsor 23 liquidated and ascertalocd damaget and not ot a
penalty.

21. Lessor's lien. Thal Lhe Lesor shall have o lien on all the buillicgs and orher improvements placed on the sald prevalses by
the Lesee, on all prapecty kept or used on the demised premises, whether the same 13 exemp) from execution or oot snd an the rents
of ull improvermeats and buildlags situnted on wid premises for all such costs, atomey's leor, rrot reserved, for all Lixes and

assessnpents pald by the Lewor on behalf of the Lesee and for se payroent of 2il money as provided n this Lease to be pald by th
Lessee, and 1::.lu‘ll Ircn anll continue umll the smounts die are paig.“ <7 a4 P pald by che

22, Inspection By Lescee. That the Letsse has examined che leased premises prior to the execution of the lease, and knows the
condition therenf, und that o rcgmenmlan as ta rthe condition or state of repairs a3 to the land or improvements thereon have

been made by the Lessor, excapt ihese specllically stated In the tease, and the Lesses does hereby wcespt the leased premises i
the mmmiuny:xhtm on the d[;le of the execution of the lease. v Recs ? "

T I3 HEREDY UNDERSTOOD AND AGREED BY AND BETWEEN THE PARTIES A§ FOLLOWS;

L. Mortgage. That tpon due spplicition to, and with the written consent of, the Lessor, the Lemec nay MOTigAge, Or create &
searity Interest in, this lease or any interett therein, If the mortgage or secutity interest 4 to a recognized lending inmtitution in
tither the State of Hawall or elsewlicre in the United States, auch coraent may extend 10 foreclosure and sale of 's Interost
at suelt foreclosure 1o any gurchaser, lacluding the morigages, withowt regard ta whether or nat the purchaser i oualified o Jense,
own gr otherwise acquire and hold the land or any inkerest therein, The interest of the moregages o holder shall be freely assign-
able. The term “holder” shait incude an insurer or guarantor of cthe pbligation or conditfon” ol such mortgage, Inciu{ﬁnq the
Department of Howing and Urban Development lhl'olifh the Federal Houslng Adminlivation, the Federnl Natlonal Morigage
Association, the Velcrans Adminbstration, the Small Buwiness Admlgistration, Fatmers Home Admiziseatlon, or any other Faderal
afency and chelr gespective yuecessort and smlgne or gny lending lanitution aurhorized 1o do buitness in the Seate of Hawail or
afsewhers In the United Starey; g‘wvided. that the comsent to morigage to a nongovernmental holder shall not confer any greater
rights or powers i the halder than those which would be required by mny of the aforetaentionsd Federa) gencle,

2. Breach. That Ume is of the exsence of this nqncnmnt and if the Lessee shall fall Lo yield or pay auch
at the times and in the anner aforesaid, or shall become bankrupt, or shall aband: Lae tald premises, or i thiy lease and mid
E:eml:u shall be attached or atherwhe be taken by operation of law, or if any aslgument be made of the Leatse’s praperty for the
enefit of creditors, or shall fail to observe and ﬁntom any of the covenants, ternn and cooditions hertln rontalned and oo its
art to be ebserved and perfarmed, and such fatlure dhall continue for 2 pedod of more than slxey (50) duya sficr detivery by the
r of a written notice of such 4reach or default by p 1 service, regl d mall or muﬂeg ml}.l Wy the Lessee at Iy lant
known address and to each motegagee or helder af record having 2 seclrity Interest In the dembied premiscs, the Lemor may,
aubject to the provislons of Section 103A-21, Revised Lawn of Hawali 1955, 23 amended, at onct reenter suth premlses or any part
thereof, amdl upon or withour such enrey, an 10 opifon, terminate this lease withouy prejudice to any other vemedy or Hight af
aciion far arvears of rent or for any grcmdlng o other breach of cantract; end in the event of such lermiaxtion, zl ulldings sod
improvements thereon ahall remain a0d become the property of the Lemor.

3. Right of holder of record ol & security interest, In the event the Lessor secke
each recorded holder of » sccurity Inleredt may, at its opiion, cure or remed:
date of receipt of the notice herzinabove ser torch, or within such addional period as the Eessor may allow for good cause, and
add the con thereof lo the mortgage debt and the lian of the martgage. Upon $allure of the holder 1o exercise ity option, lhe Lestor
may: (a) pay to the holder from any monles nt its disposal, including the specisl land and development fund, the amount of the
mortgage deht, together with interest and ponalties, and secure an amlgnment of said debt and moryape trom sald holder or if

fent of any part thereol

Lo tenulnuee the interear created by this leass,
the defaull or breach within sixty (80) days from tha
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ownerghip of such lntercer or estate shall have vested in such holder by way of foreclosure, or action [n Hen thereof, the Lessor
shall Le entitled o the conveyance of mald Interet or atare ug:n paywent Lo zald holder of the wmount of the mortgaga debt,
Incloding interést and penalties, and all reasonable expenses Incurred by the holder In connection with such loreclacure and pres
scrvation of its securlty interesy, less appropriate erediy, includlng income vectived from sald Interest or estzic subsequent ta such
foreclosure; or (bz terminate the sutstanding interest or eslate subject to the Hen of weh marigage, without prejudice ta any other
right or temedy tor arrears of reat or for any ;::::ding or other Lreack or default and theroupon wse {ts best effons 1o redial
of the land affected thereby to a qualified and respomsible mn whe will atume the cbligation ol the mortgege and the debt
thereby secured; provided, that w yveasonible delay by the T in inituting or proseculiog zoy ﬂﬁhl ot rewedy it may have
hereurder shall not operxte 21 a witlver of such right or to deprive it of such remedy when It may aili hope ocherwise o resclve
the prohlems creawed Ey the breach or default. The proceeds of any redbsposition effected hereunder shall be applied, Hest, 1o
teinburse the Losor for costs and expenses In connection with such mdhruldan- secand, 1o dlu:ha:r in fol] aw un‘rﬂd purchase
rlcz or other Indebtedness owing the Lesar in connecton with such [nlerest or estate terminuted as aforesald, and the balsnee,
EE any, shall be pzld to the owner of auch Inweraal or eatite.

4. Condemnation. That, if st any time, during the term of this lease, any portlon of the demised premisss should be condemned
for public purposes by the State¢ or any county or cly and county of any oiher goveramental agency or subdivision theteof, the
rentol lhﬂlec teduced i propordon to the value of the porlion of the premises cond d. The Lesce shall be ealithed o
recelve from (he condemning authority (a) the value of growlng cops, i any, which be & nol permitted 0 harvest and {b) the
reopartionate value of the 't permancnt Imporvements 30 taken In the proporilon that &t bears to the uneu&lmd Lerm of the
ease; provided, Lhat the Lessce mzy, In the aliernative, remove aod relocate ity Lmpt to the inder of the lands occupled
by the Lessee. The Lessce shall not by teason of such condemnation be entltled to any clalm agalmat the Lessor for condemrmation
or indemplty For leasehold interesr and all compenvition payable or to be pald for or on accaunt of sald leuchold loterest by
reason of such condemnatlon shall be payable to and be the sole property of the Lestor. The Foregolng rights of the Leses lhlﬁ
not be excluslve of any other to which the Lenee may be entitled by law, Where the porllon so uken renders the remainder
unsuitable for the use or uses for which the land was demlied, the Letser shall bave the option to surrender this leate and be dis
churged and relizved Erom any furtber Uability therefor; provided, that Leste may rewgove the permanent improvements con-
strucied, erected and placed by It within such reasonable pearlod os may be allowed by the Leawr.

