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Agenda for tonight

Beneficiary Consultation: Purpose & Goals

nat are general lease extensions?
ny do we need this rule?
nat are Administrative Rules?

nat is the rulemaking process?
Next steps
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Beneficiary consultation 74.!

Beneficiaries = DHHL applicants + DHHL
lessees + native Hawaiians

Consultation builds stronger relationships
between DHHL and beneficiaries

Consultation provides for educated and
informed decisions




Purpose and goals

To inform beneficiaries about:
— General lease extensions

— DHHL’s administrative rules and the process to
change these rules

— How to provide comments on the draft rule
language




TN,
What is a General Lease (GL)?

General lease is a long term agreement
for the use of Hawaiian home lands for
non-homesteading purposes

Rent is determined by a fair market value

appraisal conducted by a licensed third
party

GL's are awarded through a public auction
process pursuant to HHCA, Section 204



What are we asking from you?

e Attend meetings and be informed on the issue

e Share mana’o in writing by mail, email and/or
dropping off a comment sheet to DHHL

e Check our website after September 30 for the
consultation report and other updates

e Watch out for public notices in the newspaper and
updates on our website for information on the
formal rulemaking and public hearings

 We invite you to participate in the public hearings




Ground rules

Everyone in attendance sign in

Write out your questions/comments on
the provided forms

When speaking please identify yourself as

a “DHHL lessee”, “DHHL applicant” or
“native Hawaiian”
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DHHL’s mission

To manage the Hawaiian Home Lands trust
effectively and to develop and deliver lands
to native Hawaiians.

We will partner with others towards

developing self-sufficient and healthy
communities.
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DHHL Today

Total acreage: 203,500 acres (statewide)

Tota
Tota

no. of
no. of

nomestead leases: 9,849

nomestead applicants: 26,546

Non-homestead GL dispositions: 126

— Generates approximately $10 M annually




LMD - Land Management Division

e Covers approximately 1.3% of DHHL's 203,500

GL Lands




LMD - Land Management Division

e Manages 126 General Lease accounts
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LMD - Land Management Division

 Annual revenue from GL dispositions generate
approximately S10 M







Villages of La'l ‘Opua
Kealakehe, Hawal'i
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Village 4 - Hema
103 lots
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Lalamilo Housing, Phase 2A, Increment 1
South Kohala, Hawai’i
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What is this rulemaking about?

GENERAL LEASE EXTENSIONS

e Current general lease max. term = 65 years

e Under HHCA Section 228 a twenty (20)-year extension of
term can only be granted once for commercial/industrial
and multipurpose projects

Law passed in 2010, added to HHCA as Section 228 in
2012, and now we are incorporating it into our
Administrative Rule (HAR Title 10)

Extensions allow general lessees reinvest in the property
Rules are required to implement HHCA Section 228




What is a rule?

An “Administrative Rule”:

— Implements, interprets, or prescribes law or
policy as it relates to DHHL

— Describes DHHL's organization, procedures

and requirements




Hierarchy of rules

" Federal
and State
Constitutions

Federal & State Laws

Hawaiian Homes Commission Act

DHHL Administrative Rules (HAR Title 10)




HHCA Section 228 Draft Rule Language

Hawaiian Homes Commission Act, 1920, As Amended, Section 228 . 5 5 ’ aed
Draft rule language under legislative guidance and anthority of Hawaiian

£929R Mammearcial and mltirmrnoss nradect leassss s awteansian af ferm Hrmaa Commiz=isn Ank Sestisn 220-

[d} . Before the written agreement is approved, the lessee, or the '?Efﬂfﬂﬂiﬂ
to make

lesses and developer, shall submit to the department the plans and bty EoE Eh
grmoarifisatrdimnnae Ffor Fha rmrormoocd Aotral ormanon Tho Aorowmtment akblisl1  wosriost quires approval by
. : ; i . o = he general less=e,
The commissicn shall adopt and publish a policy pursuant to chapter 91, - section 228 of
Hawaii Bewvised Statutes, which shall be used to evaluate any reguest for a
lease extensicon, inclnding the terms of the leasse, projpective payments, al developer,
5 hoE : s - = 3 ; B4 = ed in Section 228
and renegotiation, and shall be wsed by the commisszion for any final
determination on a lease extension regquest.
ment made or to be

] be granted only
of the lands to be dewslormed aa Astarmined Rt oan arnraigser FfAr the r

deparcment, and perce
r

R g] The approwval of any extension shall be subject to the following:

1} The demised premises are used in a manner substantially
the plans, spe congistent with the use and purpose for which they were
(1} TWhet originally leased;
priorities of The rental shall not be less than the rental for the preceding
(2) The term; and
expected date ' any additional terms and conditions set forth by the commission
(3} The i and deemsd prudent and reasonable.
of the lands t
department, ar
amount .
The commissior
Hawall ERevisesc

pricrities of the commission to justify an extension of the
lzase;

The estimated time needed to complete the improvements and
expaected date of completion of the improvemsents; and

ot , The minimum revised annual rent based on the fair market value of
LR EKtER?lC the lands to be developed, as determined by an appraiser for the
and renegotiat Department, and percentage rent where Jross receipts excesd s
determination specified amount.




HAR Title 10 - Amendment Development Process

Staff
Drafts
Rules

Public
Hearing
Process

DHHL Reviews
Comments
from Public
Hearing

HHC Preliminary
Approval of
Draft Rules

Governor 18t
Approval

HHC Final
Approval

DHHL Prepares
Beneficiary
Consultation Report
and Revises Draft
Rules

Beneficiary
Consultation

Attorney HHC approves
General 15t report and

Approval revised draft
rules

Attorney
General
Final
Approval

Governor New Rules
Final Are Adopted
Approval & Enacted
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Next steps

e Review the draft rules and presentation
information in the Beneficiary Consultation
section of dhhl.hawaii.gov

e Please submit your comments, in writing to DHHL:
— By mail: P.O. Box 1879, Honolulu, HI 96805
— By e-mail: dhhl.Imd@hawaii.gov
— In person: At any DHHL office

e Comments must be received by Sept. 30, 2013




In summary

e Check our website after September 30 for the
consultation report and other updates

e Watch out for public notices in the newspaper and
updates on our website for information on the
formal rulemaking and public hearings

 We invite you to participate in the public hearings




HAWAIIAN HOME LANDS

HAWAIIAN HOMES COMMISSION
DEPARTMENT OF HAWAIIAN HOME LANDS

Mahalo

e Review the draft rules and presentation information in the
Beneficiary Consultation section of dhhl.hawaii.gov

e Please submit your comments, in writing to DHHL:
— By mail: P.O. Box 1879, Honolulu, HI 96805
— By e-mail: dhhl.Imd@hawaii.gov

— In person: At any DHHL office
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