5, Acceptance of rent not o walver. Thal the acceptance ol rent by the Lewor shall oot be deeroed 2 wriver of any breach by
Lhe Lessee of sny term, covenant or condilien of this lesse, nor of thé Lessors tight to teenmy for breach of cowenunt, hor of the
Lessor’s tight to declare and enforce a forfeltore for any such breach, and the &llure of the Lesor to fnaist upon sl perfoym-
snce af any auch term, covenant or copdition. or to exercise xny option herein conferred, In any one or more instances, 3::11 not
be comstrued a2 walver or relinquishment of any such term, covenant, condltion or option,

G. Extenslon of tme. That natwithitanding any provision contained herein to the coniracy, wherever applicable. the Lessor
wnay for good cause thown, allow additionsl time beyond the ume or thnes specified herein to the Lewee, which 1w comply,
pbierve and petform any of the terms, conditions and covenaou contained hereln,

%, Justification of suretles. Such bonds a1 may be ﬁulmd hereln shall be supported by the oblgatlon of a Tale BUTCLY OF
ganized for the purpose of being a surety and qualified to do business ax euch in the Stare of Hawall, or by not leas than two peracnal
surcties, corporate or Individual, for whith justifications shall be liled ay provided In Section 7-21, Revised Laws of Hawall 1955;
rmvidnd, however, the Lessee may furnlsh a bond In like amaunl, condltioned as aloresald, execured by it alone a5 cbligor, i, in
[cit of any surery or suretles, it xhall alsc fumish and at )l tfmes theresfter keep und maintaln on depotit with the Lomot security
in certilled checks, cennitfmiet of depoale (payable an demand or atrer such od a5 the Lessor may atipulate), bonds, stocks or
otler nigoniable securities properly endorsed, or exerute apd deliver 1o rald a deed or deeds of 1wl of veal prapeety, all of
such character as shall be satisfaciary to said Lessor aud valued 1o the aggregate at not lem than the principal amouwnt of sald
bond. Tu is agreed that the value at which any yecutitles may be accapted and 2t any tlme thereafrer heldpr b{ e Lessor under the
foregoing proviso shall be determined h{ the Lessor, and that the Lemser.may, with the approval of the , exthange other
sceuritics ar money for any of the deposiled securities if In the Judgment of the Lemor the subatitute securltiss or money thall be
at least equal in value to those withdrawn. Tt iy further agreed that subsiltution of surclles or subetitution of a deposlt of security
for the obligation of & surety or sureties may be mxde by the Leoee, bt only upon the writren comsent of the and that

gnlil n:lch consent he granied, which ahall be discretionary with the Lastor, no surely shall be released ot relieved from any obligation
sreunder, ’

B. Definirlors. As used hereln, unless clearly repugnant to the cootext:
(a) “Chairman" shall mean the Chalrman of the Hawaliaa Homes C izstlon af the State of Hawall or his wecenor:

{b) “Lessee” shall mean and include the Lessee herein, L helow, extecutors, administrarers, successora ot penmilted amigns, record:
ing to the context hereof;

(c) “Holder of record of » security interent” ia 2 prrson who is the owner or pomensor of 3 security {oterest in the land demised

and who has flled with the Department of Hawalian Home Lands and with the Buresu of Conveyanocer of the Soute of Hawall 2
copy of such ineercat;

d) "Premises™ shall be deemed 1w include the land .bm demised and all build ind other i 11 herelnaf
mnglrunad and Installed thereon; kd logs ¢ provemenls now or e

{€) “The use of any gender shall include all penders, and if there be moce than one lemee, then all words vaed ju the slogular
whall extend to and include the plural;

{H The marginal headings throughout thix Lease 2re for the coveniencs of the Lessor and the Lemsce 2nd are ot intended to
canatrue the intent or meaning af any of the providlons thereol

9, Speclal lease provisoms. The {al leame provisions attached hereto a¢ Exhlbit “C” are hereby | d b )
ence :rpmough ‘Euu’['M recited berein. et P ¥ Incorporatd hereln by refer

10 P imgopes

e

10. Disputea. That any dispute concexning a question of fact arising
under this lease which is not disposed of by agreement shall be decided

by a person mutually agreed upon by the parties hereto, who shall reduce
his decision to writing and mail or otherwise furnieh a copy thereof

to sald parties. The decision of said perscn shall be final and conclusive.
Pending final decision of a dispute hereunder, the Lessee shall proceed
diligently with the performance of this lease.

&
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RECEIVE
LAND MANAGEMENT

February 24, 2009 _ n.-IW;u},H
Kalei Young | 2009FEB 25 P 2: 4

Dept. of Hawaiian Homes Lands
Land Management Branch Division

91-5420 Kapolei Parkway
Kapolei, Hawaii 96707

Re: 41-050 Kalanianaole Hwy. Waimanalo, Hi 96795

This letter is in response to a letter from your department dated January 22, 2009
concerning the revocation of land permit #205. The letter concerns the unauthorized
alteration of terrain road grading and notice of violation from the city noting respondents
have ignored such letters. Respondents have not ignored the notice of violation and have
worked diligently to obtain and satisfy the departments notice of violation while
simultaneously experiencing insurmountable financial strain and extreme difficulties in
mid 2008, respondents obtained the necessary services from the engineering firm of Hida
Okamoto and Associates, Inc., with a request to prepare and submit the grading plan and
also find a sponsor post bond with the city to satisfy the city’s permitting requirements.
Since submitting the plan, they had submitted and responded to at least 5 requests for
review from the city Department of Planning and Permitting. The most recent dated
5/21/2008 and the earliest 2/2/2008 (see attached), However respondents have thus far
been unsuccessful in obtaining the considerable bonding needed for permit approvals.
Again, since 2008, respondents continue to work towards satisfying the department’s

requirements while continuing to experience extreme difficulties and financial hardship
that continues through today.

Under the circumstances stated above, respondents will meet with the Department of
Planning and Permitting within 30 days of this letter to resolve the bond matter under the
land use ordinance and resolve the fines involved. Respondents plan to coordinate and

give updates of all permitting progress with the departments supervising land agent, Mr.
Kalei Young.

Your support and cooperation in this matter would be greatly appreciated.

Sincerely, M%

Nowlin P. Correa & Weston K. Correa
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VEPARTMENT OF PLLANNING AND PERMITT

CIT JAND COUNTY OF HON( “uLu

“g150 SOUTH KING STREET = HONOLULL, HAWAH 98513
Phone: (B08) 523-450S ~ Fax: (808} 527-8111

DEPT. OF HAWAIAN

Notice of Violation"'~

O HAR-12—AS-21
Date; March 08, 2001

Violation No.: 20_01INOV-03-019|
g [ } M v

State.aof Hawall, Depanrnent of Hawallan
Home Lands

P.O.Hax 1870

Honolulu, Hawali 88805

cantractor: ’ -
Palaraon C J Sarvices Ihc

B4-121 Laokane

Walpahu, Hl 987957

Contractor:

D & Q Equipment & Hauling
B81-1177 Renton Rond
Ewa Beach, Hawalil 38708

LA .
Lossaa Tenant Enginear
Corram, Nowiln .

41-450 Kalanianaale Highway
. Walmanalo, Hawall 88755

TMK: 4-1-014-007 41-450 - KALANIANAOLE HWY

1 hava inspected the above-described promises and have found the following violations of Clty and Gounty of Honoluiu's laws and
regulations governing same:

Codes and/or Ordlnance(a)

and Section{s) Violation{a)

ROH 1990, as amended, Chapter 14 Grading without a psrmit (approximately 12,547 cubie

Section 14-14.1 yards) A NOTICE OF ORDER, as Indicated below, will be
issuad by the Dapartiment of Planning and Permitting Imposing
CIVIL. FINES tor tho'ap.clﬂad violations. You will bs charged with
an initial fine of $1,000.00; and If no corrective action Is iaken by

the apecitiod dats, you will bs assessed a daily fine of $1,000.00,
until corrective action Is complsted,

STOP WORKI! You are heraby ordered o stop llagal work immediately.
You are hareby ordered to obtain parmit{s) and/er corract violation by April 8, 2001,

Restore the area immadiately and complate all work within 32 days from the date of this notiea
Fieaae call the undsrsigned after tha cor:actiona have hean made.

You are reminded that if no action is taken within the specifiad tima:
1.

This matter will be referred to the Prosecuting Attorney and/or Corporation Counsel for appropriate action; and/or
2.

A Notlce of Order will be issued by the Departmeni of Planning and Permitiing imposing CIVIL FINES for the spacﬂiaﬁ
violations.

" Special instructions: Ovig-Addiess

Copy-File Project Review Section
Dir Peanmitting and Inap. Section
HPD Insppactor(2)

7 .
. Inspector: /‘égﬁd /(,ué @W \/V/

Edward Alferes 4 Phone: 547-7802
for the Director Departmant of{anning and Parmitting

Jobid: 12188831

Extermnalid: 012158054002
aitial Print Date: Monday March 5, 2001 3:10 pm

Page 1 of 1



DEPARTMENT OF PLANNING AND PERMITTING

Y AND COUNTY OF HONOLU

650 SOUTH KING STREET * HONOLULL, HAWAII SE813
Fax: (808) 5234400

Notice of Violation

-

Violation No.: 2007/NOY-11-081 (SD) Date: Dacember 17, 2007
Quwnerls)

Slata of Hawall, .Deparimant of Hawallan Home
Lands
Aflr, Hast Akamu
P.Q.Box 1879
Honelulu, Havall 96806

Contractor(s) nan/Vigl ArchltacPlan Maker
Conteactor:
PETERSON C J SERVICE

94-121 LEQKANE ST
WAIFAHU, HE 96787

Losseq Agent nginear
Caran, Nowtn ’,
P.O. Box 230

Wulmnnaln. H1 96785

TMK: 4-1-014-007 41450 KALANIANAOLE HWY
Specific Address of Viclatlon: 41-450 Kalanianacla Hwy.

| have Inspacted the abave-described premises and have found tha following vialatlans of City and County of Honolulu's laws
and reguiations goveming same:

Codes and/or Ordinance(s)
and Section(s) Violatlon(s)

ROH 1990, as amended, Chapter 14 Grading wlthouta parmit (approximately 12,547 cublg yards)
Sectlon 14-14.1(a)
A NOTICE OF ORDER, as [ndicated below, will be Issued by thu
Departmant of Planning and Permitiing imposing Civil. FINES for
the specifiad violations, You wlll be charged with an Initial fine of
$1000.00; and Iif no correctlve actlan Is taken by the spscified

date, you will be assassed a dally fine of $1000.00, until corrective
action is complated,

STOP WORKI You are hareby ordered to stop llegal work immediately.
You are heraby ordered lo {ake immadiate measures to stabllize the-site and protect abutiing properties.
You are hereby orderad to obtain pérmit(s) and/or carrect viclation by January 16, 2008,
Please call the undersigned after the carrections have baen made.
You are reminded that if no actlon Is taken wlthin the specified
tima:

1. A Nolics of Order will be issued by the Department of Planning and Parmitting [mposing CIVIL FINES for the specified
violatlens; and/or

2. This matier may be referred to the Prosecuting Attomey andfor Carporalion Counsel for appropriate action,

Speclal This NOV supersades the ariginal 20011NOV-03 018 (SD) dated March 08, 2001,
Instructions: Orig-Owner

Cc - Contractor, Lessee Agant, Englneer

Diractlor

HPD

Praject Review Section
Permitting and Inspeclion Seclion {w/attach.)

DEFARTM

As custodian of records, | certify this
to be a true and complete .copy.

AWANA

'nspecw@zaf"%'&..g_

@\Wokﬁ/u\ ?/ ﬁ Il Reed Takao Phone: 768-8034

SIGNATHHE

ler he Direclor Department of Planning and Pemiting
"DATE

Jobld: 27263347 Exlemalld; 0121556054004

inilial Prini Dale: Wednesday December 19, 2007 9:24 am

m”"ﬂB‘Tl"&:ﬂ
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EROSION CONTROL PLAN

41-450 Kalanianaole Highway
Waimanalo, Qahu, Hawaii
- (After-the-Fact)
Grading Plan

Tax Map Key: 4-1-014:007

HO&A Job No. 01-1525

PREPARED BY:

T Hida, Okamoto & Associates, Inc.
1440 Kapiolani Boulevard, Suite 1120
Honoluly, Hawaii 96814

THIS DOCUMENT
REQUIRED FOR
PERMITTING

PURPOSES August 2001

APPROVED:-

M. Pl

,ﬁpirector, Departmeéxt df Planning & Permitting

TN\ Dade Mo
fe~ Chief, Civil Engineering Branch, D_P.P.

oS WORK WAS Pﬁ?ﬁkeg oY -
SHDER KY 5.%
mﬁf -

/7 /o

Date

1//s

Date
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* Administrative Requirements:

Grading Plan
- 41-450 Kalanianaole Highway Correa, Nowlin Hida, Okamoto & Associates, Inc.
Name of Development 7 Developer Engineer

41-450 Kalanianaole Highway

Waimanalo, Hawaii 96795 4-1-014:007 82.733
Location . TMK ' : Area (acres)
Prepared by or under the supervision of: Harvey K. Hida Date:_ Aungust 7, 2001

License Number: 4363-C
State of Hawaii.
Department of Hawaiian - Post Office Box 1879
Owmer: Home Lands Waimanalo, Hawaii 96795
: Phone Mailing Address
41-450 Kalanianaole Highway
Developer:_Correa, Nowlin (808) 259-7917 Waimanalo, Hawaii 96795
Phone Mailing Address
1440 Kapiolani Boulevard
Suite 1120
Preparer:Hida, Okamoto & Assoc. (808) 942-0066 Honolulu, Hawaii 96814
Phone. Mailing Address
D&G Equipment & Hauling ' 91-1177 Renton Road

Ewa Beach, Hawaii 96706

: 94-121 Leokane
Contractor: Peter CJ Services, Inc. Waipahu, Hawaii 96797
Phone Mailing Address

The project, TMK: 4-1-014:007, is located on the mauka side of Kalanianaole Highway across from
Kaupo Beach in Waimanalo, Oahu, Hawail. The land use classification is zoned conservation (City) and
Urban (State). The purpose of the grading is to enlarge the existing corral.
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Existing Site Conditions

Currently the site is covered with dense shrub, grass and ground cover. The area to be graded cover
approximately 0.82 acres with elevations ranging from 36 to 62 feet. The terrain is relative steep and
slopes towards Southern Kalanianaole Highway end of the property. Existing storm water run-off sheet
flows offstte. The allowable soil loss rate is 5 ton/acre/yr for the project area. See Figure 5-Rules
Relating to Soil Erosion Standards and Guidelines, Department of Planning and Permitting, City and
County of Honolulu.

Erosion Control Plan
Soils

"From the USDA Soil Conservation Service “Soil Survey of the Islands of Kauai, Oahu, Maui, Molokai,
and Lanai, State of Hawaii Plate 67, the site is designated K1bC — Kawaihapai very stony clay loam. The
surface layer is dark brown clay loam about 22 inches thick. The next layer is dark brown stratified sandy
loam 32 inches thick. The substratum is stony and gravelly. Permeability is moderate. Runoff is slow,
and the erosion hazard is moderate.

Erosion Hazards

Tke erosion hazards is moderate.

Construction Time Frame

Copstruction. is schedule for September 4, 2001 and completed by November 16, 2001

Soil Loss Calculations
A=RK (LS) CP Soil Loss : '
R=1342 (From Average Annual Value of Rainfall Factor R)
% cumn. November 16, 2001 0.801
% cum. September 4, 2001 0.619
% Difference _ 0182

R =342 X 0.182 =62.24
K =0.10 (K1bC)

C = Ground Cover (Table 20 & 22)
C = 1.00 Bare Soil
C=0.01 Grass
C =0.038 60% Surface Grass/ 50% Appreciable Brush
C =0.02 Grass Mulch

P = 0.08 Use of Silt Barrier
P = 1.0 No measures applied



LS Calculations: - Individual Area Soil Loss
KibC 0.82 Ki1bC 0.82:
Existing Condition Existing Condition
Length of slope: 120° A =RK (LS) CP
Slope =37% =342 (0.10)(12.28)(0.038)(1.0)
LS =12.28 =15.96 Tons/Ac/Yr:
After Grading Aﬂer Gradiﬁg .
Length of slope: 65’ A =RK (L.S) CP
Slope = 50% = 62.24(0.10)(14.28)(0.02)(0.8)
LS =14.28 =142 Tons{Achr
Future Condition Future Condition
Length of slope: 65° A =RK (LS) CP
Slope = 50% = 342(0.10)(14.28)(.01)(1.0)
LS =14.28 = 4.88 Tons/Ac/Yr
Construction Work Sequéence
The following is an estimated construction sequence.
Activity Estimated Dates

1.  Establish Temporary Erosion Controils

09/04/01 - 09/12/01

2.  Grading

09/13/01 —11/09/01

3.  Permanent Grassing

11/08/01 — 11/16/01

Temporary Erosion Control Measures

A. Temporary erosion control measures are to be maintained until grading is completed and permanent
grassing is installed. The following is a list of temporary erosion control methods to be used.

1. Silt barrier to be installed.

2. All exposed graded areas to be covered with grass mulch after each day.

3.  Afier grading completed, permanent grassing to be installed.
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B. The following are measures to be taken by the Contractor.
1.  Inspect and repair temporary erosion controls.
a.  Dry Periods — Weekly basis.
b.  Rainfall of 0.5 inch or greater — within 24 hours.
¢. Prolonged Rainfall - Daily. |
2.  Contractor to maintain a log of inspection and repair.

3.  Contractor shall designate a specific individual to be responsible for Erosion and Sediment
Control

Permanent Erosion Control Measures
Permanent erosion control measures include permanent grassing of the graded area.
Conclusion

The grading and final condition is below the acceptable soil loss of 5 tons/ac/yr. Therefore, the severity is
slight. The temporary erosion control measures will be adequate during grading.
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Estimating Soil Loss 59

TanLE 16, Slope-effect (LS) valuest

Peroent Slope Llength (fect)
slope 25 50 75 100 150 200 300 400 500 600 800 1,000

05 0.065 0080 0051 009 0112 0422 O0.138 0150 0.160 0.169 0.185 0.197
1 .085 105 -11% .129 146 159 .180 A% 210 2 242 258
Z .133 - 163 -185 2m 227 248 280 305 .326 344 376 402
3 -190- 233 -264 287 325 354 400 A37 466 492 536 -373

4 230 303 As57 . 400 A7 528 -621 697 .762 -820 920 101

5

6

B

268 379 464 536 656 158 928 107 120 1.31 1.52 1.69

336 476 583 673 824 952  1.17 135 1.50 1.65 1.9 213

.A96 701 .859 592 121 1.40 1.72° 198 2722 2.43 281 3.14
10 _68S 968  L.19 137 1.68 . 194 2317 274 306 336 3.87 433
12 903 128 1.56 .80 2.21 2.55 3.13 3.61 4.04 4.42 514 5.7
14 1.15 1.62 1.99 230 2.81 325 3.98 459 5.13 5.62  6.49 726
16 1.42 201 2.46 2.84 348 401 492 568 635 6.95 8.03 8.98
13 1.72 2.43 297 343 421 4£.86 595 6.87 7.68 g.41 9.71 109
20 2.04 2.88 as3 4.08 5.00 sT1T 107 816 - 9.12 10.0 115 129
25 295 4.17 5.10 5.89 1.72 833 102 11.8 132 14.4 16.7 18.6
30 3.98 5.62 6.89 7.95 9.74 112 138 15.9 17.8 19.5 »ns - 252
40 633 895 110 127 155 17.9 21.9 25.3 283 31.0 — -
50 891 126 15.4 17.8 21.8 252 309 — - _— — —
60 11.6 16.4 20.0 231 284 — — — —_ — —

1. Bascd on the formula-

LS = ( 1 \m (430x=+30x+o.43)
72.6) 6.57415

where m = Q5 if 1 = 5% or greater, O.4it's-=a'i%,znd0.3il's‘-=3%.or!as: and x = sin 0.

Values shown for slopes of icss than 5%, greater :h.n 8%, ot longe than 400 fect, represent extrapolations of the formula
._'__',,-E{_ beyend the range of rescarch data.

e

- TaBLE 17. C values for s;lglrcntic’

24-month, irrigated . 0.10

24-month, dryland ¢.13
. 27-mogth, dryland a.15
30-month, dryland 0.16
36-month, dryland 0.16

L. Where cane residuc gdvers the sail evenly at 2 rate of 2,000

pounds per acye or more, reduce *“C”* value by 50 percent.
RererencE: USDA-Soil Conservation Serviee, Technical Note,
Agronomy No. 7, “‘Estimafing Crop Residue on Sugarcane
Land,” December 1976,

TaBLE 18, C values for diversified agricaltural erops

Cleamdtilled  Greca-mapure crop or .

Type of Crop Operation weed cover ufilized
Vine Crops 030 020
Leafy vegetables 036 02s
Comn 0.40 030
Head vegetables 0.40 030
Root crops 0.45 0.25

53



60 Estimafing Soil Loss

TARLE 19. C values for macadamia orchards'

Semiball or
Treatment for  ° . Fullball canopy triangular canopy
malture orchards {100% canopy cover) {75% canopy cover)

No treatment 0.20 0.15
Remove every third row of

trees and establish grass

filter strips 0.07
Remove every second row of

trees and establish grass

filter steips 0.06 0.04
Ground covered with pzttng

{mesh size = 6-8 holes 1 er

square inch) 0.01

1. Select C values for other orchard crops from Table 20, “/C values for permanent pasture

and idle land.™

TABLE 20. C values fof permanent pasture snd idle land*

Vegetal canapy Caver that contacts the surface
Type and . Pescent . . Percent ground cover
height! cover® Type* 0 20 40 60 80 95-100
No appreciable G - 0.45 020 0.10 0.042 0.013 0.003
.canopy w A5 24 A5 090 043 2011
Canopy of tal] weeds 25 G 36 J7 09 .038 012 003
or short brush (0:3 W .36 20 13 082 041 011
m fall ht.) 50 G .26 .13 .07 035 012 .003
W 26 .16 i 075 039 011
75 G A7 .10 .04 031 011 .003
w a7 A2 09 067 038 011
Appreciable brush or 25 G 40 18 09 040 013 L03
bushes 2 ma fall he) w .40 22 14 085 042 011
: 50 G 34 16 .08 038 012 .003
W .34 A9 13 081 041 011
75 G 28 14 .08 038 012 .003
w .28 17 12 077 040 011
Trees, but no 25 G 42 .19 10 041 .013 .003
appreciable low w 42 23 14 087 042 011
brush {4 m fall ht.) 50 G 39 .18 .09 040 Q13 .003
: ) W .39 .21 .14 RH ) .042 .01t
15 G .36 A7 09 039 012 003
W 36 .20 13 083 .041 -011

1. All values shown assume: (I) random distribution of mulch or vegetation, and (2) mulch of appredable depth where it exists.
2. Average fall height of waterdrops from canopy 1o sail surface; m = meters.
3. Portion of total-area surface that would be hidden from view by canopy in a vertical projection (2 bird's-cye view).
4. G = cover at surface is grass, grasslike plants, decaying compacted dufl, oc litter at least 2 inches decp.

W = cover at surfade is mostly broadleafl herbaceous plants (as weeds with little lateral-root network near the surfaed) and/or

undecayed residues. ©
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Estimating Soil Loss
TABLE 21. Values for woeodland
Pe.rcent Forest litter
Stand tree! percent’ C
condition Canopy _ of area Undergrowtl’ Factor
Well stocked 100-75  100-90 Managed* 0.001
' Mismanaged*  .003-.011
Medium stocked ~ 70-40  85-75 Managed 0.002-0.004
Mismanaged 0.01-004
Poosly stocked 3520 7040 Managed 0.003-0.009
Mismanaged 0.02-0.09*
1. 'When tree canopy is less than 20 percent, the arca will be considered as grassiand for
cstimating soil loss.
2. Forest litter is assumed to be at Jcast 2 inches deep aver the percent ground surface area covered.
3. Undergrowth {usually found under cenopy openings) is defined as shrubs, weeds, grasses, vines,
ete., on the surface area not protected by forest litter.
4, Managcd grazing and fires ace controfled. Mismanzged: stands that are overgrazed or subjected
to repeated bumning.

.5. For mismanaged woodland with litter cover of Jess than 75 pcrccnt, € values should be derived
by taking 0.7 of thc appropriate valucs. The factor of 0.7 reflects the higher organic-matter
content in woodland soils.

TABLE 22. C'Values for ground cover

Kind of Gyound Cover 0.01
Grass Sed. . 0.01
Secedlings (fully established stand)

——>Permanent grasses (rhizomatous or stoloniferous).... 0.01
Field bromegrass... 003
Ryegrass (pcrenmal) i 0.05
Small grain.. - 0.05
Millet or sudangrass....,.... 0.05
Ryegrass (annual), 0.10
Bagassc (2 tons/acre). 002.
Hay (2 tonsfacre)..... 0.02
Small grain straw (2 tons/acre) . 0.02
Woodchips (6 tons/acre) - 0.06
Wood cellulose fiber (I 3/4 tons/acte)......ooeeeeecerme e 0.10

Bare soil 1.00

TABLE 23. P value for erosion control practice (Agricultural)

Cross

Percent Up & down Contour Contour irrigation slope

slope slope farming planting furows farming

.27 1.00 0.50 0.25 0.75
7.1-12 1.00 060 0.30 0.80
12.1-18 - 1.00 : 0.80 1.00 0.90
18.1-24 1.00 ' 0.90 1.00 , 0.95
Above 24 1.00 1.00 1.00 1.00

TABLE 24. P value for Erosion Control Measures (Non Agricultural)

P=046 Use of Sediment Basin installed at the beginning of grading (sized for 1" rainfall per acre)
—_— P=0.8 Use of filter inlets and berms. sediment traps, chutes and flumes, containment dm::. and any |
other suitable practice.
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(—\} Proparties Relatad to Erosion and Soaimeotives ..

o Foc the islands of | m
Kauaf, Qahu, Haui, Kolekai, and Lonai: .

July 1993
Soitl Soil Series or Erosion Factors Hydrologic Erosioen
Syrbol  Hizcellaneous Land Type K 1 Group Resistance Group
2 {t/alyrd
Kave KAENA VARIANT 0.28 5 0 It
Kby KAHAHA 0.17 5 B 11
Khe KARAMA 0.17 5 .8 11
KtD KAHANA 0.17 5 8 1
XeB KALAE 0.10 5 8 i
KcC KALAE 0.10 5 B H
¥ec3 KALAE 0.10 5 B I
KeD3 KALAE 0.10 5 '8 I
KeE3 KALAE .10 5 B i
KD KALAPA 0.10 5 8 {
Kdg KALAPA 0.10 5 B i
KdF KALARA 0.10 s B 1
e EALLHI .28 5 0D It
<3 XALOKO 0.17 5 o 1t
Xfa KALOKO 0.17 5 D 11
Ktb KALOKO VARIANT 0.17 5 D 1t
Kg@ KANEQUE 0.10 5 8 [
KsC KANEDHE 0.10 5 8 1
Khs KANEPLO 0.17 5 B 11
KhB2 KAHEPUU 0.7 5 B 1§
Khe KANEPUU 0.17 S B It
Khez KANEPUL 0.17 5 B8 it
Xk KAPAA 0.10 5 B 1
Kke KAPAA ‘ 2.19 5 8 L
Kk KAPAA 0.0 s B 1
KKE KAPAA 0.10 5 B 11
KA XAUATHAPAL 0.17 5 5 1t
KB KAUALHAPAL 0.17 5 8 11
Klc KAUATHAPAT N K ) 6 5 8 11
Klaa KAWATHAPAL . 0.15 S B I .
KlaB KAWATRAPAL : .15 5 8 1§
KlbC KAWATHAPAI g.10 5 8 1L
Kles KAVATHAPAL 0.17 5 B 11
KA KEAAU 0.28 I p 1§
«masg KEAAU 0.7 I 0 9]
KinbA KEAAY 0.28 3 00 11
a8 KEAHUA 0.17 5 B 1
Knc KEAHUA 0.17 5 8 I
KnaB KEAHUA Co g.15 5 8 i1
£naC KEAHUA 0.15 5 B It
KnaD KEAHUA 0.15 5 B 1
KrEd KEARUA 0.10 5 & It
KneC KEARUA 0.17. 5 B 1
KrhC KEAHUA 8.15 5 =B I
KnsC KEAHUA 0.13 S B 1
KoA KEKAHA 0.17 5 8 11
KoB_ KEXAHA 9.7 s 2 11
KobA KEXAIA a.47 s 8 1491
XpB KEMOG Q.17 5 B 11
Kpe KEMOO 0.17 5 B It
R0 KEMDO 0.17 5 & I
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nirema /—> City and County of Honolulu Public Acces l/"‘)
4

410140070000

HAWAIIAN HOME LANDS . KALANIANAOLE HWY
2014 Assessed Values as of October 1, 2013

TMK 410140070000
Property Class PRESERVATION
Total Property Assessed Value $910,700
Tota! Property Exemption $910,700
Total Property Net Taxable Assessed . : %0
Value

Land Assessed Value $723,000
Dedicated/Use Value $0
Land Exemption $723,000
Net Taxable Land Value $0
Building Assessed Value $187,700
Building Exemption $187,700
Net Taxable Building Value $0

hitnthanan bonalilninranarhday corm/F arrms/PrintDatalat acm@nin=410H400700N0NRasn=VAl LIFSAI | Rtavear=2011Ri0rsMNRownsen =18 rard= 188tata=1Zitem 1M
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October 17, 1534

PLANNING OFFICE MEMOQ

TO:

FROM:

SUBJECT:

Ray Scon, Administrator

Darrell Yagadich, Administratataéa--
Correa Ranch, Waimanalo, Oahu

Unless you can find a higher usa, my recommandation is to

extend the Correa GL 181 for a six~year period to Saptember 26,

2002, based on the Ffollowlng considerations:

(1)

- (2)

(3)

(4)

State economy is only now rebounding and DHHL not
likely to secura $10M+ in CIP in near future. Even
if we reach a aubstantial claima settlement, moniea
would ba paid in installments, Our top priorities
would still be unimproved acceleration lets in Rula
and Kalamaula, then subdivisions now under design.

with the 16,500+ acre transfar of land, our Cahu
priorities for development will likely be Freitas
Dairy, Volce of America - Maili, Camp Andrews, and

Kapolei. Thesa parcels are sizeable and relatively
less expensiva to develop.

Townhouses at the Correa Ranch site will probably

meet with community opposition due to its scenic
" qualities and will take extraordinary measures due to

lack of water and sewer capacity east of Ball Street,
access on to Kalanianaole Highway, and beulders.

An agreement with a private developer could
accelerate the process if we are willing to make
gizeable concessions {or pay with our limited funds).

HSD and LDD should provide input and we should all meet to
discuss any differences of opinion befora a staff
recommendation is made.

You’yra right,
demand is high.

It’s a goed sita in Waimanalo, Oahu, whera
It merits carsful consideration.

D¥:aay/3501L

=
Land Management Division =

=

=

P00154



Land Development Division
Department of Hawallan Home Lands

November 4, 1994

Tot Ray Scon, LMD Administrator

From: Mike Crozier, LDD Administrator M/ﬂ/
Re: Correa Ranch Comments

I agree with Darrell on extending ‘the. Correas’ . 1eas¢.

It would behoova DHHL to be cautious placing our puopla
in that hazardous area, as the rear of tha property haa a,
history of large rncks falling hundreds of feet fx:om thn sheer

clift onto it. -
L. m:l‘ ,.‘l':"' 1 .L' ‘

-Mc HJ s 8 h AUH

5903B
P00153

JOVRYH gNYY

NOISIAIQ
d3A1392Y
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DEPARTMENT OF EDUCATION » STATE OF HAWAII

- BLANCHE POPE ELEMENTARY SCHOOL
41133 HULI STREET +« WAIMANALO, HAWAII 96795

BUANGHE{RORE

February 8, 2013

- Correa Pony Rides .
41-460 Kalanianaole Highway
Waimanalo, HI 96795

Dear Management-of Correa Ranch Pony Rides:

On behalf of Blanche‘Pope Elementary School, I would like to thank you for your generous
donation of the, { 5) $10 Gift Certificates, for Pope School’s Spaghetti Dinner/Auction held on
December 7, 2012.

Our Spaghetti Dinner/Auction event was such a successful event. There was a total profit of
$4636.00. The profits will continue to help our school offer more opportunities for our students
to participate in schoolwide field trips and activities. The profits will help to support our
students with clothing, footwear and school supplies. This year Blanche Pope School has been
recognized as a Blue Ribbon School. Due to the recognition of student achievement and our
students’ Hawaii State Assessment scores, we are planning an end of year celebration for our
students. How thankful our staff, students and parents become knowing we have community
partners like you caring for the community.

We are very grateful for your generosity and support of public education. Mahalo for your
thoughtfulness and caring for the children of Pope.

Sincerely,

Arlette Flores
Event Coordinator

AN AFFIRMATIVE ACTION AND EQUAL OPPORTUNITY EMPLOYER
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o o
Adult Friends for Youth

3375 Koapaka Street, Suite B290 » Honolulu, Hawaii 96819 = (808) 833-8775 » FAX: (308) 833-6469

E-mail: afy@afyhawaii.com * Web Page: http://www.afyhawaii.com

May 22, 2013

Mr. Weston Correa
Owner

Correa Pony Rides
41-460 Kalanianaole Hwy.
Honolulu, HI 96795

Dear Mr. Correa,

Thank you so much for your support for the past several
years. Adult Friends for Youth (AFY) will be celebrating its 27
Anniversary on Friday, November 29, 2013 at the Sheraton

‘Waikiki Hotel. Over the years you have made it possible for us to

continue our very much needed work on behalf of Hawaii’s most at-
sk youth.

AFY is truly grateful for your past donation of Four
sevtificates for a one hour Shetland Pony Ride! We thank you for
vour continuous support of Adult Friends for Youth. Your donation
is such an excellent addition to our event!

Our mission has been te enhance the potential for ALL youth
10 achieve a rewarding life and become productive members of
society. Thanks to you, and many dedicated supporters like you, we
are able to reach a neglected population of young people before habits
of destructive, violent, and criminal behaviors take root. We currently
wark, weekly, with over 450 very high risk youth and gang members
e 26 Hherapy groups. Your suppemepeblas us 10 tun tronbied
young people into constructive healthy members of the community.

We look forward to hearing from you!
Aloha nui loa,

2.0 L)

Sabra Della-Lucia
Clinical Specialist |

Tax ID Number 501 (C) (3) 99-0254581
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DEPARTMENTCFEDUCATION = = STATE OFHAWAII

BLANCHE POPE ELEMENTARY SCHOOL
41-133HULISTREET  »  WAIMANALO, HAWAI 96795

April 9, 2007

Wes Correa
41-050 Kalanianaole Hwy
Waimanalo, HI 96795

Aloha Wes,

On behalf of Blanche Pope Elementary School, I would like to thank you for your
generous donation of the pony for the pony rides for our Fun Fair.

Thank you for helping to make our Ohana Fun Fair a great success.

The donation will allow the school to offer more students an opportunity to participate in
student activities and enrichment programs.

We are very grateful for your generosity and support of public education. Mahalo for
your thoughtfulness, and caring for the children of Blanche Pope School.

Sincerely,

Ofelia Carag.
Principal

OCije

ARM ACTIDRAATIE AQVTIOWR ANMEN TAT ADDODTIINITV EADI AVED




Hawaii Advocate Program
45-939 Kamehameha Hwy. #205
- Kaneohe, Hi 96744 ‘

April 17, 2006

Mr. Weston Correa
Kalapueo Ranch
Waimanalo, Hawaii

Aloha Mr. Weston Correa.' ,

| want to thank you very much for the opportunity you have provided to the youth in Hale Kipa's,
Hawaii Advocate Program. The youth in our program are usually not afforded such a great
opportunity such as you have provided them. As you are well aware of these youth are

underserved in our community and often come from chalienging situations and have had {o
overcome many obstacles in their young lives.

The feedback we have received from these youth that have participated in your program have
been overwhelmingly positive. They have stated *| really learned a lot about my own culture and it
makes me proud to be Hawailan®, “it was fun and | leamed a lot of Hawailan culture”, “l really liked

working with the horses and leamed how to build a hale out of bambeo and coconut, that was
greal"

The Hawaii Advocate Program relies on the goodwill of community members just like you to
strength our youth and families to develop and sustain healthy relationships in the community.
Without your support and dedication to sustaining culture, these youths may not have had the
ability to discover their strengths in themselves and their culture.

We are so grateful for you're commitment and energy towards meeting these goals. We hope that
we can continue building our relationship with your cultural program that is so needed today.

On behalf of the Hawaii Advocate Program, Mahalo Nui Loa,

You,

)

/
Donna Dennerlein, Program Corrdinator, MSW



Halau \Lokahi
“Zblic Charter SO

401 Waiakamilo Rd. Unit1 A
Honolulu, Hawai'l '

Tel. 832-3594 Fax: 842-9800

Email: laara@halaulokahi.com

April 5, 2006

Mr. Weston Correa
Kalapueo -
Waimanalo, Hawai'i

RE: Mahalo for Use of Kalapueo Site
Aloha Weston,

On behalf of Halau Lokahi Public Charter School, | extend our sincere aloha and
appreciation for all the kokua you have provided our school. Lessons have been
invaluable and will last a lifetime.

Students and staff look forward to their days spent at this special place and
return enthused and filled with what the country atmosphere infuses gne with.
Beautiful memories, meaningful lessons and wonderful people sharlng valuable

mana'o. How blessed our school is to share learnmg and growing with you and your
'‘ohana. :

We look forward to an ongoing friendship and collaboration with Kalapueo.
Mahalo,

fm%ﬂt

Laara Allbrett
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401 Waiakamilo Road, Unit 1A, Honolulu. HI 96817

Phone:(808) 832-3594 Fax: (808) 842-9800
e-mai' hinaleimoana@hotmall.com

From: Ms. Hinaleimoana Wong
HL Cultural Coordinator

To:. Mr. Weston Correa |
Correa Ranch
Waimanalo, Oahu

Aloha e Weston,

Mahalo a nui for once again helping to facilitate the educational needs of Halau Lokahi
Public Charter School. Thanks to the various resources that your ranch facilities have
provided us with'in the past, our students have gained so many learning experiences and
moments that will indeed be some of their most memorable, '

Indeed we live in a changing environment and social climate. Our ability to'procure a
new generation of youth able to accept, withstand, and overcome the challenges of an
uncertain future is greatly assisted by community conscious individuals like yourself.
You have always been amiable to help facilitate any of our schools’ needs. You have
afforded us a place to hold class and offered opportunities to learn about carving
traditional Hawaiian/Polynesian voyaging and racing canoes. You offered the knowledge
of making other traditionally carved items such as coconut trunk drums for Hawaiian
dance and chant, and also provided the outdoor resource by which we would obtain the

necessary types of stones needed to create an ahu structure essential in traditional
Hawaiian religion.



M - S

Through the Correa Ranch facilities you maintain our students have gained weekly
accesses to land that will continue to nourish and provide for them as long they
themselves maintain such relationships with Hawaiians like yourself in the community.
Our students received one of the most honorable opportunities this year through their
meeting with the most esteemed Papa Mau Piailug, master navigator and voyager
renowned throughout the entire Pacific region.

We are forever appreciative of your aloha and assistance to our school. One day I hope

that your ranch will receive the necessary assistance in funding and support to truly grow
your endeavors to it’s fullest. I also hope that our relationship will continue to grow and

" if in any way we may be of assistance please let us know. Please also keep us apprised of

any future programs and services that you might decide to provide should you feel that

Halau Lokahi and or learning ohana would be an appropriate target population for your
visions.

Halau Lokahi PCS completely supports you Westin in providing not only Halau Lokahi
but also the greater Hawaiian community with a place to access and to care for, as this is
our cultural way. We again thank you for your time, patience, and dedication to
preserving the legacy of our proud and honored people. May your endeavor to promote
our history and cultural integrity survive for many more generations to come!

Mahalo a nui for your aloha and invaluable support!

O makou no me ka haahaa,
Hinaleimoana Wong
And the staff/students of Halau Lokahi PCS

W 20 209



. e . -
[“\ . ’ \
.
v P .
, . . s N \ ) ~
B ' . [ N B . |
e ) - . - LI
. K [ .
,.'. ) -t ' i !
s . . -
L] l'f .
v ! . - .
A . . ! '
. .
- ’ - -
i . . ‘
. v . te
N 1} \ .

ST Apagiaeer st e

by E Hawa.uanHomes Comnussmn - e :' o . T
' I-Ionolulu, Hawan 96805 T e Lo ‘
.N' b . . R .; .’ . . “’ '..; . o .," ‘ I" ) -.-.r: . . I..

Deai' Ha,wauan Homas Comnnsswners, e N R

' SUBJECT; WESTONCORREA ST ;|
Aloha I am wntmg to ask that the connmwmn members cons1der Westan
‘ «' Correa’s request to-aend his ledse tor allow for, cultural endeavors M. o

" Corréa’s programs and pla.ns e:ncompass cahoe building areas, came ..
.+ " houses, huld hala, native Hawaua:n medmmal planhng areas, and a. site for -~
' astrononncal wemng. : t

e PO!:YNES[AN VOYAGINC‘ ﬁoc:sw

. ST - <Al Moana Blvd:, P[er? Hnna[ulu, Hawalx 96815 -
Cetel 0 U0 L0 7 Phone 8D8-536-8405 Fax;808-536-1519 ..
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April 19, 2001
TO; DHHL Adn_\inisl:raﬂbn

FROM: Ni Kalai Wa’'a Moku ‘o Hawai'l
L POBox748 . | . .
Kamuela, Hawal’i 96743

RE: Westin Correia Ranch
C 41-460 Kalani’ana'ole Bwy.
Waimanale, Hawai'i 96793

To whotn it may concern,

On behalf of the organization Na Kalal Wa’a Moku ‘o Hawai’), the custodians of the voyeging

canoe Makali’}, we wiite this letter in support of the Westin Correla Raach based out of
Waimanalo O'ahu. .

In the last fout years, the family at the Correla Ranch has opened its doors to the community, and
served as stewards of the land, by providing on site edutcational programs for people of all ages.
Through personal observations we have seet: the kind of positive impact that the pony rides and

small animal petting and feeding times have had on our young children. This experience has been o
valuable learning tool for our kamali’y,

The skles above the ranch and the pictutesque view of the ocean have made It possible for _
orgnizations Uke ours to do early morming and evening time weathet watching and night Hime star
presentations when we are on the island of (¥ahw. These obsetvation skills that are essential to the
training of our crew members who traverse great distances, are put to practice as we get together
up at the Correia Ranch and observe the elements. In the future, our O’ahu crew members plan to
do more training up at the Correia Ranch, as it is a prime spot to do our training. It is easily

~ accessable and it is the perfect place for us to get in touch with our elements.

We ate in total support of all of the projects that the Correa Ranch has established and has put in

place for the community and our children to learn ftorn, Plese feel free to call us if there i3 a request
for information at (808)885.9500. Thank you for your time.

Sincerely,

Clay iertelmal\n

Na Kalai Wa’a Moku 'O Hawai'i
Executive Director



O O
halau lokaht launches makaiouausa

A few weeks ago at Kaiona Beach in Waimanalo, a
celebration with hundreds of students from Halau Lokahi
Public Charter School celebrated the completion of a canoe
built by students there. Included in the building it included 2
and hundreds of hours of carving the canoe,

The children chanted and sang as the canoe named,

Makaiouwaua, was launced by teachers and smdents, ‘
" The Makaiouaua was built in three years at the nearby Cortea
Ranch, under the warchful eye of Weston Keala Correa,
graduates of the school Kalae Kauwe and Cody Kaapa, and
teacher Milton John Coleman

The canoe was carved from an albizia tree from Kalihi
Valley.

The sail of the canoce was a gift from Mau Piailug who
was instrumental in many of the Hokule®a voyages. Coleman
also learned under Pisilug, The sail was woven by Piailug’s
daughter and Satawal islanders under Mau's supervison in
Micronesia.

The canoes name, from Coleman’s rwo year old son,
"Makaiouaua," Ouaua is the area in Kalihi Valley where the
tree came from, and “Makai” is towards the sea”.

» - ) N
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Parcel Data
Permrits
Land Details

Assessed Values
Sales History
Residential

Cormercial

Qther Improvements

Sketch l

Tax BIl

Tax Details 2014
Tax Detalls 2013
Tax Details 2012
Tax Details 2011

Tax Detafls 2010
Tax Details 2009
Tax Detalls 2008

Tax Detalls 2007
Tax Datails 2006
Tax Details 2005
Tax Details 2004
Tax Details 2003

Tax Detalis 2002
Tax Datails 2001

Parcel Map

O Cltyand County ot Honolulu Fublic Access O
R s

| conTAacTUS | HELR

City and County > State

Home  Propert

Address ParcelID Advanced
410140070000 '
HAWAIIAN HOME LANDS
Residential
Property Class Please select the Land Details tab.
Card 1
Story Height i
Occupancy SINGLE-FAMILY
Full Baths . 1
Total Living Area 880
Bedrooms , 2
Year Bullt 1955
Eff. Year Built
First Floor Living Area 880
Half Baths
Additions
Lowar Floor 1t Fioor 2ned Floar 3 Floor
PORCH UNCEILED SHED ROOF
QPEN CARPOQRT BIT/CONC FLOOR
15T STORY FRAME
PORCH LINCEILED SHED RQOF
PORCH UNCEILED SHED ROOF
PORCH UNCEILED SHED ROOF
OPEN CARPORT BIT/CONC FLOOR

Data Last Updated : 06 Jui 2014

Risclaimer

KALANIANAOLE HWY

CURRENT RECORD

ER _Toft

| Return to Search Results

@ Printable Summary

= Printable Verson

Ataa
880 sf
240 sf
1828 sf
1232 sf
21 sf
176 sf
113 sf
416 sf
88'sf
324 sf

The City and County of Honolulu Real Property Assessment &
Treasury Divisions make every.possible effort to produce and
publish the most current and accuyrate information. No
warranties, expressed or implied, are provided for the data
herein, its use, or its interpretation. Utilization of the search
facility indicates understanding and acceptance of this

statement by the user.

Data Copyright City and County of Honolulu Public Access Last Updated: 06 Jul 2014

—m Site Design Copyright 1999-2013 Tyler Technologies. All rights reserved,

hitrvffwasas hnnal i inrnnerhdax nnmiEnrma/DNatalats arn?mode=RFSINFNTIAL Al | &sindey=3&irhe= 18§ Mnarant=201
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¥

3

'
A
410140070000
HAWAIIAN HOME LANDS
Permits
Dele Amount
11/16/19%0 $6,500
11/16/1990 $6,500
11/18/1990 $6,500
12/19/2001 $10,000
12/19/2001 $10,000
12/19/2001 $5,000

Cltyand County of Honolulu Public Accessm

Reason for Pamit

NEW BUILDING
NEW BUILDING
NEW BUILDING

KALANIANAOLE HWY

Pamit No
294455 C#1 111690
294455 C#2 111690
294455
529676
528675
529678

hitne s hnnnlldunronarhdax comFnrms/PrintDatalat asmé?nin= 4101400700MM& A sn=PFR MIT S&Eavrar=2011&hir=0MM&ownsrn = 1&rard=18Stata=1Ritam=1

i



71812014 m City and Countyof Honolulu Public Access m

410140070000
HAWAIIAN HOME LANDS

R

KALANIANAOLE HWY

A MAIN 880 sqgft

B

PORCH UNCEILED SHED
ROOF,240sq ft

OPEN CARPORT BIT/CONC

¢ FLOOR , 1828 sq ft

hitp:/fwsw.henolulupropertytax com/F orms/Sketch.aspx?Print="1&pin=410140070000

1



7/8/2014 m City and County of Honolulu Public Access m
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v

M’

410140070000
HAWAIIAN HOME LANDS KALANIANAOLE HWY

A MAIN, 1232 sqft B 15T STORY FRAME , 21 sqgft

e PORCH UNCEILED SHEP ROOF D PORCH UNCEILED SHED ROOF

,176sqft ,113 sq ft

http:/fwaww, honaluluproperytax comV/F orms/Sketch.aspx?Print=1&pin=41014007C0000
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410140070000
HAWAIIAN HOME LANDS

City and County of Honolulu Public Access ﬁ

vy

KALANIANAOLE HWY

A MAIN ,416sqft B

PORCH UNCEILED SHED
ROOF, B8 sqft

QPEN CARPORT BIT/CONC

c FLOOR,324 sq it

hitp:/Asww.honol ulupropertyax com/Forms/Sketch.aspx?Print=1&pin=410140070000
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STATE OF HAWAI'I
DEPARTMENT OF HAWAIIAN HOME LANDS

July 22, 2014

TO; Chairman and Members, Hawailan Homes Commission
SUBJECT: Regquest to Address the Commission - Maureen Kanani
Marshall

RECOMMENDED MOTION/ACTION

None. For Information Only.

DISCUSSION

Ms. Marshall wishes to address the commission on the status of
her request for a contested case hearing to resolve an issue
concerning the transfer of her father's homestead in Papakolea.
See Exhibit “A.”"

ITEM NO. J-4




HHC Contact: To Commission Secretary
Maureen Ann Marshall to: elaine.g.searle
Please respond to scrunis

TO:
HHC Secretary

First Name: Maureen Ann
Last Name: Marshall

Phone:
808 391-7238

Email:
scrunis@acl. com

Subject:
To Commission Secretary

Message:

I would like to request to appear before the commission board at vour
next meeting this month July 2014 at the HHC board meeting to be held
in Kapolei, HI concerning a decision to be made by the chairman and
comuigsioners as stated by the chairman in the May commission meeting
in Waimea, HI. My request for a contested case hearing was made via
online, email as well as certified letter on April 25, 2014 for the
May commission board agenda.

Akismet Spam Check: passed

Sent from (ip address): 66.91.94.71
{cpe-66-91-94-71.hawaii.res.rr.com)

Date/Time: July 3, 2014 5:04 pm

Coming from (referer): http://dhhl.hawaii.gov/hhc/

Using {user agent): Mozilla/5.0 (Windows NT 6.3; Win64é; x64;
Trident/7.0; rv:11.0) like Gecko

HHC Item No. J-4

Exhibit __ "A"

Date 7-22-14




ANNOUNCEMENTS AND ADJOURNMENT

July 21-22, 2014

NEXT MEETING Next meeting to be held in Lanai City, Lanai, August 18, 2014.

ANNOUNCEMENTS Next Community Meeting is scheduled for August 18, 2014, Hale
Kupuna O Lana’i, 1144 Ilima Street, Lana’i City, Lana'i.

ADJOURNMENT
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